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U onran SRR L L R

Fori 110011 : UNITED STATES QMB NO, 1004-01 4

(February 2003) ' DEP. ""MENT OF THE INTERIOR o " Expires? L1/30/2005 :
BURI . -OF LAND MANAGEMENT S " | Serial Number - *
OFFER TO LEASE AND LEASE FOR OIL AND GAS
The undersigned (reverte) offers 1o lease all or any of the lands in ltem 2 that are available for Jease pursusnt to the Mineral Leasing Act of 1920, as anend a md:uvpi hemted (30 U.5.C. 181

et seq.}, the Minerul Leasing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-359), the Attomey General's Cpinion of April 2, |94f (40 Op. Auny. Gen. 41), or the

o READ INSTRUCTIONS BEFORE COMPLETING Future rental payments must be made
1. Name - o 3 on or before the anniversary date 10:
51 /‘6\!’1 C.I’)c"( RC’ Sources, LeC Minerais Management Service
reet -~
; - P e 7o Royalty Management Program
City, State, Zip Code ,/80 ! Br'“ C{dLJ “l ) 5M P.O. Box 5640
Denver Co Bo202— Denver. CO 80217
1. This application/offerfiease is for: (Check only One} &PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percent U.5, interest
Surface managing agency if other than BLM: Unit/Project
Legal description of land requested: *Parcel No.. L5 - - T *Sale Date (midiy): 2. /1D J _U%.
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T R. ' Meridisn State County
RECEIVED
Bur. of Land Managemen:
DEC 14 2005
NEVADA STATE OFFICE
RENC. NEVADA
Yo o
] a . ) e Towm! acres applied for 2250 CL
Amount remitted: Filing fec § 3387 Rendal fee $ :f_ Fye — Torl § 4: 75«

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

7. 11 8. R /0 E, Meridian MDD sae NV County Lincoln
{Pro Dia 226)
sec. 15, all;
sec. 16, all;
sec. 21, all;
sec.-22, all.

Total acres in lease 2560.00

Reénul retzined § M

This lease is issued granting the exclusive right to drill for, mine, zaact, remove and dispose of all the oil and gus (except helium) in the lands described in Item 3 wgether with the right to build
and mainiain necessary improvements thercupon for the term indicated below, subject fo renewal or extension in accordance with the appropriate leasing authoriry. Rights granted are subject o
applicable laws, the terms, conditions, and attached stiputations of this lease, the Secretary of the [ntevior's regulations and formal orders in effect a3 of lease issuance. and to regulations and formal
orders hereafter promulgated when rot inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is issued ts the high bidder pursusnt to his/her duiy ted bid or ination form submitted under 43 CFR. 3120 and is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA

’ . \
3 Noncompetitive Jense (ten years) Acting”" Q&MA—-L’ e i cia_44 L
o {Signing Officer)

Chiel, Branch of Minerals Adjudication  JAN 0 5 2006
™o FEBOLA0E ™

4 Other EFFECTIVE DATE OF LEASE

{Continusd on reverse} ' : A - ) BUUK 213 ?AGE 93

0 Competitive lease {len years)




1. (a) Undenigned certifies that (1) offeror is o citiven of the Urdted States; an mssociation of such citizens; 3 municipality; o 2 corporation organizad undes the laws of the Ugited States or of an:
State or Territory thereof: (2) ail pacties holding an interest in the offer nre in camgliance with 43 CFR 3100 and the leasing nuthorities; (3) offerars chargeable interests, direct and indivect, in cack

public domain and acquired lands separately in the same State, do not exceed 246,080 acres in oil

and gas leases (of which up to 200,000 acres mny be in oil and gas options ), or 300,000 acres in

lcases in each leasing District in Alaska of which up to 200,000 acres may be in opticns, (4) offeror is not considered 2 minar under the laws of the State In which the lands covercd by this ofTer arc
located; (5) olferor is in complinnce wilh qualifications contoming Federal coal leasz holdings provided In see. AA)2)A) of the Mineral Leasing Act; (6) offerve is in comgliance with reclamation
requirements for all Federal oil and gas lease haldings as required by sec. 17x) of the Mineral Leasing Act; and (7) offarcr is not in viokation of tee, 41 of the A

(b) Undersigned ngrres that signnture to this offer constitutes acceptance of this fease, including all terms, sonditiars, and atipulalions of which offeror has been given notice, and any anendment
or separate lease that may include any land described in this offer open to leasing at the time this offer was filed but amitted for any reason from this lease. The offeror furtlscr agrees that this offer
cannk be withdrawn, either in whole or in part, unless the withdewal is received by the proper BLM State Office before this lease, a8 amendment bo this lense, or a sepamte lease, whichever covers

the land described in the withdrawal, has been signed o behalf of the United States.

fayments. 18 U.5.C. Sec. [001 makes it a crime for Eny person knowingly and willfully to muake to any Department or agency of the

or representations es {0 any Jl‘ntler within its Jurisdiction.
{

Duly exczuted this _._/_%_._ day of (¢ ce LAk [’)c L

is not accompanied by the required
Aalce, fictitious or fraudulent statements

(Signature of Lessee or Anorney-in-fact)

LEASE TERMS

Sec. I. Renuds—Rentals shal! be paid to proper office of lessor in advance of cach lease YOAT.
Annual rentd rates per acre or fraction thereod are;

{a) . Noncompetitive lease. $1.50 for the first § Years; thereafrer $2.00;
(by Competitive lease, $1.50; for the first 5 yean; therenfter $2.00;
1c} Other, see anachment, or

2 specified in regulations at the time this lease is issued,

If this lease or 8 pontion thereof is commined 1o an appraved cogperative ar unit plan which
wcludes a well copable of producing leased resources, and the plan containg a provision for
allocation of production,, reyalties shal] be paid on the production allocated 1o this lease, However,
annual remals shail continue 1o be due at the rate specified in (a), (4), or (¢) for those lands
not within & partcipating area.

Failure to pay annusl remts|, if due, on or before the anniversary date of this lease (or next
official working day if office is ciosed) shall automatically terminate this lease by operation of
law. Rentals may be waived, raduced, or suspended by the Secretary upon & sufficient showing
by Jessee,

Sec. 2. Royaltes—Royalties shall be paid {o proper nffics of lessor. Royalties shall be compured
in accordance with regulations on preduction removed ar sold. Roynty rates are:

(a2} Noncompetitive lease, 124 %;
b) Competitive lease, (2% %;
(e) Qther, see antachment; or
as specified in regulations at the time this lease s issued.

Lessor reserves the right 1o specify whether royalty it o be paid in value or in kind, and the
right 1o esiablish reasonable minimum values on products after giving lessee notice and an
opportunity to be heard, Whea paid in value, rovalties shall be due and payable on the last day
of the month following the month ip which production occurred. When paid in kind; production
shall be delivered, unless ctherwise agreed m by lessor, in meschaniable condition an the premises
where produced without cost to Jessor, Lessee shall not be required 1o hald such production
in storage bevond the last day of the month following the month in which production occurred,
nor shall lessee be heid liable for loss or destruction of royalty oil or other products in siorage
frum zauses beyond the reasanable control of lesses,

Minimum royalty in lieu of rental of not less than the renal which otherwise would be required
for that Jease year shall be pavable at the end of each lease year beginning on of after a discovery
in paying quantitics. This minimum royalty may be waived, suspended, or teduced, and the
above rayalty rates may be reduced, for all or portions of this lease if the Secretary determines
that such action f5 necessary to encourage the greatest ultimate recovery of the leased resources,
or is atherwise justified.

Ar interesi charge shall be assessed on late royalty payments or underpayments in accordance
with the Federal il and Gas Royalty Managemeni Act of 1982 (FOGRMA) (30 U.S.C. 1701).
Lesses shail be liable for royalty payments on oil and ges lost or wasted from a lease site when
such lous or waste is due 1o negligence on the part of the operator, or due to the failure m comply
with any nuie, regulation, order, or citation ispued under FUGRMA or the leasing authority.

Sec. 3. Bonds—A bond shall be filed and mainained for fease operations a3 required under
regulations.

Sec. 4. Diligence, rare of developmen, unidzation, and drainage—Lessoe shall exercise reasonable
diligence in developing and peoducing, and shall prevent unnecessary damage 1o, loss of, or
waste of leased resources. Lassor reserves right to specify rates of development and production
1n the public interest and to require lessee 10 subscribe to a coaperative or unit plan, within 30
days of notice, if deemed necessary for propet development and operation of area, ficld, or poal
embracing these leased lands. Lezsee shall drilf and produce wells necessary to protect leased
lands from drainage or pay compensatory royalty for drzinage in amount determined by lessor.

Sec. 5. Documents, evidence, and inspection—Lesses shall file with proper offics of lessor,
niot later than 30 days after effective date thereof, any coatract or evidence of other arrangement
for sake or dispesal of production. At such times and in gach form as lessor may prescribe, lessee
shait furnish detailed statements showing emounts and quality of all products temoved and sold,
proceeds therefrom, and used for p ion purposes or unavoidably lost. Leasee may
he -required 1o provide plats and - schematic diagrams showing development work and
nnprovements, and reports with FEIpect (o parties in inlerest, expenditares, and depreciation
costs. In the form preseribed by lessor, lessee shall keep 2 daily dritling recard, 1 Yog, information
on well surveys and tests, and o record of subsurface investigations and furnish copies to lessor
when required. {.esser shall keep open at all-ressonable times for intpection by any authorized
officer of lessor, the leased peemises and ol wells, improvements, machinery, and fixtures thereon,
and all books, accounts, maps, and records relative 10 operations, surveys, or investigetions
o0 07 in the leased lands. Lessee shall maintain copies of all condracts, sales sgreements, sccounting
recurds, and documentation such as billings, invoices, or simiar documeniation that supports

costs claimed as manufacturing, preparmtion, and/or transportation costs. All such records sha‘ll
be maintained in lesses’s secounting offices for futare audit by lessar. Lessee shall maintain
required records for 6 years after they #re genarated or, if an audit or investigation is underway,
until released of the obligation to mai such records by lessor.

During ezistence of this lease, information obtained under this section shall be closed to
inspection by the public in accordance with the Freedom of Information Act {5 U.5.C. 532).
Sec. 6. Conduct of operations—Lessee shall conduct Opcrations in A manner ot minimizes adverse
tmpacts to the land, air, and water, to cultural, bialogical, visuad, and other resources, and to
ather land uses or users, Lessse shal] take reasonable measures deemed necessary by lessor to
accomplish the intent of this section. To the extent consistent with lesge rights g::apze.d.‘ such
measures may include, but are ot limited to, modification to siting or design of facilitiss, timing
of operations, and specification of interim and final reelzmation measures, Lessor reserves _:hn
righr o continue existing uses and 1o authorize furure uses upon or in the leased lands, inctuding
the approvel of casements or rights-of-way. Such uses shall be conditioned 50 as to prevert
vnnecessary of unreasonable interference with rights of fessee,

Priot to disturbing the surface of the leased Jands, [essee shall contast lessor 1o be apprised
of procedutes 1o be foilowed and modifications or reclamation measures that may be necessary.
Arcas 10 be disturbed may require inventories of spesial studies to desermine the extent of impacts
to other resgurces. Leassee may be required to complete minos inventories or shon term special
srudies onder guidelines provided by lessor. If in the conduct of operations, LllmatFt!_ud or
endangered specics, objects of historic or scientific interest, or substantial unanticipated
environmentai cffects are observed, leases shall immediately contact lessor. Lessee shall cease
Ay operations that would msuit in the destruction of such species or ahjects,

Sec. 7, Mining operations—To the extent that impacts from mining operations would be
substantially different or grester than those associated with normal drilling operalions, iessor
reserves the right 1o deny approvel of such operations.

-5¢c. 8. Extraction of helium—Lessor ressrves the aption of extracting or having exiracted helium

from gas production ina manner specified and by means pravided by lessor a1 no expense or
loss 10 lesses or owner of the gas, Lessee shall include in any contract of sale of gas the provisioas
of this section.

Sec. 9. Damages o 'propeny—Lcssue shall pay lessor for damage 10 lessor’s improvements,
and sball save and hold lessor harmless from ail claiens for damage or harm Lo persons ar property
¢ 4 result of lease operations,

Sec. 10. Protection of diverse interests and equal opportunity—Lesses shall: pay when due all
taxes leally assessed and levied under laws of the State of the United Stales; accord all empioyess
complete (reedom of purchass; pay all wages at least twice sach month in lawfu! maney of the
United States; rraintain a safe working environment in accordance with standard industry practics:
and lake Iy t3 pl the health and safery of the public.

Lessor reserves the right 10 ensure that production is sold ai reasonable prices and 1o prevent
monopoly. If lessee operates 1 pipeline, or owns contralting interest in a pipeline or a company
operating A pipeline, which may be operated aceessible to oif derived from these lzased iands,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920. )

Lessee shall comply with Executive Qrder No. 11246 of September 24, 1965, as amenfied,
and reguiations and relevant orders of the Secretary of Labor jssued ptrsuant thereto. Neither
lessee nor lestes’s subcontractors shail maintain segregated facilitics,

Sec. 11. Transfer of leass inerests and relinquishmeni of lease—As required by reguiations,
lesses shall {ile with lessor any assignment or other transfer of an Interest in this lzase. L.clsscc
may relinguish this lease or any legal subdivision by filing in the proper qfﬁc.-. a wtitten
relinquishment, which shall be effective as of the date of filing, subject to the continued vbligation
of the lesses and surety to pay 2l! accrued rentais and royalties.

Sec. 12. Dedivery of premises—Al such time a3 all or portions of this lease are returned 10 lessor,
lessez shall place affected wells in condition for suspension or abandonment, rectaim the land
a5 specified by lessor and, within 2 reasonable period of lime, remove eguipment and
improvements not dezmed necessary by lesser for preservation of producible weils.

Sec. 13. Procesdings in case of defauit—If lessee fails to comply with any provisions of this
lease, and the noneompliance cantinues for 30 days after wrinen notice thereof, this leasc shail
be subject to cancellation unless or until the leasehold contains a well capable of ?ruiuctmp
of oil o gas in paying quantities, or the lease is committed o an approved cooperative or unit
plan or communitization agreement which contains a well capable of production of untized
substances in paying quantitics. This provision shall not be construed I prevent the excrcise
by lessor of any other legal and equitable remedy, including waiver of the defaull. Any such
remedy of wajver shalt not prevent later cancellution for the same default oecurring at any other
time, Lessoe shail be subject to applicable provisions and penaities of FOGRMA (30 U.S.C. 1701),
Sec. 4. Heirs and successors-in-interesti—Each obligation of this lease shai eatend o and be
binding upon, and every benefil hereof shall inure (o the heirs, executors, admimstralors.
successors, beneficiaries, or assignees of the respective paries hereto,

? " BogK 213 PACE 94




T
B

THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MILA) of 1920, as amended by the Federal Coal Leasing
Amendments Act ot 1976, affect an entity's qualifications to obtain an oit and gas lease. Section
2(a)(2)(A) of the MLA, 30 U.S.C. 201(a)}(2)(A), requires that anv entity that holds and has held a
Federal coal lease for 10 years beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a)(2){A) is explained in 43 CFR
3472.

In accordance with the terms of this oil and gas lease with respect to compiiance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessec as
assignor or as transferor has falsely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, i.e., arms-length assignment,
relinquishment, or logical mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)(2)(A). The assignee or transferee does not qualifv as a bona fide
purchaser and, thus, has ne rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a}(2)(4).

Information regarding assignor or transferor compliance with Section 2{a)(2){(A) is contained in the
lease case file as well as in other Bureau of Land Management records available through the State
Office issuing this lease.

12
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TIMING LIMITATION STIPULATICN

No surface use is allowed during the following time period(s}. This stipulation does not apply to_operations and
maintenance of productien facilities, On the land described below: -

Desert Tortoise Habitat
No surface use is allowed from March 15 to Qctober 15.

Authority: pp. 55. Approved Caiinete Management Framework Plan Amendment and Record of Decision for the
Management of Desert Tortoise Habitat, September 2000,

Description of Lands

PARCEL NV-05-12-688
THRUJ
PARCEL NV-05-12-723 ALL LANDS

OG-047-7

35
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COMTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions (controlled surface use).
Desert Tortoise Habitat .
Unless otherwise authorized, access to this leasehold, and operations will be limited to the existing roads and trails.

Autharity: pp. 56. Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management of Desert Tortoise Habitat, September 2000,

Description of Lands

PARCLEL NV-035-12-688
TIHRU
PARCEL NV-03-12-723 ALL LANDS

0G-047-8

36
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on ail jeases. Section 7 consultation will
be completed prior to any surface disturbance in desert tortoise habitat. BLM must ensure through the review of the
application permut to dnilt and development of the mitigation measures that the impacts from the operation do not
jeopardize the continued existence of u listed species or result in the destruction or adverse modification of critical
habitat. The operator, USFWS and BLM must also reach concurrence that proposed actions are below the jeopardy
or adverse modification threshold. If itis determined that through the review of the plan of operation and the use of
mutigation measures that the operation is not below the jeopardy or adverse modification threshold. the project
would not go forward.

Description of Lands

PARCEL NV-03-12-688
THRU
PARCEL NV-05-12-723 ALL T.ANDS

0G-047-9
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