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Form 3100-11 UNITED STATES " Seriaf No.
(Oetaber 1992) DEPARTMENT OF THE INTERIOR :
BUREAL OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR O!l. AND GAS NVNO31248

The undersigned f{reverse) offers to lease all or any of the lands in Item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented {30 U.5.C. 181
et seq.), the Mineral Leasing Act for Acquired Lands of 1947, ss amended (30 U.5.C. 351-359), the Aromey General's Opinion o ’ '

Future rental payments must be made

FANCHER RESOURCEREAD INSTRUCTIONS BEFORE COMPLETING o ur befare the anniversary date to:
1. Name Minerals Management Service
1801 BROADWAY SUTTLE 720 Royalty Management Program
Street P.O. Box 3640
City, Stute, Zip Code DENVER, CO 30202 Denver, CO 80217
2, This application/offerficase is for: {Check only Onej O PUBLIC DOMAIN LANDS 0O ACQUIRED LANDS (percent UL§. intcrest 3
Surface managing agency if ather than BLM: 1lnic/Project
Legal description of land requested: *Parcel No.oo. — *Sale Date (m/d/y): L S
*SEE ITEM 1 TN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCE! NUMBER AND SALE DATE.
T. R. Meridian State Coeney
Total acres applied for
Amount remitted: Filing fec § _ Rental tee $ Toral §

N NOT WRITE BELOW THIS LINE

3. Land included in leuse:

T, R. Megidian State County
OT10S G710F MDM NV Lincoln
Sec. 003 PROT ALL (PRU'DILA 226}
006 PROT ALL(PRO DA 226),
007 PROT ALL{PRO DIA 226),
008 PROT ALL {PRO DA 2263

2
Total acres in lease 2560.000

Rental retained $ 3AR40 0

This lease is issued granting the exclusive right to drill for, mine, extract, remove and dispose of all the oil and gas fexcept hefiurn) in the lands described in Item 3 together with the right to build
and maintain necessary improvements thereupon for the term indicated below, subject to renewal ar extension in accordance with the appropriate leasing authority, Righis granted are subject 1o
applicable laws, the terms, condilions, and attached stipulations of this lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and to regulalions and formal
orders hereafter promulgated when not inconsistent with lease dghts granted or specific provisions of this lease.

NOTE: This lease is issued to the high bidder pursuant to his’her duly executed hid or nomination form submitted under 43 CFR 3120 and Is subject to the provisions of that bid or
nomination and those specifled on this form.

Type and primary term of lease: ) THE UNITED STATES OF AMERICA
O Moncompetitive lease (ten years) R} by E Q_Q- PP o4 B efcu o '—-Ln
‘ A.Cting (Signing Officer)
Q r~
Compedive lease (t= : — DEC 2 8 7005
| Compeddveease(on yeam) CHIEF, BRANCH O 4 Bt : —
g . o DT
L), Other EFFECTIVE DATE OF LEASE JAR D1 t—DU '-‘ MY/ ‘onz
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State or Territory thereof; {2) all parties holding an interest in the offer are in compliance with &3 CFR 3100 and the If...u.mg authorues; (3) D(Icr:)r‘s Lhﬂl!e-’lblc interasts, 4nr::,( and i ndm:c! in c-"_h
public domain and acquired lands sepatateiy in the same Srate, do not exceed 246,080 acres i oil and gas leases (nt which up ‘o AXLU] acres may be in ol and Bos opl'orfsl. o N0 acres in
leases in each leasing District in Alaska of which up to 200,000 acres may be in options, {4) offeror is not considered a minor under the laws of the State in which the lands covered by this otfer are
located; (5) offeror is in compliznce with qualifications conceming Federal coal lease hoidings provided in sec. Aa}Z)A) of the Mineral Leasing Act; (8) offerar is in comptiance with reclamation
requitements for all Federal ail and gas lease holdings as cequired by see. 17(g) of the Mineral Leasing Act; and (7) offerar is not in violation of sec. 41 of the Act. .

) Undersigned agrees that signacure o this offer constilutes agceptance of this lease, including all terms, conditons, and stipulations of which offeror lus been given natice, and any amendmunt '
ar separate lease that may inchude any fand descaibed in this offer open to leasing at the time this ofter was fled but omitted foc any reason frow chis lease. The offeror fucther agress that this offer, |
cannot be withdrawn, either in whole or in part, unless the withdrawal is received by the proper BLM State Office before tus Jease, an amendment 1o this lease, o a separace lease, whichever covers

the land deseribed in the withdrawal. has been signed on behalf of tw United States.

This offer will be rejected and will afford offeror no priority if it is not properly completed and executed in accordance with the regulations, or if it is nol wccompanied by the required
payments. 18 U.8.C, Sec, (001 mukes it a crime for any person knowingly and willfuily to muke to any Depuronent or agency of the United States any false, fictitions or fraudulent statements ™

or represeéniations as to any matter within Its jurisdiction.

Duly executed this day of _

Y -

(Signamire of Lessee ur Anorney -ir-fact)

LEASE TERMS

Sec. |. Reotals—Rentals shail be paid to proper office of lessor in auvance of each lease year
Annual rentai rales per acre o fractien thereot are:

{a} Noncompentive lease, $1.50 tor the first 3 years; therearier 32000

(b) Competitive lease. §1.50; for the first 3 years; thereatter $2.00;

(c) Other, ses amachment. or
as specified in reguiations ar the Llime this lease is issued.

If this lease or 4 portien thereof is commutted w an approved cooperagve or unit plan whch
inciudes a well capable of producing leased resources, and the plan conwing a provision for
allocation of producdon, reyalties shall be paid on the preduction allocated 10 this lease. However,
annual rentajs shall conrinue ro be due at the rate specitied in {a), (), ur {¢) for those lands
not within a pariciparing area.

Failure to pay annual rental, if due, on or before the anniversary date of ths lease (or next
official working day f office is closed) shall autormnaucally terminate this lease by operauon of
law. Rentals may be waived. reduced. or suspended by the Secretary upon a sufficient showing
oy lessee.

Sec. 2. Royalties—Royalies shall be paid 10 proper office of lessar. Royaities shull be computed
in accordance with regulations un production remaved or soid. Royaley rares are

(a) Moncompetitive leuse, 124 %
(b Competitive icase, 12
{c) Chher, see anachment; or

as specified i regulations ar the tme this lease is ssued.

€,

Lessor reserves the right 1o specify whetner rovatty is (o e puid invalue or 10 kmd, and the
nighe to establish reasonable mimmum values on products after giving lesses notice and an
opportunity to be heard. When paid in value, rovalties shail be due and payable on the last day
of the month foilawing the month in which production eccurrsd. When paidan kind, production
shall be delivered, unless vherwise agreed W by lessor, in merchantable conditon on e premases
where produced withaui cost 1o lessor. Lessee shall not be required e hold such praduction

" instorage beyond the fast day of the month following the month in whick production sccurred.

nor shall lessee be held liaole for loss or destruction of royalty oil or other products in storage
from causes beyonid the ressonable control of lessee.

Minimum royalty 1 hew of rertal pf not less than the rental which otherwise would be required
for that lease year shall be payabls at the end of vaclt lease year beginning on or atter 4 discovery
in paying quantities, Thiy munimum royalty snay be waived, suspeaded, or reduced, and the
above rovalty rates may he reduced. tor all or pomons of this lease if the Secrewry dewemnines
that such action is necessary ta encoursge the greatsst ultimate recovery of the leased reseurces,
or 15 otherwise justificd

An interest charpe shall be assessed on lale royalty payments ar underpay ments in aceordance
with the Federal Oil and Gas Rovalty Munagemen: Aci of 1987 (FOGRMA) (30 1.5.C. 1701,
Lesses shail be liable for rayalty paymenis on oil und gas Jost or wasted from a lease site when
such loss or wasie is duc to negligence on the part of the operator, or dueto the failure (O compty
with ary ruie. regulation, order, or citation issued under FOGRMA or 1he feasing authority,

Sec. 3. Bonds--A bond shail be filed and maintainea for lease operations as required under
regulations

Sec. 4. Diligence. rate of development, unitization, and drainage— Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unrecessary durnage fo. loss ef, or
waste of leased resources, Lessor reserves right to specify rates of development and production
in the public interast and to require lessee to subscribe 0 a.cooperative ar unit plan, within 30
days of notice, 1f deemed pecessary for proper development and operation of area, field, or poot
embracing these leaser) lands. Lessee shall drill and produce weils necessary 1o proreer leased
lands from drainage or pay compensarory royalry for drainage in amouni determined by lessor.

Sec.'5. Documents. cvidence, and inspectien—Lessee shall file with proper office of lessor,
not fater than 30 days after effective date therea!, soy contract or evidence of other arrangement
for saie or disposal of production. At such times asd m such form as lessor may preseribe, |essee
shail furnish detailed statements showing amounts and quality of al} products removed and sald,
proceeds therefrom, and amount used for production purpases or unavoidably iost. Lesses may
be required to provide plais and schematic diagrams showing  development work and
improvemends, and reports with respect 1o parties in interest, expendinures. and depreciation
costs. In the form prescribed by lessor, lessee shail keep 2 aaily drilling record, a iog, information
on well surveys and tesis, and a resord of subsurface investigations and furnish copies 10 lessor
when required. Lessee shall keep open at all reasonable times for inspection by any authorized
officer of lessor, the leased premises and all wells, improvernents, machinery, and Bxtures thereon,
ard all books, accounts, maps. and records relative 1o operalions, surveys, or investigations
on of in the leased lands. Lessee shall maintain copies of all coniracts, sales agresments, accounting
records, and documentation such as billings. invowces. ar similar documentation that suppors

costs claimied us manur’utmring pn:paratinn andtor lransp(mnlinn costs, All such records shall
D¢ mdlndained s lessce's uCCoUnting Gifices for futurc audii by lessor. Lesses shall maintain
required records for & yearsaiter they are generated or, 1f an audu or tnvestigation is underway
until released of the obbigation ro maintin such records by lessor.

Duning existence of this lease. information obrained under this section shall be closed 10
inspection by the public inuceprdance with the Freedom of Informaton Act (5 U.S.C. 552).
See. 6. Comduct of operations— Lesser shall conduct operatrons ina manner thar minimizes adverse
unpaets 10 the land, wir, and water, 1o cultural, Dwotogicat, visual, and other resources, and o
other land uses or users. Lessce shall fzke reasonable measures deemed necessary by lessor o
accomplish the intent of this secuon. To the extent consistent with lease rights granted. such
mieasures may include, but are nol himited to. maoditication 1o siling or design of facilities, tening
of nperattons, and specification of interim and final reclumation measures. Lessor reserves the
right 10 contmue existing uses and to authorize future uses upon or in the leased landy, including
the approval of casements or rights-of-way. Such uses shail be conditioned so us to prevent
unnecessary of unreasonable interference with rights of Jessee

Prior o Jisturbing the surface of the leased fands, lesses shall contact lesser to be apprised
of procedures o be followed and modifications or reclamation measures that may be necessary.
Areas o be disturbed may require inventones or special smdies 1o determane the extent of impacis
o other resources. Lessee may be required 10 complete minor inveniories or short term special
sludies ander pudsiines provided by lessor. 1f in the comduct of operations, threatened or
endangered species. objects of historic or scientific interest, or substantial unanticipated
environmentsl effects are observed, lessce shall unmediately conact lessor. Lessee shall cease
any operations thar would result in the Jdestruction of such spewies or vhjects,

Sec. 7 Mining operations—To the ¢xtent that impacts from mning operations would be
substuntiably different or greater than those associated with normal driling eperations, lessor
reserves (ne right w deny approvad of such operations,

Sec. 3. Extrucnon of helium—Lessor reserves the option of ¢xtracting or having exuracted helium
from gas pricluction n g manner specitied and by means provided by lessor at no expense or
loss o lessee or owner of the gas. Lesses shall inciude in any contract of sale of gas tw provisions
of this section

See. 9. Damages to property—Lessee shall pay lessor for damage o lessor's improvemenits,
and shall save and hold tessor harmbess freamall clauns for danuage or harm to persons or property
a5 a resuit of lease operalions.

Sec. 16, Protecuon of diverse interesis and equai opportunity— Lessee shall: pay when due all
taxes legally assessed and levied under laws of the Staie or the United States; accord all employecs
complete freedom of purchase; pay all wages af least fwice cach month i lawhii money of the
Unstedt States; maintamn a safe working enviromnent tn accondance with standard industry practices,
and 1ake measures necessary (@ protect the health and salety af the public.

Lessor reserves the right to cosure that production is sold at reasonable prices and to prevent
maonopoly. If lgssee operates a pipeling. ar owns controiling interest in a pipeline or a company
operating a pipeline, which may be opérared accessible o oil derived from these leased lands,
lessee shall comply wath section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No 11246 of September 24, 1905, as umemded,
and regulatons und relevant orders of the Secretary of Labor issued pursuant thereto. Nenther
lessee nor lessee's subcontractors shall maintain segregated facilines.

Sec. 11, Transter of lease interests and relinquishment of lease—As required by regulations,
lessee shall file with lessor any assignment or other transfer of an interest in 1his lease. Lesses
may relinquish this Jease or any legal subdivision by filing in the proper office a wrnitten
relinquishment, which shall be effective as of the date of filing, subjectio the continued obligation
of the lessee and surety to pay all accrued renwmls and rovaities.

Sec. 12, Delivery of premises—Ar such time as all or potnions of this jease are returned 1o lessor,
lessee shail place affecied wells in condition for suspension or abandonment, reclaim the iand
as specified by lessor and, within 2 reasonable period of ume. remove equipment and
impravemenis pot deemed necessary by lessor for preservation of producible wells.

13, Procesddings in case of default—If lessee fails to comply with any provisions of this
lease, and the noncompliance conrinues for 30 days afier written notce thereof, this |ease shail
be subject to cancellaton unless or unti the leasehold contains 2 well capabic of production
of oil or gas in paying quantiiies. or the lease s committed 0 an appraved cooperative of unn
plan or commumnitization agreement which contains a well capable of production of unitized
substances in paying guantities. This provision shall not be construed 0 prevem the excrcise
by lessor of any other legal and equitable remedy . including waiver of the defaull. Any such
remedy ur waiver shall not prevent later cancellation for the same default occurming at any other
time. Lessee shall be subject  apphicable provisions and penalties of FOGRMA (30 G.8.C. [TG1).
Sec. 14. Heirs and successors-in-interest—Each obligation of this leasc shail extend to and be
binding upon, and every bepefit hersof shall inure 10 the helrs, execolors, agministrators,
successors, beneficiaries, or assignees af the respective parties hereto

U S GOVERNMENT PRINTING OFFICE: 2001 - 573-001/46020
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an ¢il and gas lease. Section
2(a)(2)A) of the MLA, 30 U.5.C. 201(a)(2)(A), requires that any entity that-holds and has held a
Federal coal lease for 10 vears beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot quality for the issuance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a)(2){A) is explained in 43 CER
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to canceilation if: (1) the initial lessce as
assignor or as transferor has falsely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, i.¢c., arms-length assignment,
relinquishment, or logical mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)2)(A). The assignee or transferce does not qualify as a bona fide
purchaser and, thus, has no rights to bona fide purchaser protection in‘the event of cancellation of
this lease due to noncompliance with Section 2(a)(2)(A).

Information regarding assignor or transferor compliance with Section 2(a)(2){A} is contained in the
lease case file as well as in other Bureau ot Land Management records available through the State
Oftice issuing this lease.

12
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TIMING LIMITATION STIPULATION

No surface use (5 allowed during the following time period{s). This stipulation does net apply to operations and
maintenance of production facilities. On the land described below: .

Desert Tortaise Habitat
Na surface use 18 allowed from March 15 to October 15.

Authority: pp. 55, Approved Calinete Management Framework Plan Amendmentand Record of Decision for the
Management of Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-03-12-688
THRU
PARCEL NV-(5-12-723 ALL LANDS

0G-047-7

35
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CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions {controlled surface use).
Desert Tortoise Habitat -
Unless otherwise authorized, access to tlus leasehold, and operations will be limited to the existing roads and trails.

Authority: pp. 56, Approved Calinete Management Framework Plan Amendment and Record of Decision for the
Management of Desert Tortoise Habitat. September 2000.

Descniption of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-03-12-723 ALL LANDS

0G-047-8

16

e 212 e 450



LEASE NOTICE

A leasing netice providing guidance for plan development will be included on all leases. Section 7 consultation will
" be completed prior to any surface disturbance in desert tortoise habitat. BLM must ensure through the review of the
application permit to drill and development of the miugation measures that the impacts from the operation do not
Jeopardize the continued existence of a listed species or result in the destruction or adverse modification of ¢ritical
habitat. The operator, USFWS and BLM must also reach concurtence that proposed actions are below the jeopardy
or adverse modification threshoid. [f it is determined that through the review of the plan of operation and the use of
mitigation measures that the operation is not below the jeopardy or adverse modification threshold., the project
would not go forward.

Description of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-03-12-723 ALL LANDS

0G-047-9

37
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