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Form 3100-11 UNITED STATES Seriui No.

(October 1997) DEPARTMENT OF THE INTERIOR .
BUREAU OF LAND MANAGEMENT s
OFFER TO LEASE AND LEASE FOR OIL AND GAS NVNOR 1230

The undersigned (reverse) offers to lease ail or any of the lands jn Jtem 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.5.C. 181
¢t seq.), the Mineral Leasing Act for Acguired Lands of 1947, as amended (30 U.S.C. 351.359), the Anomney General's Opimion of Aoril 2. (941 /40 Co. Atv. Gen. 41). or the

Future rental payments must be made

FANCHER RESOURCERFPP INSTRUCTIONS BEFORI COMPLETING on or before the anniversary date to:
1. Neme i Minerals lylanagement Service
Street 1301 BROADWAY, SUITE 720 Royalty Management Program
P.0O. Box 5640
i Zip Cod / 202
City, State, Zip Code DENVER, CO 80202 Denver, CO 80217
3. This application/offerslease is for: (Check onfy Onej 1 PUBLIC DOMAIN LANDS [0 ACQUIRED LANDS (percent U.S. intetest __ )
Surface managing agency if other than BLM: UnitProject
Legal description of land requested: ' *Parcel No.: ’ *Sale Date {m/dfy): ! i
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian Stute Councy
Total acres applied for .
Amount remitted: Filing fee $ _ — Rental fee 3 Toal $

DO NOT WRITE BELOW THIS LINE

3. Land included in lease

T. R Mendian Slate Caunty

01108 O710E MIDM NV Lincoln
Sec. 021 PROT ALL (PRODIA 226}
(122 PROT ALL (PRO DIA 226);
027 PROT ALL (PRO DIA 226);
028 PROT ALL (PRO DIA226);
033 PROT ALL (PRO DIA 226}
034 PROT ALL (PRO DIA 226);

2513.000

Tutal acres in lease

Rental retained $ . 3769 50

This lease is issued granting the exclusive right to drill for, mine, extrace, remove and dispose of all the oil and gas (excepr helium) in the lands described in [rem 3 together wath the right to build
and maintain necessary improvemenis thereupon for the term indicated below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to
applicable laws, the terms, conditions, and attached stipulations of this lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and 10 regulations and formal
orders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is lssued to the high bidder pursuant to his/her duly executed bid or nominatlon form submitted under 43 CFR 3120 and is subject to the provisions of that bid or
nominstion and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA
O Noncompetitive lease (ten years) . by a&ﬂs —— Y CiOJ_A riey
i {Signing Officer) . et
Aeting DEC 2 8 ZU55

Col itiv e (ten years
Fompetiveleate {ea yeum) CHIEF, BRANCH O : —

) e P )UDF (
0 Other EFFECTIVE DATE OF LEASE JAN Y L cubb // V‘W

P . ’

(Consinued on reversel BOOK 2 ] 2 PAGE IEU




4. (a) Undersigned certilies that | 1} alicnx 13 a dlizen of he Mniled Slales; wl 83Celaliail di it ol LGNS, 4 LR TEHSAL Y, v ot L0l

PRl bl WIS LR dwa Ol L W DUl UL L oy

Statc or Termitory thereof; (2) all parties holdiog an inuceest in tie olfer arc in sompiiance wilh 3 CIPR 3100 and ke leasing authonties; (3) offeror's chargeable interests, dirett and indirect, in each
public domain and acquired lands separateiy in the samc State, do not exceed 246,080 acres i il and gas leases {of which up to XLODG acres may be in oil and gas oplions}, or 300,000 acces in
leases in each leasing Distmct in Alasks of which ug to 200,000 acres may be in oplions, (4) offaror is not cansideced a minor arder the laws of the State in which ths lands advered by this offer are
located; (5) offeror is in complianes with gualificatons concerning Federal coal isase holdings provided in sec. Aa)2)A) of the Mineral Leasing Act; (8) otferor is in compliance with reclimation
requirements foe all Federal oil and gas iease holdings as required by sec. 17(g) ol the Minerai Leasing Act; and (7T} offeror is not :a viviation of sec, 41 of the Ast.

) Undersigned agrees that signawure to lhis offer comstiues acceptance of this lease, invluding all wrms, condivons, and sdpuiations of which offeror lus been given nalice, and any amendment
or sepacate leass that may include any land descriped in this offer open to leasing at the me this offer was filed but omitted for any reason [rom this lease. The offeroe further agrees that this otTer
cannot be withdrawn, cither in whole or in pact, unless the withdrawal is received by Lise proper BLM State Office before this lease, an amendment to this lease, or a separaic lease, whichever covers

the 1and described in the withdrawal, nas been signed on behall of the United States.

This offer will be rejected and will afford offeror no priority if it is not properly completed und executed in accordance with the reguiations, or if it is not accompanied by the required
payments. 18 [1.5.C. Sec. 100F makes it 8 crime for any person knowingly and willfully 10 make o any Department or agency of the United States any false, fictitiony or frandulent sistemenis :

or representaiions as to any matier within its jurisdiction.

.19 o

Duly executed this day ol

(Slgniature of Lessee or Aforney-in-fact)

[LEASE TERMS

Sec, |. Rentals— Rentals shall oe paid o proper office of fessor in advance of gach lease year
Annual rental vates per acre or fracton thereol are:

{a) Noncompetitive isuse, $1 50 tor the first 3 years: thereafter $2.00,
b1 Competitive lease, $1.590: for the first & years; thereafter 3200,
{c} Other, see attachment, ur

ay specified in regulations ai the time ths lease 18 ssued

1f this lease or a portion thereot is commitled (o an approved cooperative or unit plan winch
includes a well capable of producing leased resources. and the plan conwins a provision o
altocation of production, royatties shall be paid on the production altocaed to this lease. However,
annual rentals shall continue ta be due at the rare spec:fied in (a), (b), or (¢} for those lands
Aot within a parttcipating ared.

Failure to pay annual tental, if due, on or before the anniversary date of this lease tor nex:
official working day if office is closedi shall automatically rerminate this fease by operatian of
law. Rentals may be waived, reduced, or suspended by the Secretany upoen a sufficient showing
by iessee.

Sec. 2. Royalties—Royalties shail be paid to proper office of lessor. Rovalttes shall be compuree
in accordance with reguistions on praduction removed or sola. Royalty rates are’

{1) Moncompetitsve lease, 120 %
ib) Competitive lease, 127 %;
(¢} (ther, see arachment; or
as specified 1 regulations at the ume this izase 15 ssued

Lessor reserves the right (o specify whether rovaity 15 1o be patd-in vaiue or in kined, and the
nght to establish reasonabic minimum values on products atrer givipg lessee notce and.an
opportunity to be heard, When paid in vaue, rovaities shail be due and payable on the last day
of the month following the month in which production sccurred. When pawdan kind, production
shall be delivered, unless otherwise agreed 10 by lessor, in merchantable condinon on the premises
where produced withoul cost 1o lessor. Lessee shail not be réquired v hold such productcn
in sworage beyond the Last day of the month following the month in which production oceurred,
nor shall lesses be heid liable for loss or destrucnon ol royalry au or other pruducts in storage
from causes beyond the reasonable control of lessee.

Minimum royalry in lieu of rental 'of not less than the rental which otherwise wouid be required
for that lease year shall be payable at the end of each least year beginning on or after a discovery
in paying quantities. This minimum rovaity may be wiived, suspended. or reduced, and the
above royalty rates may be reduced, for all ot portions of this lease 1f the Secretary determunes
that such action is necussary to encourage the greatest ulumate recovery of the leased resources,
or is otherwise justified.

An interest charge shall be assessed on late rovalty payments or underpayments in accordance
with the Faderal il and Gas Rayally Management Act of 1982 (FOGRMA) (30 U.S.C. 1700
Lesses shall be liable for royalty payments an il and gas lost or wasted from a lease site when
such Joss or waste is due 10 negligence on the part of the operasor, of gueto the fatiure 1o comply
weth any rule, regulation, order. or citation issued under FOGRMA ar the leasing authonty

Sec. 3. Bonds—A bond shall be filed and mawntainea for lease operations as required under
reguiations.

Sec. 4. Diligence. rate of development, unitization, ami drainage--Lessee shall eaercise reasonable
diligence in developing and producing, and shall prevent unnecessary damage o, loss of, or
waste of leased resources. Lessor reserves right to specify rates of development and production
in the public interast and 1o require lessee to subscribe to a cooperative or unit plan, within 30
days of notice, if deemed necessary for proper development and operation of area, field, or ponl
embracing these leased lands. Lessee shall drill and produce wells necessary to protect leased
lands from drainage or pay compensatory rayaity for drainage in amount determined by lessor

Sec. 5. Documents. evidence, anit inspectinn—Lessee shall file with proper office of lessor,
not later than 30 days afier sffective date thereof, any conrract or evidence af uther wrrangeiment
for sale or disposat of production. At such twnes and in such form as lessor may prescnbe, iesses
shall furnigh deifed swtements showing amounts and quality of all products removed and sold,
proceeds thereirom, and amount used for pruduction purpisas or unavaidaoly lost. Lessee may
be required @ provide piats and schematic diagrams showing development wark and
improvemens, and reports with respech 10-parties w3 1nterest, expenditures, and depreciation
costs. In the form preseribed by lessor, lessee shali keep a daily drilling record. a log, information
on well surveys and tesis, and a record of subsurface investigations and furnish copies to lessor
when required. Lessee shall keep apen ar all reasonable times for inspection by any authonzed
officer of lessor, the leased premises and ail wells, unprovements, machinery, and fixures thereon,
and all books, accounts, maps. and records relutive to eperations, surveys. or investigations
on ar in the Jeased lands. Lessee shall maintain copies of all contracts, sales agreements, aceounting
records, and documentation such as billings. invoices, or similar documentation thar supports

. All such records shall

I vnmpn bl roaimtarn
Ladact sl manan

costs claimed as manufacuting, preparatin, ancdrar ransportation cos
b mainined i léssge's uCCOURLRE Gificss for fwwre audit by lowsor.
required records for b yearsatter they are generated or, if un audit or investigation is underway,
untl reledgsed of the obligatien o mamntyn such records by lessor,

During existence of this lease, information obtained under this section shall be closed to
inspectian by the publiz in-accordance with the Freedom of Information Act (5 U.8.C. 552)
Seq. 6. Conduct of operations—Lessee shall conduct operations in o manner that minimizes awlverse
impacts (o the and, wir, and waner, to cultuzal, biological, visual, and other resources. and 1o
other landases or users. Lesses shul! take reasonaple measures deemed necessary by lessor to
accomplish the inient ol this section. To the extenl comsistent with lease rights granred, such
nwasures muay inciisde, bul are not limited to, modiication to siung or design of facitities, tming
of operanons, and specification of interim and final reclamation measures. Lessor reserves the
righl to continue existing uses and (6 authonze Rimure yses upon or in the keased lands, sncluding
the approval of easerments or rights-of-way. Such uses snali be conditioned so us w prevent
unnecessary or unreasonable interterence with nighes of lessee.

Pror o listurhing the surface of the teased lands, lessee shall contact lessor 1o be apprised
of procedures to be followed and modifications or reclamation measures thal may be necessary.
Areas to be disturbed may require inventories or special sudies w determing rhe exeent of impacts
to other resources. Lessee may be requited to complete muner invenories or shory term special
studies under puidelines arovided by lessor. U om the corduct of operauons, threatened or
endangered species, objects of historic or svienufic imerest, or substanpal wnanticipated
enviruninental effects areg observed. Tessee shall immediarely contact lessor. Lessee shall cease
any wperalons hat would result in the destruction of such species or objects
Sec. 70 Miming operations—To the exient (that impacts (Tom mining operations woulid be
subslantially different or greater than those associared with normai dnlling eperations, lessor
reserves the pight to deny approval of such operatans.

Sec. 8 Fxruction of nehium - essor reserves the option of eatracting oz having extraciad hefium
from gas production tn u mannerspecified and by means provided Dy lessor al no expense or
loss 1o essee or nwner ol the gas. Tassee shall include i any contract of sale of gas the provisions
of this section

Sec. 9. Damages o property—Lessee shall pay lessor tor damage to lessor’s improvements,
and shall save and hold lessor hannless From all clauns for damage vz harm W persons or propernty
as 4 result of lease operatbions

Sec. 10, Protection of diverse interests and equal opportunity— Lessee shall: pay when due all
taxes leguily assessed amc icvied under taws of the State ur the Unitea States; accord wil employees
complete freedom of purchase; pay 21l wages at least twice each moath i lawful money of the
Unitexd States; maintuin a safe working environment in accordance with stanclurd industry practices;
and Lake measures necessary to protect the health and sarery of the public,

Lessar reserves the right to ensure that production 15 sald al reasonable prices and to prevent
monopaly. 11 igssee operates 4 pipetine. or owns coatrolling interest in a pipeline ur a conpany
operating a pipeline, which may be aperated accessible to oii derived from these leased lands,
lessee shall comply weth secton 28 of the Mineral Leasiag Act of 1920

Lessee shall comply with Executive Order Mo, 11246 of Seprember 24, 1905, as amended,
and reguiations and relevant vrders of the Secretary of Labor issued pursuant thereta. Neither
lessee not lessee's subcontractors shall mamntain segregated facilitres.

Sec. |1, Transfer of izase interests and reiinguishment of lease—As required by regulations,
lessee shall file with lessor any ussignment or other transier of an ynerest in this lease. Lesses
may relinguish this lease or apy Jegal subdivision by filing in the proper affice a wrinen
relinguishment, which shail be effective as of the date of filing, subject to the continued obligatian
of the lessee and surery 0 pay all accrued rentals and rovailes.

Sec. 12, Delivery of premises—At such time as all or porticas of this lease are retumned to bessor,
lessee shall place uffecied wells in condinon for suspensien ar abandonment, reclaim the land
as specitied by jessor and, within a reasonable penod of time, remove equipment and.
improvements not deemed necessary by iessar lor preservation of producible weils.

Sec. 13, Proceedings in case uf tefaull—If lessee fails o comply with any provisions of this
lease, und the noncomipliance contrnues for 30 days afier waten notice thereof, this lease shall
he subjece to cancellation unless or until the leaschold contains a well capable of production
of oil or gas in paymg quantilies, or the lease 1§ comminied o an approved cooperative of unit
plan or commumtization agreement which contains 3 well capable of production of unitized
substances in paying quantiues. This provision shall not be construed to prevent the exercise
by lessor af any other legal and equitable remedy, including waiver of the defaulr. Any such
remedy or waiver shall not prevent later canceilation for the same default occurring at any other
time. Lessee shall b subject o applicable provisions and penalties of FOGRMA (30 U.8.C. 1701},
Sec. 14. Heirs and successors-in-interest—Each obligation of this lease shall extrnd to and be
mnding upon, and every benefil hersof shall tnure to the heirs, executors. admimstrators,
successors, beneficiaries, or assignees of the respective panies hereto.

1S GOVERNMENT ERINTING OFF&ES 1 - 573001146020
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (ML A) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity’s qualifications to obtain an oil and gas lease. Section
2(a} 2} A) of the MLA, 30 [7.S.C. 201(a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 years beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of anv other lease
granted under the MILLA. Compliance by coal lessees with Section 2(a)(2){A) is explained in 43 CFR
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notitied that this oil and gas lease is subject to cancellation if: (1) the initial lessec as
assignor or as transferor has talsely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, i.e., arms-length assignment,
relinquishment, or logical mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)(2}(A). The assignee or transferee does not qualify as a bona fide
purchaser and, thus, has no rights te bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2(a)(2){ A).

Information regarding assignor or transferor compliance with Section 2(:3)(2}{A) is contained in the
lease case file as well as in other Bureau of Land Management records available through the State
Oftice issuing this lease.

132
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TIMING LIMITATION STIPULATION

No surface use 15 allowed during the following time period(s}. This stipulation does not apply to operations and
maintenance of production facilities. On the land described below; -

Desert Tortose Habatat
No surface use is allowed from March 15 to October 13,

Authority: pp. 33, Approved Calinete Management Framework Plan Amendment and Record of Decision for the
Management of Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-638
THRU
PARCEL NV-05-12-723 ALL LANDS

0G-047-7

35
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CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions (controlled surface use).
Desert Tortoise Habutat N
Unless otherwise authorized, access to this leasehold, and operations will be limited to the existing roads and trails.

Authority: pp. 26, Approved Calinete Management Framework Plan Amendment and Record of Decision for the
Management of Desert Tortoise Habitat. September 2000,

Description of Lands

PARCEL NV-03-12-688
THRU
PARCEL NV-05-12-723 ALLLANDS

0G-047-8

36
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on all leases. Section 7 consultation wiil
be completed prior to any surface disturbance in desert tortoise habitat. BLM must ensure through the review of the
application permit to drili and development of the mitigation measures that the impacts from the operation do not
jeopardize the continued existencs of a listed species or result in the destruction or adverse modification of ¢ritical
habitat. The operator, USFWS and BLM must also reach concurrence that proposed actions are below the jeopardy
or adverse modification threshoid. [f it is deternuned that through the review of the plan of operation and the use of
mitigation measures that the operation is not below the jeopardy or adverse modification threshold, the project
would not go forward.

Description of Lands

PARCEL NV-(5-12-688
THRU
PARCEL NV-{(}5.12-723 ALL LANDS

0G-047-9

~}
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