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DEED OF TRUST

DEFINITIONS

(A) "Security Instrument” means this document, which is'dated MAICH 3, 2006 , together
with all Riders to this document.
(B) "Borrower" is PRAUL M, TNOS

the party or parties whe have signed this Security Instrument.
Borrower 1s the wustor under this % scurity Instrument,
(C) "Lender"is Bank of America, NA

Lenderisa Natiocnal 3anking Assccration crganized
and existing under the laws of THE UNITELD STATES OF AMZRICA

Lender's address1s 100 Morth Tryon Street, Charlotte, North Carclina
28255

Lender 13 the benefciary under this Security Instrument.

(D) "Agreement” means the Home Equity Line of Credit Agreement signed by the Borrower.

(E) "Account” means the Home Equity Line of Credit Account pursuant io which the Lender makes Advances to
the Borrower at the Borrower's direction, allowing the Dorrower to repay those Advances and take additional
Advances, subject to the terms of the Agreement.

(F) "Credit Limit" means the maxumum aggregate amount of principal that may be secured by this Security
Instrument at any one tiune. The Credit Limit 1s 365,000.C0 . Except to the extent
protubsted by Applicable Law, the Credit Limit does not apply to interest, Finance Charges, and other fees and
charges validly incurred by Borrower under the Agreement and this Security Insmument. The Credit Limit aiso does
not apply to other advances made vnder the terms of this Security Irstrument to protect Lender's security and to
perform any of the covenants contained in this Security Instrument.

(G) "Account Balance” is the total unpaid principal of the Account, plus earned but unpaid Finance Charges,
outstanding fees, charges, and costs.
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(1) "Maturity Dale” is the date on which the entire Account Balance under the Agrcement is due, The entire
Account Balance on vour Account, as defined in the Agreement mnd this Security Instrument, is duc on
MARCH 3, 20371 . .

(I) "Property" means the Property that is described below under the heading "Transfer of Rights in the Property.”
() "Secured Debt" means:

{13 All amounts due unde: your Acecount, inctuding prineipal, interest. Finance Charges, and other fees,
charges, and costs incwTed under the terms of this Security [nstrument and all extensions, modifications,
substitutions or renewals thereof.

{2) Any advances made and expenses incurred by Lender under the terms of this Security Instrument.

(K) "Riders" means all Riders to this Security nstrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

(] -4 Family [ Condomnium Rider [} Escrow Rider

7] Second Home (] Planned Unu Development Rider [+ Merigage Insurance Rider
R Other(s)

(L) "Applicable Law" means al: controlling applicable federal, state and local statules, regulations, ordinances and
adrministrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
UPINIONSs.

(M) "Community Association Dues, Fees, and Assessments”™ means ail dues, fees, assessments and other charges
that are imposcd on Borrower or the Property by a condominium asseciation, homeowners association or similar
erganization.

(N) "Llectronic Funds Transfer” means anv transfer of funds, other than atransaction originated bv check, dratt,
of simular paper instrument, which is initiated through an electronic terminal. telephonic instrument, computer, or
magnetic lape 5o as o order, instraet, or authorize a financial instication to debit or credit an aceount.  Such term
mcludes, but 1s not limited 1o, pout-ol-sale ransfers, automated teller machine transactions, transfers mitiated by
welephone, wire transfers. and autonated cleannghouse transters:

(Q) "Miscellaneous Proceeds” means any compensalion, settlernent, award of damages, or proceeds paid by anv
third party {other than insurance proceeds paid under the coverages described in Section 3) fors. (1) damage to. or
destruction of, the Property; (il) coademnation or other taking of all or any part of the Property. (iil) convevance in
licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(P) T"Successor in Interest of Gorrower™ means any party that has taken utle to the Property, whether or not that
party has assumed Borrowet's obligations under the Agreement andfor this Security Instrument.

{Q) TApproved Prior Loan”™ means a lien which 1s and which lender acknowledges and agrees will continue to have
priority over the Lien created by this Security Insuuiment.

(R) ™l'rustee” is PRIAP, IIC.

10850 WHITE ROCK RCAD, SUITE 201, RENCHO CORDOWA, (CALIFCORNIA 95870

TRANSFER COF RIGHTS IN THE PROPERTY

This Security Instnament secures to Lender: (i) the repayment of the Secured Debt under the Agreement. and all
renewals, extensions and modificztions of the Agreement; and (11) the performance of Borrower's covenants and
agreements under this Security Instrument and the Agreement. For this purpose, Borrower irevecably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in the

CCOUNTY of LINCOLNM
[Tvpe of Recording Jurisdiction] {Name of Recording Jurisdiction]
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SCHEDULE A ATTACHEL HERETC AND MADE A PART CF.

which currently has the addressof 1 BAPTIST STREET
[Strect]
PICCHE NEVADA 89043 {("Property Address™):
[City] [State| [Zip Cude]

TOGETHER WITH all the improvements now or hercafter erected on the property. mnd all casernents,
appurienanees, and [ixtures now or hereafler a part of the property.  All replacements and addiions shail also be
covered by this Secunty [nstrument. All of the foregoing is referred 1o iny this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estaie hereby conveved and has the night
lo grant and convey the Property and that the Property is unencambered, except for encumbrances of record.
Borrower warrants and will defenc. generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

ADVANCES. During the Draw Period deseribed in the Agrecment, the Borrower may repeatecly take and
repay anyv advances that Lender makes to Borrower under the terms of the Agreement and this Security instrument,
subject 1o the terms that lhe Agreement and this Security [nstrument impose. The Agre¢mentl and this Securih
Instrument will remain 1 full force and effect notwithstanding that 1he Account Balance under the Agreement may
veeasionally be reduced 10 an amount of equal to or less than zero.

Any smounts that Lender advances to Borrower in excess of *he Credit Limut wilk be secured by the terms of
this Seeuntty Instrument unless applicable law probibits the same. Lender shall not be obligated to inerease (he Credil
Limit formally or to make additionil Advances in excess of the Credit Limit stated inthe Agreement even though the
Credit Limit has been exceeded ore or more times. The Draw Period mav or may not be followed by a Repayvment
Period, as described in the Agreement, during which additicnal Advances are not available. During both the Draw
Penod and the Repayvmem Period the Lender may, at its option, make Advances {rom the Accouat to pav fees,
charges, or credit insurance premuums due under the Ayreemnent or thas Secunily Instrument, or make other Advances
as allowed by this Security Tnstrument.

THIS SECURITY INSTRUMENT combines uniform covenants Lor national use and non-umform covenants with
limited variations by jurisdichon to constitute a urnform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymen! of Sccurcd Debt. - Borrower shall pay when duc all Sccured Debt i accordance with the
Agreement and this Security Instrument. All payments shall be made m U.S. currency. However, if anv check or
other instrument recetved by Lender aspayment under the Agreement or this Secuntv Instrument is returned o Lender
unpaid, Lender may require that any or all subsequent payments due under the Agreement or Security Instrument be
by a method of Lender's choosing. These methods-include; but are not limited to: {a) cash, (b) money order; (¢)
certified check, bank check, treasurar's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or zntity; or (d) Electronic Funds Transfer.

Payments are deemed recetved by Lender when received at the location designated in the Billing Statement or
at such other location as may be designated by Lender in accordance with the notice provisions provided in Section
15. Lender may return any payvment or partial payment if the payment or partial payments are insufficient to bring
the Account current. Lender may accept any pavment or partial pavment insufficient to bring the Account current,
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without watver of any right: herennder or prejudice 1o 1ts nghls to refuse such payment or parhai paymerts in the
futare. Mo offset or elam vwhich Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Agreement and this Security Inswument or performing the covenants and
upreements seoured by thus Secunty [nstrument.

2. Application of Payments or Proceeds. All payments accepred by Lender shall be applied to the Secured
Debt under this Sceunty Instrument as provided in the Agrevment uniess Applicable Law provides oltherwise, Anv
application of payments, insurance proceeds, or Miscellameous Proceeds to principal due under the Agreement shail
act extend or pestpone the Jdue dats, or change the amount, of the Minumum Payment.

3. TFunds for Escrow ltems. Borrower shall not be required to pay into escrow amounts due for taxes.
assessments, leasehold pavments, or cther insurance premiums unless otherwise agreed :n a separate writing.

4. Charges; Licns; Prior Scecurity [nterests, Borrower shall pav all tuxes, sssessments, charges, {ines. ad
.mpositions atirtbutable to the Property which can attain prionty over this Security Instrument, leaschoid pavments
or groand rems on the Property. if any. and Comrnunity Association Dues, Fees, and Assessments, il any. To the
extent that these stems are bscrow iems, Borrower shall pay them i a manner provided in Section 3.

Borrower shall promptiy discharge any lien. uther than the Approved Prior Loan, which has prionty over this
Securtty [nstrument unless Borrower: (a) agrees in wriling 1o the payent of the sbligation secured by the lien m a
manner acceptable o Lender, but onlv so long as Borrower is performing such agreement; (b} contests the lien m good
faith by, or defends agamnst caforeement of the lien in, legal proceedings which in Lender's opimion operaie to prevent
the entoreement of the lten ahile those proceedings are pending, but only unul such procesdings are concluded: or
i) secures from the holder of the lien an agreement sanstactory (© Lender subordinating the lien to this Secunty
Instrument. IF Lender deterinines that any part of the Property 1s subjuet 10 a tien which can attain priovity over this
Securily Instrument, other than the Approved Prior Loan, Lender may give Borrower a notice identifving the lien.
Witlun 10 davs of the date on which that notice i3 given, Borrower shall satisfy the lien or take one or more of the
actions sel lorth 1n this Section.

Leader may require Borrower 10 pay a vne-iime charge for a real estate1ax verification and/or reporting service
used by Lender in connection with the Agreement Borrower shail pav when due, or shall cause b be paid when due.
afl sums requured under the lvan documents evidencing the Approved Pror Loanand shall perfinm or cause to he
performed all of the covenants-and agreements of Borrower or the obligor set torth e such loan decuments. All of
Lender's ngiis under this Covenant shall be subject ta the rights of the | older of the Approved Prior Loan.

5. Property [nsurance. Borrewer shall keep the improvements now existung or hereafter erected on the
Propertv insured aganst loss by fire. hazards included within the terra "extended coverage.” und any other hazards
inciuding, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shali be
mamtained in the amounts {including deductible levels) and for the periods that Lender requires.. What Lender
requires pursuant e the preveding senteoces can change duning the lerm of the Agreement. The insuranee carrier
providing the insuranee shal . be chosen by Borrower subject to Lender's cight to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower Lo pay, :n connection with this Losn, either:
(a) a one-time charge for fload zone determination, cerufication and 1racking services, or (b) a one-time charge for
Joed zone determmnation and certification services and subsequent charges each Hme remappings or similar changes
oceur which reasonably might atfect such determinanon or certification. Borrower shail alzo be responsible for the
paviment of any fees imposed by the Federal Emergency Management Agency n connection with the review of any
flood »one determination resuling from an abjection by Borrower.

[f Borrower fails to maintain any.of the coverages described above, Lender may cbtain wnsurance coverage, at
l.ender's option and Borrower's expense. Lender is under no obligation lo purchase any particular type or amaunt
of coverage. Therefore, suzh coverage shail cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Bomower acknowledges thal the cost of the insurance coverage so
abrzined might significantly exceed the cost of insurance that Berrower could have obtained. Any amounts disbursed
by Lender under this Section shail become additional Secured Debt of Borrower and secured by this Sceunty
Instrument.  These amounts shall bear interest at the Agreement rale from, the date of disbursement and shall be
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payable, with such interest, upon natice from Lender o Borrower requesting payment and be subject to the terms of
the Agreement and the Security Instrument.

All insurance policies requirsd by Lender and renewals of such policies shall be subject to~Lender's right to
disapprove such policies, shall inciude a standard mortgagee clavse, and shall name Lender as mortgages and/or as
an additional loss payee. Lender shall have the right to hold the poticies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall wclude a standard mortgagee clause and shall name Lender as mortgagee and/or as an additional loss
payce.

In the event of loss, Borrowe: shall give prompt notice to the insurance carrier‘and Lender. Lender may make
proof of loss if' net made promptly by Borrower. Unless Lender and Dorrower otherwise agree in writing, any
insurance proceeds. whether or not the underlving msirance was required by Lender, shall be applied to resterat:on
or repair of the Property, if the res:oration ot repair is ceononucally feasible and Lender's security isnot lessened.
During such repair and restoration period, Lender shall have the nght to hold such-4nsurance proceeds unul Lender
has had an opportumty to inspect such Property to ensure the work has been completed 1o Lender's saustaction,
provided thal such inspection shal be undertaken promptly. Lender mav disburse proceeds (or the repairs and
restoration in 1 single payment or ‘n a series of progress payments as the work is completed. Unless an agrecment
is made 1n writing or Applicable Law requires interest to. be paid cn such insurance proceeds, Lender shall not be
required to pay Borrower any intersst or earnings on such proceeds. Fees for public adjusters, or other third partics,
retared by Borrower shall not be paid out of the insurance proceeds and shall be the sole obiigation of Borrower.
If the restoration or repair is not eccnomucally feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the Sceured Dbt sceured by this Sceurnty Instrument, whether or not then due, with the excess,
If any. paid 1o Berrower. Such insurance proceeds shall be applied n the order provided for in Section 2.

I Borrewer abandons the Property. Lender mayv file, negoliate and setle anv available msurance claim and
related matters. I Borrower does notsespond within 30 days te a notice from [ender that the nsurance carmer has
offered to settle a clamm, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice 1s given. [n either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower herebyv
assigns to Lender (a) Borrower's rights 10 any insurance proceedsiin an amount not to exceed the amounts unpaid
under the Agreement or this Secur-ty Instrument, and (b) any other of Borrower's rights (other than the right to anyv
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insolar as such
rights are spplicable to the coverage of the Property. Lender may use the insurance proceeds either o fepair or restore
the Property or to pay amounts unpaid under the Agreement or this Security Instrument, whether or not then due.

6.  Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's prineipal residence
within 60 days after the execution of the A greement and Security Instrument snd shall continue to occupy the Property
as Borrower's principal residence ‘or at least one vear afier the date of occupancy, unless Lender otherwise agress
in writing, which consent shall not be unreasonably withheld, or unless extenuating crreumstances exist which are
bevond Borrower's control,

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate of zommit waste on the Property. Whether or not
Borrower resides on the Property, Borrower shall maintain-the Property in order to prevent the Property from
detlenorating or decreasing in value due to its condition. Unless it is determined pursuant lo Section 5 that repair or
restoration is not econonucally fessible, Barrower shall promptly rzpair the Property if damaged to avoid further
deterioration or damage. 1 insurance or condemnation proceeds are Haid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or res-oring the Property only if Lender has released
proceeds for such purposes. Lendar mav disburse proceeds for the repairs and restoration in a singlc pavment or in
a vertes of progress pavments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's ebligation for the completion of such repair
or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the mlerior of “he improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspaction specifving such reasonable cause. -

8. Bommower's Home Equity Line of Credit Application Process; Defanlt. Borrower shall be in default
if, dunng the Account application process, or at any time during the term of the Agreement, Borrower or any persons
or enuties actmg at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate informati o or statements lo Lender (or failed to provide Lender with matenal information)
in connection with the Account. Material representations include, but are not limited to, representations concerning
Berrower's occupancy of the Property as Borrower's principal residence.

Borrower 15 also i defauit if 1) Borrower engages in fraud or makes a material misrepresentation at any time
in connection with Borrower's Account; 2) Lender does not receive: the full amotmt of any Minimum Pavment due
or Borrower fails to meet any of the other repavment terms of the Agreement; 3) Borrower's action or inaction
adversely affects the Property or Lender's rights in it. Examples of these actions or inactions include.-but are not
limited to: a) Borrower's's death, il Borrower is the sole person on the Account; or the death of all but one borrower
which adversely affects Lender's sequrity; b) Mlegal use of the Property, if such use subjects the Praperty to scizure;
¢l Transfer of all or part of the Borrower's interest in the Property without Lender's written consent; d) All or part
oi the Property is taken by condemnation or eminent domain, ) Foreclasure of any semor lien on the Property; [
Failure to maintain required insurance on the Property, g) Waste or destructive use of the Property which adversely
affects Lender's security: h} Faihure to pay taxes or assessments on the Property, i) Permitting the creation of a
senior lien on the Property other than an Approved Prior Loan: 33 Filing of a judgment against Borrower, if the
amount of the judgment and collateral subject 1o the judgment is suchithat Lender's securiry 1s adversely affected.

Lender may. at its option. take lesser actions than those deseribed atthe beginning of this Scction. Such lesser
actions may include, without limitation, suspending Borrower's Account and not allowing Refrower to obtain any
lurther Advances, reducing Borrewer's Credit Limit, andfor changing the pavinent (erms on Borrower's Aceounl.,
If Lender takes any such actions, this shall ot constitute an election of remedies or a waiver of Lender's right to
exercise any rights or remedies under the remainder of this Section, the remaining proyisions of the Agreement, the
Security Instrument, or at law or in equity, Lender may take action uader this Section only after complying with any
notice or cure provisions required under Applicable Law  [n the event Lender elects not to ternunase the Account or
take any lesser action as provided 'n this Section, Lender does not forfest or waive 1ts right 1o do se at a laser time if
any of the circumstances describecd above exists at that time.

9.  Protection of Lender's Interest in the Property and Righis Under this Security Instrument. I (z)
Borrower fails to perform the covenants and agreements contamed in this Security Instrument, (b) there 1s a legal
proceeding that might sigmificantly affect Lender's interest in the Property and/or nghts under thuis Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or “orfetture. for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever 1s reasonable or appropriate to protect Lender's interest in the
Property and rights under this Sec irity Instrument. including protecting and/or assessing the vatue of the Property,
and securing and/or repairmg the Propertv. Lender's actions can include. but are not limited to: (a) paying any
Sceurcd Debt secured by a lien which has prionity over this Security [nstrument, (b) appearing in court, and (¢) paying
reasonable attorneys' fees (o protect. its interest in-the Property and/or rights under this Security Instrument, including
its secured posttion in a bankruptey proceeding. Lender may without notice, perform or cause to be performed anv
covenant of Borrower in this Security Tnstrament, and Borrower appowmts Lender as attorney in fact to sign Borrower's
name. Securing the Property incindes, but is not linuted to, entering the Propertv to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, eliminate building or other code viclations or
dangercus conditions, and have utilities turned on or off. Although Lender mav take this action, Lender does not have
to do so and is not under any duty or obligation to do so. It is agreed that Lender ipeurs no liability for not taking
any or all actions authorized under this Scetion. J

Any amounts disbursed by Lender under this Section shall become additional Secured Debt of Borrower secured
by thus Security Instrument, payable according to the lerms of the Agreement and this Seeurity Instrument. These
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amounts shall bear interest at the Agreement rate from the date of disbursement and shall be payable, with such
mterest, upon notice from Lender to Borrower requesting payment.  If this Security Instrument is on a leasehold,

Borrower shail comply with all the provisicns of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee fitle shall not merge unless Lender agrees to the merger in writing,

16. Mortgage Insurance. Borrower 1s not required to obtain Mertgage Insurance unless otherwise agreed in
Writing.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned io
and shall be paid to Lender.

Ifthe Property 1s damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if' the restoration or repair is economically feasibie and Lender's security is not lessened. During such repair and
restoration period, Lender shall Fave the right to hold such Miszellaneous Proceeds until Lender has had an
opportunity to inspect such Property 1o ensure the work has been completed to Lender's satisfaction. provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
of 1n a series of progress pavments as the work 1s completed. Unless an agreementis made in writimg or Applicable
Law requires interest to be paid or such Miscellaneous Proceeds, Lender shalt not be required to pay Borrower any
mnterest or earmungs on such Misc:llancous Proceeds. If the restoration or repair is nol cconomically feasible or
Leader's secunty would be lessened, the Miscellaneous Proceeds shall beapplied to the Secured Debt secured by this
Security Instrument, whether or not then cue, with the excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds
shall be applied in the arder provided for in the Agreement and this Security Instrument.

In the event of a wital taking, destuction, or loss i value of the Property, the Miscellanecus Procesds shall be
applied to the Secured Debt secured by this Security Instrument, whetlier or not then due, with the excess, if any, paid
W [3orrower.

In the event of a partial laking, destruction, or loss in value of the Property mwhich the fair market value ol
the Property immediately before the partial taking, destruction, or lossan value 1s equal to ot greater than the amount
of the Secured Debt sccured by this Sceurity Tnstrument immediately before the partial tzking, destruction. or loss
in value, unless Sorrower and Lender otherwise agree n writing, the Secured Debt secured by this Security Instrument
shall be reduced by the amount o the Miscellaneous Proceeds multiplied by the Iollowing fraction: (4} the wital
amount of the Secured Debt immeciately before the partial taking, destruction. or loss in value divided by (b} the fair
market value of the Property unmiediately before the parhal taking, destruction, or loss in value. Any balance shall
be paid to Borrower.

In the event of a partiai taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately betore the partal taking, destruction, or loss in value i3 less than the ameunt of the Secured
Debtimmediately hefore the partiai taking, destruction, or loss in valie, uniess Bormower and Lender otherwise agres
in writing, the Miscellaneous Proceeds shall be applied to the Secured Debt secured by this Security [nstrument
whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, and Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or 1o the Secared Debt secured by this Security Instrument,
whether or not then due. "Opposing Party" means the third pariy that owes Borrower Miscellanecus Proceeds or the
party agamst whom Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrower shall be in defauit if any action or proceeding, whether civil or criminal, 1s begun that, in Lender's
judgment, could result in forfeiture of the Propertv or other material unpairment of Lender's interest in the Property
or rights under this Security nstruraent. Borrower can cure such a defauit and, if acceleration has oceurred, remstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of t1e Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that arc attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be otherwise applicd
in the order provided for in Scetion 2.

12.  Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the<time for payment or
modification of amortization of the Secured Debt secured by this Secarity Instrument granted by Lender to Borrower
or any Successors in Interest of Berrower shall not operate to release the Hability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required 1o commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums sceured by this
Securtty Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Anv forbearance by Lender in exercising anv right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any nght of remedy.

13 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liabijity shall be joint and several. However, any Borrower who co-signs this Security
Instument but does not execute the Agreement (a "co-signer™): {a) is co-signmg this Security Instrument onlvto
mortgage, grant and convev the co-signer's interest in the Property under the terms of this Security nstrument; {b)
15 nol personaily obligated to pav the Secured Debi secured by this Security Instrument; and (¢) agrees that Lender
and any other Borrower can agree o extend, modify, forbear or make anv accommodations with regard to the terms
of this Security Instrument or the Agreement without the co-signer’s Consent.

Subject to the provisions o Section 18, any Successor in [nterest of Borrower who assumes Borrower's
obligations under this Security [nstrument in writing, and s approved by Lender, shall obtain all of Berrower's rights
and benefits under this Securitv Insrrument. Borrower shall not be released from Borrower's obligations and liability
under this Securnty Instrument uniess Lender agrees to such release in writing. The covenants and agreements of this
Seeurity Instrument shall hind and benefit the successors and assigns of Lender.

14, Agreement/Account Charges. Lender mav charge Berrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender's imterest nthe Property and nights under ths Secunty
Instrument. including, but not limited to, attornevs' fees, property mspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee io Borrower shall not
be construed as a prohibition on the charging of such fee. Lender ay not charge fees that are expressly prohibited
by thus Security Instrument or by Applicable Law.

If the Account 15 subject fo a law which sets maximum loan charges, and that law 1s finally interpreted so that
the umterest or other Aceount charges collected or to be collected in connection with the Account exceed the permutted
limits, then: (a) any such Accourt charge shall be reduced by the amount necessary to reduce the charge to the
permulted limit; and (b) any sums aiready collected from Bomrower which exceeded permitted limts will be refunded
to Borrower. [Lender may choose to make this refund by reducing the principal owed under the Agreement ar by
making a direct payment to Borrower. If a refind reduces prineipal, the reduction will be treated as a partial
prepavinent without any prepavment charge (whether or net a orepayment charge 1s provided for under the
Agreement). 13orrower's acceptance of any such refund made by direct pavment to Borrower will constifute a waiver
of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in'connection with this Sceunity Instrument must be
in writing. Any notice w Borrower in connection with this Seeurity Instrument shail be deemed to have been piven
to Borrower when mailed by first class.mail or when actually delivered lo Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Berrowers unless Applicable Law expressty requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substinue naotice
address by notice to Lender. Berrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting 3orrower's changs of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually reccived by Lender.
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If any notice required by this Security [nstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Securily Instrument.

16. Govemrning Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All nghts and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it mught be silent. but such silence shall not be
censtrued as a prohibiizon against agreement by contract. In the event that any provision or clause of this Security
instrument or the Agreement conflicts with Applicable Law, such confhict shall not affect other provisions of this
Securtty Instrument or the Agreement which can be given effect without the conflicting proviston,

As used in this Securitv Instiument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the femmine gender: (b) words 1n the singular shall mean and include the plural and vice
versa; and (¢) the word "may” gives sole discretion without any obligation to take any action,

17. Borrower's Copy. Berrower shall be given one copy of the Apreement and of this Sceunty Instrument.

18 Transfer of the Property or a Beneficial Interest in Forrower. Asused in this Section, "Interest in the
Property" means any legal or benefiziai interest in the Property, including, but not limited 1o, those beneficial interests
transterred in a hend for deed, contract for deed, mstallment sales contract or escrow agreement, the inlenl of which
1s the transfer of title by Rorrower at a future date to a purchaser.

[f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is nel a
natural perscn and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate pawnent in full of all sums secured by this Security [nstrument. Ilowever, this option
shall not be exercised bv Lender if such exercise 15 prohubited by Applicable Law.

If Lender exereises this option, Lender shall give Borrower notice of acecleration: The notice shall provide a
periond of not less than 30 davs from the date the notice 15 given 1n accordance swith Seetion 13 within which Borrower
must pay all sums secured by thus Securtty Instrument. [ Borrower fals o pay these sums prior W the exporation of
this period, Lender may invoke any remedies permatied by this Security Instrument witheut further notice or demand
on Barrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of. {a) five
days before sale ol the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
pentod as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (8) pays Lender orcauses Lender to be paid
ail sums which then would be due under this Security [nstrumen: and the Agreement as if no acceleration had
ocered, () cures any default of any other ¢covenants or agreements, {c) pays all expenses incurred m enloremy s
Securtty Instrument, including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees.
andd other [ees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such acticn as Lender mav reasonably require to assure that Lender's interest m the Property
and nights under this Secunity Instrument, and Borrower's obligation to pay the Secured Debt secured by this Secunity
Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in enc or more of the foilowing forms, as-selected by Lender: (a) ¢ash; (b) money order;, (¢) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity, or {d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to remstate shall not apply m the: case of acceleration under Section IR

20. Change of Servicer; Notice of Grievance. The Agreement or a partial interest in the Agreement (together
with this Secunty Instrument) can be sold one or more times without prior notice to Borrower. A sale might result
ir: a change 1 the entity (known as the !Servicer") that collects the amounts due under the A greement and this Security
Instrument and performs other mostgage loan servicing obligations under the Agreement, this Securtty Instrument,
and Applicable Law. There also might be one or more changes of the Servicer unrelated to a sale of the Agreement.
It the Agreement 1s sold and thereafter the Agreement is serviced by a Servicer other than the purchaser of the
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Agreement, the servicing obligaticns to Borrower will remain with the Servicer or be transferred to a successor
Servicer and are not assumed by the Agreement purchaser uniess otherwise provided.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrurment or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
untl such Borrower or Lender has notified the other party and allowed the other party. (with such notice given in
compliance with ihe requirements ¢ Section 13) of such alleged breach and reasonable Ume o lake corrective sction.
If Applicable Law provides a ume period which must elapse before certain aclion can be taken, that time period will
be deemed to be reasonable for purposes of this paragraph. The notice of aceeleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given o Borrower pursuant to Section 18 shall be
deemned to satsty the notice and op portunity to take corrective action provisions of this Section 200

21. Hazardous Substances. Asused in thus Section: (a) "Hazardous Substances™are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other [lammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents. materials
containing ashestos or formaldehvde, and radicactive materials; (b} "Environmental Law" means federal laws and laws
of the jurisdiction where the Property 1s located that relate to health. safety or environmental protection: (c)
“FEnvironmental Cleanup” includes any response action, remedial action, or removal acton, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage. or refease of any ! lazardous Substances,
or threaten to release any Hazardous Substances, on or in the Propertr Borrower shall not do, nor allow anvone else
to do. anvthing affocting the Property (a) that is in violation of anv Environmental Law, (b which creates an
Environmental Condition, or () which, due to the presence, use, or release of a Hazardous Substance, creates a
condition thal adversely allects the value of the Property.  The preceding (wo sentences shall nol apply (o the
presence. use, or storage on the Property-of small quantities of Harardeus Substances that are generally recogmzed
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products},

Borrower shall promptly mive Lender wriiten notice of (2} any mvestigation, clamm, demand, lawsuit or other
action by any governmental or regulatorv agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to. any spilling, leaking. discharge. release or threat of release of any Hazardous Substance, and (<) any
condition caused by the presence, 1se or release of a Hazardous Substance which adversely affects the value of the
Propenty. If Borrower learns, or s nolified by any governmental or regulatory asthority, or any private party, Lhal
anv removal or other remediation of any Harzardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in aceordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Envircnmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendsr further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice as required by Applicable Law prior to acecleration
following Borrower's breach of any covenant or agreement in this Security Instrument or the Agreement (but
not prior 1o acceleration under Section 18 of the Security Instrument unless Applicable Law provides otherwise),
Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedics permitted by Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section,
including, but not limited to, reasonzble attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execule or cause Trustee to execute a written notice of
the occurrence of an event of defauit and of Lender's election to cause the Property to be sold. Trustee shall
cause this notice to be recorded in each county in which any art of the Property is located. Lender or Trustee
shall mail copies of the notice s prescribed by Applicable Law. After the time required by Applicable Law,
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Trustee, without demand on Borrower, shall seil the Property at public auction to the highest bidder at the time
and place and under the terms dasignated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpene sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustce shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranly, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the sale in
the followmg order: (a) to all expenses of the sale, including, but nol limited 1o, reasonable Trustee's and
attorneys' fees; (b) to all sums scourced by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security [nstrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and the Agreement and all other
evidence of debt secured by this Security Instrument to Trustee. Trustze shall reconvey the Property without warranty
to the person or persons legailv eniitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fex for reconveying the Property, but only if the fee 1s paid to a thurd partv (such as
the Trustee) for services rendered and the charging fo the fee 1s permutted under Applicable Law.

24. Substitute Trustes. Lender, al s option, mav [rom ume Lo time remove: Trustee and appoint a
successor frustee o any Trustee apponted hereunder. Without convevanee of the Property, the stccessor trustee shall
succeed to al! the ttle, power and Juties conferred upon Trustee herein and by Applicable Law.

25. Request for Notices. Bomower requests that copies of the notices of default and sale be sent to
Borrower's address which is the Property Address.
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BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
THE PROPERTY, INCLUDING DEFAULT AND FORECLOSURE -

BY SIGNING BELOW, Berrower aceepts and agress to the terms and covenants contained in this Security
Instrument and m any Rider execured by Borrower and recorded with it

AVl ANE? S (Seal) {Seal)
DAUL M ENCS -Borrower ~Borrower

(Seal) (Seab
-Borrower -Bomrower
{Seal) (Seal)
-Borraower -Borrower
Witness; Witness:
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[Space Below This Line For Acknowledgrent]

State of Nevada .
County of [ i mepin

This mstrument was acknowledged beforemeon 3 g E“\"l SO0 L by
PAUL M ENOS

iU G oM HAMMOND
NOTARY PUBLIC
STATE OF NEVADA
APFT NO. 30-5313-11

MY APPT ZX PIRES ALIG. 26, 2007

Notary Public

AL Yank HAMMOND

wi a2 SUBLIC

318k, v MEVADA i et
APCCaS?E;H;a«EM 1 My commussion expires’. Wog - Hb. JEO7
WY aR2T ZxPRES AUG. 26, 2007
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SCHEDULE "A"

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN STATE OF NEVADA,
BOUNDED AND DESCRIBED AS: '

THAT PORTION OF THE SOUTHWEST QUARTER (SW1/4) OF SECTION 15, TOWNSHIF 1
NORTH, RANGE 67 EAST, M.[D.B.&M., DESCRIBED AS FOLLOWS:!

PARCEL B AS SHOWN ON PARCEL MAP RECORDED JUNE 6, 1984 IN THE OFFICE OF THE
COUNTY RECORDER OF LINCOLN COUNTY, NEVADA IM BOOK A OF PLATS, PAGE 418 AS
FILE NO. 101807, LINCOLN COUNTY, NEVADA RECCRDS.

SUBJECT TO RESTRICTIONS, RESERVATIONS, EASEMENT, COVENANTS, OIL, GAS OR
MINERAL RIGHTS OF RECORD, IF ANY.

LEGAL DESCRIPTION OBTAINED FROM DEED RECORDED AS DOCUMENT NO
IN THE LINCOLN RECORDER'S OFFICE.

PARCEL: 001-191-58
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