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Form 310011 UNITED STATES Serial Na.
(October 1992) DEPARTMENT OF THE INTERIOR Coe :
BUREAU OF LAND MANAGEMENT

OFEER TO LEASE AND LEASE FOR OIL AND GAS NVNOS1229

The undersigned reverse) offers to lease ail or any of the lands in [tem 2 that are available for Jease pursuant to the Mineral Leasing Act of 1520, as amended and supplemented (30 U.5.C. 181
et seq.}, the Mineral Leasing Act for Acguired Lands of 1947, as amended {30 U.8.C. 351-139), the Anomey General’s Opinion of April 2, 1941 (40 Op, Auy. Gen. 413, or the

) FANCHER RESQURCEYRINSTRUCTIONS BEFORE COMPLETING Future rental payments must be made
1. Name on or before the anpiversary c_iate to:
' 1301 BROADWAY ,'SUTTE 720 Minerals Management Service
Strest . Royalty Management Program
City, Stare, Zip Code DENVER, CO 80202 P.O. Box 5640
Denver, CO 80217

2. This application/offerslease is for: fCheck onfy One) O PUBLIC DOMAIN LANDS [0 ACQUIRED LANDS (percent U.S. inferest __ )
Surface managing agency if other than BLM: Unit/Project _
Legal description of land requested: *Parcel No.: ' *3ale Date (m/d/y): / !
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R Meridian State County

Total acres applied for

Amount remired: Filing fee $ Renal fee § . . Totai §

BO NOT WRITE BELOW THIS LINE

3. Land included in lease:

]
=

. Meridian State County
01008 700k MDM _ (NAY Lincoln
Sec. 001 LOTS 1-4:
001 S2N2.82,
No2 T.OTS 1-4;
002 S2N2S5Z
0ti_ALL:
n2 ALL;

) 2556.320
Total acres in lease

Rental rerained $ 3835 90

This lease is issued granting the exclusive right to drill for, ming, extract, remove and dispose of ail the oil and gas {except helium) in the lands described in ftem 3 logether with the right to build

and maintain necessary improvements thereupon for the term indicated beiow, subject to renewal or extension in accardance with the appropriate leasing authority, Rights granted are subject to

applicatile laws, the terms, conditions, and attached stipulations-of this lease, the Secretary of the Iiterior’s regulations and formal orders in etfect as of lease issuance, and to regulations and formal
“‘otders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is issued ta the high bidder pursuant to his/her duly executed bid or nomination form submited under &3 CFR 3120 and is subject to the provisions of thai bid or
nomination and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA

O Nencompetilive lease (ten years} by FaB WP o 's Qi.a.a_.u-i—a
i Signing Officer) AR
Aeting (Sigaing Officer) . nE 9 g ANG

Compsiivetease (22 yeam) CHIEF, BRANCH OF MENERALS ARIBICAHON — —
Jap & 12U

!
Q Other EFFECTIVE DATE OF LEASE V-07

(Continued on reverse) BOUK‘ 212 P‘GE 481.

r} a {Dare)




4. (a) Undemsigned certilios that (1) alleroo s o vilizen ol the United States; w1 wssocialion of vl GUZens; 2 meicipalily, o 3 corpariiion Sogaized iken e iaws o Jw United 3iades ac ot any
State or Termtory thereof; (7) all partics hotding an intersst in the offer are in compliance with 25 CFR 3100 and the leasing aotharities, (3) offerod’s changeable interests, direet ahd indirect, in eacn
public domain and acauired lands separately in Lthe same State, do not excecd 246,080 acres i il and gas leases (of which up ro 24,000 acres may be in oil and gas oprions), B 300,000 scres in
leases in cach lcasing District in Alaska of which up to 24,000 acres may be in oplions, (4] offeror is not considered 2 minoc under the laws of the State in"whict thy lands covered by this offer are
lacated; (5) offeror is in comphance with quaiifications conceming Federal coal lense holddings provided in sec. Ha)2¥A) of the Minernl Leasing Act; (6) oiferac is in compliance with reclamation
requirements foc ull Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act; and (7) otferor is aot in viclation of sec. 41 af the Act. .

(&) Undersigned agrees that signature o this offer constitiet acceprance of this lease, including all terrus, condivons, and stipulalrons uf which otferor has been given notice, and any amendment
ar separate lease that may include any iamnd described in this offer vpen o leasing at the time this affer was £led but cusitted for any weasoa from this lease. The offeror furiher agrees thal This alfer
cannot be withdrawn, cither in whole or in part, unless the withdrawal is received hy the proper BIM Stare Ofice hefore this lease, an amendment o this lease, or a sepamte lease, whichever covers

the land described in the withdrawal, has been signed on behaif of the United States.

This offer will be rejected nnd will afford offeror no priority if it is not properly completed and executed in sccordance with the regulations, or if it is not accompanied by the required
payments. 18 1.5.C. Sec. 1001 makes it 2 crime for uny person knowingly and willfully to make to any Department or agency of the United States any false, fictitins or fraududend statements

hr representations as to any malter within its jurisdiction.

.18

Duly executed this day of

(Signature of Lessee or Amorney-in-fact)

LEASE TERMS

Sec. 1. Rentals— Rentals shall be paid to proper offics of lessor in advance of each lease year.
Annual renut vates per acte or frachon therent are:

(a) Noncompetitive lease, $1.50 for the first 3 years: thereufrer $2.00;
() Compentive lease, §1.50; for the first & years; thereafler $2.00;
¢y {Mher, see angchment, or

as specified tn regulations at the time this lease is issued.

If this lease or a portien thereof 1s commitied 0 an approved cooperative or unit plan which
wcludes a well capable of priciucing leased resources, and the plan conidins « provisivn fol
ailocation of production, royaldes shall e paid on the production allocated o this lease. However,
annual rentals shall continue to be due at the rate specified in (), {b), or (¢} for those fands
not within a participating area.

Failure to pay annuai rental, if due, on or before the anniversary duae of this lease (ot next
official working day it office 15 ciosed} shall automancally termunate this lease by operation of
law. Rentals muy be waived. reducsd. or suspended by the Sectetary upon 4 sufficient shuwing
by lessee.

Sec. 2. Royallies— Royalties shall be pad to proper office of lessor Rovalties shall be compured
in gccordance with regulabons on production romoved or sald. Rovaity rates are:

{a} Moncompetitive lease, 1232 %,
by Competnive lease, 122 %:
{c) Other, see awtachment: or
as specified in regulations at the time this lease 15 ssued.

Lassor reserves the right (o specity whether royalty is (o be pawd-in vatue o in Kind. and the
right 1o establish reasonable minimum values on producty after giving lessee notice and an
OppOrunty 10 be heard. When paid wn vatue, royalties shall be due and payable on the tast day
of the moath following the month in which production cccurred . When paid inkind, production
shall be delivered, undess otherwise apreed 1o by lessor, in merchantable condition on Lhe premises
where produced without cost to lessor. Lessee shalf nut be required o hold such production
in storage beyond the last day of the month following the month in which production vecurred.
nor shall lessee be held liable tor toss or destracton of royaliy o1 or other products o storage
from causes bevond the reasanable control of Jessee.

Minimum reyaity in leu of renal of not less than the renal which srherwise woul be raquited
for that lease year shall be payable at the end of eacn iease vear beginning on or alver a disgovery
in paying quancities. This mimmum royaity may be waived. suspended, or reduced, and tie
above royalty rates may be reduced, for all or portians of this lease if the Secretary detzrmipes
that such action is necessary to encourage the greatest ultaniale recavery of the leased resources.
or 15 otherwise lustifted

An interest charge shail be assessed un lale royalty payments or underpayments in accordance
with the Federal Oil and Gas Royaity Management Act ol 1982 (FOGRMA) (30 1.5.C. 1 701).
Lesse shail be liabie for royalty payments on ol and gas lost or wasted from a iease site when
such Joss or waste is due to negiigence on the part of the operalor, or dueto the fadure o comply
with any rule, regulation, order. or citation issued under FEOGRMA or the leasing authoricy.

Sec. 1. Bonds—A bond shul! be filed and muiintained fur lease operations as required under
regulations.

Sec_ 4. Diligence, rate of development, unitization, and drainage—Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unnecessary damage to, loss al. ar
waste of leased resources. Lessor reserves right to specify rates of development and production
in the public inferest and 10 require lessee tao subscribe to a cooperative or unit plan, within 30
days of nonge, if deemed necessary for proper development and operation of ared. tield, of pool
embracing these leased lands. Lessee shail dnll and produce welis necessary to protect leased
lands from drainage or pay compensatory ravalty for drainage in amount determuined by lessor.

Sec. 5. Documens, avidence, and inspection—Lessee shall file with praper office of lessor,
not later than 30 days alter effective date thereof. any contract or evidence of other arrangement
for sale or disposal of preduction. At such nmes and in such form as lessormay prescribe, lessee
shall furnish detailed statements showing amounts and quality of all products removed and sold,
proceeds therefrom, and amount used for production purposes or unavoidably lost. Lessee may
be required to provide plas ang schemadc diagrams showing development wark and
improvemens, and reporns with respect 1o parties in imerest, axpenditures, and depreciatiun
costs. [n the form preseribed by lessor, lessee shall keep a daily drijling record, a log, informanon
on well surveys and tests, and a recard of subsurface investigations and furnish copies to lessar
when required. Lessee shall keep-apen at a)i reasonable times for mspection by any authorized
officer of lessor, the leased premuses and all wells, improvements, machinery, and fixtures thereon,
and alf books, acenunts, maps, and records relative fo operations, surveys, or investigations
on of in the leased lands. Lessee shall mainwin copies of all contracts, sales agreements, accounting
recards, and documentation such as billings. invowces. or similar documentation that suppors

costs claimed as manutzcturing, preparation, and/or transponation costs. All such reeords shall
be rnaimained in lesses’s accounting oftices for fumire sudst by lessor Lesyes shall maintan
required records For & vears atter they are generated or, if an andit or iavestiganon i underway,
unil released of the obiiganon © mainin such records by lesser

During existence of this lease, information cbizmed under this section shall be closed o
inspection by the public inuecordance wih the Fresdam of Informanon Act (5 U.5.C. 552).
See. 6. Conduct of operations —[Lessee shatl conducr operations in a manner that minimizes adverse
impacts w the land. air. and warter, to cuiwral, sioiogical, visusl, and olher resources, and @
other iand Uses ar users. Lessee shall rake redsonable measures deemed necessary by lessor lo
accomplish the intent of this section. To the extent consistent with lease rights granted, such
measures may include, bul are not limited (0, modification W siting or design of facilites, toing
of vperauens, and specification of interim and final reclumarion measyres . 1essor reserves the
right to continue existing uses and to authorize furure uses upon or in the leased [ands, including
the approval of cusemenis or rights-uf-way. Such uses shail be congitoned 30 43 10 prevent
unnecessiry or unreasonable interference with nghts af lessee.

Prior o Jisturbing the surfuce of the leased lands, lesses shall contact lessor to he apprised
af procedures to be followed and modificauons or reclamation measures that may be necessary.
Areas 10 be disturbed may require inventories or special studics (0 Jetermine the extent of unpacty
to uther resources. Lessee may be required to complete nunor invenicries or short erm special
siudies under gildelines provided by lessor. If in the conduct of operatons, threzensd or
undangered apecies, objects of historic or scientific imterest, or substantial unanticipated
environmentai effects are ubserved, fessce shall bmnediately contact lessor. Lessee shall cease
any operations thit wonid result in me destruction of such species or objects.

Sce. 7 Mining operagons—To the extent that impacts from mining operations would be
substunialty different or greater than those associated with noermmal drilling operations. lessor
reserves the nght w deny approval of such operaions

Sec. 8. Eatractionof helium—Lessor reserves the oprion of extracting or having extracted helium
from gas prosdactioniin @ manner specibed and by means provided by lessor at no expense or
logs 10 legser or pwner ol the gas, Lessee shall mclude in any contract of sale of gas the provisions

of this section.

See. 9. Damages o property—Lessee shall pay lessor for damage ro lessor’s impravements,
anl shall save and hold lessor harmless fromeall claims for damage or narm te persons ar property
as u resull of lease operations.

Ser. 10, Protection of diverse interests and syual vppormaity— Lesses shall: pay when due all
taxes fegally assessed and levied under laws of the Swie or the United States: accord all employees
comnplete freedom ol purchase; pay 4l wages ot least Iwice sach month in lawful money of the
Urueed States; mamtan a safe working environment i accordance with standard industry practices;
and take measures aecessary to protect the heaith and safety of the public.

Lessor reserves the right w ensure that production is sold at rezsonabie prices and to prevent
moncpoly. TF lessee operates i pipehine. or owns coatrolling interest in 4 pipeline or a company
operanng o pipeling, which may be operaled accessible to ol derived from these leased lands,
teasee shall campiy with section 28 of the Mineral Leasing Act ot 1920,

Lessee shall comply with Executive Qrder No. 11246 of September 24, 1965, as amended.
and regolanons and relevaat orders of the Secrerary of Labor issued pursuant thereto. Neither
lesser nor lessee’s subeontrictors shall mamntain segregated facilities,

See. 11, Transfer of |=ase interests and relinguishment of lease—As required by regulations,
\essee shull file with lessor any assignment or other transfer of an imerest in this lease. Lessec
may relinguish this lease or any lepal subdivision by filing in the proper office 4 writien
relinquishment, which shall be effective as of the date of filing, subjectio the continued abligation
of the tessee and surery 10 pay all accrued rentals and royaltes.

Sec. 12, Delivery of premises—At such time as all or portions of this lease are returned o lessor,
lessee shall place affected welis in condition for suspension or abandonment, reclaim the land
as specified by lessor and. within a reasonable pericd of lime, remove cquipment and
improvemenss not deemed necessary by lessor for preservaton of producible wells.

Sec. 13. Proceedings in case of defauii—I[f lessee fails 1o comply with any provisions of this
lease, and the noncompliance conznues for 30 days afier written notice thereof, this lease shall
be subject ta cancetlation unless or unfil the l=asehold containg a well capable of production
of uil or gus in paying guantities, or the lease is commitied to an approved vooperative or unil
plan or communrtization agreement which contamns a well capable of production of umtized
substances in paying quanties. This pruvision shall not be construed (o prevent the excecise
by lessar of any other lagal and eguitable remedy, including waiver of the default, Any such
resnedy or waiver shull not preveat later cancellation for the same defaulr occurring at any other
time. Lessez shail be subject 10 appticable provisions and penaities of FOGRMA (30U 5.C. 17G1).
Sec. 14, Heirs and successors-in-interest—Each obligation of this lease shail exicnd (o and be
binding upon, and every benefit hereof shall inure to the heirs, -executors, adminisiralors,
successors, beneficiaries, or assignees of the respective parties hereto.

U8 GOVERMMENT P T FFICE: 2 8 1/45020
BOOY. 21. PAGE




THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an oil and gas lease. Section
2(a)(2)(A) of the ML A, 30 U.S.C. 201(a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 years beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each snch lease, cannot qualify for the issuance of any other lease
granted under the ILA. Compliance by coal lessees with Section 2{a)(2)(A) is explained in 43 CFR
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessee as
assignor or as transferor has falsely certified compliance with Section 2(a}(2)(A) or (2) because of a
denial or disapproval by a State Oftice of a pending coal action, i.e., arms-length assignment,
relinquishment, or logical mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)(2)(A). The assignee or transferee does not qualify as a bona fide
purchaser and. thus, has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a)(2){A).

Information regarding assignor or transferor compliance with Section 2(a)(2)(A) is contained in the

lease case file as well as in other Bureau of Land Management records available through the State
Office issuing this lease.

BOCK 2’12 PAGE 483



TIMING LIMITATION STIPULATION

No surface use is allowed during the foilowing time period(s). This stipulation does not apply to operations and
maintenance of production tacilities. On the land described below: -

Desert Tortoise Habitat
No surface use 15 allowed from March 15 to October 13.
Authority: pp. 55, Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management of Desert Tortoise Habitat. September 2000.

Description of Lands

PARCEL NV-0(5-12-688
THRU
PARCEL NV-05-12-723 ALL LANDS

OG-047-7

BOOK 212, u: 484



CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions (controlled surface use).

Dresent Tortorse Habitat “

Unless otherwise authorized, access to this leasehold, and operations will be limited to the existing roads and trails.
Authority: pp. 36, Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management ot Desert Tortoise Habitat, September 2000,

Description_ of Lands

PARCEL NV-05-12-688
THRU
PARCEL WV-05-12-723 ALL LANDS

0G-047-8

36
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on all leases. Section 7 consultation will
be completed prior to any surface disturbance m desert tortoise habitat. BLM must ensure through the review of the
application permit to drill and development of the mitigation measures that the impacts from the operation do not
jeopardize the continued existence of a listed species or result in the destruction or adverse modification of eritical
habitat. The operator, USFWS and BLM must also reach concurrence that proposed actions are below the jeopardy
ar adverse modification threshold. If it is detcrmined that through tae review of the plan of operation and the use of
mutigation measures that the operation is not below the jeopardy or idverse modification threshold, the project
would not go forward.

Description of Lancs

PARCEL NV-(5-12-688
THRU
PARCLL NV-03-12-723 ALL LANDS

0G-047-9

a7
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