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DEED OF TRUST

THIS DEED OF TRUST is dated July 25, 2006, among John R. Stever, an unmarried man
("Grantor”); Nevada Bank & Trust Company, whosea sddrees is Elko Office, PO Box 2705, 976
idaho Street, Elko, NV 29803 (referred to below sometimes ac "Landesr” and sometimes as
"Beneficiary”); and FIRST AMERICAN TITLE COMPANY OF NEVADA, whose address is P O
BOX 151048, ELY, NV 89315 (referred to below as "Trusiee”).

CONVEYANCE AND GRANT. For vaiuable consideration, Grantor irevocably grants,
bargains, sefls and conveys to Trusice with power of salo for the beneft of Lender as

together with all existing or subsedquently erected or affived buddings, improvements and fixtures:
all easements, rights of waly, and appurtenances; af water, water rights and diich rights (including
stock in utiities with diich or irrigation rights); and all other rights, royalties, and profits relating 10
the real property, including without (imitation 2t minerals, oil, gas, gecthermal and similar matters,
(the "Real Property”) located [n Lincoin County, State of Nevada:

SeESd\eduh'A',whlehEathehedtomnoudomeslandlmdeapanofm&Deed
af Trust as if fully set forth hersin.

The Reat Property or Itz address is commonly known ac #5 West Lee, Ploche, NV 88042,
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Grantor presently, absolutely, and Irrevocably assigns to Lender (also known asbeneﬂciary in
this Deed of Trust) all of Grantor's right, title, and interest in and to ali present and future leases
of the Property and all Aents from the Property. In addition, Grentor grants to Lender a Uniform
Commerciai Code seourity interest in the Personal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURNY
INTEREST IN THE PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND
ALL OBLIGATIONS UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust, Grantor
shall pay 1o Lender all amounts secured by this Deed of Trust as they become due, and shall
strictly and in a timely manner periorm all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documnents.

STATUTORY COVENANTS. The following Statutory Covenants are hereby adopted and made a
part of this Deed of Trust: Covenants Nes. 1, 3, 4, 5,6, 7, 8 and 9 of N.R.S. 107.030. The rate
of interest after default for Covenant No. 4 ahall be the same variable rate as prior to default.
The percent of counsel fees under Covenant No. 7 shall be ten percent{10%). Except for
Cavenants Nos. 8, 7, and 8, o the extent any terms of this Deed of Trust are incongistent with
the Statutory Covenants the tarms of thia Deed of Trust shall contral. Covenants 6, 7, and 3 shail
control over the express tarms of any inconsistent terms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's
posseaswon and use of the Property shall be govemned by the following provisions:

Possession and Use. Untli the occurrence of an Event of Defaull, Grantor may {1) remain
in possession and control of the Property; {2) use, operate or manage the Property; and (3)
collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in good conditioh and promptly
pertorm ail repairs, replacaements, and mainienance necassary 10 preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1)
During the period of Grantor's ownership of the Property, there has been no use, generation,
manuiacture, storage, ireatment, disposal, release or threalened reiease of any Hazardous
Substance by any person on, under, sbowt or from the Property: {2) Grantor has no
knowledge of, or reason 1o beliove that there has been, except aa previously disclosed to and
acinowiedged by Lender in writing, (a) any breach ot vidlation of any Environmental Laws,
(b) any use, genaration, manufaciure, storage, treaiment, disposal, release or threatened
release of any Hazardouz Substance on, under, about or from the Property by any prior
owners or occupants of the Property, or (¢} any actual or threatenad Rigation or claims of
any kind by any person refating to such matters; and (3) Except as previcusly disclosed to
and acknowledged by Lendar in writing, {a) neither Grantor nor any tenant, contractor, agent
or other authorized user of the Property shali use, generate, manufacture, store, ireat,
dispcse of or release any Hazardous Substance on, under, ahout or from the Property; and
{b) any such activity shall be conducted in compliance with all applicable federal, state, and
local laws, reguiations and ordinances, inchxiing without fimitation all Enviconmental Laws.
Granfor authorizes Lender and s agents to enter upon the Property io make such

'
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inspections and lests, at Grantor's expense, as Lender may deem appropriate to determine
compliance of the Proparty with this section of the Deed of Trust. Any Inspections or tests
made by Lender shall be for Lander's purposes only and shall not be construed to creats any
responsibiity or liablity on the part of Lender to Granlor or to any other person. The
repregentations and warranties contained hersin are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Granior hereby (1) releases and
waives any future claims agains! Lender for indemnily of contribution in the event Grantor
becomes Bable for cleanup or other cosls under any such laws, and (2) agrees to indemnify
and hold harmiess Lender against any and af claims, iosses, liabilities, damages, penalties,
and expenses which Lender may directly or indirectly sustain or suifer resulting from a
breach of this section of the Deed of Trust or as a consequence of any use, generalion,
manufacture, storage, disposatl, refease or threatened release cceurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been
known 1o Graniof. The provisions of this section of the Deed of Trust, inciuding the obiigation
to indemnify, shall swvive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shail not be affected by {enders
acquisition of any interest in the Property, whether by fcreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, gonduct or permit any nuisance nor commit,
permit, or suffer any stripping of or waste on or to the Property or any portion of the Property,
Without limiting the generality of the foregoing, Grantor will rict remave, or grant to any other
party the right to remove, any timber, minerals {including ofl and gas), coal, ctay, scoria, sol,
gravel or rock products without Lender’s prior written consent.

Removal of iImprovements. Grantor shall not demolish or remaove any improvements from
the Real Property without Lenders prior written consent. As a condition o the removal of

any Improvements, Lender may require Grantor to make arrangements safisfactory to Lender

io replace such Improvements with improvements of at least squal value.

Lender’'s Right to Enter. Lender and Lender's agenis and representatives may enter upon
the Reai Property at all reasonable times to attend 10 Lender's interests and to inspect the
Real Property for purposes of Grantor's compliance with the terms and conditions of this
Deed of Trust.

Compliance with Governmenta) Reguirements. Granfor shall promptly comply with all laws,
ordinances, and regulations, now or hereaiter in effect, of all governmental authorities
applicable to ihe use or occupancy of the Property. Granior may contest in good faith any
such law, ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeais, 30 long as Grantor has notified Lender in writing prior to doing so and
so long asg, i Lender’s Sole opinion, Lender's inferasts i the Property are not jeopardized.
Lender may require Grantor lo post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither tn abandon or leave unatiended the Property,
Grantor shall do al) other acts, in addition 1o those acls set forth above in this section, which
trom the character and use of the Property are reasonably necessary to protect and preserve
the Property.
TAXES AND LIENS. The following provisions relating to the taxes and ens on the Property are
part of this Deed of Trust:
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Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes,
special {axes, assessments, charges (inciuding water and sewer), fines andg impositions levied
against or on account of the Property, and shall pay when due all claims lor work done on or
for services rendered or material fumished to the Property. Grantor shall maintain the
Progerty free of ail liens having priority over or equal to the interest of Lender under this
Dead of Trust, except for the lien of taxes and assessments not due and except as otherwise
provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ciaim in
connection with a gooed falth dispute over the obligation to pay, so long as Landers interest in
the Properly is not jecpardized. ¥ a lien arises or is filed as a result of nonpayment, Granior
shall within fitteen (15) days after tha llen arises or, if a lien I8 filed, within fifteen (15) days
after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satistactory o Lender in an amount sufficient to discharge the lien plus any costs and
attorneys’ fees, or other charges that could accrue as a result of a foreciosure or sale under
the llen. In any contest, Grantor shall defand tself and Lerder and shall satisfy any adverse
judgment before enforcement against the Properly. Grantor shall name Lender as an
additional obiigee under any surety bond fumished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of
payment of the taxes or assessments and shall authorize the appropriete governmental
officia) 1o deliver to Lender at any time a written statement of the 1axes and assessmenis
against the Property.

Notice of Construction. Grantor shall notity | ender at least filteen (15) days before any work
is commenced, any Services are fumnished, or any materiais are supplied to the Property, if
any mechanic's lien, materiaimen's lien, or other lien could be asserted on_accourt of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance
assurances satisfagtory to Lender that Grantor can and wil pay the cost of such
improvemaents.

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property
are a part of this Deed of Trust.

Maintenanes of insurance, Grantor shall procure and maintain policies of fire insurance with
standard extended coverage endorsements on a replacement basis for the full insurable
value coverng all Improvemenis on the Real Property in an amount sufficient to avoid
application of any coinsurance clause, and with a standard morigagee ciause In favor of
Lender, together with such other hazard and fabilty insurance as Lender may reasonably
require. Polictes shall be written In form, amounts, coverages and basis reasonably
acceptable 0 Londer and issied by a company Or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or cerlificales of insurance in form satisfactory to Lender, including stipulations that
coverages will not be canceled or diminished without at least ten (10) days prior writien
notice to Lander. Each insurance policy also shall include an endorsement providing that
coverage i tavor of Lender wilt not be impaired In any way by any act, omission or default of
Grantor or any other person. Should the Reaf Property be located in an area designated by
the Director of the Federai Emergency Management Agency as a special flood hazard area,

2
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Grantor agrees to obtain and maintain Federal Flood insurance, if avaitable, witflin 45 days
after notice Is given by Lender that the Propenty is located in a special flood hazard area, for
the full unpald principal balancs of the loan and any prior lisns on the property securing the
Ioan, up to the maximum policy limits set under the Mational Flood Insurance Program, or as
otherwise required by Lander, and to maintain such insurance for the term of tha loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property if the estimated cost of repair or replacement exceeds $1.000.00. Lender may make
proof of ioss if Grantor fails to do so within fifleerr (15) daye of the casually. Whether or not
Lender's security is impaired, Lender may, at Lenders election, receive amd retain the
preceeds of any insurance and apply the proceeds 1o the reduction of the Indebladness,
payment of any lien affecting the Property, or the restoration and repair of the Propenty. If
Lender slacts to apply the proceeds to restoration and repair, Granter shall repair or replace
the damaged or destroyed Improvements In a manner satisfaciory o Lender. Lander shall,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration i Grantor is not in default under 1his Deed of
Trust, Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed 1o the repair or restoration of the Property shall be used first
to pay any amount owing lo Lender under this Deed of Trust, then to pay accrued interest,
and the remainder, if any, shall be applied to the principal balance of the Indebtedness. I
iender hoids any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor ag Grantor's interests may appear.

LENDER'S EXPENDITURES. f Grantor fails. (A) to keep the Property free of all taxes, liens,
security interests, encumbrances, and other claims, (Bi (0 provide any required insurance on
the Praperty, or (G} to meke repairs to the Property then Lender may do so. If any action or
proceeding is commenced that would matedally affect Lender's interests in the Propeny, then
Lander on Grantor's behalf may, but is not required to, take any action that Lender believes lo be
appropriate to protect Lenders interests. Al expense$ incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. AN such expenses wil become a part of the
indebtedness and, at Lander's option, will (A} be payabie on demand; (B) be added (o the
balance of the Note and be apportionsd among and be payable with any instakiment payments to
become due during either {1) the term of any applicable insurance poticy; or (2) the remaining
term of the Note; or (C) be trealad as a balloon paymsnt which will be due and payable at the
Notg's maturity. The Deed of Trust also will securs payment of these amoumts. The rights
pravided for in this paragraph shall be in addition {¢ any other rights or any remedies to which
Lender may be entitied on accoumt of any defaull. Any Such action by Lender shal not be
construed as curing the default 50 as to bar Lender from any remedy that it otherwise would have
had.

WARRANTY; DEFENSE OF TITLE, The iollowing provigions relating to ownership of the Property
are a part of this Deed of Trugt:

Titte. Grantor warrants that:  (a) Grantor holds good and marketabie tilke of record fo the
Property In fee simple, frae and clear of all lens and encumbrances other than those set forth
in the Rea) Property description or in any fitle insurance policy, titie report, or final title
opinion issued in favor of, and accepied by, Lender in conneciion with this Deed of Trust, and
(b} Grantor bas the full right, power, and authority 10 execitde and deiiver this Deed of Trust to
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Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will
torever defend the title to the Property against the lawful claims of all persons. In the event
any action or proceeding is commenged thal quastions Grantor’s titte or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitled
lo paricipate in the proceeding and 0 be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause lo be delivered, to Lender such
instruments as Lender may request from time to time to psrmit such participation.

Compliance With Laws. Granior warrants that the Property and Grantor's use of the
Property comphes with all existing applicable (aws, ordinances, and reguiations of
governmental authoritles.

Survival of Promises, All promises, agreements, and statements Grantor has made in this
Deed of Trust shail survive the execution and delivery of this Deed of Trust, shall be
continuing in nature and shall remain in full ferce and effect until such time as Grantor's

Indebtednass is paid in ull.

CONDEMNATION. The foillowing provisions relating to condemnation proceedings are a part of
this Deed of Trust:

Proceedings. I any proceeding in condemnation is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall promptly take such steps as may be necessary to defend
the action and obtain the award. Grantor may be the nominaj party in such proceeding, but
Lender shail be entitlted to participate in the proceeding and to be represented in the
proceeding by counsel of its own cheice, and Grantor will deliver or cause 10 be dellverad 10
Lender such Instruments and documentation as may be requested by Lender from time to
time to permit such participation.
Application of Net Proceeds. K all or any part of the Property is condemned by eminent
domain prooeedings or by any proceeding or purchase in lieu of condemnation, Lender may
at its election requira that all or any portion of the net proceads of the award be applied {0 the
indebledness or the repair or restoration of the Property. The net proceeds of the award
shall mean the award after payment of all reasonable costs, expenses, and attomeys’ tees
incurred by Trugtee or Lender in connection with the condemnation. Grantor waives any
legal or equitable interast in the net proceeds and any right to require any apportionment of
the net proceeds of the award. Grantor agrees that Lender is entitled to apply the award in
accordance with this paragraph without demonstrating that its security has been impaired.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisions relating to govermmental taxes, feas and charges are & part of this Deed of
Trust:

Current Taxes, Foss and Charges. Upon request by Lender, Grantor shall execute such
documents in addition to this Deed of Trust and take whatever other action is requested by

Lender to pertect and continue Lender's llen on the Feal Properly. Gramtor shall reimburse
Lender for ali taxes, as described below, together with all expenses incurred in recording,
perfacting or continuing this Deed of Trust, inchuding without limitation all taxes, fees,
documentary stamps, ang other charges for recording or registering this Deed of Trust.
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Taxes. The following shall constiiute taxes to which this section applles: (1) a specific tax
upon this type of Deed of Trust or upon ell or any part of the Indebtetness secured by this
Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebledness secured by this type of Deed of Trust; (3) a tax
on this lype of Deed of Trust chargeable against the Lender or the holder of the Note; and
{(4) a specific tax on ail or any portion of the Indebtedness or on payments of principal and
intarest made by Grantor.

Subsequent Taxes. I any tax to which this section appiies is enacted subsequent to Lhe
date of this Deed of Trust, this event shall have the same effect as an Event of Default, and
Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before R becomes delinquent, or (2} contesis
the tax as provided above in the Taxes and Liens section and depoasita with Lender cash or a
suffictent corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
Deed of Trust as a security agreement are a part of this Deed of Trust:

Securlty Agreemant. This instrument shall constitute a Security Agreement 1o the extent any
of the Property constitutes fixtures, and Lender shall have all of the rights of a secured party
under the Uniform Commerciai Code as amended from timse o tims.

Security Interest. Upon request by Lender, Granior shall take whatever action is requested
by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition lo recording this Deed of Trust in-the real property records, Lander may, at any time
and without further authorization from Grantor, file sxecuted counterparls, copies or
reproductions of this Deed of Trust as a financing statement. Grantor shail reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. Upon default,

Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shail assembie any Personal Property not affixed to the Property in a manner
and at a place reascnably convenient to Grantor and Lender and make it availabie to Lendar
within three (3) days after receipt of written demand from Lender to the extent permitted by
applicable faw.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from
which. intormation concaming the security interest granted by this Deed of Truet may be
obtained (each as required by the Uniform Commercial Cods) are as staled on the first page
of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further
assurances and attormey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor
will make, execule and deliver, or witf cause to be made, executed or dalivered, 1o Lender or
to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, al such times and in such offices and places as Lender may
deemn appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance,
cerfificates, and pther documents as may, in the sole opinion of Lender. be necessary or
desirable in order to effectuste, compleis, periect, continue, or preserve (1) Grantor's
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obligations under the Nota, this Deed of Trust, and the Related Documents, and (2} the
liens and security interests created by this Deed of Trust as first and prior flens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lencer agrees to the contrary in writing, Grantor shall reimburae Lender for all cosis and
expensss incumred in connection with the matters referred 10 in this paragraph.

Attorney-in-Fact. |f Grantor falls 1o do any of the things referred to in the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor's expense. For
such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attormey-in-fact jor

the purpose of making, executing, delivering, fifing, recording, and doing-all other things as

may be necessary or desirable, in Lender's sole opinion, to accompiish the matiers referred
to in the preceding paragraph.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in defaull under this Deed of Trust if
any of the following happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform
promptly at the time and strictly In the manner provided In this Deed of Trust or in any
agreemsnt related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition
contained in this Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments, Failure of Grantor within the time required by this Dead of Trust
to make any payment for taxes or insurance, or any other payment necessary fo prevent filing
of or to effect discharge of any lisn.

Default on Subordinate Indebtedness. Default by Grantor under any subordinate obilgation
or instrument securing any subordinaie cbligation or commencament of any sut or other
action 1o foreclose any subordinate lien on the Property.

False Shatements. Any representation or statement made or fummished to Lender by Grantor
or on Grantor's behalf under this Deed of Trust or the Related Documents Is faise or
misleading in any material respect, sither now or at the time made or fumished,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to
be in fult force and effect (including failure of any coliateral document to create a vaiid and
perlected security interest or fiem) at any time and for any reason.

Death or insclvency. The death of Grantor, the nsolvency of Grantor, the appointment of a
raceiver for any part of Grantor's property, any assignment for the benedit of creditors, any
type of creditor workout, or ihe commencement of any proceeding under any bankrupicy or
insolvency laws by or against Graritor.

Taking of the Properly. Any creditor or govamnmental agency tries o take any of the
Property or any other of Grantor's property In which Lender has a flen. This includes taking
of, gamishing of or levying on Grantor’s accounts with Lender. However, # Grantor disputes
in good fath whether the claim on which the taking of the Properly is based Is valid or
reasonable, and it Grantor gives Lendar written notice of the claim and furmnishes Londer with
monies or a surety bond satistactory to Lender to satisfy the claim, then this default provision
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Events Affecting Guarantor. Any of the preceding events occurs with respect to any
guarantor, endorser, surety, or accommodation party of any of the Indebtedness or any
guarantor, endorser, surety, or eccommodation party dies or becomes Incompetent, or
revokes or disputes the valigity of, or habifity under, any Guaranty of the Indebtedness. In
the event of a death, Lender, at its option, may, but shall not be required 10, permit the
guaranter's estate to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Defauit,

Right to Cure. If any default, other than 3 default in payment is curable and if Grantor has
not been given a notice of 2 bréach of the same provigion of this Deed of Trust within the
preceding twelve {12) months, it may be cured if Grantor, after receiving written notice from
Lender demanding cure of such default: {1) cures the defauit within ten (10) days; or {2) if
the cure requires more than ten (10) days, immediately initiates steps which Lender deems in
Lender's sole discretion io be sufficient to cure the default and thereafter continues and
completes all reasonable and necesseary steps sufficient o produce compliance as soon as
- reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. it an Event of Default occurs under this Deed of Trust,
at any time thereaftsr, Trustee or Lender may exerclse any ohe of more of the following rights
and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be
exercised afone or together. An election by Lender to choose any one refnedy will not bar
Lendar from using any other remedy. i Lender decides to spend money or to perform any of
Grantor's obligations under this Deed of Trust, afler Grantor's fallure to. do so, that decision
by Lender will nat affect Lender's right to declare Grantor in defautt and to exercise Lender's

remedies.

Accelerate Indebledness. |Lender shall have the right at its optlon without notice to Grantor
te declare the entire Indebledness immediately due and payable, including any prepaymeni
penaity which Granior would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustege shail have the
right to foreclose Dy nofice and sale, and Lender shall have the right to foreclose by judicial
toreclosure, in either case in accordance with and to the full extent provided by applicable
law.

UCC Remedies. With respect to all of any part of the Personal Property, Lender shall have
all the rights and remedies of a secured party under the Unilorm Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of
and manage the Property, and, whether or not Lender takes possession, coliect the Rents,
inclucing amounts past dus and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtecness. (n furtherance of this right, Lender may require
any tenant or other user of .the Property to make payments of remt or use fees directly 1o
Lender. It the Rents are collectad by Lender, then Grantor irevoecably designates Lender as
Grantor's attomney-in-fact t0 endorse insinaments recelved in paymant theraot in the name of
Grantor and to negotiate the same and collect the proceeds. Paymants by tenants or other
users to Lender in response to Lender's demand shall satisfy the obligations for which the
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payments are made, whether or not any proper grounds for the demand existed.. Lender may
exercise its rights under this subparagraph elther in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed 10 take
posseasion of all or any pert of the Property, with the power o protect and presarve the
Property, to operate the Property preceding foreciosure of sale, and 10 collect the Rents from
the Property and apply the proceeds, over and above the cost of the recelvership, against the
Indebtedness. The receiver may serve without bond i permitted by law. Lendar's right to the
appointmemt of & recelver shafl exist whether or not the apparent vatue of the Property
gxceeds the Indebledness by a substantil amount. Employment by Lender shall not
disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property
is sold as provided above or Lender otherwise becomes antitled io possession of the
Property upon default of Grantor, Grantor ahail become a tenant at sufferance of Lender or
the purchaser of the Property and shall, at Lender's option, either. (1) pay a reasonable
rental for the use of the Property, or (2) vacate the Property immediately upon the demand
of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this
Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
public sale of the Personal Froperty or of the time after which any private sale or other
Intended dispesition of the Personal Property is to be made. Reasonabie notice shail mean
notice given at least ten (10) days before the time of the sale or disposition. Notices given by
Lender or Trustee under ihe real properly foreclosure proceedings shall be deemed
reasonablg. Any sale of the Parsonal Proparty may be made in conjunction with any sale of
the Real Property.

Sale of the Praperty. To the extent permitted by applicable law, Grantor hereby walves any
and all rights lo have the Property marshafled. In exercising its rights and remedies, the

Trustee or Lender shall be free to sell ali or any part of the Froperly together or separately, in

one sale or by separate sales. Lender shall be entitied to bid 3t any public sale on all or any

portion of the Property. The power of 3ale under this Deed of Trust shafl not be exhausted by
any one or more sales {or attempts to seil} as 1o all or any portion cf the Real Property
remaining unsold, but ghall continue unimpaired until 2t of the Real Property has been soid

by exercise of the power of sale and all Indebtedness has been paid in full.

Attomeys’ Fees; Expenses. i Lender institutes any suit or action t© enforce any of the
terms of this Deed of Trust, Lender shall be enfitied to recover such sum as the court may
adjudge reasonabie as attorneys’ fees at triat and upen any appeal. Whether or not any court
action Is involved, and to the extent not prohibited by law, ali reasonabie expenses Londer
incurs that in Lender's opinion are necessary at any time for the protection of its Interest or
the enforcement of its righis shalt become a part of the Indebledneass payable on dermand and
shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses
covered by this paragraph include, without EmR&ation, however subject to any mils under
applicabie law, Lender's atfomeys’ fees and Lendar's legal sxpenseas, whether or not there is
a lawsui, inciuding atiomeys’ iees and expenses for bankrupicy procesdings (including
offorts to modify or vacate any automatic stay or injunction), appeals, and any anticipated
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post-judgment collection services, the cost of searching records, obtaining tite reporns

{inciuding foreciosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable taw. Grantor also will pay any
coun costs, in addition 1o all other sums provided by law. Fees and expenses shall inciude
attorneys’ fees that Lender, Trugtee, or both incur, if either or both are made parties to any
action to enjoin foreclosure or to any legal proceeding that Grantor institites.  The fees and
expenses are secured by this Deed of Trust and are recoverable from the Property.

Rights of Trustes, Trustee shall have all of the rights and duties of Lender ag set forth in
this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers
and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee
shall have the power 1o take the following actions with respect to the Property upon the

written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the

Real Properly, including the dedication of streets or other rights io the pubtic; (b} join In

gramding any easement or creating any reatriction on the Real Property; and {c) join in any

subordination or other agreement affecting this Deed of Trust or the interest of Lender under

this Deed of Teust.

Obiigations to Notify. Trusiee shall not be obligated to natity any other panty of a pending
sale under any other trust deed or lien, or of any action or proceeding in which Grantor,
Lender, or Trustee shall ba a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under appiicable law. In
addition to the rights and remedies 34t forth above, with respect to all or any part of the
Property, the Trustee shall have the right to foreclose by notice and sale, and Londer wil)
have the right to forecloge by judicial foreclosurg, in either case In accordance with and o the

full extent provided by applicabie iaw.

Successor Trustee, Lender, at Lender's option, may from time io time appoint a successor
Trustee to any Trustee appointed under this Deed of Trust by an instrument executed and
acknowledged by Lender and recorded in the office of the recorder of Lincoin County, State
of Nevada. The succeasor trustee, without conveyanca of the Property, shall succeed to all
the fite, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This pracedure for substitulion of Trustee shall govern to the exclusion of all
other provisions for substitution.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead
of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is
Grantor's entire agreement with Lender conceming the matters covered by this Deed of
Trust. To be effective, any change or amendment to this Deed of Trust must be in writing
and must be signed by whoever will be bound or obfigated by the change or amendment.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes
only and are not to be used to nterpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with
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any other interest or estate in the Property at any time held by or for the benefit of Lender in
any capacity, without the written consent of Lender,

Goveming Law. This Deed of Trust will be governed by federal Inw applicable to Lender
and, io the extent nol preampted by fodoral law, the laws of the Stete of Nevada without
regard to its conflicts of law provisions, This Deed of Trust has been accepted by
Lender In the State of Nevacdia, :

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rights
under this Deed of Trust uniess Lender does so in writing. The fact that Lender dalays or
omils 10 exercise any right wil not mean that Lender has given up that right. if Lender does
agree in writing to give up one of Lender's rights, that does. not mean Grantor will not have to
comply with the other provisions of this Deed of Trust. Grantor aiso understands that if
Lendaer doas consent to a request, that does not mean that Grantor will not have to pet
Lender’s conseni again if the situation happens again. Grantor further understands that just
because Lender consents 1o one or more of Grantor's requests, that does not mean Lender
will be required to consent fo any of Grantor’s future requests. Grantor waives presentment,
demand for paymant, protest, and notice of dishonar,

Severabllity. |If a court finds that any provision of this Deed of Trust is not valid or should not
beé enforced, that fact by iiself will not mean thal the rest of this Deed of Trust wiil not be vakid
or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust
even if a provision of this Deed of Trust may be found to be invalid or unenforceabie.

Successors and Assigns. Subject to any limitations sfatsd in this Deed of Trust on transfer
of Grantor's interest, this Oeed of Trust shall be binding upon and inure to the benefit of the

parties, their successors and assigns.  if ownership ot the Property becomeas vested in a

person other than Grantor, Lender, withowt notice to Grantor, may deal with Grantors

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance

or extension without releasing Grantor from the obligations of this Deed of Trust or liability

under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance ol this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby reledses and waives all rights and
beneiits of the homestead exsmpticn laws of the State of Nevada as to all Indebtedness
secured by this Deed of Trust, .

DEFINITIONS. The foliowing words shall have the following meanings when ussd in this Deed of
Trust:

Beneficlary. The word "Beneficiary® means Nevada Bank & Trust Company, and ils
successors and assigns.

Borrower. The word *Borrower™ means John R. Stever and includes aff co-signers and
co-makerssigrﬁ\gmeﬂotamdantheirsmssomandassiym.

Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, Lender,
and Trustee.

Environmental Laws. The words "Environmaental Laws® mean any and all state, federal and
local statutes, regulations and ordinances redating to the protection of human health or the
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environment, inchuding without limitation the Comprehensive Envionmental Regponse,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-492 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sectlon 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6301, et seq., or other
applicable state or federal laws, ruies, or reguiations adopted pursuant therato.

Event of Default. The words "Event of Defauit* mean any of the events of defautt set forth m
thig Deed of Trust in the avents of defauit section of this Deed of Trust.

Grantor. The word "Grantor® means John R. Stever.

Guaranty, The word “Guaranty” means the guaranty from guarantor, endorser, surety, or
accommodation party 10 Lender, including without limitation a guaranty of all or part of the
Note,

Hazardous Substances. The words "Hazardous Substances® mezn materials that, because
of their quantity, concentration or physical, chemical or infectious characteristics, may cause
or pose & present or potential hazard to human health or the environment when improperly
used, treated, stored, disposed of, generated, manufactured, tansported or otherwise
handled. The words *Hazardous Substances® are used in thewr very broadest sense and
include without limitetion any and all hazardous or toxic ‘subatances, materals or waste as
defined by or listed under the Environmental Laws.  The term “Hazardous Substances” also
includes, without limitation, petroleum and petroleum by-products or any fraction thereof and
asbestos.

Improvements. The word "improvemenis” means all existing and futura improvements,
buildings, structufes, mobide homes affixad on the Real Property, faciMes, addiions,
replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness™ means al principal, interest, and other amounts,
costs and expenses payabie under the Note or Reiated Documents, together with ail renewals
of, extensions of, modifications of, consclidstions of and substitutions for the Note or Retaled
Documents and any amounts expended or advanced by Lender to discharge Grantor's
obligations or expensas incurred by Trustee or Lender to enforce Grantor's obfigations under
this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

‘Lender. The word “Lender* means Nevada Bank & Trust Company, its successors and
assigns. The words “"successors or assigns® mean any person or company that acquires any
interest in the Note,

Note. The word “Note" means the promissory note dated July 25, 2008, in the original
principal amount of $85,000.00 from Gramtor to Lender, together with all renewais of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promiasory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Perzonal Proparty. The words "Personal Property® mean afl equipment, fixtures, mobile
homes, manutactured homes or modular homes which have not been legally acceded to the
real property in accordance with Nevada law, and other articles of personal properly now or
hereafter owned by Grantor, and now or hereafter atlached or affred to the Rsal Property;
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together with all accessions, parts, and additions to, all replacements of, and ail Substitutions
for, any of such property; and together with all proceeds (including without limitation ail
insurance proceeds and refunds of premiums) from any sale or other disposition of the
Property.

Property. The word “Property” means collectively the Real Propesty and the Personal
Property,

Real Property. The words "Real Property* mean the real propenty, interests and rights, as
further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean ak promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, security agroements,
morigages, deeds of trust, securly deeds, collateral mortgages, and ail other instruments,
agreements and documents, whether now or hergafter existing, sxacuted in connection with
the Indebledness.

Rents. The word "Renis” means all present and future rents, revenues, income, issuss,
royalties, profits, and other benefits derived from the Property.

Trustes. The word “Trusiee™ means FIRST AMERICAN TITLE COMPANY OF NEVADA,
whose address is P O BOX 15104, ELY, NV 89315 and any substituts or Successor tustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF
TRUST, AND GRANTOR AGREES TO ITS TERMS,

GRANTOR:

ﬂohnn Stever
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF __ N\ ' )
)68
county oF |\ OO )

This Instrument was acknowledged before me on ] - 2.8 - 20000 by John R.

2 ALYSON LONG
ﬂ{ﬁm-sgﬁgmm
: n Gounty « Nevada

CERTIFICATE

AFPT. # 00-61483-11

e

Notary Publie in and for State of M\l
(Sead, if any)

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee

The undersignad is the legal owner and hokder of all Indebtedness secured by this Deed of Trust.
All_ sums secured by this Deed of Trust have been fully paid and safisfied. You are hereby
directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any apphicable statute, to cance! the Note secured by this Deed of Trust {which is
delivered to0 you together with this Deed of Trust), and to reconvey, without warranty, o the
parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed
of Trust. Please mail the reconveyance and Refated Documents to:

Date: Beneficiary:
By:
its:

™ — Ty T T e e g e e
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EXHIBIT "A"

The land referred to in this Commihnént is gituated in the County of Lincoln, State of
Nevada and is described as follows:

PARCEL 5 OF THAT CERTAIN PARCEL MAP RECORDED JULY 38,1985 IN BOOK A OF PLATS,
PAGE 245 AS DOCUMENT NO. 82862 FILED IN THE QFFICE OF THE COUNTY RECORDER,
LINCOLN COUNTY, NEVADA,
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