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DEED OF TRUST
THIS DEED OF TRUST is made this 19TH day of NOVEMBER 2007 N

among the Grantor,
BARDELL H MCKAY, AND PAULA J MCKAY, HUSBAND AND WIFE AS JDINT
TENANTS

herein *Borrower
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(herein "Trustee™), and the Beneficiary,
COUNTRYWIDE BANK, FSB

organized and cxisling under the laws of UNITED STATES , whose address is
1199 NORTH PAIRFAX ST. STE. 500 ALEXANDRIA, VA 22314

(herein "Lender™).

BORROWER, in consideration of the indebtedness herein recited and the wust herein- created,
irrevocably grants and conveys to Trustee, in trusl, with power of sale, the following described property
located in the County of LINCOLN » State of Nevada:
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREQF,

which has the address of
25 SQUTH 4TH STREET, PRNACH

[Street, City|
Nevada B9042 (herein “Property Address");
[ZIP Code)

TOGETHER with ali the improvements now or hereafier crected an the properly, and all easements,
rights, appurtenances snd rents (subject however (6 the rights and euthorities aiven herein 10 Lender 1o collect
and apply such rents), all of which shall be deemed to be and remain a part of the property covered by this
Deed of Trust; and all of the foregoing, together with said property (or the leasehold estate if this Deed of
Trust is on 4 leusehold) are hereinafter referred to as the "Property”;
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TQ SECURE to Lender the repayment of the indebtedness evidenced by Bomower's note dated
NOVEMBER 19, 2007 and exicnsions and renewals thereof (herein "Note"), in the principal
sumof U.5. 5 5,688, 00 . with intcrest thereon, providing for monthly instaliments of
principal and intercst, wilh the bulance of the indebtedness, if not sooncr paid, due and payable on
PECEMBER @1, 2027 ; the payment of all olher sums, with interest thereon, advanced in
accordance herewith to protcct the sceurity of this Deed of Trust; and the perfoermance of the covenants and
agreements of Borrower heteln contained.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property, and that the Property is unencumbered, cxeept for encumbrances of record.
Borrower covenants that Borrower warrants and wiil defend generally the title to the Property against all
claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

L. Payment of Principal aad Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note,

2, Funds for Taxcs and Tnsursnce. Subject to applicable law or a writtén waiver by Lender, Borrower
shall pay to Lender on the day monthly payments of prisacipal and interest are payable under the Note, until
the Note is paid in full, a sum (herein "Funds") equal to one-twelfth of the yearly taxes and assessments
(including condominium and planned unit development assessments, if any) which may attain priority over
this Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments
for hazard insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if ahy, all as
reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof, Borrower shall not be obligated to make such payments of Funds to Lender to
the extent that Borrower makes such payments to the holder of & prior morgage or deed of trust if such a
holder is an institutional lender,

If Borrower pays Funds to Lender, the Funds shall be held in an ingtitution the deposits ar accounts of
which are insured or guaranteed by a federal or state agency (including Leénder if Lender [s such an
Institutlon). Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and ground
rents. Lender may not charge for 50 holding and applying the Funds, analyzing said account or verifying and
compiling said agsessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may sgree in writing at the time of execution of
this Deed of Trust thut interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requircs such interest to be paid, Lender shall not be required to pay Borrower sny inferest or
earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Punds
showing credits and debits to the Funds and the purpose for which esch debit to the Funds was made. The
Funds are pledged as additional scourity for the sums secured by this Deed of Trust,

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds
payable priet to the due dates of taxes, assgssments, insurance premiums and ground rents, shall exceed the
amount required to pay said taxes, ssessments, insurance premiums and ground rents as they fall duc, such
excess shall be, at Borrower's option, elther promptly repaid to Borrower or credited to Borrower on maonthly
installments of Funds, If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, Insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency in one or more payments as Leader may require,

Upon payment in full of ali sums secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender, If under paragraph 17 hereof the Property is sold or the Property is
otherwise swyuired by lender, Lender shall apply, no later than immadiatcly prior to the sale of the Property
or it5 acquisition by Lender, any Funds held by Lender at the 1ime of application as a credit against the sums
secured by this Deed of Trusl.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender
under the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable
to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Nole, and then ta the
principal of the Note,
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4, Prior Mortgages and Dee¢ds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obligations under any mortgage, deed of trust or other sccurity agrcement with a lien which has priority over
this Deed of Trust, including Borrower's covenants to make payments when due. Borrower shall pay or cause
to be paid all taxes, assessments and other charges, fines and impositions attributable to the Property which
may attaln a priorlty over this Deed of Trust, and leaschold payments or ground rents, if any.

S, Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and such other
hazards as Lender may require and in such amounts and for such pericds as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subjecl (o approval by
Lender; provided, that such approval shall not be unreasonably withheld. All insurance policies and renewals
thereof shall by in a form acceplable to Lender and shall include a standard morigage clause in favor of and in
a form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust or other securlty agreement with a lien which has pricrity over this
Deed of Trust.

[ the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender. Lender may
make procf of loss if not made promptly by Barrower,

If the Property is shandoncd by Borrower, or if Borrower fails to respond to Lender within 3¢ days from
the dute notice iy muiled by Lender 1o Borrower that the insurance carrier offers 1o setile a claim for insurance
benelits, Lender is wuthorized (o colleet and apply the insursnce proceeds st Lender’s optivn efther Lo
testoration or repair of the Property or to the sums secured by this Deed of Trust,

6. Preservation apd Maintenance of Property; Leaseholds; Condominiums; Planned Unit
- Developments, Borrower shall keep the Property in good repair and shall not commit waste or permit
impairment or deterloration of the Property and shall comply with the provision of any lease if this Deed of
Trust is on a leagehold. I this Deed of Trust-is on a unit in a condominium or a planied unit development,
Borrower shall perform all of Borrower's obligations under the declarations or covenants creating or governing
the condominium or planned unit development, the by-laws and regulations of the condominium or planned
unit development, and constituent documents.

7, Protection of Lender's Security. If Borrower fails to perform the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's
interest in the Property, then Lender, at Londer's option, upon noticc to Bomower, may make such
appearances, disburse such sums, including reasonable attorneys’ fees, and 1ake such action as is necessary to
protect Lended's loterest, 11 Lender required mortgage insurance 4s a condition of making the loan secured by
this Deed of Trust, Borrower shall pay the premiums required (o maintzin such insurance in effect until such
lime as the requirement for such insurance terminates in accordance with Borrower's and Lender's written
agrecment or applicable law.

Any amounts disbursed by Lendeér pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall became additlonal indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agrce to other terms of payment, such amounts shall be payable upon notice from Lender to Borrower
requesting payment thereof. Nothing contained in this paragraph 7 shall require Lender 1o incur any expense
or take any action hersunder,

8. Inspection, Lender may make or cause to be made reasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower notice prior to any such ingpectian specifying reasonable
cause therefor related to Lender's interest in the Property.

9. Condemmation. The proceeds of any award or claim for damages, direct or consequentizl, in
connection with any condemnation: or other taking of the Property, or part thereof, or for conveyance in lieu of
condcmnation, are hersby assigned and shall be paid to Lender, subject to the terms of any mortgage, decd of
trust or other seourity agreement with 4 lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the dme for
payment or modification of amortization of the sums secured by this Deed of Trust granted by Lender to any
successor in interest of Borrower shall not operate to release, in any manner, the liability of the originat
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Borrower and Borrowcer’s successors in interest. Lender shall not be required to commence proceedings against
such successor or refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Deed ol Trust by reason of any dcmand made by the original Borrower and Borrower's suscessors in
interest. Any forbearance by Lender in exercising any right oy remedy hereunder, or otherwise afforded by
applicable law, shall not be a walver of or preclude the exercise of any such right or remedy,

11. Successors and Assigns Bound; Jolut and Several Liability; Co-signers. The covenants and
agreements hereln contained shall bind, and the rights hereunder shall inure to, the respective successors and
assigns of Lender and Bormrower, subject to the provisions of paragraph 16 hereof, All covenants and
agreements of Borrower shall be joint and several. Any Borrower who co-signs this Deed of Trust, but does
not execute the Note, (a) is co-signing this Deed of Trust only to grant and convey that Borrower's interest in
the Property to Trustee under the terms of this Deed of Trust, (b} is not personally liable on the Note or under
thiz Deed of Trust, and (c) agroes that Lender and any other Borrower hereunder may sgree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the Note, without
that Bomower's consent and without releasing that Bomower or modifying this Decd of Trust ag to that
Borrower's interest in the Propetty.

12. Notice. Except for any notice required under applicable law to be given in ancther manner, (8) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice
by certified mall addressed to Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b} any notice to Lender shall be given by certified mail
to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
provided herein, Any notice provided for in this Deed of Trust shall be deemed 10 have been given to
Borrower ot Lender when given in the manncr designated herein.

13. Goveruing Law; Severability, The state and Jocal laws applicable to this Deed of Trust shall be the
laws of the jurisdiction in which the Property is |ocated, The foregoing sentence shall not limit the
applicabitity of federal law to this Deed of Trust, In the event that any provision or clause of this Deed of
Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed of
Trust or the Note which can be given effeot without the conflicting provision, and to this end the provisions of
this Deed of Trust and the Note arc declared to be severable, As used herein, "costs,” "expenses” and
“attorneys' fees" inolude all sums to the extent not prohibited by applicable law or limited herein,

14. Borrower's Copy. Dorrower shall be furnished a conformed copy of the Note and of this Deed of
Trust at the titne of execution or afler recordation kereof,

15. Rehabllitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender.
Lender, at Lender's option, may require Borrower to execute and deliver 10 Lender, in a form acceptable to
Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply
labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. [fall or any part of the Property or
any interest in it is sold of transferred (or if a beneficial intcrest in Bomowsr is sold of wansferved and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Decd of Trust. However, this option shall not be
exercised by Lender if exergise is prohibited by federal law as of the date of this Deed of Trust,

If Lender sxereises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums securad by this Deed of Trust. If Borrower fails to pay these sums prior to the
expiration of this peried, Lender muy invoke aty remedles permitted by this Deed of Trust without further
notice or demand on Borrower,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach
of any covenant or agreement of Borrower in this Deed of Trust, lnejuding the covenanis to pay when
due any sums secured by this Decd of Frust, Lender prior to scceleration shall give notice to Borrower

@R-76(NV) (0507) CHL (09/05) Page 6 of 8 Form 3829



11/29/2007

[IRINIHABMII 0130630 ooe “7i0  Pace: soris

DOC ID #: Q0017991814011007 LOAN #41090885
as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such
breach; (3) a date, not less than 10 days from the date the natice is mailed to Borrower, by which such
breach must be cured; and (4) that failure to cure such breach on ¢r before the date specified in the
notice may result in scceleration of the sums secured by this Deed of Trust and sale of the Property.
The notice shall further inform Borrowser of the right to reinstate after aceeleration and the right to
bring » cuurt astion (0 asseri the non-existenve of w defuuli or any viher defense of Borrower to
agceleration and sale. If the breach is not cured on or before the date specified in the notice, Lender, at
Lender's option, may declare all of the sums secured by this Deed of Trust to be Immediately due and
payable without further demand and may invoke the pawer of sale and ary other remedies permitted by
applicable law, Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this paragraph 17, lacluding, but not limited to, reasonable attorneys’ fess,

If Lender invokes the power of sale, Lender shall executé or cause Trustee to exécute 2 written
notice of the oecurrence af an event of defuult and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded In each county In which the Properiy or some part thereof (s
located, Lender shall mail copies of such notice in the manner prescribed by rpplicable law to Borrower
ant) to the other persons prescribed by applicable law, Trustee shatl give public notice of sale to the
persons and in the manner prescribed by applicable law, After the lapse of such time as may be
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and pigce and under the terms designated in the notice of sale
in on1¢ or more parcels ang in such order 2 Truslée may determine, Truslee may postpone sale of 21t or
any parcel of the Property by public anmouncement at the time and place of any previonsty scheduled
sale. Lender or Lender's designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procecds of the sale in the
following vrder: (a) to all reasonable costy and expenses of the sale, inclading, but not limited to,
reasonsble Trustee's and attorneys' fees snd costs of title evidence; (b) to all sums secuted by this Deed
of Trust; and (¢} the excess, if any, to the person or persons legally entitled thereto.

18. Rorrower's Right ta Reinstate. MNotwithstanding lLender's acceleration of the sums secured by this
Deed of Trust due (0 Bortower's breach, Borrower shall have the right to have any proceedings begum by
Lender to enforce this Deed of Trust discontinued at any time prior to the earlier to aceur of: (i) the fifth day
before sale of the Property pursuant (o the power of sale centained in this Doed of Trust or (i) entry of a
Judgment enforcing this Deed of Trust it (a) Sorrower pays Lender all sums which would be then due under
this Deed of Trust and the Nule had no acceleration oceured; (b) Borrower cures al] breaches of any other
covenants or agreements of Borrower contained i{n this Deed of Trust; (z) Borrower pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained in
this Deed of Trust, and in enforcing Lender's and Trusiee's remedics as provided in paragraph 17 hereof,
including, but nol Jimited 10, reasonable attorneys' fees; and (d) Borrower takes such action as Lender may
rcasonably requirc to assure that the licn of this Deed of Trust, Lender's interest in the Property ang Borrower's
obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and
cure by Borrower, this Deed of T'rust and the obligations secured hereby shall remain in full force and effect
as if no acccleration had occurred.

19, Agsignment of Rents; Appointment of Recelver; Lender in Possession. As additional security
hercunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under paragraph 17 herecf or abandoament of the Property, have the right to collect and retain
such rents as they become due and payable,
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Upoen acoeleration under paragraph 17 hercof or abandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and manage the
Propetty and to callect the rents of the Property including thosc past duc. All rents collected by Lender or the
recelfver shall be applied first 1o payment of the costs of management of the Property and coilection of rents,
including, but not limited to, receivers fees, premiums on receiver's bonds and reasonable altorneys' fees, and
then to the suma secured by this Deed of Trust. Lender and the receiver shall be liable to account only for
those rents actually received.

20. Reconveyance, Upon payment of all sums secured by this Deed of Trust, Lender shall request
"Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing [ndebtedness
secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and-without
charge to the person or persons legally entitled thereto. Such person or persons shall pay all costs of
recordation, if any,

21, Substitute Trustee, Lender, at Lender's option, may from time 10 tiime remove Trustee and sppointa
successor frustee to any Trustee appointed hereunder, Without conveyance of the Property, the sucoessor
trustee shall succeed to all the title, power and duties conferred upon the Trustee hereln and by applicable
law,

22. Walver of Homestead, Except to thc extent prohibitcd by law, bomower walves all right of
homestcad exemption in the Property.

23. Assumption Fee, Lender may charge an assumption fee of US. § 300 .00

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Rorrower and 1.ender request the holder of any maortgage, deed of trust or other encumbrance with a lien
which has priority over this Déeed of Trust (o give Notice to Lender, at Lender's address set forth on page one
of this Deed of Trust, of any default under the supcrior cncumbrance and of any sale or other foreclosure
actioh,

IN WITNESS WHEREOQF, Borrower has executed thig Deed of Trust.

 Fr L W%y (Seal)

BARDELL H MCKAY -Borrower

7
(W\ Q‘KCM_ /(t),m (Seal)

PAULA J MCKAY ~Borrower

(Seal)
-Borrower

{Seal)
-Botrower
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STATE OF NEVADA
COUNTY OF L_in(plN
This.jnstru cm as auknowled ged before me on N () U ﬂﬂb@/ 21, @0—[ by
o MCEKQ
/

Lah v

- Ao
AaAaa

Mail Tax Statements To:

TAX DEPARTMENT SV3-24

450 American Street $ %ng%}gggm

Simi Valley, CA 93065 C%E%?}m?ﬂ&védﬁ
APPT. EXP. MAR. 17, 2008
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STATE OF NEVADA

COUNTY OF \Ja\11e-ng_

LOAN #41090885

This instrument was ucknowledged before me on Zl‘ Ovembin/ % 2007 by

F aedn . I. HICL,
_R7FL7

Mail Tax Statements To:

TAX DEPARTMENT sSV3i-24
450 American Street

Simi Valley, CA 93065

@JB{NV) (0507) CML. (09/06)

LISA KEPPNER
NOTASY PUBLIC +STATE of AEVADA
White Pine Courtly + Nevada

¥/ CERTIFICATE # 06-103805-17

APPT. EXP. MAR. 13,2010
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NEVADA HOUSING DIVISION
TAX-EXEMPT FINANCING RIDER
(10 Deed of Trust)

THIS TAX-EXEMPT FINANCING RIDER is made this 19th day of November , 20 07,
and is incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust of Securlty Deed
{“Sccurity Instrument™) of the same date given by the undersigned (“Borrower”) to secure Borrower’s Note (“Note™)
{4

Countryvide Homa Loans

(Insert londer’s namc)
(“Lender™) of the same date and covering the property described in the Security Instrument and located at:

25 South 4th Street, Panaca, NV 89042

{Insert property sddress)

In addition to the covenants and agrecments made in the Security Instrument, Borrower and Lender further covenant
and agree as follows;

Lender, or such of its successors or assigns as may by separatc instrument assume responsibility for
assuring compliance by the Borrower with the provisions of this Tax-Exempt Financing Rider, may require
immediate payment in full of all sums secured by this Security Instrument if:

(a) All or part of the Property is sold or otherwise tansferred by Borrower to a purchaser or other
transferce:
(i) Who cannot reasonably be expected to occupy the property as a principal residence
within a reasonable time aficr the salc or transfer, all as provided in Section 143(c) and (i){2) of the Internal Revenue
Code; or

(i) Who has had & present ownership interest in a principal residence during any part of the
three-yeur period ending on the date of the sale or ransler, all as provided in Section 143(d) and (iK2) of the Internal
Revenue Code (except that “100 percent” shall be substituted for “95 percent or more” where the latter appeary in
Section 143 (d)(1); or

{iid) At an scquisition cost which is greater than 90 percent of the average area purchnse price
{greater than 110 peroent for largsted area residences), all as provided in Section 143(c) and (i)(2) of the Internal
Revenue Code; ar

EXH])
Revised 08/01/05
Page 102
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(iv) Who has a gross family income in excess of the applicable percentage of applicable
median family income as pravided in Section 143(f) and (i}(2) of the Interna! Revenue Code; or

(b) Borrower fails to occupy the property described in the Security Instrument without prior written
consent ¢f Lender or its successors or assigns described at the beginning of this Tax-Exempt Financing Rider, or

{c) Borrower omits or misrepresents a fact that (s material with respecl to the provisions of Section
143 of the Internal Revenue Code in an application for the loan sceured by this Security Instrument,

Referetices are to the 1986 Intemnal Revenue Code as amended in effect.on the date of execution of the Security
Instrument and are deemed to include the implementing regulations,

BY SIGNING BELQW, Borrower accepts and agrees to the werms and provisions of this Tax-Exempt Financing

Rider.
" OM
W%A g oot £ M
Borower Bardell M. McKay (7 Borrower Paula J, MicKay

EXf)
Rovised 08/0105
Page2ol2
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EXHIBIT TO MORTGAGE REVENUE BOND MORTGAGES ATTACHMENT
Rider to Security Instrument
Jor Conventional Single Family Morigage Reverue Bond Program

RIDER TO SECURITY INSTRUMENT
(Conventional Loans)

This Rider is made this day of Navember 19 ,2007 , andis incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or other Security
Instrument (the “Seourity Instrument”) dated of even date, given by the undersigned
(“Borrower™) to secure Borrower's Note (the “Nowe™) 10 Countrywide Home

{together with its successors and assigns, the “Lender”) and covering the property described in
the Security Instrument (the “Property™) and located at;

25 South 4th Street, Panaca, NV 89042

(property address)

The provisions of this Rider shall prevail notwithstanding any contrary provisions in the Note, or
Security Instrument, or any other instrument which evidences the obligations secured by the
Sceurity Instrument.

Borrower agrees that Lender, at any time and without prior notice, may declare an event of
default under the Security Instrument and accelerate all payments due under the Security
Instrument and the Note under the following terms and conditions;

1. Failure to Qccupy.  Borrower agrees that Lender may declare an event of default under
the Security Instrument and acoelerate all payments due under the Security Instrument
and the Note if Borrower fails to occupy the Property without prior written consent of
Lender.

2. Notice of Misrepresentation. Borrower understand that Lender has relied upon
statements provided by the Borrower contained in the documents provided by Borrower
in support of the loan application in the processing, financing and granting of this loan,

Upon discovery of fraud or misreprescntation by Borrower with respect to any
information provided by Borrower in the loan application or other documents executed in
connection with the Note and Security Instrument, or if Borrower omits or misrepresents
a fact that is material with respect to the provisions of Section 143 of Internal Revenue
Code of 1986, as amended, in an application for the loan secured by the Security
Instrument, Lender, in its sole discretion, by written notice to Borrower, may declare all
obligations secured by the Security Instrument and all obligations payable under the Note
immediately due and payable and exercise any other remedy allowed by law ur provided
by the Security Instrument.

Borrower shall notify Lender promptly in writing of any transaction or event which may
give rise to such a right of acceleration. Borrower shall pay 1o Lender all damages
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sustained by reason of the breach of the covenant of notice set forth above or by reason of
such fraud or misrepresentation,

3. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the

Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower
is sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums sccured
by this Security Instrument, Howcver, this option shall not be exercised by Lender if
exercise is prohibited by fedcral law as of the date of this Security Instrument., Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required to evaluate the intended transferee as if a new loan were being made
to the transferce; (b) the transferee is not ineligible under the terms of this Rider to
assume the obligations of the Borrower under the Note and Security Instrument, and ()
t.ender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in the Note or the
Security Instrument is acceptable (o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fec as a
condition to Lender’s consent to the loan assumption, Lender may also require the
transferee to sign an assumplion agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in the
Security Instrument. Borrower will continue to be obligated under the Note and the
Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrowet notice of acceleration. The notice shall provide a period of not less than

30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument, - If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by the Note or
by the Security Instrument without further notice or demand on Borrower.

4. Restrictions on Transfer of Property. As long as this Security Instrument related to the
Note is backing a Freddic Mac mortgage backed security held by the Trustee for the

mortgage revenuc bonds issued by Nevada Housing Division (the “Agency™), the

unpaid principal balancc of the Note may be declared immediately due and payable il all
or part of the Property is sold or otherwise transferred by Barrower to a purchaser or
other transferec, other than to a purchaser or transferee permitted under applicable federal
law:

(a) who cannot reasonably be expected to occupy the Property as a principal
residence within a reasonable time after the sale or transfer, all as provided
in Section 143(c) and (i)(2) of the Internal Revenue Code of 1986, as
amended; or

(b)  who has had a present ownership interest in a principal residence during
any part of the three-year period ending on the date of the sale or transfer,
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all as provided in Section 143(d) and (i)(2) of the Internal Revenue Code
of 1986, as amended (cxcept that the words “100 percent” shall be
substituted for the words 95 percent or more™ where the latter appears in
Section 143(d)(1); or

at an acquisition cost which is greater than 90 percent of the average area
purchase price (greater than 110 percent for targeted area residences), alt
as provided in Section 143(¢) and (i)(2) of the Internal Revenue Code of
1986, as amended; or

whose family income exceeds that cstablished by the Agency pursuant to
Section 143 of the Internal Revenue Code of 1986, as amended, in-effect
on the date of sale or transfer.

IN WITNESS WHEREOF, Borrower has executed this Rider to Security Instrument.

e rd
g AL ST
o ~

Bardell H. MeKay Borrower

Oey Nmf; MK

Paula J. Mckay

O Borrower
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EXHIBIT 'A’

File No.: 152-2336972 (M)
Property: 25 South 4th Street, Panaca, NV 89042
PARCEL I:

THAT PORTION OF LOT 1, BLOCK 35, IN THE TOWN OF PANACA, AS SHOWN UPON MAP
THEREOF, RECORDED IN THE RECORDER'S OFFICE, LINCOLN COUNTY, NEVADA,
DESCRIBED AS FOLLOWS:

BEGINNING 92 FEET SOUTH AND 107 FEET EAST OF THE NORTHWEST CORNER OF SAID
LOT 1; THENCE SOUTH 48 FEET; THENCE EAST 50 FEET; THENCE NORTH 48 FEET;,
THENCE WEST 50 FEET TO THE POINT OF BEGINNING.

PARCEL II:

THAT PORTION OF LOT 1, BLOCK 35, IN THE TOWN OF PANACA, AS SHOWN UPON MAP
THEREOF, RECORDED IN THE RECORDER'S OFFICE, LINCOLN COUNTY, NEVADA,
DESCRIBED AS FOLLOWS:

BEGINNING 94 FEET SOUTH OF THE NORTHWEST CORNER OF SAID LOT 1; THENCE
SOUTH 58 FEET; THENCE EAST 132 FEET; THENCE SOUTH 115 FEET; THENCE EAST 25
FEET; THENCE NORTH 125 FEET; THENCE WEST 57 FEET; THENCE NORTH 48 FEET;
THENCE WEST 100 FEET TO THE POINT OF BEGINNING.

EXCEPT THAT PORTION CONVEYED FROM HAROLD A. HUDSON TO GARLAND
HOLLINGSHEAD AND KARMA H. HOLLINGSHEAD IN DEED RECORDED JANUARY 29,
1991 IN BOOK 94, PAGE 323, AS DOC. 95785.

PARCEL III:

THAT PORTION OF LOT 1, BLOCK 35, IN THE TOWN OF PANACA, AS SHOWN UPON MAP
THEREOF, RECORDED IN THE RECORDER'S OFFICE, LINCOLN COUNTY, NEVADA,
DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF SAID LOT 1; THENCE SOUTH 94 FEET;
THENCE AT RIGHT ANGLES EAST 100 FEET TO THE POINT OF BEGINNING; THENCE
CONTINUING EAST 7 FEET; THENCE SOUTH 48 FEET; THENCE RUNNING WEST 7 FEET;
THENCE NORTH 48 FEET TO THE POINT OF BEGINNING.

NOTE: THE ABOVE METES AND BOUNDS DESCRIPTION APPEARED PREVIOUSLY IN
DOCUMENT RECORDED JULY 12, 2000 IN BOOK 149, PAGE 276 AS DOC. 114828.

A.P.N. 002-152-16
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