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Form 3100-11
{October 1992)

UNITED STATES
DEPARTMENT OF THE INTERIOR

Serial No. ~ :

BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

NVNO81247

The undersigned (reverse} offers to lease ail or any of the lands in Ttem 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.5.C. (8!

et 52g.), the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.5.C. 151-359}, the Anterney General's Onpinion of April 2, 1941 (40 Op, Aty fen 4B

FANCHER RESQOURCERERD {NSTRUCTIONS BEFORE COMPLETING
1801 BROADWAY, SUITE 720

1. Name
Street

City, State, Zip Code DENVER, CO 20202

v the

Future rental payments must be made
on ar before the anniversary date to:
Minerals Management Service
Royalty Management Program
P.0. Box 5G40
Denver, CO B0217

2. This application/offerilease is for: (Check only Ore) T PUBLIC DOMAIN LANDS

Surface managing agency if other than BLM:

[0 ACQUIRED LANDS (percent U.S. interest )

Unit/Project

Legal deseription of land requested:

*Parcel Mo.: *Saie Dare (msd/y): / !

*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMRBER AND SALE DATE.

T. R. Meridian State County
Total acres applied for
Amount remitted: Filing fee 5 I Rental fee $ Total 5
DO NOT WHITE BELOW THIS LINE
3. Land included in lease:
T. R Meridian Stare County
0L10S 0710k MDM NV [incotn
Sec. 003 PROT ALL (PRODIA 226Y,

004 PROT ALL(PRO DIA 2263
009 PROT ALL (PRO DIA 226}
010 PROT ALL (PRO DiA226):
015 PROT ALL (PRO DIA 226);
016 PROT ALL (PRO DA 226);

) 2518.000
Total acres in leuse

Rental retained S 377700

This lease is issued granting the exclusive right to drill for, mine, extract, remove and dispose of ail the oit and gas (excepr helium) n \he lands described in Jtem 3 together with the right to build
and maintain necessary improvements thereupon for the term indicated below, subject to venewal or extension in accordance with the appropriate leasing authotity. Rights granted are subject to
applicable Jaws, the terms, conditions, and attached stipulations of this lease, the Secretary of the Interior’s regulations and formal orders in effect ag of lease issuance, and to regulations and formal
drders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease ls Issued to the high bidder pursuant to his/her duly executed hid or nomination form submitted under 43 CFR 3120 and is subject 1o the provisions of that bid ar

nomination end those specified on this form.

Type and primary term of lease:

[ Néncompetitive lease (ten years)

THE UNITED STATES OF AMERICA

v

Y e i

(Signing Officer)

by ;()‘-m,u._l

Coommetitive] Acting
| Competitive lease {ten years) CHIEF, BRANCH OW&%B%@N— e
‘ - ST TR I Ay
EFFECTIVE DATE OF LEASE JAM Y b0 /1/ V‘D/

Iii’ Other

{Canrinued on reverse}
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4. (0) Undersigned cerblies thil {1y O1Ieror s i

GLIZE @b e Laliied awdisa, AL sLaUuTallv il w2h e v fmabliablay S MRSl ii yy TR A ACTERAA T M gl et HR IR 20T RS ek e T

me e b ey

State or Tervitary thereof; (2) all paries holding an intecest in the otfer are in compiiance with &3 CFR 310 and e leasing aathortivs; [3) offeror’s chargeanls interestsy divect and indirect, in cach

public domain and acquired |

ands separateiy in the same State, do not exceed 246,080 acres 1y oil and gas leases (ol which up 0 200,000 acres may be T oil and gis opt'for:&).q 340,000 acres in

lenses in each icasing District in Alaska of which up to 200,000 acres may be in cptives, (4) offerar fs not cansidered a minar under the laws of the Suate in which the landg covered by this uifer are
located; ($) offeror is in compliance with qualificatiors conceming Federnl coni lease boliings provided in sce. Aa) 2KA) of the Mineral Leasing Act; (6) offercr is in compiiance with reclamation
requirements for all Federal afl and gas ieasc holdings as cequired by sec. 17(g) of the Mincral Leasing Act; and [7) offeror is net in vialation of sec, 41 af the Act,

{b) Undersigned agrees that signalurs o this offer constiiutes acceprance of this lesse, including all lepms, conditions, and stipulations of which olferor tas heen given asticd, and any amencdment
ar separate lease Wat may include any lad descrbed in this otfzr apen to leasing ar the time this offer was fled but omitted for any reason from rhis lease. The offeror further ngrees thae this offer
cannot be wilhdrawn, either ‘n whole or in part, unless Lhe withdrawai is received by the praper BlM State Office before trus {zase, an amendment to this lease, o a separaie lease, whichever covers

the 1and deserited in the withdrawal, has been signed on behalf of the United States.

This offer will be rejected wnd will afford offeror no priority if it is not properly campletea and executed in accordance with the regulations, or if it is not sccmpunied by the required
paymenty. 18 U.8.C. Sec. 101 makes il 2 crime for any person knowingly and willfully 10 meke lo any Deparonent or agency of the United States any false, fictitious ur franduiens statements

or represenialions as to any inatter within its jurisdiction.

day of

L 1e

Duly execured this

(Signamure or Lessee or Anerney-in-fact)

1LEASE TERMS

Sec. §. Rentais—Remals shal! be paid 10 proper office of lessor i advance ot each lease vear,
Annual rental vates per wcre or fraction thereof are:

(a) Noncempetitive laase, $1.50 for the first 3 vears: thereafier 32.00;
(b). Competitive lease, §1.50; far the first & years; thereafler SZ.00,
fc) Other, see atuchment, or

as specified in regulations at the dme thy Jease 15 Lssued

[f this lease or a portion thereof is commined (@ an approved cooperative or unit pian whicl,
includes a well capable of prixlucing leased resources, and the plan conains a provisien tor
allocation of producnon, royaities shall be paid oa the production allecated 1o this legse However,
annual rentals shall continue 1o be due at the rate specified . (a), (b), ar (e} for those lands
not within a participating area.

Failure 1o pay annual rental, if due, on or before the anniversary dae ol this tease for next
official working day if office is closed) shail automatically tecnunate this (ease by operation of
Jaw. Reatals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessee.

Sec. 2. Royalties—Royalties shall be pad to proper affice of lessor, Royaities shail be compured
in accordance with regulations on produciion reroved or suid. Royalty rales are:

{a) Noncompetitive lease,
() Competitive tease, 12'%
(c) Other, see atachment; or

as specified n regulatons at the time this lease 15 1ssued

1‘11
.

Lessor reserves the night W speaify whether rovalny is 10 be pad inovadie orinkind, and the
right to establish reasonable nunimum vaines on priducts after giving lessee notiwe and an
oppoTtunity to be heard, When paid in value, ruyalties shall be due and payable on the last day
of the month fellewing the month m which production sccurred. When paid in kind, production
shall be delivered, unless atherwise agreed 10 by lessor, in merchantable condinon on the premises
where produced without cost 1o lessor. Lessee shadl nor be required w hold such production
in storage beyond the last day of the month following the month in which prixduction veeurred,
nor shall lessee be hekd liable for loss ar destruction of royalty oii or other products in storige
from causes bevond the reasonable controi of lessew,

Minimum royalty o lieu of rental'of not less than the rental which atherwise wouid be reguired
for that lease year shail be payable at the end of «ach ivase vear beginning on or atter a dhscovery
in paying quantities, This mimmum rovalty may be waived, suspended, or reduced, and the
above royvalty rites may be reduced. for ail or portions of this lease if the Secretary detzrmines
that such action 1s necessary w encourage the greatest ultunate recovery af the leased resources.
of is otherwise justified.

An interest charge shali be assessed on late Toyally payments or underpayments in accordance
with the Federal il and Gas Rovalty Munagement Act ol 1982 (FOGRMA) (30 U.S.C. 17015,
Lessee shall be liable for ruyalty payiments on oil and gas lost o wasted from a lease site when
siich 1oss or wasie is due to negtipence on the part af the operator, 'or duemn the falure 1w comply
with any rule, regulation, order, or citation issued under FOGRMA or the leasing authority.

Sec. 3. Bonds—A bord shall be Filed and maintained for lease operations as reguired under
regulations,

Sec. 4. Diligence, tate of development, unitization, and drainage—Lessce shail exercise reasonahie
diligence in developing and producing, aml shall prevenl unnecessary damage 1o, loss of. or
waste of leased resources. Lessor reservas right 1o specthy rates of development and production
in the public imerest and 10 require lessee o subscribe (o a cooperative or unit pian, within 30
days of netice, if deemed necessary for proper development and operation of area, feld, or pool
ernbracing these leased lands. Lessee shall drill and produce wells necessary to profect leased
lands from drainage or pay compensatory royaity for drainage in amount determined by lessor.

Sec. 5. Documents, evidence, and inspection—Lessee shall file with proper affice of lessor.
not later shan 30 days afier effective date thereof. any cantract of evidenge of other armangement
for sale or disposal of production. At such zmes nd in such forny as lessor may prescribe, lessee
shall furnish detailed starernents showing amounts znd quality af all products removed and solid,
proceeds therefmom, and amount used for producrion purposes or unavoldably lost. Lessee may
be required fo provide plas. and schematic diagrams showing development work and
improvemems, afd reports with respect 10 partiss i interest, expenditures, and depreciation
costs. In the form prescribed by lessar, lessee shali keep a datly drilling record, a log, wmformarion
on well surveys and tests, and a record of subsurface invesugations and furnish copies to tessor
when raquired. Lessee shall keep open at ali reasonable imes for inspection by any authonzed
officer of lessor, the leased premises and all wetls. improvements, machinery, and fixtures thereon,
and ail books, accounts, maps. and records relative 10 operations. surveys. of invesligations
on or in the leased lands. Lessee shall maimlain copies of ull contracts, sales agreements, accounang
records, and documentarion such ag billings. invoces. or similar documentation that supports

costs claimed us manufacturing, preparation, ard/or wanspottaton costs, Ali such records shall

25 Fmm Bimima sihis koo lashos [ oassas shnll maiarsio
&3 167 lunarc audil oy ieesor. Lessee ahall mamain

DC anainey 1 izsee's avbouniing GiT
reguirad reconds for & years after they ore generated or, 1f an audit o1 mvesngation s underway,
until released of the obligation o maintain such records hy iessor.

During existence af this lease. information obrained under this secnion shall be closed o
inspecton by the public in accordunce with the Freedam af Infermation Acc (3 U.S.C. 552).
Sec. 6. Conduct of operations—Lessee shall conduct vperations in a manner that minimizes adverse
impacts w the land, air. and water. cultural; biologicul, visual, and other resources, and to
other fand uses or users. Lessee shall take reasonable nieasures Jeemea necessary by lessor to
accomplish the intem of this secucn, To the extent consistent with lease rights granted, such
maasures may include, bul are not limited 0, modification to siting ar design of facilities, tining
ot operastens. and specification of interim and final reclamation measures, Lessor reserves the
right 10 contimue existing uscs and W euthorize future uses upon o7 in the leased lands, including
the approval of easements o rights-of-way. Such uses shall be conditioned 5o as o prevent
uniecessary of unreasonable interference with rights of lessee

Prior to Jisturhing the surface of the leased lands, lessee shall conet lessor to be apprsed
uf procedures to be followea and mditications or reclunation measuces that may be necessary.
Ateas 10 be disturbed may require inventories or special smdies a derermune the extent of impacts
to other resources. |esses inay be required 1o complete munor inventories or shor term special
stucdics binler Fadelines provided by dessor. I in the comduct of operatons, threatensd of
endangered. species, objects of histore or sciemuific interest. or substanbal unanticipated
environmental effects are observed, lessee shail immediately connact lessor. Lessee shail cease
any operations that would resultin e destruction of such species or abrecls
See % Muning operaons— Fo the extent that impacts from minng operations would be
subgianialy defferent or greater than those associated wih normai drilling operaticns, lessor
reservey (e ngnt i deny appraval of such operations.

Sec & Eatracuon of helium--Lessor reserves the option of extracting or having exiracted helium
Fromn gas production in i manner specified and by means provided by lessar ar no expense ar
luss to lessee ur wwner af the gas. Lessee shall include wm any contract of sale of gas the provisions
of this scetiun.

See. 9. Damages W propertys—Lesses shall pay lessor for damage (o lessor’s improvements,
and shall save and hold lessor harmiess Fron all clauns for damage or darm 1o persons or property
a5 u resule of lease operations.

See, 10, Prowestion of Jiverse wierests and cqual epporunily— Lessee shall: pay when due all
taxes Jzgatly assessed and levied under laws of the Stare or the Uit Staes; accord ail employezs
compits frestdom uf purchase; pay all wages at least twice each month in lawful maney of the
United States: madintain a safe working environment in sccordance wich standard industry practices;
amd take messures necessary to prorect the health and safety af the public.

Lessor reserves the right 1o ensure that production 1§ soid at reasonrable prices and to prevent
monapaly. If tessee operates @ pipeling, or awns controlling interest in a pipeling or a company
operating a pipeling, which may be operated accessible to o1l devived from these leased lands,
lesses shall comply with secuon 28 of the Mineral Leasing Act of 31920,

Lessee shall comply with Executive Qrder No. 11246 of Scptember 24, 1965, as amended,
and regulations and reievant arders of the Secretary of Labar issued pursuant thereta, Neither
lessee nar lessee’s subcontractors shall maimain segregated facilities.

Sec. 11. Transter of lsase interests and relinguishment of lease —As required by regulations,
lessee shall file with tessoF any assignment or other transfer of an inlzrest in his lease. Lesses
may relinquish this lease or any legal subdivision hy filing in the proper office a writen
relingqushmient, which stall be effective as of the date of filing, subject tu the ontinued obiigation
of the tessee and surety 10 pay all sccrued rentals and royalues.

Sec. 12, Delivery of premises— At such time as all or portions of this lease are returned to tessor,
lessee shall place affected wells in condition for suspension or abandonment, reclaim the land
as specified by lessor and, within @ reasonsble period of rime, remave equipment and
improvements not deemed necessary by lessor for preservation of producible wetls.

Sec. 13, Proceedings in case of default—[f lessee fails 10 comply with any provisions of this
fease, and the noncompliance conunues for 30 days afier wntten notice thereof, this lease shall
be subject ro cancellation unless or until the leasehold contains 3 well capable of production
of vil or gas in paying quantities, or the lease 15 commuted 10 an approved cooperative of unit
plan or communitization agresment which contans a well capable of production of unitized
substancss in paying quantities. This provision shall not be construed 16 prevent the exercise
by lessor af any other legal and equitable remedy. including waiver of the default. Any such
remedy or waiver shall not prevent later cancellation for the same default occurring at any other
time. Lesses shall be subject o applicable provistons and penalties of FOGRMA (30 U.5.C. 1701).

Szc. 14, Heirs and successors-in-interest—Each abligation of this leasc shall extend to and be
binding upon, and every benefil hereof shall inure w the heirs, sxecutors, adminisirators,
successors. beneficiaries, or assignees of the respective partivs hereto.

.8 GOVERNMENT PRINTING QFFICE: 2001 - 67:3-001/46020
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an oil and gas lease. Section
2(a)(2)(A) of the MLA, 30 U.S.C. 201{a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 vears beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a)(2)(A) is explained in 43 CFR
3472,

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferces are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessee as
assignor or as transferor has falscly certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action. i.e., arms-length assignment,
relinquishment. or logical mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2{a){2){A). The assignee or transterce does not qualify as a bona fide
purchaser and, thus. has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with Section 2Z(a)(2)(A).

Information regarding assignor or transferor compliance with Section 2(a)}(2){A) is contained in the

lease case file as well as in other Burean of Land Management records availablie through the State
Office issuing this lease.
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TIMING LIMITATION STIPULATION

No surface use is ailowed during the following time period(s). This stipulation does not apply to operations and
maintenance of production facilities. On the land described below: -

Desert Tortoise Habitat
No surface use 15 allowed frem March 15 to October 15,
Autherity: pp. 55, Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management of Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-688
THRLS
PARCEL NV-03-12-725 ALL LANDS

0G-047-7

[
(%]
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CONTROLLED SURFACE USE STIPULATION

Open to leasing with minor restrictions {controlled surface use).

Desert Tortoise Habiiat .

Unless otherwise authorized, access to this leasehold, and operations will be limited to the existing roads and mails.
Authority: pp. 56. Approved Calinete Management Framework Plan Amendment and Record of Decision for the

Management of Desert Tortoise Habitat, September 2000.

Description of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-05-12-723 ALL LANDS

0G-047-8

i
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LEASE NOTICE

A leasing notice providing guidance for plan development will be included on all leases. Section 7 consultation will
* be completed prior to any surface disturbarice in desert tortoise habitat. BLM must ensure through the review of the
application permit to driil and development of the mitigation measures that the impacts from.the operation do not
Jeopardize the contimeed existence of a listed species or result in the destruction or adverse modification of ¢ritical
habitat. The operator, USFWS and BLM must also reach concurrence that proposed actions are below the jeopardy
or adverse modification threshold. [f it i1s determined that through the review of the plan of operation and the use of
mitigation measures that the operation is not below the jeopardy or adverse modification threshold. the project
would not go forward.

Description of Lands

PARCEL NV-05-12-688
THRU
PARCEL NV-05-12.723 ALL LANDS

0G-047-9
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