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WD DEED OF TRUST 3061061986-970

REFINITIONS

Whards used in multiple sections of this decument are defined below and other wards are defined in
Sections 3, 11, 13, 18, 20 ané 21, Certain rules regarding the usage of words vsed.in this document
are also orovided in Section [6.

{A) "Security lnstrument” meuns this decurient, which iz dated. FEBRUARY. 16, 2008
rogether with all Riders to this document,

B) "Borrower” 15 JoHN G AHLSTROM-ANG, TAMARA S AHLSTROM, HUSBAND AND WIFE
AS JOINT TENANTS

Harrower .5 the trustor under thig Security Instrument.

NEVADA - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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{C) "Lender”™ is waASHINGTON MUTUAL BANK, FA

Lenderisa  FEDERAL SAVINGS BANK

organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender'saddressis 2273 N, GREEN VALLEY PARKWAY, SUITE 14, HENDERSON, NV
B30 14

Lender is the beneficiary under this Security [astrument.

(D) "Trustee” is CALIFORNIA AECONVEYANCE COMPANY, A CALJFORN{iA CORP

(F} "Note" means the promissory note sigued by Barrower and dated  FEgRUARY 16, 2008
The Note states that Borrower owes Lender  gNgE HUNDRED E IGHT THOUSAND AND 00/100
Dellars
s s 108 ,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debtin full not later than maRCH 01, 20241 .
{F) "Property” means the property that is described below under the heading "Transfer of Righis
in the Property.”
1G} "Loan" means the debt evidenced by the Mote, plus interest, any prepayment charges and late
charges due under the Note, and all sumas due under this Security Instrument, plus interest,
(H} "Ridecs” means all Riders to this Security Instrument that are executed by Borrower. The
iollowing Riders are to be executed by Borrower [check boX as applicablel:

] Adiustabie Rate Rider  []Condominium Rider {_ ] Second Home Rider
[_] Balluun Rider [ ] Planned Unit Develogment Rider [ 14 Family Rider
[C1¥A Rider L Biweekly Payment Rider - Crher{s) [specify]

(1) " Appticable Law"” means all controlling applicable federal, state and local statutes, regulations,
wrdinances and administrative rules and orders {that have the effect of law) as wull as all applicable
finai, non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Prooerty by a condominium associztion,
hameowners association or similar arganization.

{K} "Ilectronic Funds Transfer” means any transfer of fuads, other than 4 transaction originated
by check, draft, or similar paper instrument. which is initiated through an electronic erminal,
welephonic instrument, somouter, or magnetic tape so as to order, instruct, or authorize a finansial
institution ta debit or credit an account. Such term includes, but is not limized to, pointofsale
transfers, automated teller machine transactions, transfers initiated by tetephune, wire transfers, and
sutomated clearinghouse transfers.

(L) "Escrow ltems™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds”™ means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proveeds paid under the coverages described
in Section $) for: {i) damage to. or destruction of, the Property; (i1} condemnation or other taZing of
21l ur any part of the Property; {iii) conveyance in lizu of condemnation: ar (1) misrepresentations
of, or omissions as o, the value andfor coadition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default an, the Loan.

(03} "Periodit Payment” means the regularly schedulzd amount due for {i] principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security [nstrument.

{P} "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its impiementing regulation, Regulation ¥ {24 C.F R, Part 3500), as they might be amended
from time to time, or any additional or successor legislaticn or regulation that governs the same
subject maitter, As used in this Security Instrument, "RESPA” refers to all requirements and
cestrictions that are imposed in regard to 2 "federally reluted mortgage loan” even if the Loan does
nat qualify as u "federully related morigage loan” under RESPA.
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{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andior this Security
Instrument.

TRANSFER OF RIGIITS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
sxtensions and modifications of the Note; and {ii) the performance of Borrower's covenants and
agreements under this Security lnstrument and the Note. For this purpose, Borrower irrevocably
grants and conveys 1o Trustee, in trust, with power of sale, the foilowing described property located

inthe COUNTY of  LINCOLN
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

THE LEGAL DESCRIPTION 1S ATTACHED HERETO AS A SEPARATE EXH1BIT
AND 1S MADE A PART HEREOF.

Parcel ID Number: pgz-173-09 which currently has the address of
80 MEADOWLARK ST ) [Streel
CALIENTE [Cityl, Nevada ggona [Zip Cedel

{"Property Address™);

TOGETHER WITH ail the improvements now or hereafter erected on ke property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
addivions shall alsa be covered by this Security-Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatz hereby conveyed
and has the right to grant and convey the Property and thas the Property is unencurm kered, excupt for
cncumbrances of record. Borrower warrants-and will defend generzlly the title to the Praperty
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for. national ‘use and
nan-uniform covenants with limited variations by jurisdiction 1o constitute swuniform sscurity
instrument covering real property,

UNIFORM COVENANTS. Borruwer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Berrower shall pay when due the principal of, and {nterest on, the debt evidenced by the
Notw and any prepayment charges and fate charges due under the Note. Borrower shall also pay
funds for Hscrow items pursuant to Section 3. Payments due under the Note and this Security
[nstrument shall be made in LS. currency. However, if any check or other instrument received by
Lender as payment usider the Note or this Security [nstrument is returned to Lender unpaid, Lender
may requirs that any or all subsequent payments due under the Note and this Security Instrument be
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made in one or more of the following forms, as selected by Lender: {1} cash; (b} money order; {c}
certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn
upun an institution whose deposits are insured by a federal agency, instrumentality, or entity; or {d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
ar at such other !ocatian as may he designated by Leader in accordance with the notics provisions in
Seetion 15. Lender may return any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current, Lender may accept any payment or partial paymen:
insuificient to bring the Loan current, without waiver of any rights hersunder or prejudice to it
rights to refuse such payment or partial payments in the future, but Lender is not abligated to apply
such payments at the time such payments are accepted. If each Periodic Payment is applied as of (ts
scheduled due date, then Lender need not pay intersst on unapplied funds. Lender may hold such
unapplied fuads until Borrower makes payment to bring the Loan current, If Borrower does net do
so within s reasonable period of time, Lender shall either apply such funds or rewrn them to
Horrower. If ot applied earlier, such funds will be applied 1o the putstanding principal balance
under the Note immediately prior to foreclosure. No offset or vlaim which Borrowes might have
naw or i the Future against [ender shall relieve Borrower from making payments due under.the
Note and this Security Instrument or performing the covenants and agresments secured by this
Security [nstrument.

2. Application of Payments or Procesds. Exsept as otherwise described in this Section 2, all
paymeats sceepted and applied by Lender shall be applied in the following order of prioriny: {a}
interest due under the Note; {(b) principa! dug under the Note: {c) amaunis-due under Section 3.
Such paymerts shall be applied to cach Periodic Paymentin the order in which it hecame due, Any
remaining amaouns shall be appiied first 1o late charges, second ta any other amounts due under this
Security [nstrument. and then to reduce the principal taiance of the Note.

It Lender recsives a payment from Borrowes for a delinguent Periodic Payment which includes
a sulficient amount to pay any late charge dus, the payment may be applied 10 the delinguent
puyment and the late charge. If more than une Periodic Payment is outstanding, Lender may apply
any payment received from Borrower to the repayment af the Periodic Payments if, and to the
extent that. each payment can be paid in fuil. To the cxtentihat any excess exists after the payment is
applied to the full psyment of one or more Periedic Payments, such excess may be applied 1o any
late charges due. Voluntary prepayments shall be apelied firstto any prepayment charges and then
as deseribed in the Note,

Any application of payments, insuranece proceeds, or Miscellaneous Proceeds 10 principal dus
under the Note shall not exterd or postpone the due date, or change the amount, of the Periadic
Payments.

1. Funds for Escrow Items. Borrower shall pay to Lender on the day Pariodic Payments are
due undsr the Mate, until the Mote is paid ir. fuil, a sum (the “Punds") to pruvide for payment of
amounts due fur, (a) taxes and-assessments and other items which can attain priority aver this
Securily lngtrument as-a lien or encumthrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; {¢} premivms for any and all insurance required by l.ender under
Section 3; and (d) Mortgage [nsurance premiums, if any; or any sums payable by Borrawer 10
Lender in lieu of the payment of Morigage Insurance premiums ia accordance with the proyvisions of
Gection 10, These items are called "Escrow [tems.” At origination or at any time during the term of
the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
eserowed ny Barrower, and such dues, [zes and assessments snall be an Bscrow [tem. Borrower shall
promotty furnish to Lender ail natices nf amounts 1o be paid under this Sectian. Borrower shall pay
[ ender the Funds for Escrow [tems unless Lender waives Borrgwer's ubligation to pay the Iunds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for
any or al] Bscrow [tems at any time. Any such waiver may anly be in writing. [n the event of such
waiver, Barrower shail pay directly, when and where payable, the amounts due for any Bscrow [tems
for which payment of Funds has been wajved by Lender and, if Lender requires, shall furnish w
Lender receipts evidencing such payment within such’ time period as Lender may require.
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Borrower’s obligation to make such payments and to provide receipts shall for ail purposes. be
deemed w be a covenant and agresment contained in this Security nstrument, as the phrase
“covenant and agreement” is used in Section 9, I[f Borrower is obligated to pay Dscrow ltems
directly, pursuant ta 4 waiver, and Barrower fails 10 pay the amount due for an Bscraw Item, Lender
may exercise its rights under Section § and pay such amaunt and Borrower shall then be cbligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

L.ender may, at any time, collect and hold Punds in an amount {a) sufficient to permit Lender
wn apply the [unds at the time specified under RESPA, and (b) not to exceed the matimum amount
a lender can require under RESPA. Lender shall estimate the amaount of Funds due an the basis of
surrent data and reasonable estimares of expenditures of future Gscrow Items or ntherwise in
accordance with Appiicable Law,

The Funds shall be held in an institution whose deposits are insured by z federal agency,
instrumentality, or entity {inciuding Lender, if Lender is an institution whose deposits ars so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Lscrow [tems
na later than the time specified under RESPA. Lender shail not charge Borrower for holding and
applying the Funds, annually analyzing the escraw accouns, or verifying the Bscrow Items, unless
[Lender pays Borrower interest on the Funds and Applicable Law permits Lender to-make such a
charge. Unless an agreement is made in writing or Applicabie Law requires intersst to be paid onthe
Funds, lLender shall not be required to pay Borrower any interest or earrings on the Funds.
Borrower and Lender can agree in writing, however, that interest sngil be paid on the Funds. Tender
shall give to Burrower. without charge, an annual accounting of the Funds as required by RESPA

17 there is @ surplus of Fuads held in escrow, as defined under RESPA| Lender shall account to
Borrawer {or the excess funds 1n accordance with RESPA. If there is 4 shortage of Funds held in
eserow, as defined under RESPA, Lender shali noiify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary 1o make up the shortage in accordance with
RESPA, but in no maore than 12 monthly payments. If thete is a defliciency of Funds held in escraw,
as defined under RESPA, Lender shall netify Borrower as required by RESPA, and Borrawer shall
pay to Lender the amount necessary 0 make up the deficiency in acoordance with RESPA, butin no
more than 12 monthly payments.

Upon payment in full of all sums secursd by this Security lnstrument. Lender shall promptly
refund to Borrower any [Funds held by Lender.

4. Charges: Liens. Borrower shail pay all taxes, assessments, charges, fines, and im positions
atrributahle 1o the Property which van atwin privrity gver this Security Instrument, .easehoid
payments or ground rents on the Property. 1f any, and Community Assaciation Dues, ['ees, and
Assessments, if any. To the extent that thase items are Lserow bems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this'8ceurity [nstrument
unless Borrower: (a) agrees in writing to the payment of the obligatian secured by the lien in a
manner suceptable 1o Lender, but only so long as Borrower is performing such agreement; (5}
contests the lien in good faith by, or defends against enforcement of the Hen in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lisn while those proceedings
are pending, but enly until such proceedings are conchuded; or (¢} secures from the haider of the lien
an agreement satisfactory o Lender subordinating the Hen to this Security Instrument. If Lender
detersines that any part of the Property (s subject to.a lien which can attain prierity aver this
Security [nstrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that nouce is given, Borrower shali satisfy the lier or take one or more of the actions
set forth above in this Section 4,

ender may require Borrower 1w pay a onetime charge for & real estate 1ay verification andlor
reparting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now sxisting or hereafter
zrected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but nat Hmited to, earthquakes and floads, for which
Lender requires insurance. This irsurance shall be maintained in the amounts (including deductible
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levels} and for the periods that Lender requires. What Lender requires pursuant ta the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 1o Lender’s right to disapprove Borrower's choice, which right
shall not be exercised unreasonably. Lender may require Borcower 1o pay, in connectinn with this
Loan, either: (a) a onetime charge for flood zone determination, certification and tracking services;
or (h) a cne-time charge for flood one determination and certification services and subsequent
charges esach tme remappings or similar changes occuc which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees
impased by the Federal Timergency Management Agency in connection with the review of any fluod
zone determination resulting from an objection by Borrower.

[f Bocrower fails 10 maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's aption and Horrower's sxpense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lander,
but might or might net protect Barrower, Borrewer's equity in the Property; arthe contents of the
Property, against any risk, hazard or liabiiity and might provide greater or lesser coverage than was
mreviously in effect. Borrower acknowledges that the sost of the insufance Coverage so obtained
might significantly exceed the cost of insurance that Barrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall became sdditional debt of Borrower secired by this
Security Instrument. These amounts shall bear interest at the Note rare from the date of
disbursemnent and shall be payable, with such interest, upen notice from Lender 10 Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shali be sublect ta
Lender's right 1 disapprove such policies, shall inclhude a standard maorigage clause, and shall name
Lender as marigages andlor as an additional loss payee. Lender shall have tae right to hold the
policies and renewal ceriificates, If Lender requices, Borrower shall promptly give o Lender all
reeeints of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such polivy shall
include a standard mortgage clause and shall name Lender as mortgegee andlor as an additional loss
payes.

I the event of [oss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promotiy by Borzower. Unless Lender and Borrowe-
utherwise agree in writing, any insurance procesds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property. if <he restoration or
repuit i3 economically feasible and Lender's security is not essened. During sueh repatr and
restoration period, Lender shall have the cight tohold such insurance proceeds unti! Lender hus had
an npportunity o inspect such Proserty to ensure the work has besn compieted to Lender's
satisfaction, provided thal such inspection shall be underiaken promiptly. Lendér may dishurse
proceeds for the repairs and restoration in a single payment or in a series of PrOgress payments as
the work 15 complzted. Uniess an agreement is made in writing or Applicable Law requires interest
1o be paid on such insurance procesds, Lender shzll not be required to pay Borrower any interest or
earnings on such proceeds. Fees for pubiic adjusters, ar nther third parties, retaiaed by Borrower
shall not be paid out of the insurance provesds and shall be the sole obligation of Borrower. If the
restaration or repair is not economicelly feasible or Lender's security would be lessened. the
insurance proveeds shall be applied 10 the sums secured by this Security Instrument, whether or rot
then due, with the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the
arder provided forin Section 2,

It Borrower sbandons the Property, Lender mav file, negotiate and settle any available
fnsurance claim and related matters. If Borrower does not respond within 30 days 1w a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
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settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwiss, Borrower hereby assigns ta Lender (a)
Borrower's rights to any insurance proceeds in an amount not to sxceed the amounts unpaid under
the Note ar this Security Instrument, and (b} any other of Borrower's rights {other than the right to
any refund of unearned premiums paid &y Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable 1o the coverage of the Property. Lender may use the
insurance proceeds either to repair or restors the Property or to pay amounts unpaid under the Note
ur this Security Instrument, whether ur not then due,

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Sevuri ty Instrument and shall continus to occupy
the Property as Borrower's principal residence for at least one year after the date of accupancy,
unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Propecty to detefiorate or commit waste
on the Property, Whether or not Borrower is residing in the Property, Borrowsr shall maintain the
Property in order to prevent the Praperty from deteriorating ar decreasing in value due to it
condition. Unless it is determined pursuant to Section 5 that repair ar restoration. is not
evonamically feasible, Borrower shall prompily repair the Property if damaged o avoid further
deterioration er damage, If insurance or condemnation proceeds are paid 1n cennection with damage
to, or the wking of, the Property, Borrower shall be responsiole or repairing or restoring the
Propersy only if Lender has relsased proceeds for such purposes, Lender may disburse proceeds for
the repairs and restoration in a single payment or in'a series of Progress payments as the work is
completed. If the insurance or condemnation prodeeds are not sufficient ta Fepair or restore the
Property, Borrower is not retieved of Borrower’s obligation for the com pletion of such repair or
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intecior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior 1o such un interior inspectien specifying such
reasenable cause.

4. Borrower's Loan Application. Borrower shall be in defaolt if, during <he Luan applicaticn
provess. Borrower or any persons or entities acting at the'direction of Borrower ar with Rorrower's
knowledge or consent gave materialy false, misleading, or ‘naccurate (nformation or siatements 1o
Lender {or failed to provide [ender with materiai information; in connection with the Loan.
Material representations include, but are not limited <o, representations concerning Borrower's
secupancy of the Property as Borrower's prineipal residence.

% Protection of Lender's Interest in the Property and Rights Under. this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security [nstrument, (b) there is a lsgal praceeding that might significantly affec: Lencder’s intersst
in the Property andfar rights under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnatinn or forfeiture, for enforcement of a ‘ien which may attain prionity over
this Security Instrument or w0 enforce laws or regulations}, or {¢c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonabie or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument. including protecting andlor
assessing the value of the Property, and securing andlor repairing the Property. Lender's actions can
include, but are not limited 10: (a) paying any sums secured by a lien which has priority over this
Security [nstrument; {b) appearing in court; and ‘c} paying reascnable attarneys fees ta protect its
interest in the Property andior rights under this Security Instrument, including its secured nasition
in u bankruptcy procesding. Securing the Property includes, but i not limited 10, entering the
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Property to make repairs, change locks, replase or board up doors and windows, drain water from
pipes, siiminate building or other code violations or dangerous conditinns, and have utilities turned
on or off. Althaugh Lender may 1ake actian under this Section 9, Lender does not have to do so and
is not under any duty or obligation to do so, It is agreed that Lender incurs no lLiability for not taking
any of all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon nalice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. [f Boreower acquires fee title to the Property, the leasehald and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a candition of making the
! nan. Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage required by Lendsr ceases (0 be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required o obtain coverage substantially equivalent to’the Mortgage Insurance
previously in effect, at a cost substantisily equivalent 1o the cost to Barrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. [f
substantzlly equivalent Mortgage lasurance coverage is not availabie, Barrower shall vontinue 10
pay to Lender the amount af the separateiy designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as 3 non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve sinall-be nonrefundable,
notwithstanding the fact that the [oan is ultimately paid.in full, and Lender shall'not be reguired to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve
payments if Mortgage Insurance coverage {in the amount and for the perind that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtaired, and Lender requires
separately designated payments toward the premiums for Mortgage [nsurance. If Lender required
Mortgage Insurance as a conditien of making the Loan and Borrower was required 1o make
separately designated paymeats toward the premiums for Mortgage Insurance. Borrower shall pay
the premiums required 10 maintain Mortgage Insurance in effect, or o provide a nonrefundable
lass reserve. until Lender's requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lender providing for sueh termination o unul termination is
required by Applicable Law. Nothing in this Section 10 affscts Barrower’s abligalion to pay interest
at the rate provided in the Note.

Meortgage Insurance reimburses Lender {or any entity that purchases the Note) for ceruin
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgags Insurance.

Mortgags insurers evaluate their total risk on all suck insurance in force from time tw time, and
may enter Lo agreements with other parties that share or modify their risk. or reduce Insses. These
agresments ars on terms and conditions that are satisfactory 10 the mortgage instrer anc the other
party {ar parties} o these agreements. These agreements may require the mortgage insurer 1o make
payments using any source of funds that the morigage insurer may have svsilable (which may
inciude funds obrained from Mortgage Insurance premiums;.

As 1 resuit of these agreements, Lender, any purchaser of the Note, another Lasurer, any
reinsurer, any other entity, or any affiliate of any of the Ioregoing, may seceive (dicectly or
indirectly) zmounts that derive from [or might be characterized as) a portion of Borrower's
payments for Mortgage [nsurance, in exchange for sharing or modifying the mortgags insurer’s risk,
or reducing losses, If such agreement provides that an affiliate of Lender takes a share of the
instirer's risk in exchange for a share of the premiums paid to the ingurer, the arrangzment is often
termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the amaunt Borrower will owe for Mortgage [nsurance, and they will not entitle Borrower

to any refund.
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(b} Any such agreements wiil not affect the rights Borrower has - if any - with respect
ta the Mortgage Insurance under the Homeawners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage [nsurance, 1o have the Mortgage Insurance terminated
automatically, and/or to receive 3 refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination,

It. Assignment of Miscellaneous Proceeds; Forfeitvre. All Miscellaneous Proseeds are
hereby assigned 0 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall ke applied to restoration or
repair of the Property, if the restaration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right wo hold such
Misvellaneous Proceeds until Lender has had an opportunisy to inspect such Praperty 10 ensure the
work has bezn completed to Lender's satisfaction, pravided that such inspection shali be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement ar in a series of
progress payments as the work is completed, Uniess an agreement is made in writing or Applicable
Law requires interest 1o be paid on such Miscellanecus Proceeds, Lender shall not He required to pay
Borrower any interest or eurnings on such Miscellaneous Proceeds. [f the restoration or repair is not
seonomically feasible or Lender’s security would be lessened, the Miscellaneaus Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid o Borrower. Such Misceilaneous Proceeds shall be applied in the order provided for in
Section 2,

[n the event of a totat taking, destruction, or luss in value of the Praperty, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ar not then due,
with the excess, if any, paid ‘o Borrawer.

In the event of a partiai taking, destruction, or loss in value of the Property in which the fair
market value af the Property irnmediately before thepartial taking, destruction, or loss in value is
equal te or greater than the amount of the sums agtured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherivise agree
in writing, the sums secured by this Security Tnstrument shall be reduced by the amount of the
Misceilaneous Proceeds multiplied by the following fraction: {a) the wtal amount of the sums
secured immediately befare the partial taking, destruction, or loss in value divided by {B) the fair
market value of the Property {mmediately befare the partiai taking, destruction, or loss in value.
Any balance shall be paid 10 Borrower,

In -he event of a partial taking, destruction, or lass in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or loss
in vaiue, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shal!
be applied to the sumas secured by this Seeurity Instrument whether or not the sums are then due.

[f the Froperty is abandoned by Borrower, or if. after notice by Lender to Borrower that the
Opposing Party (s defined In the next sentencel affers o make an award ta settle a elaim for
damages, Borrower fails to respend o Lender within 30 davs after the date the notice is given,
Lender is authorized 0 sollect and apply the Misczllaneous Proceeds either to restoration ar repair
of the Property or to the sums secured by this Security Instrurment, whether or net then due,
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds of the party
against whom Borrower has a right of action in regard 1o Misceilansous Pracesds,

Borrower shall ke in default if any action or proceeding, whether civil ar criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment
of Lender's interest in the Praperty or rights under this Security Instrument. Borrower can cure such
a default and, if acceleration has nccurred, reinstate as orovided ir Sectien 19, by causing the action
or proceeding to be dismissed with a ruting that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. The proceeds of any award nr claim for damages that are attributabis ta the
impairment of Lender's interest in the Property are hereby assigned and shall ke paid 10 Lender.

Al Miscellaneous Proceeds that are not applied to restaration or repair of the Property shall be

upplied in the order provided for in Section 2.
. A
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensian of the ume
for payment or madification of amertization of the sums secured by this Security [astrument
granted by Lender ta Borrower or any Successor in Interest of Borrower shall not operate 1o release
the liability of Borrawer or any Successors in Interest of Borrower. Lender shall not be required 1o
commence proceedings against any Successor in Interest of Borrower or to refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security [nstrument by
reason of any demand made by the original Borrower or any Successors in [nterest of Bprrower.
Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
scceptance of payments from third persons, entities or Successors in Interest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preciude the sxercise of any right
or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liahility shall be joint and several. [However,
any Burrower who cotsigns this Security Instrument but does nat execute the Note {a "cosigner”;:
{a) is cosigning this Security [nstrument only o mortgage. grant and convey the cosigner's interest
in the Property under the terms of this Securtty Instrument; (b) is not perscnaily obligated 1o pay
the sums secured by this Security [nstrument; and {¢) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommodartions with regard to the terms-of this
Security Instrument or the Note without the co-signer’s conssat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by lender, shall
ohtain all of Borrawer's rights and benefits under this Security Instrument. Borrower shall not e
released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees 1o such release in writing. The coverants and agresments of this Security Instrument shall
bind {except as provided in Section 20) and benefit the successors and assigns of 1.ender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrawer’s default, for the purpose of protecting Lender’s imtersst in the Property and righis
under this Security [astrument. including, but not'limited 1o, attarneys’ fees, sroperty inspecuon
and valuation fees. [n regard to any other fees/the absence of express authority in this Security
Instrumen: to charge a specific fee 1o Barrower shall not be construed as a prohibition on the
charging of such fee. lender may not chacge fees thal are expressly prombited by this Security
Instrumentor by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finaily
interpreted so that the interest ar other luan charges collected.ar 7o be collected (n connection with
the Loan exceed the permitted Himits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already coilected from
Borrawer which excesded permitted limits will be refunded to Borrower. Lender may chanse to
mauke this refund by reducing the principal owed under the Note or by making a direct payment 10
Borrower, IF a refund reduces principal, the reduction will be treated as a partial orepayment without
any prepayment charge (whether or not 2 prepayment charge. (s provided for under the Notel
Borrower's acceptance of any such refund made by direct pavment to Barrower will constitute a
waiver of any right of action Borrower mighs have arising out of such overcharge

15. Notices. All notices given by Borrower or Leunder in connection with this Security
[nstrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower wien mailed by first class mail or when aciually
delivered to Berrower's notice address if senl by other means. Notice o any one Borrower shall
constitute notice 1o all Borrawers unless Apolicable Law expressly requires otherwise. The notice
acddress shail be the Property Address unless Borrower hus designated a substitute notice address by
notice tg Lender. Borrower shall prompily notify lender of Barrawer's change of address. [ Lender
specifies a procedure for reperting Borrower’s change of address. then Borrower shall only report a
change of address through that specified procedure. There may be only ane designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail 1o Lender’s adcress stated herein unless Lender has designated
snather address by notice to Borrower, Any notice in connection with this Security Instrument shall
aot be deemed to have been given to Lender until actuaily received by Lender. [f any notice requirsd
by this Security Instrument 1s also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrumen:.

Initizls: mﬂ(

@D, -6(NV) (0307) Page 10 of 15 Torm 3029 101

sk 242 w416



16. Gaverning Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject 1o any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly atllow the parties ta
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
#gainst agreement by contract. In the event that any provision or clause of this Security Instrument
or the Now conflicts with Applicable Law, such conflict shail not alfect other pravisions of this
Security Instrument or the Note which zan be given effect without the conflicting pravision,

As used in this Security Instrument: (a) words of the masculine gender shal} mean and [nclude
vorresponding neuter wards or words of the feminine gender; (b) words in the singular shall mean
and include she plural and vice versa; and (c) the word "may” gives sole discretion without any
ubligation to take any actian,

17. Borrower’'s Copy. Borrower shall be given one copy of the Note.and of this Security
[nstrument,

18, Transfer of the Pruperty or a Beneficial Interest in Borrawer. As used in this Section
I8, "Interest in the Propersy” means any legal or beneficial interest in the Property, including, but
not lrited to, those beneficial interssts transferred in a bond for deed, contract for desd,
installment sales contract or escrow agreemen?, the intent of which is the transfer of title hy
Borrower al a future date 1o a purchaser.

If all or any part of the Praperty or any Intersst in the Property iz aold or transferred {or if
Borrower is not 4 natural person and a beneficial intersst in Borrowsr is sold or transterred) without
Lender's prior written consent, Lender may requireimmediate.payment infull of all sums secured
by this Security Instrument. However, this optionshall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower natice of aczeleration. The notice
shall provide a period of not less than 30 days from the date the notize is given in accordancs with
Sevtion 13 within which Borrower must pay 8l sums secured by this Security Instrument. If
Borrower fails 1o pay these sums prior to the expirstion of this period, Lender may invoke any
remedies perm:tted by this Security Instrument without further notice or demand un Borrower.

19. Borrower's Right to Reinsiate After Acceleration,  If DBorrower ‘mests certain
conditions, Dorrower shall have the right to have enforcement of this Security Instrument
discontinued at any tme prior to the earliestaf (a) five days befors sale of the Property purstant o
any ouwer of sale contained in this Security Instrument; (b} such other periad ss Applicubis Law
m:ght specify for the termination of Borrower's right to reinstate; or (¢} entry of 2 judgmenmt
enforeing this Security Instrument. Those conditions are that Borrowers (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (&) cures any default of any other covenants or agreements; (¢) pays all expenses incurred
in enforzing this Security lnstrument, including, but not limited to, reasonable attorneys fees,
property inspection and vaiuation fees, and other fees incurred for the purpose of pritecting
Lender's interest in the Property and rights under this Security Instrument; and {d) takes such scticn
as Lender may reasonably require to assure that Leader's interest in the Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums sscured by this Security
[nsrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one ar mare of the following forms, as selected by Lender: (a) cash: (b}
maney order; (¢} certified check, bank check, Treasurer's check or cashier’s check, provided any such
check is drawn upon an institution whose depasits are insured by a federal agency, instrumentality or
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entity; or {d}) Electroniv Funds Transfer. Upon reinstaternent by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right ta reinstate shall not apply in the case of scceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold ane or more times without
prinor notice to Borrower. A sale might result in a change in the entity {known as the "Loan
Servicer”) that cellects Periodic Payments due under the Note and this Security Instrument and
performs other morigage loan servicing obligations under the Note, this Security Instrument, and
Aprlicable | aw, There alao might be ane or more changes of the Loan Servicer unrelated 10 a sale of
the Mate, [F thers i5 a change of the Loan Servicer, Tiorrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address ta which
payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. IF the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer ur be transferred to a successor Loan Servicer and ars not ussumed by the
Note purchaser uniess atherwise provided by the Note purchaser.

Neither Barrower nor Lender may semmence, join, or be joined torany judicial action {as
cither an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has oreached any provision
of, ar any duty owed by reason of, this Security Instrument, until such Borrower-ar Lender has
aotified the other party {with such notice given in complisnce with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reascnable period after the giving of
such notice ta take carrective action, [f Applicable lLaw provides a time period which must elapse
befure certain action can be taken, that time period will be deemed to be reasonabie for purposes of
this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant 10
Secrien 22 and the notice of acceleration given to Bosrowser pursuant to-Section 18 shall be deemed
to satisfy the notice and opportunity 1o take carrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pellutants, or wastes by linvironmental Law
and the following substances: gasoline, kerosene, other flammable or togic petroleum produeis,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos ar farmaldehyde, and
radivactive materials; (b} "Environmental Law” means federal laws and [aws of the jurisdiction
where the Property is located that relate to health, safety or environmental protection; ()
"Environmental Cleanup™ inciudes any tesponse action, remedial action, of removal action, as
defined in BEnvironmentai Law: and {d) an "Environmental Condition” means a condition that can
cause, cuntribute 10, ar otherwise trigger an Environmental Cleanup.

Borrower shall not vause ar permit the presence, use, disposal, storage, or release of any
[lazardous Substances, or threaten to-release any |lazardous Substancss, on or in the Property.
Barrower shal. not do, nor allow anyone else to do, anything affecting the Property {5) that is i
viowation of any Enviconmental Law, {b} which ereatss an Lnviroamemal Coaditon, or (¢} which,
duz to the presence, use, or release of a Hazardous Substance, creates 4 condizion that adversely
affects the value of the Property. The preceding two sentences shall not apply to the pressnce, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized w
be appropriate to normal residential uses and to maintenance of the Property {including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notive of {4) any investigaticn, claim, demand,
‘awsuil or other action by any governmental or regulatory agency or privale party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower las actual
«nowiedge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardaus Substance, and (s} any condition caused by
the presence, use or release of & Huzardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental cr regulatory suthority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmentai Law, Nothing herein shall crezte any obligation an lender for an
Envirenmentaj Cleanun.
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V2
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall geve notice to Borrower prior to aceeleration
following Borrower’s breach of any covenant or agreement in this Security [nstrument
(but not prior to acceleration under Section 18 unless Applicable Law pravides otherwise}.
The notice shall specify: {a) the default; (b} the action required to cure the default; (c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that faijure to cure the default on or before the date
specified in the notice may result in acceleration aof the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right
ta remnstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower 1o acceleration and sale. If the
default is not cured an or before the date specified in the notice, Lender at its option, and
without further demand, may invoke the power of sale, including the right to accelerate
full payment of the Note, and any other remedies permitted by Applicable Law, Lender
shall be entitled to collectall expenses incurred in pursuing theremedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustes to execute
written notice of the occurrence of an event of default and of Leader's clection ta cause
the Property to be sold, and shall cause such notice to be recorded in each county in which
any part of the Property is located. Lender shall mail copies of the notice as prescribed by
Appiicable Law to Borrower and to the persons prescribed by Applicable Law, Trustee
shall give public notice ol sale to the persons and in the manner prescribed by Applicable
Law. After the time required by Apoplicable Law, Trustee, without demand on Borrower,
shall sell the Property at public auction 1o the highest bidder at the time and place and
under the terms designated in the notice of sale in one ar more parcels and in any order
Trustee determines. Trustee mav postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender ur its
designee may purchase the Property at any sale,

Trustee shall deliver to thepurchaser Trustee’'s deed conveying the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall zpply the
proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; {b} to all sums secursd by this
Security Instrument; and {¢}any excess to the person or persans legally entitled to it.

23. Reconveyance. Upon payment of zll sums secured by this Security Instrument. Lender
shail request ‘Trustes to reconvey the Property and shall sucrender this Security Instrument and all
notes evidencing dedt secured by this Security Instrument o Trustee. Trustee shall reconvey the
Property without warranty 10 the person or persuns legally entitled to it. Such person or. persons
shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but onfy if the fee iz paid 1o & third party {such as the Trustee) for servives rendered and
the charging of the fee is permitted under Applicaple Law,

24, Substitute Trustee. Lender at its aption, may from time to time remove Trustee and
appuint @ successor trustes to any Trustee appuinted hersunder. Without conveyance of the
Praperty, the successor trustee shall succeed 1o all he title, power and duties canferred upon Trustes
herein and by Applicable Law.

25. Assumption Fee, If there is an assumption of this lean, Lender may charge an assumpnon
fee of US. § 1.080.00
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RY SIGNING BELOW, Borrower accepts and agrees to the erms and cavenants contained in
this Security [nstrument and in any Rider executed by Dorrower and recorded with it.

Witnesses:

| e

-Barrower

JOHN G AHLSTROM

b

TAMARA 5 AHLSTROM

(Seal} (Seal}

TRorrower “Borrower

{Seal) {Seal)

- “Borrower -Borrower
(Seal) (Seal}

“Borrower “Borrower
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STATE OF NEVADA
COUNTY OF L INCOLN

ol
This instrument was acknowiedged before me on E&W?‘, _7{ ;o

by JOHN G AHLSTROM, TAMARA S AHLSTRCM

-

J—

WENDY RUDDER
Notary Public State of Nevoda §
i Mo. 93-3803-11 u

My appt. exp. June 15, 2009 4

—
ﬁy@%/\s
[

Mail Tax Statements To:
20 MEADOWLARK ST, CALIENTE, NV 89008
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EXHIBIT "A"

LEGAL DESCRIPTION
ESCROW NO.: 19032366

All that certain real property sgituate in the County of
Linceoln, State of Nevada, described as follows:

Lot 9, 10 and 11 in Block 1 of THE MODERN TOWNSITE ADDITION
TO THE CITY OF CALIENTE, Nevada as shown on' the map therecf
recorded February 5, 1931 in the 0Office of the County Recorder
of Lincoln County in Bock A of Plats, page 64 as File No., 7324,
Lincoln County, Nevada records.

EXCEPTING AND RESERVING all minerals, coal, carbons,
hydrocarbons, oil, gas, chemical elements and compounds, whether
in solid, liquid or gaseous form and all steam and other forms
of thermal energy on, in or under the above described land not
previocously reserved as reserved in a Deed recorded December 15,
1988 in Book 83 of Official Records, page 412 as Document No.
90453, Linceoln County, Nevada records,

ASSESSOR’S PARCEL NUMBER FOR 2005 - 2006: 03-173-07
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