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Upon recording, please returm to:

Michael R. Urman, Esq.

DeConcini McDonald Yetwin & Lacy, P.C.
2525 E. Broadway, Suite 200

Tucson, Arizona 85716-5303

MEMORANDUM OF OPTION AND PURCHASE AGREEMENT

This Memorandum will serve as notice that an Option and Purchase Agreement has been
executed between PAN AMERICAN ZINC, a Nevada corporation, whose address 15 1508
Gentry Way, Reno, NV 89302, and INTERNATIONAL SILVER, INC., an Arizona corperation,
whose address is 5210 E. Wiltliams Circle #700, Tucson, AZ 85711, with respect to that real and
personal property located and as further described in the attached Exhibits A and B, incorporated
herewith. The term of the option in the Option and Purchase Agreement will end on July 31,

- 2013, unless otherwise extended by Pan American Zinc and International Silver, Inc.

A copy of the Option and Purchase Agreement.is on file at the office of Michael R.
Urman, Esq., DeConcini M¢Donald Yetwin & Laey, P.C.;.2525 E. Broadway Blvd., Ste. 200,
Tucson, AZ 85716-5303,

DATED effective this&”’?jay of Qateber o012

PAN AMERICAN ZINC, INTERNATIONAL SILVER, INC.,
a Nevada corporation an Arlzona corporation
) rs
Lawrence 1. Atkinson, President Harold R. Shipés, Presiﬂent

STATE OF A]Q(/L'_DA_ )

¥ss.

County of bb[ ﬂs&of )

The foregoing instrument was acknowledged before me this 2§ day of Dedopere, 2012,
by Lawrence T, Alkil’lSOl’l:—Bﬁ_d&qi of Pan American Zinc, a Nevada corporation, by and on

behalf of the corporation.

Notary Public
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STATE OF ARIZONA

88,
County of Pima )

The foregoing instrument was acknowledged before me this L\F day of Ockober
2012, by Harold R. Shipes, President of International Silver, Inc., an Arizona corporation, by and
on behalf of the corporation.

MATTHEW LANG
Notary Public - Arizona

Notary Publi

LW ILES\DOCSUNTE224 21034RREWN27284 DOC
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EXHIBIT A page 1 of 4
Pan American Mine Property

Al dght die and interest owned by Pan Amerdcan Zinc Company, a Nevada
corporation, 10 imptrovernents, fistures, equipment and real property with
appurtenances in those properties known as the Pan Amedcan Mine located in
Sections 4,5,8,9,16,17 T1S RE6E and Sections 19,20,28,29,30,31,32,33 T1N
ROSE, MIDBM Lincoln County, Nevada U.S.A. and listed hersin,

Patented Mining Claims (43 io number); {‘ '

M8, 4731: Cedar No. 7, Hub, Heb 10.1, Hub No.8, Hella No l, Spoke Ne.l,
Spoke INo.2, Pine No.b, Pine No,6, Pup No.1, Juniper No 1, Juniper No.2,

M.S, 4732 Tuorper No.3, Juniper No.4, Comet Chieaf, Log Cabin, Log Czbin
No.2, Muphy Murphy Amd.), Murphy No.4, Musphy No.5 Roxana, Stoge
Cabin, Tom Boy No.1.

MS. 4734 Mouni Comet 5o.1, Mouar Comet No.3, Mount Comer No.4,
Mount Comet No.6, Mount Cemet No.7, Central No.3, Central No 4,
Central No.6, Central No.7, Central No.8, Dorothy, Ramona, Ronnow, Sheik
WNo.3, Stella No.2.

M.S. 4738 : Fox, Southside.

M.S. 4741 Tron Cap No.3, Iron Cap Extension, Silver Star,
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page 2of 4
Unpatented Lode Mining Claims (78 in number):
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EXHIBIT A
Unpatented Lode Mining Claims (78 in nuinbet):
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EXHIBIT A page 4 of 4
Unpatented Lode Mining Claims (78 in number);
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EXHIBITB

Al right, title and iaterest owned by Pan Amercan Z;nc Company, a Nevada
corpomtion, to improvements, fixtures, equipment zod real and personal
property with tenements meze fully described in 'he Truatb& s Dezd 1o
Combined Merals Reduction Co‘r“a v listed in Book 23 pages 379,330, Bock
23 pages 376,377 and refetenced as se gre&ataﬂ from' sub surface rights in Book
18, pages 313, 314, 315, and Book 18 pag&-. 329,330 and 331 o6f the Lincoln
County Nevada Recorder, transferred to Pan Ametjcan Zinc Company as the
successor or 23sign of Combined Metals Reducton EO;;.paﬂj v, Such title
attaches to !

A) Crushing p]anr mcudmg crushers, screens, convesars, samplers, weight
meter and ventlation and dust caprace systems;

B) Flotadon plaat, iscluding storage bins, ball enills, flotadon circuits and

sink/flozt plaat

Thickener and filtracon plact, including thickeners, fifters and

2CCESEOLeR,

) Compressors, blowers. offices, warehonses; oil, hrick, sulfur and acid
storages; 2ssay office, adnunistraton offce, gealogical and metallurgical
laboratodes, machine, carpenter, truck repair and timber faming shops,
reagent plant; transformers, power lines, pipe lines, buildings and
equipment,

E} Dormitery, commissary, guest houses and residences, if any;

Fy Periite plant with associated buildings and equiprrt:mf fepair parts
stosage yard with all replacement pasis, mill liners, pipes, wire and
equipment stoted thereon excepting private property lsted on Exhibit C;

G} Surface nghis to the Perlite plant Area;

Hj Surface rights to the Caselton Mill Area comprising approximately 28
2CLCS mc;uqu that of all contiguous pond aod tailing ateas;

Iy Suzface nghts to the Caselton Helghts Campsite remzining in the

possession of Selles;

Manganese nill tailings, millrun, stock piles and manganese tailings

Storage area;

Ky Water rights anc permiss, if any, to the Caseiton Mill operaton.

C

Lt

Doy

”
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EXHIBIT C
Matertal Located ai Caselfon Belonging to Western Mine Services

A} Drums of Minera! ores and concentrates stored in Mill building.

B} John Deere 450 irack losder

) Military boom truck. |

D} 10,000 gallon (prox) tank adjacemt to Bozo plant

E) Menchs motor, stroctural steel, jack shafts w/gears & pullevs, weldments
& fabricated stesl components lopated iy Mill storage yard behind and
adjacent to warghouses. These items do ot include Rall 1ill liners,
large diameter fiberglass ventilation line and a lumited quantity of
componeutls with direct application o the Caselton Mitior Pan
Ametican Mine, these iems will be 188 for the Purchaser.

T} Matarizls in the three ware houses that are ol replacement parls for the
Caselton miill on Mine.

(3) Allhand tools, rigging supplies, drills, taps, bits, s, 1eamers, hydraulic
Jacks and compenents, prnewmatic drills and ¢!l paris, exgine paris and
accessofies, fasteners, electrical parts, paris containers, and machine
shop supplies in the shop building excepting elecivical parts which may
be used as replacements 2 { the Mill or Mine. Onemachive ool 6f
Seller's choice shall also be removed.

M} 30071000 gatlon fiuel tank on stand East of Shop building

I} Tili-sop (miller irailer) end farm tractor South of Shop boiidiza

J) All lumber stored invarious locations on ihe Mill pr oPerty
K) Smal! forktift inmill or shop and miscellaneons aufos and trucks.
L) Ali pipe 2nd oable, two submersible planps for e oil well water supply
Project.

1 is agreed that the above Ysted materials will be identified and marked by Messrs Afldnson and
Matson gt a cosvenient time prios to July 31, 2613 and that remeval to either the Perfie Plant building
and yerd, or to an offsite location of Wcﬁtﬁfﬂ Mine Services choosing will be accotuplished at Seller's
convenionte but ne later than 30 days following Purchaser's exsrciss of its aption,

Itis agreed that Seller may use the Perlite Plant building with a [ieatgi zled adjacent yard for a pariod of
(tree years from Closing of Escrow, without charge
By agreement with Purchaser, adjustments to the foregoing kst maybe mad




