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AGREEMENT CONCERNING “STEKLO GROUP”
OF UNPATENTED MINING CLAIMS

This agreement (“Agreement”) is made this | T day of Decemgere  , 2018, by and
between Wayne Klomp and Rachel Tillotson also known as Rachel Klomp and Rachel Tillotson
Klomp, whose primary residence is at 1783 Trek Trail, Reno Nevada, 89521 (the “Klomps”),
and Phoenix Cement Company (“PCC”), a division of the Salt River Pima-Maricopa Indian
Community dba Salt River Materials Group, concerning the Steklo group of unpatented mining
claims (“Claims”) which are alternatively referred to as the Steklo #1, Steklo #2, Steklo #3,
Steklo #4, Steklo #5, Steklo #6 and Steklo # 7 claims, legal descriptions concerning which are
attached hereto as Exhibit 1 which is a part of this Agreement.

WHEREAS, the Claims are currently recorded in the administrative records of the U.S.
Department of the Interior Bureau of Land Management (“BLM”) and the Lincoln County
Recorder’s Office in Nevada (“County Recorder”) as being held by the Klomps;

WHEREAS, an analysis by a Certified Professional Landman, Marty Miller, of Almar
Professional Land Services, Inc., in reports dated April 16, 2018 and August 30, 2018 (“CPL
Reports™), concludes that the Claims were and are void ab initio for having been located and
recorded when the BLM land on which they were located was segregated or withdrawn from
mineral entry, which reports are attached hereto as Exhibit 2 and are a part of this Agreement;

WHEREAS, while the Klomps, or representatives of the Klomps on their behalf, have in
fact or may have historically made one or more maintenance fee payments, filed maintenance fee
waiver certification forms, or taken other steps in relation to the Claims and provisions of 43
C.F.R. Subtitle B, Chapter II, Subchapter C (“Subchapter C”), Parts 3800 through 3838 or other
provisions of Subchapter C or Chapter 517 of Title 46 of the Nevada Revised Statutes, the
Klomps no longer wish to make maintenance fee payments in relation to the Claims in a manner
normally required to maintain valid unpatented mining claims under Subchapter C or take other
steps to maintain the Claims; and

WHEREAS, PCC wishes to establish, own and/or hold unpatented mining claims for
pozzolan and/or other minerals in the same locations as the Claims and with sidelines and end-
lines identical or substantially similar to the Claims;

NOW, THEREFORE, in exchange for the promises made by the Klomps and PCC (each
individually a “Party” and collectively the “Parties™) in this Agreement and other valuable
consideration the receipt and sufficiency of which the Parties hereby acknowledge, the Parties
agree as follows:

1. Incorporation of Recitals. The foregoing recitals and the attached exhibits 1, 2
and 3 are parts of this Agreement, shall inform the interpretation of the Agreement, and are fully
enforceable terms of the Agreement.
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2. Effective Date. This Agreement shall be effective as of the date first indicated
above (the “Effective Date”), once it is signed by both the Klomps and a duly authorized
representative of PCC.

3. Closing Transactions. Within thirty (30) calendar days after the Effective Date,
and on the same day (“Closing Date”): (a) PCC shall make by cashier’s check hand-delivered to
the Klomps a payment of one hundred and fifty thousand dollars ($150,000) in United States
currency; and (b) the Klomps shall execute and hand-deliver to PCC a quitclaim deed using the
form provided in Exhibit 3 which is attached hereto and is a part of this Agreement (“Quitclaim
Deed™). If 30 days after the Effective Date is a Saturday, Sunday or federal holiday, then the
transactions described in this Paragraph 3 shall occur on the next business day or such other day
as the Parties may mutually agree, in which case that day shall be deemed the Closing Date.

4. Additional Obligations. The Klomps shall satisfy the additional obligations
stated in this Paragraph 4, below:

a. Recordation of Deed. The Klomps shall cooperate with PCC to the extent
necessary to ensure that the Quitclaim Deed is recorded with the County Recorder in accordance
with Nevada laws governing the recordation of title documents. ‘

b. Maintenance Fees. The Klomps shall not make or cause to be made
further payments to BLM of maintenance fees in relation to the Claims or any lands that are
described by or included in the Claims for any assessment year following the Effective Date,
under 43 C.F.R. § 3830.21, 43 C.F.R. § 3834.11 or other provision of Subchapter C or otherwise.
Rather, the Klomps shall allow the Claims tolapse on and past the next applicable September 1
payment due date described in 43 C.F.R. §§ 3830.21 and 3834.11(a), against the possibility and
to the extent that the Claims were or are not void ab initio and otherwise currently have legal
force and effect contrary to the conclusion stated in the CPL Reports. Except as provided in
subparagraph 4.a, the Klomps shall also not file or cause to be filed with the County Recorder
any certificate, affidavit or other document of any kind that is described in Chapter 517 of Title
46 of the Nevada Revised Statutes in relation to the Claims or any lands that are described by or
included in the Claims for any-assessment year following the Effective Date. The Klomps shall
also not locate or cause to be located mining claims on any lands described by or included in the
Claims. The Parties agree without limitation that, at a minimum, the Klomps’ obligations under
this subparagraph 4.b include obligations not to make any maintenance fee payments or file
affidavits in relation to the Claims between the Effective Date and September 2, 2019 inclusive
of those dates.

C. Release. PCC reserves the right to assert in any administrative or judicial
proceeding that the Claims were and are void ab initio for the reasons stated in the CPL Reports
or other reasons; and, on and after the Effective Date, the Klomps shall not assert otherwise or
any. other position regarding the legality of the Claims or challenge PCC’s legal and equitable
positions in relation to the Claims, lands described in or in the vicinity of the Claims, or any
other unpatented mining claims that are located in Nevada, in any administrative or judicial
proceeding or any other context. The Klomps also hereby release, in PCC’s favor, any and all
estates, rights, title, interests, liens, equity, claims and privileges that they have, or may have, in
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and to the Claims and lands described by and included in the Claims; provided, however, that
such release applies only on and after the Closing Date.

5. Balance of Payment. Provided that the Klomps satisfy the additional obligations
stated in subparagraphs 4.a, 4.b and 4.c, PCC shall, no later than September 27, 2019, make by
wire transfer to a bank account in the United States of the Klomps’ choice or by check sent
Federal Express overnight delivery to the Klomps a payment of fifty thousand dollars ($50,000)
in United States currency. The foregoing notwithstanding, the Klomps’ obligations under
subparagraph 4.c shall continue after the payment described in this Paragraph 5; shall otherwise
survive this Agreement indefinitely; and shall apply to their successors and assigns, subject to
Paragraph 15.

6. Mutual Indemnification. The following indemnification obligations are
imposed on the Parties and shall survive any expiration or termination of this Agreement:

a. Indemnification of PCC. The Klomps’ jointly and severally shall
indemnify, hold harmless and, at PCC’s election, defend PCC for, from and against any and all
private, civil, administrative or judicial allegations, claims, orders and lawsuits that relate to the
Claims (including, but not limited to, allegations, claims, orders and lawsuits relating to or
arising from the environmental condition of the Claims) and arose prior to the Closing Date.

b. Indemnification of the Klomps. PCC shall indemnify, hold harmless and,
at the Klomps’ election, defend the Klomps for, from and against any and all private, civil,
administrative or judicial allegations, claims, orders and lawsuits that relate to the Claims
(including, but not limited to, allegations, claims, orders and lawsuits relating to or arising from
the environmental condition of the Claims) and arise on or after the Closing Date.

7. Tax Payments. Neither Party shall be obligated to handle or make tax payments
legally owed by the other Party in connection with the Claims. Each Party shall be responsible
for its own tax payment obligations arising from the actions taken under this Agreement.

8. Confidentiality. Except as necessary to effectuate this Agreement, the Klomps
shall keep strictly confidential and not disclose to third persons or entities or otherwise
disseminate the fact of this Agreement, any information set forth in this Agreement, or any
information that is a subject of this Agreement without PCC’s prior written consent. The
obligations described in the preceding sentence shall include, without limitation, an obligation
not to share or cause to be shared with a landman, prospector, geologist, or professional in the
mining industry any information relating to the subject matter of this Agreement. For purposes
of this Paragraph 8§, any attorney advising the Klomps in relation to this Agreement shall be
deemed bound by the obligations of confidentiality described in this Paragraph 8. The
obligations of confidentiality described in this Paragraph 8 shall cease after September 27, 2019.

9. Violations of the Agreement. If either Party violates this Agreement, the other
Party shall have the right to take or pursue against the violating Party any actions available under
the law or in equity that may afford redress for, or avoidance of, the harms caused by the
violation, including, without limitation, the suspension of a payment owed under Paragraph 3 or
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Paragraph 5 that is then outstanding. Without limiting the foregoing or any other provision of
this Agreement, any action taken by Stephen Klomp, Steven Klomp, Robert Klomp, Torrie
Klomp, Advanced Pozzolan Products Company, or any agent or representative of the Klomps or
person or entity with a power of attorney from the Klomps that is contrary to any provision of
this Agreement, frustrates any purpose of this Agreement, or causes harm of any kind to PCC
shall, solely at PCC’s election, be deemed to be a violation of this Agreement by the Klomps and
actionable against the Klomps under this Paragraph 9, any countervailing theory of law or equity
notwithstanding.

10.  Notices. Any written notices or communications required under or made 1n
furtherance of this Agreement shall be made by postage prepaid, certified or registered mail or
by express delivery service such as Federal Express or its equivalent, unless the Parties agree on
another form of delivery or subsequently ratify an alternative form of delivery, to the following
addresses: '

To PCC: Phoenix Cement Company dba Salt River Materials Group
'Attention Dale Diulus, P.E., Senior VP Pozzolan
8800 E Chaparral Rd, Ste 155
Scottsdale, Arizona 85250

To the Klomps: Wayne and Rachel Tillotson also known as Rachel
Klomp and Rachel Tillotson Klomp
1783 Trek Trail
Reno, Nevada 89521

11. . Construction of Agreement. This Agreement shall be construed in accordance
with applicable federal laws and applicable laws of the State of Nevada. The headings and
subheadings used in this Agreement are for convenience only and shall not be deemed a part of
the Agreement for purposes of its construction.

12.  Jurisdiction and Venue. Any action to enforce or interpret the provisions of this
Agreement shall be made in a court of competent jurisdiction and appropriate venue.

13. Entire Agreement. All'of the agreements and understandings of the Klomps and
PCC relating to the subject matter of this Agreement are embodied in this Agreement, which
supersedes all prior agreements and understandings between the Klomps and PCC relating to the
subject matter of the Agreement.

14.  Modifications. This Agreement, including any timeframes specified in the
Agreement, may be modified in writing by mutual agreement of the Parties.

15. Successors and Assigns. This Agreement burdens and inures to the benefit of the
Parties and their respective successors and assigns. Neither Party shall delegate is obligations
under this Agreement without the other Party’s prior written consent. Any attempt by either
Party to delegate its obligations under this Agreement without the other Party’s prior written
consent shall be null and void. ‘

M
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IN WITNESS WHEREOQF, the Partics below have executed this Agreement in my
presence which is effective on the day and year first written above

FOR THE KLOMPS

Stgnaune”
Wayne Klomp

Szgnature
Rachel Tillotson also known as Rachel Klomp and Rachel Tillotson Klomp

Acknowledged before me this K day of (DQ& , 2018:

PARENLL LA
N

et =5
‘./

FOR PCC

DL mu; -

Szgnatg)z
Roger Smith, President and CE()
Phoenix Cumnt Company
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IN WITNESS WHEREOF, the Parties below have executed this Agreement in my
presence which is effective on the day and year first written above

FOR THE KI.OMPS
W s K >
Signaturf
Wayne Klomp
T
Signature h

Rachel Tillotson also known as Rachel Klomp and Rachel Tillotson Klomp

Acknowledged before me this k day of (D'%n , 2018:

MARTIN LIM Magmel Lird

<0 NOTARY PUBLIC
5 STATE OF NEVADA %‘:
_yﬁ My Commission Expires: 04-20-19

Certificate No: 10-2312-2

FOR PCC

Signature
Roger Smith, President and CEO
Phoenix Cement Company
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EXHIBIT 1
LEGAL DESCRIPTION CONCERNING THE “CLAIMS”

(STATED IN THE CERTIFICATES OF LOCATION)

W
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FILZO FOR RECORTING

CERTIFICATE OF LOCATION AT THE RE"« UEST OF

PLACER MINING CLAIM LOCATED BY ALIQUOT PART ' . )
SJ,rQV N LK p D

OF RECTANGULAR SURYEY 2 N
TO ALL WHOM IT MAY CONCERN: 05 SEP 22 BM Y 4y
The undersigned hereby certifies that he has located the S COURTY 8 I03i0E R
<LTEkito F Placer Claim in the F Tz d) ac,,iiﬁ P
following quarter sections(s): _ ESLIE 30ULHER Oy
1/4 Section Township Range Meridian

Y i <ouq _ I AT MDD DM

RECORDER’S STAMP
in /—{N <OLN County, Nevada, on the Z27F day of Au.duS‘r 2005

Hu, Jmonument of Tocdion is lou\lu.l on e nopthyboundury of the Claim, us h Qws!
‘5&1. S § . UWM’ Eg N"‘/?,sv‘)"i,‘}ﬂp )MZH: ﬁt/‘" S ;

mham

Iu it m

The Placer Claim is approximately _ 2 640 fLw ) S i k C:CO

By

Owner, Claimant, or Agent éignature

SrEvew W. Ky omp, Dup

Owner, Claimant, or Agent Name {printed)

Suggested Form - Nevada Division of Minerals (REV. 6/29/2005 LV)
Nevada Placer Certificate of Location - NRS 517.110
Located by Aliquot Part of Rectangular Su-vey

saoc 206 mee 398
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’ FILED FUR RECORS MG

CERTIFICATE OF LOCATION AT THE REQUEST CF
PLACER MINING CLAIM LOCATED BY ALIQUOT PART E

OF RECTANGULAR SURVEY reven WO 1o Lave, hmb
TO ALL WHOM IT MAY CONCERN: o8 SEP 22 PM oY by
The undem ned hereby certifies that he has located the LiNCOLM COUNTY R0 3i Eg

ég Lo Placer Claim in the FEz (.5 e pf{’
lollowm;s guarter sections(s): LESL lg '3(‘03'1:'&&{)
i4 Section Township Range Meridian

25 [Socs _GFeasm MoEm

. RECORDER'S STAMP
/. /
in _4£—ith CobAf County, Nevada, on the 27F dayof ég Q, 20050

The monument of location is located on the north boundary of the Claim. as foij WS;
Sw /4, SE }’., N Yy and W‘/}_ NE /L(, S/ 14 and MWL “?“S'c ‘/q St/ Ja Seeron 25,
owating | Secth, Ronsed7E; MPBN W ~1
Name and mailing 1ddre§s of locator is: /,L)x;ch Py jrisf
3

dlrechgn and g Z fect in

¥ de%nbed section. Said

The Placer Claim is approximately (Qé»_(}___‘]
the -5 divection. being the

Placer Claim contains

Dated this u—fdav of

Owner, Claimant, or A;Jent Signature

sTeVEN W Klemp, DM

Owner, Claimant, or Agent Name (printed)

Suggested Form - Nevada Division of Minerals (REY. 6/29/2005 LV)
Nevada Placer Certificate of Location - NRS 517.110
Located by Aliquot Part of Rectangular Survey

sox 206 nt 399



CERTIFICATE OF LOCATION

PLACER MINING CLAIM LOCATED BY ALIQUOT PART b | I
OF RECTANGULAR SURVEY = Jpa Voin WY Il o 2 Dim N

TO ALL WHOM IT MAY CONCERN: 05 ScP 22 PMY uy

The undersigned herebé certifies that he has located the
TCELO < Placer Claim in the
following quarter sections(s):

1/4 Section Township Range Mendian

25 . _[souqH _GFEsst MDRM

RECORDER’S STAMP

in -Z"“W-'CLIY County, Nevada, on the 2 %% day of ;_" Jucyst 2085
{‘\

The monument of Iocanon i3 Iocaled on the nor1h bmmdarv of lhc C lalm as fo!lows
> 0:'_}{) /\Jﬁunﬂ K’>4[y 2___&70/
VBB A

Name and mailing address of locator is: [ JAYVE Tup ,90,-/,,/‘ 4.
£e 50« ?(“8 N

/éo

fe tm

dlre«.nc)n and

the 5
Placer Claim contains O

Dated this 22 day of SefaTr;m by,
‘:%;:

By

Owner, Claimant, or Agent Sigr’mture

Sreven WL Klonp Oni))

Owner, Claimant, or Agent Name {printed)

Suggested Form - Nevada Division of Minerals (REV. 6/29/2005 LV)
Nevada Placer Certificate of Location - NRS 517.110
Located by Aliquot Part of Rectangular Survey

sk 2106 e 400
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F L u_) [\JR f\;C'uxI : '\Iq

CERTIFICATE OF LOCATION AT THE REQUEST OF
PLACER MINING CLAIM LOCATED BY ALIQUOT PART
OF RECTANGULAR SURVEY <Skeyon L. k) Qunp lwﬁ
TO ALL WHOM IT MAY CONCERN: 2003 SEP 22 PM Y uy
The underq rned here certifies that he has Jocated the LIHCQL: COUTY P2, "~‘-IL
i Placer Claim in the FEEF 0. S(_ 0
1ol]owmg quarter secm)ns(s): . LESL F R0uoHER %
14 Section Township Range Meridian
a5 | Soym (7EAST MDEM
RECORDER’S STAMP
in L/NC&Z/)C County, Nevada, on the 27 day OF/LJGU ST . 20&5’
AN
‘9\;&
The monument of location is located on the north boundary of the Claim, as loliows
Shsely, Swiy Secron2s 3> No NEYs Nu) /u S8 kY Twnsﬁ,P [ Sourh, Ranve 6ig
{ - MoEM

v _ (’;@

feet in

The Placer Claim is approximately /3 20 T
the & -/ direction. being the __7 legal su
Placer Claim contains O acres. mofé or k;/ .

By <"é'

Owrer, Claimant, or /\gent Slg%ﬂure

Sreven Wi Klopp, DMD

Owner, Claimant, or Agent'Name (printed)

Suggested Form - Nevada Division of Minerals (REV. 6/29/2005 LV)
Nevadas Placer Certificate of Location - NRS 517.110
Located by Aliquot Part of Rectangular Survey

sk 26 e 401
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FILED FOR RECORD MO

, CERTIFICATE OF LOCATION AT THE REQUEST of

PLACER MINING CLAIM LOCATED BY ALIQUOT PART K , \5 )
OF RECTANGULAR SURVEY Sli wen L. L‘LQ”"IO bnd

TO ALL WHOM IT MAY CONCERN: A0 StP 22

The undersigned hereby certifies that he has located the LINCOLY SOLHTY REultiay

STELLO #5 Placer Claim in the F22 0.5 :

following quarter sections(s): LESLIT 30LTHIR :);J
1/4 Section Township Range Meridian

2 ASeurt . _(pFEAT MDARM

RECORDER’S STAVP

in A /NCD(/\[ County, Nevada, on the 21 day uréd:" 1GusT 205"'-3.

.

The monument of location is located on thg north boundary of the Cl'\lm. as loﬁowq

TOUSHIP (5‘ cctTH, RANGS /
Name and mailing address of locator is: _,) AYN/= Q% L 2 .

p . m_@i? X

The Placer Claim s approximately éé L0

the N.=S direction, being the
Placer Chlaim contains _/iC’ acres, mor{; orless.

Dated this 22 day of

e described section. Said

SIGNATURE OF L ()CAT(IQ}

By

<Tever W- Kécvwﬂ DMD

Owner, Claimant, or Agent Name {printed)

Suggested Form - Nevada Division of Minerals (REV. 6/29/2005 LV)
Nevada Placer Certificate of Location - NRS 517.110
Located by Aliquot Part of Rectangular Survey

BNOK 206 ?AGE402
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CERTIFICATE OF LOCATION Fl;';t lj, FUR HoGOR
PLACER MINING CLAIM LOCATED BY ALIQUOT PART P THE ReQUE ST

F
OF RECTANGULAR SURVEY ,
<kesen W Klbinp dmd
TO ALL WHOM IT MAY CONCERN: o
a0 seP 22 PMoY ot

The undersigned hereby certifies that he has located the

<qeilo + b Placer Claim in the LIs2gn s aQUHTY 803030k
following quarter sections(s): £es @u 55 ook
- LESLIE BOUSHIR AN
1/4 Section Township Range Meridian
26 [Sours _brEdsT MDAM

RECORDER’S STAMP

in A/NCU’LM County, Nevada, on the 7 day ofAugﬁqs"‘ 2005

/ ’7)13
The monument of location is located on the north boundary of the Claim, as fo! QWSs: 5/2—) N /‘i Sy, Nl /9
Wl Swith,se i, Ny, sy EV Nulle, Sw Yy qnd W ¢ N&/w‘f&u Y4 and Eﬁﬂa){,aw/,
<t Yy and Wi, N i) SE o, Siv ly SED 36 ; ’T‘m.wjhp%li,x’tir Rane > GPE , /1D BN
I/ %

Name and nu uhnb addrew ofloc'ltor is: §is)

;!
The Placer Claim is approximately 7YX, feet in
the Af ) direction, being the x«w‘*(le}:a subdlvx‘;lon) of the. above debcrlbed section. ‘-zud

Placer Claim contains Q_O acres, mote ot lc?} "

By

Owner, Claimant, or Agent Signature

steven W Llomnp pMD
Owner, Claimant, or i\_gguL.Name (printed)

Suggested Form - Nevada Division of Minerals (REV. 6/29/2005 LV)
} Nevada Placer Certificate of Location - NRS 517.110
' Located by Aliquot Part of Rectangular Survey

- | o 206 w403
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FILcD FOR RECOED &

T THE REQ
CERTIFICATE OF LOCATION A LQUEST Or

PLACER MINING CLAIM LOCATED BY ALIQUOT PART A s | .
OF RECTANGULAR SURVEY ﬁi\/@’\ W-om P ﬁmb

TO ALL WHOM IT MAY CONCERN: 0 SEP 22 PM Y 4y

The undersigned hereby certifies that he has located the
STEKLO  # 4 Placer Claim in the

following quarter sections(s):

14 Section Township Range Meridian

r 2 / SoTH _GEEAT PR

RECORDER’S STAMP

in Lincely County, Nevada, on the 27/ day of Au éo5T, 20035

AN V. Vg AND

The monument of location is located on the north boundary of the Claim, as 1oﬂows SE /‘f Hw! t4, MW 74

swhy, NEVY N M4 Aang Nelfy Sid Yy, Nw'lly sng N Wa’f 3 ;g_/‘{W Yy Ssc. 25 Tawaship IS
e R ANGE 67 EAET, WM DBM

/‘/\ID

Name and mailing addresq of locator is: [,L/ /1-7( NE ‘n,(f %o ¢

The Placer Claim is approximately /32 O feet)
the £~ W direction, being the sy lcg,

Placer Claim contains 5 acres morc or l(’.‘iS E

Dated this 22 day ofs%gz-'* Aes
. L i
SIGNATURE OF LOCATOR:

By 9@”;)/ 7

Owner, Claimant, or Agent Slgr{ature

<teven W+ Klemg, DND

Owner, Claimant. or Agent Name (printed)

Suggested Form - Nevada Division of Minerals (REV. 6/29/2005 LV)
Nevada Placer Certificate of Location - NRS 51°.110
Located by Aliquot Part of Rectangular Svrvey

BAOK 2()6 7AGE 404



EXHIBIT 2

APRIL 16,2018 AND AUGUST 30, 2018 REPORTS
BY CERTIFIED PROFESSIONAL LANDMAN MARTY MILLER
OF ALMAR PROFESSIONAL LAND SERVICES, INC.
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Almar Professional Land Services, Inc.

Corporate Office: 450 Hillside Drive, Suite A-160 » Mesquite, NV 89027
Corporate Office (970) 260-2214 « Toll Free Fax (866) 221-2671+ Website: www.almarpls.com
Midwestern Office: Baraboo, WI ¢ Southeastern Office: Navarre, FL

Marty Miller
Certified Professional Landman (CPL)
Certified Environmental Inspector (CEI)
E-mail: marty@almarpls.com
Cell (970) 260-2214

April 16,2018

Dale Diulus
Salt River Materials Group Via email only
8800 E. Chaparral Drive, #155 ddiulus@srmaterials.com

Scottsdale, AZ 85250

STEKL.O GROUP of UNPATENTED
PLACER MINING CLAIMS

PRELIMINARY TITLE REPORT

Lincoln County, Nevada

Our firm (“Almar”) was requested by Salt River Materials Group (“SRMG”) to provide a
preliminary title review of seven (7) US Federal Unpatented Placer Mining Claims (this “April 2018
Steklo Report”; “this Report”; “our Report”) on specific lands in Lincoln County, Nevada, as noted
below under “Subject Properties” (“the Property”; “the Properties”; and “the Claims”).

Our US Department of Interior, Bureau of Land Management (BLM) review was completed at the
State Office on March 14, 2018. This Report is subject to the conditions, restrictions, and limitations
contained herein, and additional information that could be uncovered if additional research outside
the stated scope of examination were completed and consult with local mineral legal counsel to
review findings and concerns.

I. SUBJECT PROPERTY

We were provided a PDF of the list of “Steklo Group” of claims as follows (PDF inserts in
this Report are taken from the documents made apart of this Report). This PDF provided us
with the names of the Steklo Group of US Federal Unpatented Placer Mining Claims, NMC-
909586-909592!, located in Lincoln County, Nevada, as follows:

claim Mame Tewnship, Bange, Section B1ag MG #  Original Location Book f Page aAmendrment Location Book § Page

Steklo#1  TiS, RE7E, 525 MBACODOSEE 205 398 nfa
steklow2 - T15, RSTE, 525 MBACO0958T 205 /389 nfa
steklo®3  T1s, RSTE, 525 MRACDOSSES 205 /400 na
steklo# - Ti5, RE7E, 525,536 MBACDDOSES 206 F 408 nfa
steklo#5  TIS, R67E, 525,536 MRACODSSS0 206 402 nfa
steko®6  TiS, RG7E, 535 MBACODYSGL 206 f 403 nfa
Steklo®?  T1S, RSTE 525 MB4CD09592 205 7 404 nfa

!All sequential listings of numbers in this Report are inclusive of the first and last number listed.



Preliminary Title Report

Steklo Group of Unpatented Placer Mining Claims

Lincoln County, Nevada

2 of 18

April 16, 2018

Copy of above PDF insert can be found under Tab 1 of this Report.

This PDF provided us with the names of the US Federal Unpatented Placer Mining Claims
located in the following lands:

Townshi

Sections 25 and 36

1 South, Range 67 East. MDB&M

MDB&M is the Mount Diablo Base Meridian, also known as (aka) MDBM, aka MDM.

The Claims were mapped as follows, filed with the Department of Interior, Bureau of Land
Management (“BLM”), which can be found in BLM Lead File, Nevada Mining Claim
(“NMC”) 909586, under Tab 5 of this Report:
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IL.

1L

Active Only Unpatented Claims

LINCOLN COUNTY, NEVADA

Located in Lincoln County, Nevada, and as listed on the BLM website as follows:

NW,sW

125258;206;403

08/27/2005

. : T " . Last
. Serial |LeadSerial| Case N . Claimant Count
. Twn‘-Rng‘v,.v ,Sec Subdiv . Number. 'Numbér" Type r}::l’a’ir‘r_l..Na‘me : ‘Néfn:_x‘e;": Bbﬁk:Page LocDate As;mt
2100105 0670E 025 [NwW NMC909592|NMCS09586 |PLACER [STEXLO#7 KLOMP RACHEL [125259;206;404 |08/27/2005|2018
2100105 0670E [025 [Nw NMC909592|NMCS09586 [PLACER [STEXKLO#7.  |KLOMP WAYNE [125259;206;404 [08/27/2005|2018
2100105 0670E |025 [NW,SW  |NMC905586|NMCS09586  [PLACER [STEKLO #1- KLOMP RACHEL [125253;206;398 |08/27/2005/2018
210010S 0670E 025 [NW,SW  |NMCS09586|NMC309586 |PLACER |STEKLO §1 KLOMP'WAYNE |125253;206;398 |08/27/2005|2018
2100105 0670E  [025 |NW,SW  [NMCS09587|NMC909586 |PLACER |STEKLO #2 KLOMP RACHEL [125254;206;399 |08/27/2005|2018
210010S 06706 [025 [NW,SW  [NMC909587|NMC909586 |PLACER [STEKLO #2 KLOMP WAYNE [125254;206;359 |08/27/2005|2018
2100105 06708 |D25 |SwW NMC909588|NMCS09586  |PLACER [STEKLO 83 KLOMP RACHEL [125255;206;400 |08/27/2005|2018
2100105 0670E  [025 [SW. NMC909588{NMC309586 |PLACER |STEKLO 43 KLOMP WAYNE |125255;206;400 |08/27/2005|2018
2100105 06708 [025- [sw NMC909589|NMCS09586 |PUACER |STEKLO'#4 . [KLOMP RACHEL |125256;206;401 |08/27/2005|2018
2100105 0670E 025 [Sw NMC909589| NMCB09586 . |PLACER [STEKLO 84 KLOMP WAYNE [125256;206;401 [08/27/2005(2018
2100105 0670E  [025 [SW NMC909590|NMCS09586 |PLACER [STEXKLO #5 KLOMP RACHEL [125257;206;402 [08/27/2005|2018
2100105 0670|025 [SW NPACS09590[NMCO09586 |PLACER |STEKLD #5 KLOMP WAYNE [125257;206;402 [08/27/2005[2018
2100105 0670E  |036. |[NW NMC909589(NMES09586 | PLACER. |STEKLO #4 KLOMP RACHEL |125256;206;401 |08/27/2005(2018
21 00105 0670E |036 |NW NMC909589|NMES09586 - |PLACER |STEKLO #4 KLOMP WAYNE [125256;206;401 |08/27/2005/|2018
21 00105 0670E  [036 |NW NMC09590[NMCI09586 - [PLACER [STEKLO#S KLOMP RACHEL |125257;206;402 |08/27/2005(2018
2100105 0670E  [036 [NW NMC909590[NMC909586 [PLACER [STEKLO#S . |[KLOMP WAYNE |[125257;206;402 |08/27/2005(2018
21001050670 [036 |[Nw,SW  |NMC909591|NMCS09586 |PLACER |STEKLO.H#6 KLOMP RAGHEL |125258;206;403 |08/27/2005]2018
2100105 0670E  |036 NMC909591|NMCI09586 |PLACER |STEKLO B KLOMP WAYNE 2018

A.

APPARENT CLAIMANT

Wayne Klomp and Rachel Klomp, as Co-Claimants
PO Box 308
Panaca, NV 89042-0308

SCOPE OF EXAMINATION

1340 Financial Blvd.
Reno, NV 89502

Bureau of Land Management (BLM)
Department of Interior — United States of America
Records — Nevada State Office

The above is taken from the BLM online geographic index of active NMC’s in the sections
of land as stated on the BLM filed Certificates of Location. Copy can be found under Tab 2
of this Report for Active, Closed and Pending claims, and under Tab 3 of this Report for only
the Active claims.

As per our Scope of Examination below in Section III, we have determined the Claims are
held by the following, subject to Findings and Comments below in Section V:
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1. We utilized the BLM records listed below in item 2, whether retrieved online
from the BLM’s official Website LR 2000, General Land Office (GLO)
Records or obtained from the BLM Nevada State Office in Reno, Nevada. We
examined the Master Title Plats (“MTPs”), Historical Index Pages (“HIs”),
Geothermal Plats, and Use Plats, where available.

The BLM MTPs (all plats) and Supplements, if any, and HIs for the township
containing the Subject Property, can be found under Tab 4 of this Report.

2. Public Case Recordation Reports (“CRs”) by Customer-and Land for all BLM
actions were researched by legal description for all actions that the BLM has
listed as authorized, cancelled, closed, expired, pending, rejected,
relinquished, void, or withdrawn for the following various case types.
Computer classification numbers for the various case types are noted below
for all active, authorized or pending actions reviewed for the Subject Property:

Lands - Withdrawals (23)

Rights of way. (all) (28)

Minerals - Oil and gas leasing (31)

Minerals - Geothermal resource leasing (32)

Intentionally Left Blank by BLM (33)

Minerals - Coal leasing (34)

Minerals - Solid (Hardrock, Phosphate, etc. - leasable minerals, except
coal) (35)

Mineral Material (all) (36)

Intentionally Left Blank by BLM (37)

Surface Management Mining (38)

TP @ he e o

Both CR Reports can be found under Tab 7 of this Report.

3. The BLM Geo Index Report by Section, Township, and Range for the lands
where for all US federal filed unpatented mining claims (active, closed and
pending) located on USA government federal mineral lands since the
enactment in 1976 of the Federal Land Policy and Management Act
(FLPMA), can be found under Tab 2 of this Report with the respective claim
name, Nevada Mining Claim (NMC) number and current claimant name(s),
with the location date and type of claim located. Copy under Tab 3 of this
Report for only the Active Unpatented mining claims.

Copies of the BLM Serial Register Pages (“SRPs”) for the Claims in this
Report can be found under Tab 6 of this Report.
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IV.

B. Lincoln County Recorder’s Office
181 North Main Street, Suite 202
Pioche, NV 89043

We researched the Official Records of the Lincoln County Recorder online, grantor-
grantee index for all types of documents recorded since the date of the location of the
Claims, running the names of the locators, agent, claim names, and by Section
Township and Range, NMC claim numbers, and additional names, if any, found in
the chain of title, or mentioned in the BLM unpatented mining claim Lead File, NMC
909586.

We were informed by the Lincoln County Recorder’s Office that they are in the
process of a computer conversion, and it has come to their attention that several
documents recorded in March of 2018, are not appearing in the system.

Additionally, documents that were previously indexed in the old computer system, in
a series, are not necessary reflected in the new system, either as a series or
individually.

We located in our review, mis-indexed entries 0of documents, wrong township listing
and typographic errors.

The names searched with their specific time frame, can be found in our Names
Database under Tab 8 of this Report.

All the documents located in our names search, were gathered, and typed into our
Document Numbers Lists. Then those documents were downloaded from the Lincoln
County Recorder’s online website, and the “Unofficial Copy” of each document was
read to determine if it pertained to the Claims in this Report. We did not obtain
“Official Copies” of the documents.

The documents downloaded and read which we determined pertained to our research
-can be found in our Documents Number List with “C” in the Status column. The
Documents Number List can be found under Tab 9 of this Report, and the unofficial
document copies can be found under Tab 13 of this Report.

FEDERAL LANDS

The following summarizes the BLM items found in our search of the Property regarding the
federal owned minerals. This is based on the information acquired under our Scope of
Examination listed above in subsection III. A.
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The following is a portion of the PDF of the older MTP (“Old MTP”) found in the

BLM Lead File, NMC 909586, indicates the MTP that was utilized by the BLM at the
time of the BLM review of the Claims, for the land status determination, if lands were
available for mineral location. The BLM review was completed on November 30,

2005. The following is the Old MTP current to October 1, 1996 (copy can be found
under Tab 12 of this Report):
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This Old MTP was current as of October 1, 1996, and reflects the Property was
subject to NVN.010114, also known as (“aka”) N 010114, an Application for
Recreation and Public Purpose (“R&PP”) that was received by BLM on May 29,
1974, as per the SRP for N 010114.
Copy of the SRP can be found under Tab 11 of this Report.
The following are PDF excerpts from the SRP, which indicates the R&PP
Application coyered 1,960.00 acres in Lincoln County:
Serial Number
01 06-14-1926;044STAT0741;43USC8ES Total Acres:
Case Type 240006: R&FP CLASS 1,960.000 NVN 010114
Commodity 879: RECREATION PURPOSES
Case Disposition: PENDING

Notation of the R&PP Application, N 10114 does not appear on the HI, but does

appear on the BLM computer Case Recordation reports. The SPR and Case
Recordation reports indicate this case as “Pending”.
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This application was filed by the State of Nevada, Division of Land, as follows:

Serial Number: NVN--- 010114
Name & Address int Rel % Interest

PN/ STATE D#V OF LANDS 901 S STEWART ST STE 5003 CARSCHCITY NV 83701 APPLICANT 130.0000000G60

Serial Number: NVN--- 010114

Mer Twp Rng  Sec SType Nr  Suff Subdivision District! Field Office  County Mgmt Agency

21 DO10SOSTOE 025 ALIQ AL CALIENTE FIELD OFFICE  UNCOLN BUREAL OF LAND MGMT
21 0O10S0670E 035 ALIQ ALL; CALIENTE FIELD OFFICE ~ LINCOLN BUREAL OF LAND MGMT
21 0O20SO0670E 001 ALIQ S22, CALIENTE FIELD OFFICE ~ UNCOLN BUREAU OF LAND MGMT
21  QO20SO670E G001 LOTS 14 CALENTEFIELD GFFICE  LINCOLN BUREAU OF LAND MGMT
21 0010S0880E 018 ALIQ SWNE, EZSW W2SE; CALIENTE FIELD OFFICE  LINCOLN BUREAU OF LAND MGMT
21  DO10SOSS0E 018 LOTS 3478; CALIENTE FIELD OFFICE  LINCOLN BUREAL OF LAND MGMT

The SRP states this R&PP Application was for the expansion of the Cathedral Gorge
State Park, and to refer to N 089021 (State Park Expansion File) per Public Law
(“PL”) 108-424, the LCCRDA (the “Lincoln County Conservation, Recreation, and
Development Act of 2004”). Copy of PL 108-424 can be found under Tab 14 of this
Report.

The following is an excerpt from the SRP for N'010114:

Serial Number: NVN-— 010114

Act Date Act Code Action Txt ' Action Remarks Pending Off'

05/29/1974 124 . APLN RECD : DIVISION OF NON-RENEWABLE
01/10/1994 974 AUTOMATED RECORD VERIF CAM

03/18/1996 042 CASE SENT TO ELY

05/26/2004 950 COMPLIANCE APPROVED

Line Number  Remark Text Serial Number: NVN-- 010114

og0el1 CATHEDRAL GORGE STATE PARK EXPANSION
0002 REFER TO N-89021 ({STATE PARK EXPANSIQN FILE) PER
¢003 PL 108-424 LCCRDA & ELY DO RMP

We bring to your attention that this R&PP Application as reflected on the MTP in
T1S-R67E, Sections 25 & 26, is NOT noted on the HI.

The following is an excerpt from the current BLM MTP (current to October 25,
2010).
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Copy of the current MTP and HIs can be found under Tab 4 of this Report.

Additionally, the SRP for N 010114, does not indicate the R&PP Application covered
Sections 22-24,26, 27, or 35 in T1S-R67E, as mapped and outlined on the Old MTP
found in the BLM Lead File, NMC 909586, as indicated as follows with the dash (---)
outline of the lands included in the R&PP Application N 10114:

r______ P

-t

\

h

|

\
{ ‘ 22 - 23 ey
|

|

|

|

1
|
l
]
|

. . .a -
‘ i3
K : 28

4
e i e e e e ]

. 07 N "
I 1., <

Copy of this portion of the Old MTP can be found under Tab 1

i

2 of this Report.
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We note that the Old MTP in the BLM Lead File differs fro.m the current BLM MTP.

The BLM current MTP appears to reflect that on October 25, 2010 the BLM removed
the entire “N 10114 R&PP Apln” area. It is unclear as to why the R&PP Application
outline was removed from the MTP in October of 2010.

There is also NVN — 0101141, that appears to be a part of this same R&PP
application. This case is currently listed a Pending Action, and the case type code
indicates this is an R&PP Lease Application.

See below Section V. Findings and Concern, item A.

B. The following are the BLM authorized, active and pending case actions that impacts
the Property as listed on the BLM Public Case Recordation Geographic Report (copy
can be found under Tab 7 of this Report) as follows:

1. NVN-010114 & 0101141 Pending—R & PP — Recreation Purposes

These cases state to cover All of Sections 25 and 36 — T1S-R67E, MDB&M, as well
as other lands, totaling 1,960.00 acres. These applications were filed by the Nevada
State Division of Lands. This is discussed in more detail above in subsection A.

Both Applications were filed May 29, 1974, for the Cathedral Gorge State Park
Expansion, and the SRP for N 010144 refer to Case File N-89021 (State Park
Expansion File) per Public Law (PL) 108-424 (copy of this PL can be found under
Tab 14 of this Report).

We obtained a copy of SRP NVN 089021, which states this case was established
November 29, 2004, filed by the Nevada State Division of Lands for the Expansion of
“Cath Gorge”, and states: :

“Refer to R&PP original pending file N-10114”
“Expansion completed through legislation PL 108-424"
“Rather than R&PP process”

There 1s also NVN — 0101141, that appears to be a part of this R&PP application
which covers an R&PP Lease for the Property in this Report. It is noted above in
above subsection A.

The BLM SRPs for NVN — 010114 and NVN - 089021 can be found under Tab 11 of
this Report. See below subsection V, item A.

2. NVN — 075500 — Authorized — Operations on 5.0 acres, in the W1/2 of both Sections
of Property in this Report, filed by Steven W. and Torrie O. Klomp, and covers the
Panaca Pozzolan Geographic site. The most recent action was April of 2017, when
the examination report was prepared by the BLM.
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C.

The BLM SRP for NVN - 075500 can be found under Tab 11 of this Report.

. NVN — 094910 — Authorized — Operations on 2.4 acres, in both Sections of Property

in this Report, and other lands, issued to Phoenix Cement Co., and this case was
established in 2016, called the Panaca Site Geographic site, and expires September
24, 2018.

The BLM SRP for NVN - 094910 can be found under Tab 11 of this Report.

The BLM MTP in the right margin states the following:

FOR ORDERS EFFECTING DISPOSAL OR USE OF
UNIDENTIFIED LANDS WITHODRAWN FOR CLASSIFICATION,
MINERALS, WATER AND,/OR OTHER PUBLIC PURPOSES,
REFER TO INDEX OF MISCELLANEOUS DOCUMENTS.

This appears on all MTPs in the State of Nevada. Nothing was found in Index of
Miscellaneous Documents that impact the Claims or lands in this Report.

V. FINDINGS AND CONCERNS

We bring to your attention the following conditions, potential concerns and other items
uncovered in our examination that may be relevant to the federal minerals or the Claims.

These items are not listed in any specific order and do not reflect any order of importance.
Our conclusion is based solely on documents located in our Scope of Examination, Section
111, as mentioned above.

A.

As mentioned above in Section IV, in items A and B.1. the BLM issued Case
Recordation Files, NVN — 010114 and 0101141, both applications filed May 29,
1974, for the Cathedral Gorge State Park Expansion. The SRP for NVN - 010114
says “Referto N-89021 (State Park Expansion File) per Public Law (PL) 108-424”.

We obtained a copy of SRP NVN 089021, which states this case was established
November 29, 2004 filed by the Nevada State Division of Lands for the Expansion of
“Cath Gorge”, as follows:
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Serial Number
81 VARIOUS STATUTES, SPECIFIC TO LAND/CASE Total Acres:
Case Type 270004: SALE-PUBLIC LANDS - NV 160.240 NVN 089021

Commodity 952: SUBJECT TO PRIOR RIGHTS
Case Disposition: AUTHORIZED

Serial Number: NVN--- 089021
Name & Address Int Rel % Interest

NV STATEDIV OF LANDS 901 § STEWART ST STE 5003 CARSONCITY WV 89701 ADMIN MGT ENTITY 180.00000000C

Serial Number: NVN--- 089021

Mer Twp Rng Sec SType Nr_ Suff Subdivision District/ Field Office  County Mgmt Agency

21 0010SLERIE 018 LOTS 10,11,14,16,18,18,22,23;  CALIENTEFIELD OFFICE  LINCOLN BUREAU OF LAND MGHMT

21 0010SCEBZE 019 ALIQ SWSE,SESW, CALIENTE FIELD OFFIGE  LINCOLN BUREAU OF LAND MGMT
Relinquished/Withdrawn Lands Serial Number: NVN--- 089021

Serial Number: NVN-- 089021

ActDate Act Code Action Txt Action Remarks Pending Off
11/29/2004 387 CASE ESTABLISHED

11/30/2004 264 LEGISLATION ENACTED 118 STAT 2403;

09/01/2010 500 GEOGRAPHIC NAME CATH GORGE EXPANSION;

These lands in Section 19 were Patented to the State on August 4, 2016. A portion of |
the lands patented in Section 19, covering a portion of the same lands in the R&PP
NVN 010114. The SRP for N 089021 further states the following:
BUREAL OF LAND MANAGEMENT
CASE RECORDATION -
Run Date/Time: 4/13/2018 15:32 PM (MASS) Serial Reglster Page Page 2 0f2

Line Number . Remark Text Serial Number: NVN-.. 089021
0001 REFER TC R&PP ORIGINAL PENDING FILE N-10114

9002 EXPANSION COMPLETED THROUGH LEGISLATION PL 108-424

0003 RATHER TEAN RLPP PROCESS

0004 EXPAND CATHEDRAL GORGE ST PARK BY APPROX 166 ACRES

6005 IDENTIFIED AS "NV STATE PARK EXPANSION PROPOSAL”

0006 CONVEY FROM BEM 'TO NDSL UNDER PL 108-424 (SEC 501)

0007 LEGISLATION ENACTED 11/39/2904 (LCCRDA) &

Q008 ELY X0 RKP (LR-10)

“Refer to R&PP original pending file N-10114”
“Expansion completed through legislation PL 108-424”
“Rather than R&PP process”

Case file NVN — 0101141 appears to be a part of this application and covers R&PP
Lease Application for the lands in Property in this Report.

As discussed above in Section IV, item A., and as mentioned, the new MTP reflects
the BLM removed the map notation of NVN — 010114 in 2010.
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We bring to your attention since both case actions are not mentioned on the HI as
being applied for in 1974, as stated on both the SRP N -010114 and 0101141 (copies
under Tab 11 of this Report), and as reflected on both Case Recordation Geographic
Reports (copies under Tab 7 of this Report).

We have not been able to determine the exact status of these cases as it pertains to the
entire sections of Property in this Report, and if these cases would impact the
relocation or location of new unpatented mining claims on the Property, or the
locations of the current Steklo Group claims in this Report (located in 2005).

1t is our understanding, that R&PP applications segregate the lands, and that effect
closed the lands to location, lease or entry under the mining and mineral leasing laws,
and such lands can only be eliminated from the segregation with publishing in the
Federal Register, the specify date and hour that the lands would be available and open
for mineral entry (43 CER 2091.2-5), even if the original notation on the HIs or MTPs
were made in error.

We did not find any notation on the HIs or MTPs orin the Case Recordation
Geographic Reports indicating the Federal Register published such opening notice.

CONCERNS: This 1s.a concern, and further research, and
investigation is recommended, as well as discussion
with a BLM Law Examiner, and local mineral legal
counsel.

B. Not able to be reviewed in the BLM State Office, in Reno were the Case Recordation
files as discussed above in subsection IV. B.

CONCERNS: If this is a concern, further research and
investigation is recommended.

C. We did not review or determine if the Claims contain discoverable deposits of
mineral character on everyl0 acres, or less. For the Claims to be valid, the discovery
of mineral character must have been found. We were not able to determine if the
lands were OPEN to mineral entry at the time the Claims were located, as discussed
above in item A.

CONCERNS: This is a concern, and further research, and
' investigation is recommended, as well as discussion
with a BLM Law Examiner, and local mineral legal
counsel.
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D.

‘We understand that SRMG is aware of the “Small Miner’s Exemption” (“SME”)

issues which elevates the question, if the claims were valid when located. SRMG is
aware there are significant validity problems regarding the Claims in this Report.

Due to that understanding, we did not take the time to review in depth, the annual
county recordings of the Intents to Hold, and Affidavits of Annual Assessment, nor
did we review the BLM lead file for the same. The BLM indicates the Claims as
“Active” claims. '

The only item in the BLM Lead File that indicates any knowledge of the Claims
being located by the stated Claimants (Locators) is the Power of Attorney (“POA”)
form that was submitted to the BLM, after the BLM requested evidence that the
“Agent” who located the Claims for the Claimants was authorized as their Agent or
had the power to act on behalf of the Claimants. The POA form was signed August
29, 2006, after the Claims were located. Filed with the BLM September 14, 2007,
was the POA which referenced the NMC claim numbers.

Letter from the BLM, dated August 26, 2016, requested an updated POA, as per their
(the BLM State of Nevada) office requirements, a POA is to be filed every three to
five years.

Sometime after September 6, 2016, the newly requested POA was filed with the
BLM.

We note that both POA’s state that Wayne O. Klomp and Rachel Tillotson Klomp,
appointed Steven W. Klomp, DMD, as their Agent. There is not a single document,
other then the 2 POAs that are signed by the stated Claimants, and we note that
payments made to the BLM, were not paid by the Claimants, but were paid by Steven
W. Klomp for 2006, 2007, 2011, and 2012, and by Advanced Pozzolan Products for
2008, 2009, 2010, 2013, 2014, 2015, 2016, and 2017.

CONCERNS: If any of these items are a concern, further
discussion with local mineral legal counsel is
recommended.

We researched the Official Records in Lincoln County, utilizing the Lincoln County
Recorder’s grantor-grantee online computer index. This research does not indicate
any conveyance or change in ownership of the Claims since the date of location. Our
Document Title Chain Tree can be found under Tab 10 of this Report.

CONCERNS: Informational.
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F. In the upper right side of the BLM MTP, states the following:

FOR ORDERS EFFECTING DISPOSAL OR USE OF
UNIDENTIFIED LANDS WITHDRAWN FOR CLASSIFICATION,
MINERALS, WATER AND/OR OTHER PUBLIC PURPOSES,
REFER TO INDEX OF MISCELLANEOUS DOCUMENTS.

We reviewed the BLM summary for these items, but we did not research any item in
depth as a part of this Report to determine if these items may impact the location of
federal minerals on the Property,

CONCERNS: If this is a concern, further research is
recommended.

G. Additional unpatented mining claims could be physically located on thé ground, and
not yet reflected on the BLM records or in the records of the Lincoln County
Recorder.

Locators of new unpatented mining claims have 90 days from the date of location to
file their necessary paper work with the BLM and have 90 days to record their Notice
of Location with the Lincoln County Recorder. The Claims would be the senior
claims, and the new claims would be considered the junior claims.

CONCERNS: If this is a concern, it is recommended that all
the open locatable BLM mineral lands be traversed,
looking for new unpatented mining claim location
monurent, and corner posts.

H. The BLM geographic reports, plats and HIs indicate there are no active leases issued
by the BLM under the Mineral Leasing laws or acts, on the Property.

CONCERNS: i Informational.

I The Claims were located by Steven W. Klomp, DMD, as Agent. The POA states the
authority was granted by Rachel Tillotson Klomp and Wayne O. Klomp.
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The listed Claimants for each of the Claims is Wayne Klomp and Rachel Klomp. We
have assumed that Wayne Klomp is one in the same as Wayne O. Klomp, and Rachel
Klomp is one in the same as Rachel Tillotson Klomp.

CONCERNS: If this 1s a concern, it is recommended that
further determination of our assumption is correct, and
record with the Lincoln County Recorder, and then file
with the BLM, an Affidavit of Identity, stating the
Claimants are also known as the parties that granted the
Agent the power stated in the POA regarding the
Claims.

J. The Maintenance Fee Waiver Certification filed with the BLM August 24, 2015,
contains a typographic error stating NMC 909591 is the “Sreklo #6” claim. Since the
NMC number is correct for the “Steklo #6” claim, this is not a potential issue. We did
research in the Lincoln County Recorder’s Official Records for both the “Sreklo” and
“Steklo” claim names as in this Report.

CONCERNS: Informational.

K. We note that BLM Lead File indicates Advance Pozzolan Products paid and/or filed
the Annual Affidavit of Assessment Work for the years 2008, 2009, 2010, 2013,
2014, 2015, 2016, and 2017.

We did not find any agreement filed with the BLM or in the Lincoln County Official
Records indicating what interest or rights, if any, Advance Pozzolan Products has in
the Claims.

If unpatented association placer mining claims (containing over 20 acres) were to be
conveyed to a company, corporation or any entity (other than an individual holding-
controlling 10 or less claims in the US), the validity of the claim that had been located
and held under the SME, could be determined to be null and void.

CONCERNS: If this is a concern, it is recommended that
Advance Pozzolan Products be contacted, and if
necessary obtain a Quitclaim Deed, relinquishing and
denouncing any rights in the Claims, and discuss this
issue with local mineral legal counsel.

L. The Claims were located in 2005 and based on our review of the BLM geographic
report (copy under Tab 2) there were the following groups of placer claims located in
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the same aliquot lands as the Claims in this Report. These older (Senior) placer
claims have since been closed, which could have made these lands open to location.

We did not determine if the prior located claims, the “National Group’ of claims
(located in 1984), the “Wayklo Group” of claims (located in 2001), and the “Anchor
Group” of claims (located in 2003) were covering all or a portion of the same lands,
covered and located by the Claims in this Report, or if these claims were overlapped
by the Claim in this Report.

CONCERNS: If this 1s a concern, it is recommended that the
location of the closed senior placer claims be
determined, andif the ground was or is open to
location, or if the Claims covered a portion of these
senior claims.

M.  We were informed by the Lincoln County Recorder’s Office that they are in the
process of a computer conversion, and it has come to their attention that several
documents recorded in March of 2018, are not appearing in the system.

Additionally, documents that were previously indexed in the old computer system, in
a series, are not necessary reflected in the new system, either as a series or
individually.

We located in our review, mis-indexed entries of documents, wrong township listing
and typographic errors. '

CONCERNS: If these items are a concern, it should be
discussed how to complete additional research.

N. All the documents located in our names search, were gathered, and typed into our
Documents Number List. Then those documents were downloaded from the Lincoln
County Recorder’s online website, and the “Unofficial Copy” of each document was
read to determine if it pertained to the Claims in this Report. We did not obtain
“Official Copies” of the documents.

CONCERNS: If these items are a concern, official documents
should be retrieve from the Lincoln County Recorder’s
Office, and those official documents reviewed.
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VI

0.

We did not research any local, state or federal courts for any open actions for the
names in our search.

CONCERNS: If these items are a concern, additional research
should be completed reviewing the various court
records.

COMMENTS

A.

This Report has been rendered at the request of and for the benefit of SRMG and may
not be used or relied upon by any other party without consent from the office of
SRMG, with written notice to Almar.

In conducting the limited search using the computer data and program used and
maintained by the Bureau of Land Management (BLM), and the Lincoln County
Recorder’s Office, we are not in any manner certifying the accuracy or completeness
of the computer index systems or the entries made by the BLM or the Lincoln County
Recorder’s Office.

We have performed no on-the-ground or on-site inspection or investigation of the
Property, and we have no knowledge of its physical or environmental condition. We
did not review the claim map(s) or any other documentation for any survey or
mapping errors that might be revealed by such a review or through an on the ground
survey or inspection. Any such error could lead to potential title problems.

We have not researched, and have no knowledge of, the rights of persons in actual
possession or use of the Property.

We have not researched or attempted to map or locate the easements, rights-of-ways,
or routes of access to the Property, or to determine their effect on the federal minerals
under the Property.

We have not determined the status of any corporation, limited liability company,
partnership, organization, joint venture, limited liability partnership, or other business
entity. We did not determine the identity or authority of any entity, to conduct '
business in the State of Nevada or the United States. We have not determined if the
persons who executed documents on behalf of business entities were authorized to
execute documents on behalf of those entities.

We have not researched the status, validity, or effect on the federal minerals of any
county, federal or state permits or licenses.
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VII. CONCLUSION

‘This Report indicates to the best of our knowledge a summary of the title documents located
in our research as in our scope of examination.

Opinions stated in this Report are professional opinions, not legal opinions, and are based
upon industry practices and procedure for the records reviewed.

Legal counsel should be consulted regarding the interpretation of federal or state laws, and
actions, and for legal opinions.

This Report is made without warranty of any kind or nature whatsoever, whether expressed
or implied. Neither the documents nor this Report have been prepared or reviewed by an
attorney.
This Report is for the exclusive use of the SRMG.

Respectfully submitted,

ALMAR PROFESSIONAL LAND SERVICES, INC.
P e P
7 ‘;/%é?// R

Marty Miller
Certified Professional Landman #3759

Encl. PDFs of Tabs 1-14
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Dale Diulus

Salt River Materials Group Via email only

8800 E. Chaparral Drive, #155 ddiulus@srmaterials.com
Scottsdale, AZ 85250

STEKLO GROUP of UNPATENTED
PLACER MINING CLAIMS

BLM Additional Review Report

Lincoln County, Nevada -

Our firm (“Almar”) was requested by Salt River Materials Group (“SRMG”) to provide additional
research to determine the status of the lands in Sections 25 & 36, Township 1 South, Range 67 East,
Mount Diablo Meridian (“MDM”)and if those specific lands in Lincoln County, Nevada, as noted
below under “Subject Properties” (“the Property”; “the Properties”; and “the Claims’) were open to
location under the mining law (this our “August 2018 Steklo Report™; “this August Report”). This
August Report is to discuss specific findings mentioned in our April 2018 Steklo Report.

I. SUBJECT PROPERTY

We were provided a PDF of the list of “Steklo Group” of claims as follows (PDF inserts in
this Report are taken from the documents made apart of our April 2018 Steklo Report). This
PDF provided us with the names of the Steklo Group of US Federal Unpatented Placer
Mining Claims, Nevada Mining Claim (“NMC”)-909586-909592!, located in Lincoln
County, Nevada, as follows:

claim Mame Township, Range, Section BLM NMC# Original Location Book f Fage amendment Location Book f Page

Stekio#d 715, RETE, 525 MAICR09585 205 /398 nis
Stekla#2 T15, RGTE, 525 MEACD0958T 205 f 380 nfa
Steklo#3 Ti8, R57E, 535 KRACODASEE 205 fA00 nfa
Steklo#4 Ti5, RS7E, 523, 536 MEACODI589 206 401 nfa
Etekio #5 T15, RG7E, 523,536 MPASDDS38G 204 7402 nfa
Steklo #6 T15, PE7E, 535 MRACD09391 206/ 403 nia
Stekfo w7 T1S, RGIE, 525 MEACO09392 206 F 484 nfa

Copy of above PDF insert can be found under Tab 1 of our April 2018 Steklo Report.

! All sequential listings of numbers in this Report are inclusive of the first and last number listed.
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IL.

FINDINGS

Based on the following additional review, we still have determined that the claims were
located when the ground was subject to withdrawal, and the ground as of the most recent
BLM MTP indicates the land is now open to mineral entry.

We have been informed by the BLM, that anyone can request in writing to have a BLM staff
member make a determination if claims were propetly located under the mining law and the
lands were open to mineral entry when the claims were located.

I would not recommend this course of action and recommend, you contact your local legal
counsel for review and consideration.

The US Federal Unpatented Placer Mining Claims above are located in the following lands:

Township 1 South. Range 67 East. MDB&M

Sections 25 and 36

The Claims were mapped as follows, filed with the Department of Interior, Bureau of Land
Management (“BLM”), which can be found in BLM Lead File, NMC 909586, under Tab 5 of
our April 2018 Steklo Report:
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Located in Lincoln County, Nevada, and as listed on the BLM website as follows:
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Active Only Unpatented Claims LINCOLN COUNTY, NEVADA

i - Serial” |LeadSerial| Case . Claimant County Last
Twn-Rng Sec| Subdiv - Claim Name ’ Loc Date | Assmt
Number Number | Type Name Book:Page : Yr

21001050670 |025 [NW NMC909592|NMC909586 |PLACER [STEKLO #7 KLOMP RACHEL |125259;206;404 |08/27/2005[2018
2100105 0670E |025 |NW NMC909592|NMC909586 |PLACER [STEKLO #7 KLOMP WAYNE [125259;206;404 [08/27/2005(2018
21001050670E 025 |[NW,SW  |NMC909586]|NMC909586 |PLACER [STEKLO #1 KLOMP RACHEL |125253;206;398 |08/27/2005|2018
210010S0670E |025 |NW,SW  [NMC909586|NMC909586 |PLACER |STEKLO #1 KLOMP WAYNE |125253;206;398 |08/27/2005(2018
2100105 0670F  [025 |[NW,SW  |NMC909587|NMC909586 |PLACER |STEKLO #2 KLOMP RACHEL [125254;206;399 |08/27/2005|2018
21001050670E [025 |NW,SW  [NMC909587|NMCO09586 |PLACER |STEKLO #2 KLOMP WAYNE. |125254;206;399 |08/27/2005(2018
2100105 0670E [025 |Sw NMC909588| NMC909586 - [PLACER |STEKLO #3 KLOMP RACHEL |125255;206;400 |08/27/2005]2018
2100105 0670E |025 |SW NMC909588|NMCOD9586 |PLACER |STEKLO #3 KLONMP WAYNE [125255;206;400  |08/27/2005/2018
2100105 06706 [025°[Sw NMC809589|NMC909586 |PLACER [STEKLO #4 KLOMP RACHEL |125256:206;401 |08/27/2005(2018
2100105 0670E [025 [Sw NMC909589| NMC909586 - [PLACER [STEKLO #4 KLOMPWAYNE |125256;206;401 |08/27/2005|2018
210010S0670E 025 [sw NMCS09590| NMCS09586 |PLACER |STEKLO #5 KLOMP RACHEL |125257;206;402 |08/27/2005(2018
2100105 0670E (025 |sw NMC909550]NMCI09586 |PLACER [STEKLO 45 KLOMP WAYNE [125257;206;402 |08/27/2005[2018
2100105 0670E [036° [NW NMCO09589| NMCI00586 |PLACER [STEKLO #4  |KLOMP RACHEL |125256;206;401 |D8/27/2005[2018
2100105 0670E [036 |NW NMC909589|NMC909586 |PLACER [STEKLO#4 KLOMP WAYNE [125256;206;401 |08/27/2005{2018
2100105 0670E (036 |NW NMC909590{NMC909586 |PLACER.[STEKLO #5 KLOMP RACHEL [125257;206;402 |08/27/2005|2018
2100105 0670E (036" [NW NMC909590| NMC909586 |PLACER |STEKLO #5 KLOMP WAYNE [125257;206;402 [08/27/2005/2018
21001050670E [036 |NW,SW |NMC909591{NMCI09586 |PLACER [STEKLO #6 KLOMP'RACHEL [125258;206;403 |08/27/2005[2018
2100105 0670 |036 |NW,sW  [NMC909591|NMCO09586 |PLACER |STEKLO #6 KLOMP WAYNE |125258;206;403 |08/27/2005[2018

The above is taken from the BLLM online geographic index of active NMC’s in the sections
of land as stated on the BLM filed Certificates of Location. Copy can be found under Tab 2
of our April 2018 Steklo Report for Active, Closed and Pending claims, and under Tab 3 of
our April 2018 Steklo Report for only the Active claims.

The Claims were located August 27, 2005, and the MTP dated October 1, 1996 (the “Old -
MTP”) that was found in the BLM Lead File, NMC 909586, implies this MTP was utilized
by the BLM staff member, at the time of the BLM review of the Claims, for the land status
determination, if lands were available for mineral location. The BLM review was completed
on November 30, 2005, but no comment was reflected in the file regarding the determination
if the lands were open to mineral location.

The Old MTP appears to be the MTP that was current when the Claims were located in 2005
and the MPT was updated and dated October 25, 2010. The Old MTP reflects all of Sections
25 & 36, Township 1 South, Range 67 East, MDM, as noted at the south line of Section 36,
the Property is within the area outlined with the dash line (- - - ) and 1s subject to NVN
010114, also known as (“aka”) N 010114, the Application for Recreation and Public Purpose
(“R&PP”’) which was received by the BLM on May 29, 1974, as per the SRP for N 010114.

The following is an excerpt of the PDF of the Old MTP (copy can be found under Tab 12 of
our April 2018 Steklo Report):
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Copy of the SRP for N 10114 can be found under Tab 11 of our April 2018 Steklo Report.

The following are PDF excerpts from the SRP of N 10114, which indicates the R&PP

Application covered a total of 1,960.00 acres in Lincoln County:

01 06-14-1928;044STAT0741;43USC869
Case Type 240006: R&PP CLASS
Commodity 879: RECREATION PURPOSES
Case Disposition: PENDING

Total Acres:
1,960.000

Serial Number

NVN 010114

Notation of the R&PP Application, N 10114 does not appear on the HI, but does appear on
the BLM computer Case Recordation reports. The SRP and Case Recordation (“CR”) reports
indicate this case action as “Pending.” This application was filed by the State of Nevada,

Division of Land, as follows (covering all of Sections 25 & 36 in T1S-R57E, MDM):

Name & Address

Serial Number: NVN--- 010114
Y int Ret % Interest
NV STATE DIV CF LANDS 01 S STEWART ST STE 3003 CARSOMCITY NV £9701 APPLICANT 100.000000600
Serial Number: NVN— 010114
Mer Twp Rng Sec SType Nr Suff Subdivision District/ Field Office Mgmt Agency
21 OOI0SOSTDE 025 ALQ ALL; CALIENTE FIELD OFFICE BUREAU OF LAND MGMT
21 DOIDSOG70E D38 ALK ALL; CAUENTE FIELD CFFICE BUREAU OF LAND NGMT
21  O020SO0670E DOF ALIQ S22, CALENTE FIELD OFFICE BUREAU OF LAND MGMT
21 OX0SOUS7OE 00% LOTS -4 CALIZNTE FIELD OFFICE BUREAU OF LAND MGMT
21 OO1GSDSE0E 019 ALY SWME E25W,W2SE; CALIENTE FIELD OFFICE BUREAU OF LAND MGMT
21 {0I0SCE30E 019 LOTS AATE CALIENTE FIELD OFFICE

BUREAU OF LAND MGMT
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The SRP further states this R&PP Application was for the expansion of the Cathedral Gorge
State Park, and to refer to N 089021 (State Park Expansion File) per Public Law (“PL”) 108-
424, the LCCRDA (the “Lincoln County Conservation, Recreation, and Development Act of
2004”). Copy of PL 108-424 can be found under Tab 14 of our April 2018 Steklo Report.

The following is an excerpt from the SRP for N 010114:

Serial Number: NVN-—- 010114

Act Date Act Code Action Txt Action Remarks Pending Off
05/29/1974 124 APLN RECD DIVISION OF NON-RENEWABLE
01/10/1994 974 AUTOMATED RECORD VERIF: ' CAM
03/18/1996 042 CASE SENT TO ELY
05/26/2004 950 COMPLIANCE APPROVED
Line Number  Remark Text Serial Number: NVN--- 010114
0001 CATHEDRAL GORGE STATE PARK E);P?.NSION
Q002 REFER TO N-89021 (STATE PARK EXPENSION FILE} PER
Qo003 PL 108-424 LCOCRDA & ELY DD RMP

The following is-an excerpt from PL 108-424 (copy can be found under Tab 14 of our April
2018 Steklo Report, and pertains to the State of Nevada conveyance of lands (Sec. 502) as
follows:

SEC. 502. OPEN SPACE PARK CONVEYANCE TO THE STATE OF NEVADA.

(a) CONVEYANCE.—Notwithstanding section 202 of the Federal
Land Policy and Management Act of 1976 (43 U.S.C. 1712), the
Secretary shall convey to the State of Nevada, subject to valid
existing rights, for no consideration, all right, title, and interest
of the United States in and to the parcels of land described in
subsection (b), if there is a written agreement between the State
and Lincoln County, Nevada, supporting such a conveyance.

(b) DESCRIPTION OF LAND.—The parcels of land referred to
in subsection (a) are the parcels of land depicted as “NV St. Park
Expansion Proposal” on the map entitled “Lincoln County Conserva-
tion, Recreation, and Development Act Map” and dated October
1, 2004. '

(c) CosTs.—Any costs relating to any conveyance under sub-
section (a), including costs for surveys and other administrative
costs, shall be paid by the State.

(d) UsE OF LAND.—

(1) IN GENERAL.—Any parcel of land conveyed to the State
under subsection (a) shall be used only for—
{(A) the conservation of natural resources; or
(B) public parks. '
(2) FaciLITiBS.—Any facility on a parcel of land conveyed

under subsection (a) shall be constructed and managed in a

manner consistent with the uses described in paragraph (1).

(e) REVERSION.—If a parcel of land conveyed under subsection
(a) is used in -a manner that is inconsistent with the uses specified
in subsection (d), the parcel of land shall, at the discretion of
the Secretary, revert to the United States.
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The following is an excerpt from the current BLM MTP (dated as updated and current to
October 25, 2010).
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Copy of the current MTP and HIs can be found under Tab 4 of our April 2018 Steklo Report.

Additionally, the SRP for N 010114, does NOT indicate the R&PP Application covered

Sections 22-24, 26, 27, or 35 in T1S-R67E, as mapped and outlined on the Old MTP found in
the BLM Lead File, NMC 909586, as indicated as follows with the dash (---) outline of the
lands included in the R&PP Application N 10114: "
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Copy of this portion of the Old MTP can be found under Tab 12 of this Report.
We note that the Old MTP in the BLM Lead File differs from the current BLM MTP.

The BLM current MTP appears to reflect that on October 25, 2010 the BLM removed the
entire “N 10114 R&PP Apln” area. It is unclear as to why the R&PP Application outline was
removed from the MTP in October of 2010, since there are no notations on the Hls.

There is also NVN = 0101141, that appears to be a part of this same R&PP application. This

case is currently listed as.a Pending Action, and the case type code (291200) indicates this is
an R&PP Lease Application, for recreation purposes.

The lands in Section 19 were Patented to the State on August 4, 2016. A portion of the lands
patented in Section 19, covering a portion of the same lands in the R&PP NVN 010114. The
SRP for N 089021 (copy can be found under Tab 11 of our April 2018 Steklo Report) states

this case was established November 29, 2004, filed by the Nevada State Division of Lands
for the Expansion of “Cath Gorge”, and states:

“Refer to R&PP original pending file N-10114”

“Expansion completed through legislation PL 108-424”
“Rather than R&PP process”

SRP copy as follows:



BLM Additional Review

Report

Steklo Group of Unpatented Placer Mining Claims

9of11

Lincoln County, Nevada August 30, 2018
Serial Number
81 VARIOUS STATUTES, SPECIFIC TO LAND/CASE Total Acres:
Case Type 270004: SALE-PUBLIC LANDS -NV 160.240 NVN 089021

Commodity 952: SUBJECT TO PRIOR RIGHTS
Case Disposlition: AUTHORIZED

Serial Number: NVN--- 089021
Name & Address Int Rel % Interest
NV STATE DIV OF LANDS 501 S STEWART ST STE 5303 CARSONCITY NV 89701 ADMIN MGT ENTITY 100008000000

Serial Number: NVN--- 089021
Mer Twp Rng  Sec SType Nr  Suff Subdivision District! Field Office  County Mgmt Agency

21 O0010SQE80E D18 LOTS 1C,11,14,16,18,13.22,23, CALIENTE FIELD OFFICE LINCOLN BUREAU OF LAND MGMT

21 O3GS CEB0E D18 ALID

Relinquished/Withdrawn Lands

Serial Number: NVN

SWSE,SESW: CALIENTE FIELO OFFICE LINCOLN BUREAU OF LAND MGMT

Serial Number: NVN--- 089021

.- 089021

ActDate Act Code Action Txt Action Remarks Pending Off
11/29/2004 387 CASE ESTABLISHED
11/30/2004 264 LEGISLATION ENACTED 118 STAT 2403;
09/01/2010 500 GEOGRAPHIC NAME CATH GORGE EXPANSION; .

BUREAU OF LAND MANAGEMENT

CASE RECORDATION
Run DatefTime: 4/13/2018 15:32 PM (MASS) Serlal Register Page Page 2 Of 2
Remark Text Serial Number: NVN-- 0839021

Line Number

0001
0002
0003
0004
0005
09006
2007
2008

REFER TO R&PP ORIGINAL PENDING PILE N-10114
EXPANSION COMPLETED THROUGH LEGISLATION PL 108-424
RATHER THAN R4PP PROCESS

EXPAND CATHELRAL GORGE ST PARK BY APPROX 166 ACRES
IDENTIFIED AS "NV STATE PARK EXPANSION PROPOSALY
CONVEY FROM BLM TO NDSL UNDER PL 108~424 (SEC 501)
LEGISLATION ENACTED 11/30/2004 (LCCRDA) &

ELY DO RME (LR-19)

‘“Refer to R&PP original pending file N-10114”
“Expansion completed through legislation PL 108-424”
“Rather than R&PP process”

It is our understanding, and we have not found anyone at the BLM State of Nevada Office,
the Ely District Office or at the BLM State of California Office, who can explain why this
R&PP notation was removed from the MTP.

We know that applications segregate the lands and in effect closed the lands to location, lease
or entry under the mining and mineral leasing laws, and such lands can only be eliminated
from the segregation with publishing in the Federal Register, the specify date and hour that
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IIIL.

the lands would be available and open for mineral entry (43 CFR 2091:2-5), even if the
original notation on the Hls or MTPs were made in error, which these do not appear to be in

COMMENTS

This Report has been rendered at the request of and for the benefit of SRMG and may
not be used or relied upon by any other party without consent from the office of
SRMG, with written notice to Almar.

In conducting the limited search using the computer data and program used and
maintained by the Bureau of Land Management (BLM), and the Lincoln County
Recorder’s Office, we are not in any manner certifying the accuracy or completeness
of the computer index systems or the entries made by the BLM or the Lincoln County
Recorder’s Office.

We have performed no on-the-ground or on-site inspection or investigation of the
Property, and we have no knowledge of its physical or environmental condition. We
did not review the claim map(s) or any other documentation for any survey or
mapping errors that might be revealed by such a review or through an on the ground
survey or inspection. Any such error could lead to potential title problems.

We have not researched, and have no knowledge of, the rights of persons in actual
possession or use of the Property.

We have not researched or attempted to map or locate the easements, rights-of-ways,
or routes of access to the Property, or to determine their effect on the federal minerals
under the Property.

We have not determined the status of any corporation, limited liability company,
partnership, organization, joint venture, limited liability partnership, or other business
entity. We did not determine the identity or authority of any entity, to conduct
business in the State of Nevada or the United States. We have not determined if the
persons who executed documents on behalf of business entities were authorized to
execute documents on behalf of those entities.

We have not researched the status, validity, or effect on the federal minerals of any
county, federal or state permits or licenses.
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IVv. CONCLUSION

This Report indicates to the best of our knowledge a summary of the title documents located
in our research as in our scope of examination.

Opinions stated in this Report are professional opinions, not legal opinions, and are based
upon industry practices and procedure for the records reviewed.

Legal counsel should be consulted regarding the interpretation of federal or state laws, and
actions, and for legal opinions.

This Report is made without warranty of any kind or nature whatsoever, whether expressed
or implied. Neither the documents nor this Report have been prepared or reviewed by an
attorney.

This Report is for the exclusive use of the SRMG.
Respectfully submitted,

ALMAR PROFESSIONAL LAND SERVICES, INC.

Marty Miller
Certified Professional Landman #3759
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FORM OF QUITCLAIM DEED TO BE USED
UNDER THIS AGREEMENT
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Agreement Concerning “Steklo Group” of Unpatented Mining Claims Exhibit 3



