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FEDERAL LEASE NO.
USANVN-. 28 /238/
LOCATED IN LINCOLN COUNTY, NEVADA.
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Form 3100-11 ) UNITED STATES Serial No.
(October 1992) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OiL. AND GAS NVNO3I231

The vndersigned (reverse) offers to lease alt or any of the lands in Item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplsmented (30 U.5.C. 181
et seq.), the Mineral Leasing Act for Acquired Lands of 1547, as amended (30 U.5.C. 351-339}, the Anorney General’s Opinion of Apni 2, 1941 (40 Op. Amy. Gen. 41), or the

FANCHER RESOURCERERD INSTRUCTIONS BEFORE COMPLETING Future rental payments must be made
1. Name on or before the aaniversary date (0!
Street 1307 BROADWAY, .SUITE 720 Mmﬂmﬁdaﬁiﬁﬁ}ﬁ;ﬁ
Ciy, e, Zip cote  DENVER, CO 80202 e 2640
Denver, CO 80217
2. This apptication/offer/lease is for: (Check only Onel (] PUBLIC DOMAIN LANDS ] ACQUIRED LANDS (percant U.S, interest )
Surface managing agency if other than BLM: Unit,‘Pi'ojecl
Legal description of land requested: *Parcel No.: ' *Sate Date (nv/divl: R
*SEE ITEM 2 IN INSTRUCTIONS AELOW PRIOR TO COMPLETING PARCEL NUMBER ANTD SALE DATE.
T. R. Meridian State Caunty

Totzl acres appiied for

Amount remilted; Filing fee $ Rental fee § Cotal $

DO NOT WRITE BELOW THIS LINE

3. Land included in leasc:

T. R. Meridian State County o .
0100 07008 MDM NV Lincoin

[

023 ALL;
026 ALL:
033 ALL.
036 ALIL:

LA
(17
[«]

2560.000

Total acres in lease

Reneal retained § 3340.00

" This lease is issued granting the exclusive right to drill for, mine, extract, remove and dispose of all the oil and gas (excepr heliym) in the lands described in Item 3 together with the right to build
and maintain necessary improvements thereupoen for the term indicated below, subject to renewal or sxtension in accordance with the appropriate leasing authority. Rights granted are subject to
applicable laws, the terms, conditions, and attached stipilations of this lease, the Sscretary of the Interior’s reguiations and formal orders in effect as of lease issuance, and 1o regulations and formal,

“‘afders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lzase.

NOTE: This lease is issued to the high bidder pursuant to his/her duly executed hid or ination form submitted under 43 CFR 3120 and is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary erm of lease: d THE UNITED STATES OF AMERICA

[0 Moncompetitive lease (ten years) . g by t_i.c-‘«.-m_z-a I c:fsa-u&_»—-ﬂ—ta
n L -
J Aett (Signing Officer) D E C 2 8 ZE 0 5
Competitive lease {ten years) CHIEF, BRANCH OF-MB DI y . =
i al

. e)
; TaTee
I Otber EFFECTIVE DATE OF LEASE ___J AN 0 1 20M% NV-29

{Continued on reverse) BOQK 212 PAGE 495 B




4. () Umdersigned cemifies that (1) oflecor 1s 0 csizzn of the United Slales, an ASSOCUILION GF Lol SHIZEDS, 3 mwlc:pilily, oF 3 courallon arganized under be taws of the Urnnled Stales ar ot any
State ar Temitory thercof; (2} all parties holding an inlerest in the offer ure in compliance with <3 CFR 3100 and the leasing authonities; (3) offerads chargeable ‘hlerests, diregr and indirecy, in cach
public domain and acquired larxds scparately in the same State, do not excaed 246,080 acres 10 oil and gas leases (of which up ro 20,000 acres may besin-ol and g3s ogtjc';r:s)._q 300,000 acees in
teases in each leasing District in Alaska of which up to 200.000 acres may be in opeions, {4) offerar is not considered a minee under the laws of the State in which ths lands covered by this affer are
lacated; {5) offeror is in compliance with gualifications concerning Federal coal lease naldings provided in sco. Aa)}2)A) of the Mineral Leasing Act; (6) offecor is in comgpliance with reclamation
requirements for all Federal oit and gas iease holdings as required by sec. 17(g) of the Mineral Leasing Act; and (7) offeror is oot in violation of sec, 41 of the Ack

{b) Undersigned agrees hat signature to this otfer constues acceprance of this lease, including all terms, comditions, and stipulations of which afferar has been given oatice, aod any amendment
ot separate lease that may include any land described in this offer open to leasing at the time this offer was fled but omitted foe sny reason from this lease. The offeroc further agrees thar thes offer

cannot be withdrawn, cither in whole or in part, unless the withdrawal is received by the proper BILM State Office hetore this lease, an amendment to this lease, or a separate lease, whichever covers
thhe land descnbed in the withdrawal, has been signed on bepalf of the United States,

This offer will be rejected nnd will afford offeror no priority if it is not properly completid and executed in accordance with the regulations, or if it is not accompanied by the required
payments. 18 U.S.C. Sec. 101 makes it & crime for uny persan knawingly and wiltfully to meke to any Departinent or ugency of the United States uny false, ficritions or frandulent stutements

or representativns as to any matter within its jurisdiction,

g

Duly executcd this day of

(Signature of Lessee ar Altomey-in-fagt

LEASE TERMS

Sec. 1. Renwis—Rentals shall be paid o proper office of lessor in advance of each lease year.
Annual rental vates per acre or fraction thereof are:

(a) Nencompetitive lease, 51 S0 for the first § years: thereafter $2.00,

b} Comperutive lease, 51.50; for the fimst 5 yewrs; thereafler $2.00;

{c) Other, see amachment, or
as specified in regulations at the time this lease is issuea

If this ieust or a portion thereof is commirted (0 an approved cooperalive or unig plan wich
includes a weil capable of producing lewsed resources, amd e plan coniains a provision for
allocartion of production, royalties shall be paid on the production allocated W s lease. However,
annual rentals shall continue ro ke due at the rare specified in (a), (b}, ar {¢) for those lands
0ol within a participating area.

Failure to pay annual rental, if due, on or before the anniversary date of this lease (or aext
official working day 1t office 15 closed) shall automaticadly wrminate this lease by operatian o
law, Rentals may be waived. reduced, or suspended by the Secretary upon & sufficient showing
by lessee. .

Sec. 2. Royaities— Royalties shall be paid 10 proper office of lessor. Rovalties shalf be computed
in accordance with reguiations on production remnoved or sotd. Royally rates are:

(a} Noncompetitive leasa, 12}

(b} Compettive lease, 17149 %;

(€) Onther, see attachment; or
as specified in regulanions a the time this lzise 15 issued

Lessor reserves the right w specify whether royaity is wo be paid in vatue o in kind, and the
right 1o esmblish reascaable minimum values on products after giving lessee notice and an
oppartenity (0 be heard. When paid in value, royalties shall be due and payable on the last day
of the month foliowing the month tn which producnon cecurted. When puid in kind, producuon
shalt be delivered, unless otherwise agresd te by lessor, in merchantable condition on tie premises
where produced without cost 10 isssor. Lessee shall not be required w hold such prexduciion
in storage beyond the last day of the month following the month in witich production cocuried.
nor shall lessee be held hable for loss or destruction of royalty wl or ather products i storage
from causes beyond the reasonuble control of lessee, |

Minimum royalty in lieu of rental oI nar less than the rental which arherwise would be required
for thae lease year snall be pavable al the end of each lease year beginming on or after a discovery
in paying quantities. This minumum rovaity may be waived, suspended, or reduced, and the
above royalty rates may be reduced, for all or portions of this lease if the Secretary determines
thar such action is necessary tu encourage the greatest ultimate recovery of the lewsed resources,
or is atherwise justified.

An interest charps shali be assessed on late rovaily pavments of underpayments in accordunce
with the Federal Oil and Gus Rovaity Manapement Act of 1982 (FOGRMA) (30 11.5.C. 1701
Lesses shall be liable for royalty paymems on oib and gus lost or wasied from a lease sitg whea
such loss or waste 15 due to neplipence on the part of the eperator, or due to the tadere o comply
with any rule, regulation, order, or citation jssued under FOGRMA or the leasing authority.

Sec. 3. Bonds—-A bund shall be filed and mainrained far lease operations as required under
reguiations.

Sec. 4. Diligence, rate of deveiopnient, unitization, ard drainage—Lesser shall exercise reasonable
diligence in developing and producing, and shall prevent unnecessary damage 0, loss of, or
waste of leased resources. Lessor reserves right to specify rales of development and production
in the public interes: and to require lessec 1o subscribe o a cooperative ar unit plar, within 30
days of natice, if deemned necessary for proper development and operation of area, field, or pnol
embracing these leased iands. Lessee shall drill and produce wells necessary 1o protect leised
lands from drainage or pay compensatory royaity for drainage in amount determined by lessor

Sec. 5. Documents. evidence, and inspecrion-—Lessez shall.file with proper office of lessor,
not later than 30 days after effective date thereof, any contract or evidence of other arrangement
for saie o7 disposal of production. At such times amd 1n such form as Jessor may prescribe, lessee
shall furnizh detailed statements shawing amounts and quality of all products removed and sold.
proceeds therefram, and amount used for production purpeses or unaveidably lost. Lessee may
be required 0 provide plats amd schematic diggrams showing development work ang
improvemen:s, oad reports with respect 1o parties in interest, expenditures, and depreciation
coszs. In the form preseribed by lessor, lesses shall keep a dauly drilling record, a log, informaton
on well surveys and tests, gnd a record of subsurface investigations and furmish copies to lessor
when required. Lesses shall keep open al all reasonable times for tnspection by any autharized
officer of iessor, the leased premises and all wells, umpravements. machinery, and fiatures thereon.
and ail books, actounts, maps. and records relative to operafions, surveys, or investigations
on aor in the leased lands. Lassee shall maintain copies of o) contracts, sales agreements, accounting
records, and documentation such as billings. invoives. or similar documentation that supperts

costs claimad as manufacturing, preparation, and/ar transportanon <nsts. All such recnzds shai)
be rnainiained in jessee’s accouanng offices for fumire audit by lessor. Lasses shall maintain
required records far 4 yeats afier they are generated or, if an audit or ipvesiganon s underwdy,
until released of the obligation w mainiin such records by lessor,

During exwience of this lease, information obtained under this section shall be closed o
inspeetion by the publie inuecordance with the Freedom of Information Act (5 U.85.C. 552)
See. 6. Conduct of operalions—Lessee shall conduct operations in a manner that minimizes adverse
impacts o the land, air, and water, to cultural, biolagical, visuat, and other resources, and 1o
other lund uses ur users. Lesses shall ke reasonadbie measires desmed necessacy by lessor (o
aceomplish the mtent of this section, To the extent consistent with lease ghls granted, such
measures may include, but are not timited 1. modification o siting or design of facilities, tming
of vperattens, and specilicanen af imenm and linal reclamanon neasures. Lessor reserves the
right to continie existing uses and to authonze future eses upon or in the leased lands, including
the approval of easements or rights-of-way. Such uses snall be conditoned 50 48 re prevent
unnecessitry or unreasonable interterence with rights of lessee.

Prior to listurbing the surface of the leased lands, lessee shall contact lessor to be apprised
of procedures w be followed and modifications or reclamation measures thal may be necessary.
Areas 10 be disturbed may require mventories or special studies to determine the extent of impacts
o viher resources. Lessee may be required to complete munor mvenlories of short term special
studies under yuxlelings provided by fessor. iF in the condust of operations. threalensd or
endangered speties, ubjects of historic or scientific interest, or substantial upanticipated
cnvironmental effects die observed, tessee shiall imnediately contact lessoe. Lessee shall cease
any operations that would result in the destruction of such species or objects.

Sez. foMimng operations—To the catent thal unpacts trom mining operations would be
sebstantally different or greater thay those associuted with normal dnllimg operations. lessor
reserves tne right w deny agproval of such operanons

Sec. 8 Bwtracuonof helivm—Legsor reserves the option of extracting or having extracied helium
trom gas proxluction in J manner specitied and by means provided by lessor ot e expense or
losy o lessee or vwner ofthe pas. Lessee shall include in any conrmact of sale of gay the provisions
of this section.

Sex. 9. Damages 0 progery—-Lessee shall pay lessor for damage o lessor's improvements,
and shall save and hoid tessor harmibess fromail claims tor damage or harm t persons or property
us a result of lease operaiions

Sec. 10. Protection of diverse imerests and equal opportunity — Lessee shull: pay when due all
taxes legally assessed and levied under laws of die Stawe or the United Sares; accord all enxpioyees
eompleie treedom of purchase; pay ali wages 2t least twice cach month in lawful money af the
Unstexd States; maintain a sale working enviroruzient in accordance with standard uxiustry practiees,
and take measures necessary o protect the health and safety of the public.

Lessor reserves the right to ensure thal producnion 1§ sald at reasonable prices and lo prevent
monopoly. If lessee operates a pipeline, or owns conirolling interest in a pipeline or a company
nperating a pipeline, winch may be vperated accessible 1o vii dertved from these leased lands,
lessee shall compiy with section 28 of the Mineral Leasing Act of 1920.

Lessee shall compty with Executive Order No. 11246 of Sepiember 24, 1965, 5 amended,
und regulations and relevant orders of the Secretary of Labor issued pursuam thereto. Neither
lessee nor Jessee’s subconrractors shall maintain segregated facilities.

Sec. 11, Transfer of lease wnterests and relinquishment of lease—As required by regulations,
lessee shai! file with iessor any assignment or other transfer of an inlerest in this lease. Lesses
may relinquish this lease or any legai subdivision by filing in the proper office a writien
relinquishment, which shull be effective as of the date of filing, subject to e continuead obligation
of the lessee and surety 1o pay alb accrued reatais and royalties.

Sec. 12. Delivery of premises— At such time as all or portions of this lease are rerurned to iessor,
lessee shall place affected wells in condition for suspension or abandonment, reclaun the land
as specified by lessor and, within a reasonaple period of tme, remove cquipment and
improvements not deemed necessary by lessor tor preservation of producible wells.

Sec. 13. Proceedings in case of default—If lessee fails to comply with any provisions of this
lease, and the noncompiiance conunues for 30 days afier writien notice thereof, this lease shail
be subject o canceliation unless or untii the ieasenold contains a welt capabie af production
of ofl or gas in paying quantities, or the lease 15 comunitted {0 an approvexd cooperative or umnll
plan or cammunitization agraement which contains a well capable of production of unitized
substances in paying <uantities. This provision shall not be construed 10 prevent the exercise
by lessor of any other legal and equitable cemedy. including waiver of the default. Any such
remedy or waiver shall not prevent later cancellation for the same defaull occurring at any othsr
time. Lessee shatl be subject 1o applicable provisions and penaities of FOGRMA (30 U.S.C. 1701).

See. 14, Heirs and suceessors-in-interest—FEach abligation of this lease shall extend ro and be
binding upen, and svery benefit hereof shal] inure 1o the heirs, eaecutors, administrators,
successors, beneficiaries, or assignees of the respective partics hereta.

*U 5 GOVERANMENT PRINTING DFFICE; 2001 - 573-001/45020
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an oil and gas lease. Section
2(a)(2)(A) of the ML A, 30 U.S.C. 201(a)(2}(A), requires that any entity that holds and hkas held a
Federal coal lease for 10 years beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a)(2)(A) is explained in 43 CFR
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessee as
assignor or as transferor has falsely certified compliance with Section 2(a){(2){A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, i.e.. arms-length assignment,
relinquishment, or logical mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)(2){A). The assignee or transferee does not qualify as a bona fide
purchaser and. thus, has no rights to bona fide purchaser protection in.the event of cancellation of
this lease due to noncompliance with Section 2(a)(2)(A).

Information regarding assignor or transferor compliance with Section 2{(a)(2)(A) is contained in the
lease case file as well as in other Bureaun of Land Management records available through the State
Office issuing this lease.

12
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TIMING LIMITATION STIPULATION

~ No surface use is allowed during the foilowing time period(s). This stipulation does not apply to operations and
maintenance of production facilities. On the land described below: .

Desert Tortoise Habitat
No surface use 1s allowed trom March 15 to October 15.

Authority: pp. 55, Approved Calinete Management Framework Plan Amendment and Record of Decision for the
Management of Desert Tortoise Habitat, September 2000,

Description of [ands
PARCEL NV-05-12-688

THRU
PARCEL NV-03-12-722 ALL LANDS

QG-047-7

35
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CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions {controlled surface use).

Desert Tortoise Habitat .

Unless otherwise authorized, access to this leasehold, and operations will be limited to the existing roads and trails.
Authonty: pp. 36, Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management ol Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-63&
THRU
PARCEL NV-035-12-723 ALL LANDS

0G-047-8

36
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on all leases. Section 7 consultation will
be completed prior to any surface disturbance in desert tortoise habitat. BLM must ensure through the review of the
application permit to drill and development of the mitization measures that the impacts from, the operation do not
Jeopardize the continued existence of a listed species or result in the destruction or adverse modification of critical
habitat. The operator. USFWS and BLM must also reach concurrence that proposed actions are below the jeopardy
or adverse modification threshold. If it is determined that through the review of the plan of operation and the use of
mitigation measures that the operation is not below the jeopardy or adverse modification threshold, the praject
would not go forward.

Description of Lands

PARCEL NV-03-12-688
THRU
PARCEL NV-05-12-723 ALL LANDS

OG-047-9
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