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Form 3100-11 : UNITED STATES | Serial No.
(October 1992) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TQ LEASE AND LEASE FOR OIL AND GAS NVNOSI236

The undersigned freverse; offers o lease all or any of the lands in [tem 2 that are availabla for lease pursuant to the Mineral Leasing Act of 1920), as amended and supplemented (30 U.S.C. 181
et seq.), the Mineral Leasing Act for Acquired Lands of 1847, as amended (30 U.S.C. 351-359), the Attorney General’s Opinion of April 2, 1941 (40 Op. Auty. Gen. 41}, ar tha

EANCHER RESOURCHESERD (NSTRUCTIONS BEFORE COMPLETING Future rental payments rnust be made
1. Name on or before the anniversary date to:
1801 BROADWAY, SUITE 720 Minerals Management Scrvice
Street Program
. ann Royalty Management F105
City, State, Zip Code DENVER, CO 80202 2.0, Box 5640
Denver, CO 80217 7
2. This application/offer/lease is for: (Check only One; (0 PUBLIC DOMAIN LANDS [0 ACQUIRED LANDS {percent U.5. interest )
Surface managing agency if other than BLM: Unit/Froject
Legal description of land requested: *Parcel No.; *Sale Date (mdlyy: . /
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. K. Meridian State County

Total acres applied for

Amount remitted; Filing fee 3 = Rental fee § Total $

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. R. Meridian State Cuaunry
01105 7L MDM NV Lincoln
Sec. 025 PROT ALL (PRO DEa 226),;
026 PROT ALLI(PRO DIA 226},
035 PROT ALL (PRO DIA 216}
036 PROT ALL (PRO DIA 2206,

2560.000

Total acres in lease
Rental retained § ___ 384() 00

This lease is issued granting the exctusive right to drill far, mine, éxtract, remove and dispose of all the oil and gas (except heliam) in the lands described in Item 3 together with the cight to build

and maintain necessary improvements thereupon for the term indicated below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject o

applicable laws, the terms, conditions, and artached siiputations of this lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and 10 zegulations and fermal
"‘ofders hereafier promulgated when not inconsistent with lease rights granted ‘ar specific provisions of this lease.

NOTE: This lease s issued to the high bidder pursuant to his/her duly executed hid or nomination form submitted under 43 CFR 3120 and is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary term of lease: 4 THE UNITED STATES OF AMERICA

0 Noncompetitive icase (ten vears} by g S . &w—m

u/ Actmg (Signing Officer) DEC 2 8 005
Competitive lease (len years) CHIEF, BRANCH OF-MBENERALSA LR ICATION

(Tide) (Date)

O Other EFFECTIVE DATE OF LEASE JAM 0 -!‘ ?ﬂ”ﬂ MV"!A
ok 2 13 P

(Continued on reverse)



Stnte or Temtory thereof; (2)

all [:.\-artics holding an interest in the otfer are in compliance with <5 CFR 31060 and e leasing autbacicies; (3) offerors chargeabic interssts, direet and indireat, [n each

public domain and acquired Jands separalely in the same State, do not exceed 246080 acres in oil and gas leases (of which up w 200,000 acres may be in oil and gis options), or 306,000 acres in
leases iny each leasing District in Alaska of which up to 200,000 acres may be in options, {4) offery is ot considered a minor under the laws of the State in whicy the mnds covered h“y this offer are
located; (5) offeroe is 1o compliance wilh qualilications concerning Federal coal lease holdings provided in sec. 3{3)1\2){.«‘-\] of the Mineral Leasing Act; (8) atferor is in compls.lnce with reclamation
requirements for all Federal ail and gas lease boldings as required by sec. 17(g) of the Mineral Luasing Act; and (7) otteror is not in viclation of sec. 41 of the Acr.

) Undcrs;gmo agees thit signature lo this otfer constinuies acceptance of this lease, inciuding all terms, conditions, and stipulations of which offeror bas been given notice, afd any amendment
or separate lease that may includs any land described in this offer open to leasing at the fime this ofter was tiled but omitted for any neason from this lesse. The offeror further agrees that this offer
cannot be withdrawn, either ‘n whole or in part, unless the withdrawal is received by the proper BLM State Office before this lease, an amendment ta this lease, or a sepamie lease, whichever covers

the land deseribed in the withdrawal, has been signed on behalf of the United States.

This offer will be rejected and will afford offeror no priarity if it is not properly completed and executed in accordance with the regulations, or if it is not accompanied by the required
payments. 18 U.5.C. Sec. 1001 makes it a critne for any person knowingly and willfutly to make to any Departnent or agency of the United States any false, Rctitions or Frundulent statements

ar representstions us tu uny maller within its junsdiction,

19 . b

Duly executed this day of

(Signamre of Legses or Anorney-in-lacy

LEASE TERMS

Sec. 1. Rentsls—Rentals shall be paid (o proper office of lessor in advance of each lease vear.
Annual rental vates per acre or fraction lereof are:

{a) Noncompetitive lease, $1.50 for the Nrst § years; tierzaiter $2.00,
) Competitive lease, $1.50; for the first 5 years; thereafter £2.00;
{¢} Other, see attachment, or

a3 specificd in reguiations at the time 1his leage is [ssued.

If this lease or a portion thereaf is committed W an approved cooperative or unit plan wiucl,
inciudes a well capabie of producing leased resenrees, and the plan coniains & provisici tor
allocation of production, royaities shall be paid on the production ailocated o this lease. However,
annual rentals shali continue o he due at the rale specified tn (a), (b), or (¢) for those lands
not within 4 participating areiu.

Failure 1o pay annwal rental, of dug, on or betose the anniversary date of this lease (or neat
official working day if affice 1s closed) shall automatically wnminate this lease by operation of
law. Rentals may be waived. reduced, or suspended by the Secretary upon 4 sufficient showing
by lessee.

Sec. 2. Rovalties—Rovalties shall be paid to proper office af lessor. Royalties shall be computed
m accordanc: with regulattons on produchion removed or sold. Rovalty rates are

(a) Moreompetitive lease, 124 %;
b} Compatitive lease, 12'2 %,
(¢} Qther. see ateachment; o
as specified in regulations ar the tme this lease s ssued

Lessor reserves the right to speeily whether rovalty 15 10 e pand in vilue or o kid, and the
right to establish reasonable minimuey values on products afrer giving lessee nntice.and an
oppartunity to be heard. Whan paid in value, royalties shall be due and payable on the lasc day
of the month foliowing the month 1n which production oceurred. When paid in kind. productien
shall be delivered, unless otherwise agreed 1o by lessor, in metchantable condinon on the premuses
where produced without cost o lessor. Lessee shall not be required to hald such prowucuan
in storage beyond the last day of the month following the month in which prosuction vceurred.
nor shall lessee be hewd Liable for losy or destruction of royalty oil or pther produets m storage
from causes beyond the reasonable control of jessee

Minimum royalty in lieu of rental of not less than the rentai whick otherwise would be reguired
far that lease year shall be payable ar the end of sach lease vear beginning on or after a discovery
in paying quantities. This minimum royulty may be warved, suspended, or reduced, and the
above royalty rates may be reduced, fise ull o portions of this lease of dw Seeretary Jetsrmines
that such action is necussary to encourage the greatest ullimate recovery of the leasea resources,
or 1s ptherwise Justified.

An nterest charge shali be assessed on laie rovalty payments or underpayments in accordance
with the Federa] il and Gas Royaulty Management act of 1982 (FOGEMA) 30 U5 .C. 1700
Lessee shall be liable for royalty payments on mil and gas lost or wasted from a lease site whea
such loss or waste 15 due to negligence on the part of the operalor, or due o the tatlure to comply
with any rule. regulation, order, ar citation ssued under FOGRMA or the leasing authonty

Sec. 3. Bonds—A bond shall be filed and muimigined for lease operations as required under
regutations.

Sec. 4. Diligence, rate of development, unitization, and drainage—Lessee shall exercise reasonanle
diligence in developing and producing, and shall prevent uanecessary damage to, loss of, or
waste of leased resources. 1essor reserves right o speorfy tates of development and production
in the public interest and to require lesses to subscribe to a cooperative or umt plan, within )
days of notice, if deemed necessary for proper developmens and operation of area, field, or pool
embracing these leased lands. Lessee shail drill and produce wells necessary (o protect leased
lands from drainage or pay compensatary royalty for drainage in amount determined by lessor

Sec, 5. Doguments. evidence, and Inspection—Lessee shall file with proper office of lessor,
not later than 30 days atter etfactive dare thereof, any contract ar evidence of olher arrangement
for sale or disposal of production. At such Lmes and in such form as lessor may prescribe. lesses
shall furnish detziled satements showing amounts and qualiry of all products removed and sold,
proceeds therefrom. and amounl used for production purposes or unavoidably lost. Lassee may
be required lu provide plars and schematic diagrams showing development work and
improvemends, and reports with respect ta parties n-interest, expenditures, and depreciation
costs. In the form prescribed by lessor, lessee shali keep a daily drilling record, a log, informatien
an well surveys and tests, and a record of subsurface investigations and furmish copies 1o lessor
when required. Lessee shall keep open 2t all reasonable times for inspection by any authorized
officer of lessor, the leased premises and all wells, improvements. machinery, and fixmures thereor,
and ali books, accounts, maps, and records relative to operatlons, surveys, or investigations
Oft ar in the jeased tands. Lessee shall maintain copies of all contracts, sales agreements, accounting
resords. and documentarion such as biifings. invoices, or similar documentation that suppors

costs cluimed as manufacturing, preparation, and/or transportation costs. All such records shall
be nuinained in lessee’s accounnng oifices far funire sudit by lessor. Lesses shall maintain
required records for 6 years after they are generated or, if an audit of investigation is underway,
until released of the obligation 1o maintain such records by lessor,

During exisience of this lease. mformatien chained under this section shall be closed 1
inspection by the public in sccordance with the Freedem of Infocmartion Act (5 U.8.C. 552

Sce. b Conduct of aperations—Lesses shall conduct operations in a manner that minimizes adverse
impacts (o the land, air, and waler, to culmural, bictogical, visual, and other resources, and to
uther land uses or usces. Lessee shall ke reasonable measures deemed necessary by lessor w
accomplish the intem of this section. To the extent consistent with lease dghts granted, such
medsures may include, but are pot limited o, modification to siting or design of facilities. timing
ot operations, and specification of interun and final reclamalion measures. Lessor reserves ihe
right 10 contnie existing uses and 1o authorize fumre uses upon or i the leased lands, including
the approval of easerments or righes-ot-way. Such uses shail be condiioned so as (o prevent
unpgcessary or unreasonabie interference with nghts of jessee.

Prior w histurbing the surface of the leased lands, lessee shall contact lessor o be apprised
of procedures 10 be foilowed and modifications or reclamation measures that may be necessary.
Areas lu be disturbed may require inventones or special studies 1o determine the extent of impacts
te other resources. Lessee may be required tr complete minor inventories or shorl term special
studies under guideiines provided by lessor. If in the comduct nf opgratiomns, threatened or
endangered species. ubjects of histeric ot somenific interest, or substantial vnanticipared
snviFonmentai effects are abserved, lessee shall immediateiy contaet lessor. Lessee shall cease
any operations that would resuit in the destrucrion of such species or obects
Sec. ¢ Mining operanons--To the extenr that impacts from mining operations would be
substantialiy :different or greater than those associated with normal drdling operations, lessor
reserves the nght (o deny approval of such operations.

Sec, §. Extraction of helium -Lessor reserves the option of extracting or having extracted helium
from gas prisluction in a maanes specified and by means provided by fessar at no expense ur
lass to lessee ar owner of the gas. Lessee shall include i any contract of sale of gas the provisions
af this sectien.

Ser. Y. Damages o property—Lessee shall pay lessor for damage 10 lessor’'s improvements,
and shali save and hold lessor hanniess from all claims for damage or harm to persons or property
ag a result of lease operations.

Sec. 1. Prowsticn of diverse hdercsis and equal opporiunity—Lessee shali; pay when due all
axes legaliy assessec and levied under laws of the Stae or the Unued Staes; accond all emplayees
complete freedom of purchase: pay all wagas at leasl twice each menth m lawful money of the
United States: mainuin a sate working envirorment in accordance wilh standard yelustry practices;
and take measures necessary o protect the health and safery of the pubnlic,

Lessor reserves the nght to ensure that production i3 sold at seasonable prices and 1o prevent
menapoly. [f lessee operales a pipeling. or owns contrelling interest m e pipelineg or a company
operaling 2 pipeline, which muy be opérated accessible w vil derived from these leased lands,
lessee shall comply with section 28 of the Mineral Leasing Acet af 1920,

Lessee shail comply with Executive Order No. 11246 of September 24 1965, as amended,
and regulanons and relevant orders of the Secreary of Labor issusd pursuant thereta. Neither
lessee nor lessee’s subcontractors shall maintain segregared facilities.

Sec. |l. Transfer of J=ase interests and retinguishment of lease—As required by regulations,
lessee shall file wih lessor any assignmenz or other transter of an inerest in tus lease. Leysce
may reiinquish this lease or any legal subdivision by filing in the proper office a wrien
relinquishment, which shall be effective as of the date of filing, subject 10 the continued vbltgation
of the lessee and surery w0 pay ali accrued rentals and rovaities.

Sec. 12. Delivery of premises— At such time as ail or portions of this lease are returnexd o lessar,
lessee shali place aHected wells o condition for suspeusion or avardonment, reclaim be land
as specified by lessor and, within a4 regsenable period of time, remove equipment and
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 13, Proceedings in case of default—If lessee fails to comply with any provisions of this
lease, and the roncompliance continues for 30 days after written natice thereof, this lease shali
be subject to canceilation unless or untii the leasehold contains a well capable of production
of oil or gas in paying quantities, or the lease 15 commuited to an approved cooperative ar unit
plan or communitization agreement which contains a well capable of production of unitized
substances in paying guantities. This provision shall not be¢ construed to prevent the exercise
by lessor of any ather legal and equitable remnedy, including waiver of the default. Any such
remedy or wajver shall not prevent later cangellatjon for the same default occurring at any other
time. Lessee shal! be subject to applicable provisions and penalties of FOORMA (30 U.5.C. 1701}

Sez. 14. Heirs and successors-in-interest—Each obligation of this lease shall extend to and be
binding 1pon, and every bepefit hereof shall inure 1o the heirs, executors, administratoss,
successors, beneficiaries, or assignees of the respective pariies hereto.

*U.5. GOVERNMENT PRINTING OFFICE: 2001 - 673-001/48020
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain-an oil and gas lease.- Scction
2(a)(2)(A) of the MT.A, 30 U.S.C. 201(a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 vears beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot quality for the issuance of any other lease

granted under the MLA. Compliance by coal lessees with Section 2(a)(2)(A) is explained in 43 CFR
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessee as
assignor or as transferor has falsely certitied compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Otfice of a pending coal action. i.e., arms-length assignment.
relinquishment, or logical mining unit, the initial lessee as assignor or as transteror is no longer in
compliance with Section 2(a)(2)(A). The assignee or transferee does not qualify as a bona fide
purchaser and, thus, has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a)(2){A).

Information regarding assignor or transteror compliance with Section 2(a)(2)(A}) is contained in the

lease case file as well as in other Burean of Land Management records available through the State
Office issuing this lease.
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TIMING LIMITATION STIPULATION

No surface use is allowed during the following time period(s). This stipulation does not apply to operations and
maintenance of production facilities. On the land described below: -

Desert Turtolsc Habitat
No surface use is allowed from March 15 to QOctober 15.
Aurthorty: pp. 55, Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management of Desert Torteise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-638
THRU
PARCLEL NV-05-12-723 ALL LANDS

0G-047-7

35
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CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions {controlled surface use).

Desert Tortoise Habitat

Unless otherwise authorized, access to this leasehold, and operations will be limited to the existing roads and trails.
Authority: pp. 36. Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management ot Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-03-{2-723 ALL LANDS

0G-047-8

36
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on all leases. Section 7 consultation will
be completed prior to any surface disturbance in desert tortoise habitat. BLM must ensure through the review of the
application permit to drtll and development of the mitigation measures that the impacts from the operation do not
Jeopardize the continued existence of a listed species or result in the destruction or adverse modification of critical
habitat. The operator, USFWS and BEM must also reach concurrence that proposed actions are below the jeopardy
or adverse modification threshold. If it is determined that through the review of the plan of operation and the use of
mitigation measures that the operatien is not below the jeopardy or adverse meodification threshold, the project
would not go forward.

Description of Lands

PARCEL NV-03-12-688
THRU
PARCEL NV-05.12-723 ALL LANDS

0G-047-9

37

[ ]
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