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Form 3100-11 ' UNITED STATES Seriat No.
(October 1992) DEPARTMENT OF THE INTERIOR -
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS NVNO81243

The undersigned {reverse] offers to lease all or any of the lands in Item 2 that are availahle for lease pursuant lo the Mineral Leasing Act of 1920, as armended and supplemented (30 U 5.C. 181
et seq.), the Mineral Leasing Act for Acguired Lands of 1947, as amended (30 U.5.C. J51-359), the Attorney General's Opinion of Apnl Z, 1941 (40 Gp. Atty. Gen 413 ne the

FANCHER RESOURCEREAP INSTRUCTIONS BEFORE COMPLETING Future rental payments must be made
1N . an or before the anniversary date to: .
. Name . Service
AT AV ITE 72 Minerals“vlanagement
St 1801 BROADWAY, SUITE 720 e Mianagoment Program
City, State, Zip Code DENVER, CO 80202 P.0O. Box 3640
Denver, CO 80217
2. ‘This application/offer/lease is for: (Check anly One) O PUBLIC DOMAIN LANDS 3 ACQUIRED LLANDS (percent U.S. interest )
Surface managing agency if other than BLM: Unit/Project
Legal description of land requested: *Parcel No.: *Sale Date imadivii .. .. [ A
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR T COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian State County
Total acres applied for
Amount remitied: Fiting fee § Renal fee § Towal §

DO NOT WRITE BELOW THIS LINK

3. Land included in lease:

T. R. Meridian State Connty
0100S 07 HIE MDM NV Lincolin

Sec, 003 LOTS 1-4;
N5 S2N2.52;
006 LOTS 1-4;
006 S2N2,82:
007 _ALIL;
008 ALL;

] 2558.160
Tatal acres in lease

Rental retained % 3838 50

This [ease is issued granting the sxclusive right to drill for, mine, extract, remave and dispose of all the oil and gas fexcept helfum) in the lands described in [rem 3 together with the right to build
and maintain necessary improvements thereupan for the term indicated below, subject to rencwal or extension in accordance with the appropriate leasing authority. Rights granted are subject to
applicable laws, the ferms, conditions, and attached stipulations of this lease, the Secretary of the Interior’s regulations and formal orders in etfect as of lease issuance, and to regulations and formal
otders hereafier promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease ls issued to the high bidder pursvant to histher duly executed bid or nomination form submitfed under 43 CFR 3120 and is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary teom of lease: THE UNITED STATES OF AMERICA
O Noncompetitive lease (ten years) by E & P o A icu Pt

/ Acting (Slgning Officer) .
. -Competitive lease {len years) DEC 2 8 ﬁUBS
0 "Other ' EFFECTIVE DATE OF LEASE

CHIEF, BRANCH OF MNERAESADIL N Tt O ;
gy 612000 Melf

(Continued on reverse) E}DUK ?ii 3 ?AGE 58




“.o (1) Vodersigned ol es Tl oy HRREIRA 15wt wlfa sl W R, Dlnlin D i iiis, i ameimi

State or Temitory thereof; {2) all parties holding an interest in tie offer are in complianse withy «3 CIFR 31¢
n and acquired lands separately in the same State, do nat exceed 246,080 acres i oil and gas leases (of waich up ta 20000 acres may be in ol and gas options), or 300,000 acres in

public domai

LA ST T T T - e r
N1 anl the leasing authonities; (3) offeror’s chargeable interests, direct and indiregt, o cach

leases in cachi lcaming Distict in Alaska of which up o 2ANKN acres may be in opions, (4) offsror is nol considered a minar under the laws of the State in whica the bands covered by this uller are
located; (5) offeror is in compliunce with qualifications eoncerning Federal coal lease holdings provided in sec. ¥a}T)(A) of the Mineral |.easing Act; (8) ofleror is in compiianee wath roclanmation
requirements foc al! Federal a1l and gas icase holdings as required by sec. 17(g) of ihe Mineral Leasing Act; and {7 offeror is net in viclation of sec. 41 of e Act,

{6) Undersigned agrees Wl siguature to this offer constilides acceprance of this lease, includig all terms, conditions, wd stipulations of which offeror lus been given notice, and any amendiment
or separale lease hat may includs any land deseribed in this offer open to leasing at the time this offer was fled but amitted for any reason from this lease. The offerer funtber agrees that this offer
cannot be withdrawn, cilhier ‘n whole or in part, unless the withdrawal is recsived by tiwe proper BIM State Office belore tiis lease, an amendment to this lease. o 4 separate [ease, whichever covers

the 1and described in the withdrawal, has been signed on pehalf of the United States,

This offer will be rejected nnd will afford offeror no priority if it is not properly completed and executed in accordance with the cegulations, or if it is not accompanied by 1he required
payments. 1§ U.S.C. Sec. 10 mukes it a crime for any person knowingly and willfully 10 make 16 any Deparunent or agency of the United States uny fuise, fictitions or fraudulent statements

or representations as 10 any matter within its jurisdiction.

1Y

Duly execuled Uiy day of

(S1gmanre of Lesser or Altorney-in-fact)

LEASE TERMS

Sec. 1. Renals— Rentals shall be paid to proper office of lessar in advance af cach lease year
Annual rentai vites per acre or fraction thereol are:

fa) MNoncompeutive iease, $1.50 tor the fiest 3 vears: chereafier 32.00:
(&) Competitive lease, $1.50; for the fise S years; therearter $2.00;
{c) Cnher, see atizchment, or

a5 specified in regulations al the tme this lcase is issued.

IF this lense ar 4 portion thereo? is committed 10 an approved conperative ar uaic plan which
ncludes 2 well capable of producing leased respurces, and the plan contains a provision fur
allocation of production. royalties shall be pad on the production aliocatad o tis lease. However,
annual rentajs shall continue to be Jue at the rate specified in {a), (1), o7 (c) for those lands
not within a parficipating areu.

Failure to pay annual rental, (f due, an or before the anmversary date of s lease 0f nexd
official working day 1f affice 15 closed) shadl automatically terminate Uus lease by operation ol
law. Rentals may e waived, reduced, or suspended by the Secretary 1pan a sufficient showng
by lessec.

Sec, 2. Rovaities --Royalties shall be paid o proper office of lessor. Rovatties shall be computed
in accordance with reguiations on production removed or seld. Royaily rates are:

fa) Moncompertitive lease, 123 %,
() Competitive lease, 12% %
(cy (rher, see attachment, or
as specified in reyulations ar the imea this fease s issued

Lessor reserves the right 1o specify whether rovalty s 10 be paid inwalue orandkand, and the
right to establish reasonable munimum values on provucts after giving lessee nntice and an
opportunity 1o be heard. When paid in value, royalties shail be due and pavable on the last day
of the month following the moenth in which production sccurred. When paid in kind, production
shalt be delivered, unless otherwise agreed 1 by lessor, 1 mierchantabie condinon on the premuses
where produced withour cost 1o lessor. Lessee shall not be required 1 hold such production
in storage beyond the last day of the month following the month in which prixduction occdrred,
nor shall lessee be held lable for loss or destruction of royalty (il or uther products in storage
from causes bevond the reasonabic contral of lessee.

Minimum royalty in licu of rental of not less Dian the rental which otherwise would be reguired
for that lease year shail be payabie ot the eod of each lease year beginning on or alter a discovery
in paying quantties, This minmmum royalty may be waived, suspended, or reduced, and ihe
above rovalty rates may be reduced. tar all or portions ol dus lease if the Secrelary dewrmines
that such action is necessary lu encaurage the greatest ullimate recovery of the leased resources.
ar 15 otherwise justified.

An interest charge shall be assessed on late rovalty payments or underpayments in accordance
with the Federal Oil and Gas Royaity Management Act of [982 (FOGRMA; (30 U.5.C. 1701).
Lessee shall be liae for royaity payiments on ol and gas lost or wasted from a lease sie when
such loss or wasie is due 10 negligence on the par of the operalor, or due tu e futlusc to compiy
with any rule, regulation, order. ar citation issued under FOGRMA or the leasing authurity.

Sec. 3. Bonds—A bond shall he filed and maintained for lease operations as required under
regularions.

Sec. 4. Diligence, rate of development, unitization, and drainage—Lesses shall exarcise reasonable
diligence in developing and producing, amd shatl prevent unnecessary damage-to, loss of, or
waste of leased resources. Lessor reserves right to specify rates ot development and production
in the public interest and to require lessee to subscribe to a cooperatve or ung plan, within 30
days of notice, if deemed necessary for proper development and operation of area, field, vr pool
embracing these leased lands. Lessee shall dnll and produce wells necessary to prowect leased
lands from drrinage or pay compensatory royalty for drainage 1n amount determned by lessor.

Sec. 5. Documents. evidence, and inspection—Lessee shalt file with proper office of lessor,
not later than 30 days after effective date thereof, any contract ar evidence of other srrangemen;
for sale or disposal of production, Al such times and in such form as lessor may prescribe, lessee
shail furnish detailed statements showing amounts and qualiry of all products remaved and sold.
proceeds therefrom, and amount used for production purposes or wRavaidably lost. Lessee may
be required 10 provide plas and schematic diggrams showing development work and
improvemends, and reponts with respect (o parties in inerest, expenditures, and depresiation
costs. In the form prescribed by lessar, lessee shall keep a daily drilitng record, 2 log, informaton
or: well surveys and tests, and a record of subsurface investigations ane furnish copies to lessar
when required. Lessee shall keep open ar all reasonable times for inspection by any authorized
officer of lessor. the leassd premuses and ail wells; improvements, machinery, and fixwures thereon,
and all books, accounts, maps, ami recotds relalive 1o operations, surveys, or investigations
on or in the feasad lands. Lessee shall mamntain copies of all contracts, sales apreements, accounting
records. and documentation such as biltings, invoices, or similar documentarion that suppons

casts claimed as manufacturing, preparation, and/or transportation costs. All such records shall
he Mainganed u iessée’s duoouniing Gifices for fimre sudit Sy Jussor. Lessee shall mginmin
required records for & years after they are generated or, if un audit or investigatian s underway,
untji released of the ohbiigahon @ mantain such records by lessor

During existence ol this jease, information-obiained under this section shall be clased o
inspection by the public.in accordance with the Freedom-of Informarion Act (5 U.5.C. 552

Sec. & Conduct of operations—Lesses shall conduct operations in a manner that minimizes adverse
impucts to the tand, mr, and water, w culkral, bioiogical, visual, and other resources, and 10
nther land uses or users. Lessee shall take reasonable measures desmed necessary by lessor la
accomplish the intent of this sectton. T the extent consistent with lease righls granted. such
meagures may include, but ure not limited to. medification to sitmg er design of facilities. uming
of aperations, and specificatien of infenm und final reciamation measyres, Lessor reseryes the
nght to continue existing uses amd 1o zathorize future uses upon of i the leased lands, including
the approval of easements or nghes-of-way. Such uses shall de conditioned 50 s to prevent
unsiccessary of dnreasonable interference with rights of lessee.

Priog 1o Yisurbing the surface of e leased lands, lessee shall contact lessor W be apprised
of provedures w be lollowed and mixlificanons or reclamation measures that way be necessary.
Areas 10 be disturbed may require urventones or special studies 10 determine the extent af impacts
w0 other resources. Lessee may be required 1o complete miner inventories or shart term special
studies under guidelines provided by lessar. If in the conduct of operatinns, threatened or
endanpered. species, objecrs of hisionc or scientfic interest, of subsiantial unanucipated
environmenti eltects are ouserved, lesses shail imnediately contact lessar. Lessee shall cease
any operanons thit would resultin the destrucnon of such species or objevts.

Sec. 7. Minmg operations—To the ¢xtent that impacts rom mining aperations would be
subistantiadly different or greater than thase associated with normal dolling operations, lessor
reservey the nght to depy agproval of such operations

Sec. 8 Exrracuan of helmmm—Lessor reserves the option of extracting or having extracted helium
from gas production in a manner specificd and by means provided by lessor al no expense or
loss 1 Jessee or ownerof the gas. Lesses shall include in any contract of sale of gas the provisians
ol this secuon

Sec. 9. Dumages 1o property—Lessee shall pay iessar for damage w lessar’s inprovemenis.
and shall save and hold lessor harmless Frnn all claims tor damage or harm Lo persons of property
as i result ol jease operations.

Ses. 10, Protection ot diverse interests and equal opportunity —essce shall: pay when due all
taxes legally assessed and levied umer iaws of the State or e Unitad Staces; sceord all employess
compiete fresdom of prrchase; pay all wages ac least nvice sach month in lawful meney of the
United Stales; nuintain a safe working environment m accordance with standard industry practices;
and ke measures necessary o protect the health and safety of the public,

Lessor reserves the rignt 1o ensure that production is sold at reasunable prices and te prevent
manoguoly. [f lessee vperates 4 pipeline. or owns controlling interestin 4 pipeline or 2 company
operating a pipeting, which may be operated accessible o oif derived from these leased lunds,
lessee shalt comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11246 of September 24, 1965, as amended,
and regujations and relevant orders of the Secretary of Labor issued pursuant tkereta, Neither
lessee nor lessee’'s subcontractors shall mainain segregaied faciities.

Sec. |1. Transfer of 1=ase micrests and relinquishment of lease— As required by regulations,
lessee shall file with lessor any assignment or ather ransfer af an wmilcrest in Uos lease. Lessee
may relinguish tus bease or any legal subdivision by filing in the proper office a wrimen
relinguishment, -which shall be effective as of the date of filing, subject 10 the centinued obiigation
of the lesses and surety ta pay ail accrued rentals and royalties.

Sec. 12. Delivery af premuses—At such time as all or portions of this lease are returned to fessor,
lessee shall place affected wells m conditian for suspension or abandonment, reclaim the land
us apecified by lessor and, widun o reasonable peniod of tmwe, remove egquipment and
improvemnents not deemed necessary by lessar for preservation of producible wells.

Sec. 13, Proceedings in case of defaull—If lessee fails to comply with any pravisions of this
lease, and the noncompliance contitues for 30 days afier wrinten notice thereof, this Jease shail
be subject 10 canceliation unless ar until the lcaschold contains a well capabie of production
of ail or gas in paying yuantities, or the lease is committed 1o an approves! cooperative or unil
plan or communztization agreement which contains a well capable of production of umitized
substances in paying quantiugs. This provision shall not be construed (o prevent the excreise
by lessor of any other legal and equitable remedy, inciuding waiver of the defauli. Any such
remedy or waiver shall not pravent later cancaliution far the same default occurring at any other
ume. Lessee shall be subject o applicable provisions and penalties of FOGRMA (30 U.S.C. 17010

Sag. 14, Heirs and successors-in-interest—Each obligation of this lease shall extend 0 and be
binding upon, ang every benefir hereof shall inure to the heirs, executors, administrators,
successors, benefiviaries, or assignees of the respective parties hereto,

*U.5. GOVEANMENT PRINTING OFF'(CE: 2001 - 873
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (ML A) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an oil and gas lease. Section
2(a)(2)(A) of the MLA, 30 U.5.C. 201(a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 years beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each snch lease, cannot qualify for the issnance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a)(2)}{A) is explained in 43 CER
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, alfl assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1} the initial lessec as
assignor or as transferor has falsely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of 2 pending coal action. i.e.. arms-length assignment,
relinquishment. or logical mining nnit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)(2)(A). The assignee or transieree does not qualify as a bona fide
purchaser and. thus, has no rights to bona fide purchaser protection in-the event of cancellation of
this lease doe to noncompliance with Section 2(a)}(2)(A).

Information regarding assignor or transteror compliance with Section 2(a)(2)(A) is contained in the
lease case file as well as in other Bureau of Land Management records available through the State
Office issuing this lease.

12
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TIMING LIMITATION STIPULATION

No surtace use 15 allowed during the following time period(s). This stipulation does not apply to operations and
maintenance of production tacilities. On the land described below: .

Desert Tortoise Habitat
No surtace use is allowed from March 13 to Oclober 13,

Authority: pp. 35, Approved Calinete Management Framework Plan Amendment and Record of Decision for the
Management of Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-05-12-723 ALL LANDS

OG-047-7

3s
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CONTROLLED SURFACE USE STIFULATION

~ Open to leasing with minor restrictions (controlled surface use).

Desert Tortoise Habitat .

Unless otherwise authorized. access to this leasehold, and operations will be limuted to the existing roads and trails.
Authority: pp. 56, Approved Calinete Management Framework Plan Amendment and Record of Detision for the

Management of Desert Tortoise Habitat. September 2000,

Description of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-05-12-723 ALL LANDS

0G-047-8

346
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on all leases. Section 7 consultation will
be completed prior to any surface disturbance in desert torwoige habitat. BLM must ensure through the review of the
application permit to deil and development of the mitigation measures that the impacts from the operation do not
jeopardize the continued existence of a listed species or result in the destruction or adverse modification of ¢ritical
habutat. The operator. USFWS and BLM must also reach concurrenca that proposed actions are below the jeopardy
or adverse modification threshold. [fit is detcrmined that through the review of the plan of operation and the use of
mitigation measures that the operation is not below the jeopardy or adverse modification threshold. the project
would not go forward.

Description ol Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-05-12-723 ALL LANDS

0G-047-9

37
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