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Form 3100-11 UNITED STATES | serial No.
{October 1992) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TQ LEASE AND LEASE FOR OIL AND GAS NVNO31232

The undersigned (reverse) offers to lease all or any of the lands in Item 72 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.§.C. 181
et seq.), the Mineral Leasing Act for Acquired Lands of 1947, a5 amended (30 U.8.C. 351-359), the Auorney General's Opinion of Annl 2 1841 740 On Are e A1 ar the

Future rental payments must be made

AN D NSTRUCTIONS BEFORE COMPLETING .
FANCHER RESOURCESHLY on or before the anniversary date to:
1. Name Minerals Management Service
FAY SU 72 ot
Sooat 1301 BROADWAY, SUITE 720 R Masagoment Program
City, State, Zip Coxle DENVER, CO 80202 P.O. Box 5640
Denver, CO 80217
2. This application/otfer/lease is for: (Check nnly One) [ PUBLIC DOMAIN LANDS 10 ACQUIRED 1.ANDS (percent U5, interest i)
Surface managing agency if other than BLM: Unit/Project
Legal description of Iand requested: *Parcel Mo.: *Sale Date (mrdry): ! !
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian State County
Total acres applied for
Amount remitted: Filing fee § Rental fee § Toral $

DO NOT WRITE BELOW THIS LINE

3, land included in lease:

T. R. Meridian State County
01108 (1700E MDM NV Lincoln
Sec. 001 PROT ALL (PRO DIA 226);
002 PROT ALL {PRO DIA 226);
011 PROT ALL{PRO DIA 21261
012 PROT ALL (PRO DIA 220);

25601000

Total acres in lease

Rental retained $ _AR40 00

This lease is issued granting the exclusive right ta drilt for, mine, eatract, rémove and dispose of all the cil and gas {except heifum] in the lands described in Item 3 together with the right to build

and maintain necessary improvements thereupon for the term indicated below, subject 10 renewal or extension in accardance with the appropriale lcasing authority, Righis granted are subject to

applicable laws, the terms, conditions, and aitached stipulations of this lease, the Secretary of the Interior’s regulations and formad orders in effect as of lease issuance, and to reguiations and formal
" gtders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is issued to the high bidder pursuant to histher duly executed bid or nomination form submitted under 43 CFR 3120 and is subject to the provisions of that bid or
nomination and these specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA
[ Noneompetitive lease (ten years! by (E,Qn P o P Qf-ﬂ..—«*_:e..o
I/ A.f.'.ting {Signing Officer) Dt -
0 82905
Competitive leane (fen years) - . e
CHIEF, BRANCH = AN ? Do)
no B
O Other ; EFFECTIVE DATE OF LEASE JAN G 1 7006 ]\/ I/ 1D
».
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State or Temitory therend; [2) ail parties holding an interest in the offer are in compliance widy <4 CEFR 3100 and the leasing authonties; 13) offeroc's- chargeable interests, direct and indirect, in each
publie domain and acquired lands separately in the same State, do not exceed 246,080 acres 11, il and gas leases (of which up to 200,000 acres may be in oil and gas.oplions), or 3{X1,000 acres in
leases in sach leasing Disirict in Alaska of which up ta 200,00C acres may be in options, (4) offeror is not cansidered @ minor under the laws of the State in which the Jands coveredBy this aifer are
located; () offeror is in compliance with qualifications concerning Federal eoal lease boldings provided in see. XaX2¥A) of te Minerml Leasing Act; (6) offeror is in compliance with reclamation
reguirements for ali Federal oil and gas lease holdings as reguired by see. 17{g) of the Mineral Leasing Act; and {7) olTerot Is not in vivlatian of sec. 41 of the AcL

{b) Undersigned agrees that signature o this offer canslitutes aceeptance of this lease, including ail ferms, conditions, and stipulalions of which offeror bas heen given nodce, and any amendment
or segarate tease that may include any Tand described in this offer apen to leasing at the rime this offer was filed but pmitied for any renson from this lease. The offeror further agrees that this atfer
cannot be withdrawn, citiier in whole or in part, uniess the withdrawal is received by the proper BLM State Office before this lease, an amendinent to this lease, of a sepamte lease, whichever covers

the land desoribed in the withdrawal, has been signed on behalf of the United States.

This offer will be rejected and will afford offerar nu priority if it is not properly conmipleted and executed in accordance with the regulations, or il it is not accompanied by the required
payments. 18 U.5.C. Sec. 1001 makes it a crime for uny person knowingly and willfully to make to any Departinant or ugency of the United States any fujse, fetitions wr fruudulent statements

or representations as to any matter within s judsdiction.

L1

Duly executed this ___ __ day of

{Sigriature of Lessee or Attorney-in-fucl)

LEASE TERMS

Sec. 1. Rentais—Rentals shail he paid o proper afficz of lessor in advanes of each lease year
Annual rental rates per acre or fraction thereot are: .

{a) Noncompetitive lease, $1.30 far the lirst 5 vears; chereafer $2.00;
() Competittve lease, 51.50; foc the first 5 years; thereatter S$2.00;
(c} Other, see amachment. or

as specified in regulations af the time Vs lense s 1ssued

[f this lease or a portiun thereal is committed (0 an approved coaperative or unic phin which.
includes a weil capable of producing leased resources, amd ihe plan containe a provision fus
allocation of production, royalues shall be paid on the production allocated © this lease. However,
annmdl rentals shall contirue o be due at the rare specifted in {a), (b3, or (c) for those lamds
not within a participating area

Failure to pay annual reatal, if due, o or betore the anniversary date af this lease tor next
aofficial working day (f office ts closed) shall avtomatically erminate this lease by operation of
law. Rentais may be warved, reduced. 3r suspended by the Secretary upan a sufficient showing
by lessee.

Sec. 2. Royalties—Rayalties shall be paid to proper office of lessor, Rovalties shall be computee
in accordance with reguintions on productien remaoved or sold. Royalty rates are:

{2) MNoncomperitive lease. 12724,
(b) Competitive lease, 1213 %
icy Other, see attachmenn; or
as specified in regulunons at the rime this lease (s iysued,

Lessor reserves the right ta speciry whether rovalty (s 1o be paid invalte or in-kind, and the
right 1o establish reasonuble nunimum vaines on products after piving lessee nporice gnd an
opportunity to be heard, When pasd in value, royalties shall be die and payahle on the last day
of the month following the month 1n which production occurred, When paid in kind, production
shall be delivered, uniess otherwise agreed 1o by lessor, w inerchantable condibon on the premises
where produced without cost to lessor. Lessee shail not be required 1o hale such production
in storage beyond the last day of the month following the month in which production oczurred,
nor shalf lessee be heid liabie for Loss or destruction of rovalty ol or other praducts in storage
from causes beyond the reuspnable control of lessee |

Minimum rovalry in lie of rental vt not less than the rentai which otherwise would be reguired
for that lease year shall be pavable atthe end 0f eacii iease year beginning on or alter a discovery
In paymg guantities. This iunimumn royally may be waived. suspended, ar reduced, and e
above royalty rates may be reduced. for ail or portiens of this lease it the Secretary detsrmines
that such action is necessary to encourage the gecatest ulimale recovery of the leased resourees,
or is otherwise justified.

An interest charge shall be assessed on tate Tayally payments or underpayments in accordance
with the Federal Oil and Gas Royalty Managemen Act of 1982 (FOGRMA)Y (30U .S.C. 1701,
Lessee shall be liable tor royalty payments on of and gas lost or wasted from 3 lease site when
such loss or waste is due ro negligence on the pant of the uperator, or due to the faiture 10 comply
with any rule, regulation, arder. or cimtion issuad under FOGRMA or the leasing authority

Sec, 3. Bonds—A bond shall be filed und maintained for ledse operabons as reguired under
regulations

Sec. 4. Diligence, rate of development, unitization, and dratnape—Lessee shall exercise reasonable
diligence ir developing and producing, amd shali prevent unnecessary damage to, loss of, ar
waste of jeased resources, Lessor reserves right to specify rates of development and production
in the public interest and to requirs lessee ta subscribe to a cooperative or unit plan, within 10
days of notice, if deemed necessary for proper development and operation of area. field, or pool
embracing these leased lands. Lessee shall drill and produce wells necessary o protect leased
lands frem drainage or pay compensatery rovalty lor dramage in amount determined by lessor

Sec, 5. Decuments, avidence, and inspection—Lessee shall file with proper office of lessor,
not later than 30 days aler effective date thereol, any contract or evidence of other arrangemenl
for sale or disposal of producoon. At such times and in such form as lessor may presenibe, lessee
shall furnish detailed statemencs showing amounis and qualiry f all products removed and sold,
proceeds therefrom, and smount used for production purpases or unavoidably lost, Lessee may
be required to pravide plats and schemane diagrams showing development work and
improvemenis, and repors with réspect (0 parties i interest, expendilures, and depreciation
costs. In the form prescribed by iessor, lessee shall keep a daily drlling record, a log, informauon
on well surveys and tests, and a record of subsurface investigations and furnish copies to lessor
when required. Lessee shall kezp open a1 all reasonable fimes for inspection by any authorized
officer of lessor, the leased premises and ell wells, improvements, machinery, and fiatures thereon,
and all books, accounts, maps. and records relative 1o operations, surveys. or investigations
on or in the leased lands. Lassee shall mamain copies of all contracts, sales agreements, accounting
records. and documentation such as bulags. invowes, or similar documentation that suppons

custs cluimed as manufactuning, preparation, and/or wranspartation costs. Al such records shall
Be mdinialfed in fessee’s accounting offices Jov luwire audic by lessor. Lessee shall mainain
regquired records for b vears afer they are generated or, 1f an autit of investgation s underway |
until released of the obliganen 1o maintain such records by fessor

Nuring exstence af this leage, information nbmined under this section shall be closed
inspechan by the publicin accordance with the Freedom of Information Act (5 U.5.C, 552)
Sec. 6. Conduct of pperations—Lessee shall conduct operations in a manner that minsmizes adverse
impacts 10 the land. air, and water, to cubural, bivlogical, visual, and other resources, and 1o
other land uses or users. Lessee shull take reasonable messures deemed necessary by lessor 1o
accomplish the intent of this section. To the satent consisient with iease rights granzed, such
measures may inclwde, but are not Himited . modification (o siing or design of tacihiies, ming
of operanions, and specification of interim and final reclamation measures. Lessor reserves the
right [0 cORIUE SXI8H0E Uses und 10 authonze furure uses upon or in the leased lands, incleding
the approval of casemunts or rights-of-way. Such uses shail be conduioned so s o prevent
URnecessary ur unreasonable interference with rights of lesses.

Prior w0 Lsturbing the surface of the leased lands, lessee shall contact iessar to be apprised
of procedures 1o be followed and indificatons or reclumation measures that may be necessary.
Arzas (0 be Jisturbed may reqiire inventories or special studies @ determmne the extent of impacts
o uther resources. Lessee may be required to compiete minor inventorics or short term special
studies undet guidetines provided by lessor. I i the conduct of operatons, threatensd or
endangered. species, objects af historic or scwenutic inrerest. or supstantial unantcipated
environmenial effects are vbserved. lessve shall immetiately contact lessoe. [essee shall cepse
any. operations that would resudt in the destruction of such species or objects.

Sec. T Muning operatuons—To the extent that wnpacts from mining operations would be
substanually different or greater than those assoviated with normial dnlling operations. lessor
rescrves e right to denyoapproval of such uperanons

See. 8 Extracnon of helim— Lessar reserves the option of extracting or huving exaracted helium
from gas production in 4 maneer specitied and by means provided by lessor at no expense or
l053 0 Jessee or ownerof the gas. Lessee shall include in any contract of sale of gas the provisions
of thiy section,

Sec. Y. Damages to properly—Lessee shall pay lessor for damage 10 lessor's improvements.
arid shall save and hold lessor harmless from all claims for damage or hanm 10 persoas or property
as o result of lease operations.

Sec. 18 Prodection of diverse interests ano squal opportutity— Lessee shall: poy when due all
taxes legally assessed amat levied umder laws of tle Siate or the Unwed States: accord ail empioyees
compiere rreedom of parchase: pay all wages at Jeast rwiee each month in lawful moeney of the
Lnizgd Sraces, maintain a safe working environment in accordance with standard indusery practices;
and take medsures necessary o protect the health and safety of the pubiic,

Lessor reserves the right 1o ensure that production is sold at reasonable prices and o prevent
monopely. If lessee operates a pipeline. or owns controiling interest in 1 pigekine or 2 company
aperating a pipeline, which may be operated accessible (0 oil denived from these leased lands,
lessee shall comply with sectivn 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11248 of September 24, 1965, as ainended,
and regulanons and relevant orders of the Secretary of Lavor issuod pursuant thereto. Neither
lessee ot lessee’s subcontractors shall mantam segregated facilities.

Sec. 11, Transfer of l=ase interests and relinguishment of lease—As required by regulations,
lessee shail file with lessor any assignment or other transfer af an iniersst in s lease. Lessee
may relinquish this lease or any legal subdivision by filing m the proper office a wrinen
relinquishment, whach shall be effective as of the date of filing, subject 1o the continued vbligation
of the iessee and surety to pay all accrued rentals and royalties.

Sec. 12, Delivery of premises-— At such time as all or portions of this lease are returned to lessor,
lessee shall place affected wells in condition for suspension or abandonment, reclaim the land
as specified by lesser and, within a reasonable perod of time, remove equipment and
improvements not deemed necessary by lessor for presarvation of producible weils,

Sec. 13. Proceedings in case of default—If lesser fatls to comply with any provisions of this
{ease, and the noncompliance coarinees for 30 days after writen noties thereof, this l=ase shall
be subject to cancellation uniess or until the leasehold contzins a welt capabie of production
of ail or gas in paying quantities, or the lease is comminad 1o an approved cooperative or uait
plan or communiuzation agresment wihich contains a well capable of production of unitized
substances in paying quantines. This provision shall not be construed 1o prevent the exercise
by lessor of any other legal and cquitable remedy, including waiver of the default. Any such
remedy or waiver shall not prevent later cancellatian for the same default occurmng ar any other
time. Lessee shall be subject ty applicable provisions and penatises of FOGRMA (30U S .C. 1701).

Sec. 14. Heirs and successors-in-inlerest-~Each obligaton of this lease shall extend 1o and be
vinding upon, and every benefit hereof shall mure to the hewrs. executors, adminisirators,
suceessors, beneficizries, or assignees of the respective parties heretn

"5 GOVERNMENT PRINTING OFFICE. 2001 - §73-001/26020
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an oil and gas lease. Section
2(a)(2)(A) of the MLA, 30 U.S.C. 201(a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 years beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a){2)(A) is explained in 43 CFR
3472.

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessee as
assignor or as transferor has falsely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, i.e., arms-length assignment,
relinguishment, or logical mining unit. the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(2)(2)(A). The assignee or transteree does mot qualify as a bona fide
purchaser and, thus, has no rights to bona tide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a)(2}(A).

Information regarding assignor or transferor compliance with Section 2(2)(2)(A) is contained in the
lease case file as well as in other Bureau of Land Management records available through the State
Office issuing this lease.

1z
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TIMING LIMITATION STIPULATION

No surface use 15 allowed during the following time period(s). This stipulation does not apply to operations and
maintenance of production facilities. On the land described below: .

Desert Tartoise Habitat
No surface use 1s allowed from March 13 to October 13,

Authority: pp. 33, Approved Calinete Management Framework Plan Amendment and Record of Decision for the
Maunagement of Desert Tortoise Habitat, September 2000,

Descriptton of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-03-12-723 ALL LANDS

0G-047-7

35
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CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions (controlled surface use).
Desert Tortoise Habitar .
Unless otherwise authorized, access to this leasehold. and operations will be limited to the existing roads and trails.

Authority: pp. 56, Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management of Desert Tortoise Habitat. September 2000.

Descripuon ol Lands

PARCEL NV-035-12-088
THRU
PARCEL NV-03-12-723 ALL [LANDS

OG-047-8

36
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on ail leases. Section 7 consultation will
be compieted prior to any surface disturbance in desert tortoise habitat. BLM must ensure through the review of the
application permut to drili and development of the mrtigation measures that the impacts from the opération do not
Jjeopardize the continued existence of a listed species or result in the destruction or adverse modification of critical
habitat. The operator, USFWS and BLM must also reach concurrence that proposed actions are below the Jeopardy
or adverse modification threshold. If it is determined that through the review of the plan of operation and the use of
mitigation measures that the operation is not below the jeopardy or adverse modification threshold. the project
would not go forward,

Description of Lunds

PARCEL NV-05-12-688
THRU
PARCEL NV-(3-12-723 ALL LANDS

0G-047-9
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