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DEFINITIONS

Words uscdsn multiple sections of this decument are defined below and other words are defined in Sections 3
VI 13018 20 and 21, Certain rafes regarding the usage of words used i this document are aiso provided in
Section 16.

{A) "Securily Instrument” means this-document, which is dated JANUARY 26, 2008

logether with ail Riders w this document.

NEVADA-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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COC ID #: 0001234647820104056
(B) "Borrower" is
M RH"’TT BUTLER, AND LINDA E BUTLEER, HUSBAND AND WIz= AS JOINT
TENANTS

Borrower is the trusior under this Securily Insirument,
{C) "Lender' 15

COUNTRYWIDE HOMYE LOANS, INC
Leaderisa

CORZORATION

organized and existing under the laws of NEW YCOERK . Lender's address is
—A_‘:“ﬁ Park Cranada \“":\:# :}37‘\4‘73_314

'::i , A BISIE-Tell

{D

Re::nf;_Q* Comesany, NUA

Thcusea :

(k) "MhR‘s" I3 \Imlu e Elunmm Registraoon Svstems, loc. MERS 15'a separate corporalion thal s acting
solely as a nomimes [or Lender and Lender's suceessors and assigns. MERS is the henefliciary under this
Sceurity Instrument. MERS 1s organized and existing under the laws of Delaware. and-has an address and
elephone number o P.O, Box 2026, Flint, MI48501-2026,1¢l, (888) 679-MERS.

(F} "Note" means the promissory note signed by Borrower and dated JANUARY 26, 2004

The Note staies that Borrower owes Lendor

TTGHTY SIN TECUSAND FCUR HUNDRED and 00/1385

Dollars (U8, 5 34,400,270 ) plus inicrest. Borrower has promised o pay this debt in regular
Periodie Payvments and to pay the debt in full not later than TEBRUARY 01, 2035

{Gy "Property” means the property that is described below under the heading "Transter of Rights in the
Property.”

{H) "Loan"” means the debt evidenced by the Note, plus interest, any prepavment charges and lale charges
dug under the Note, and all sums due under Lhis Security Instrument, plus interest.

Iy "Riders" means all Riders to this Security Instrument that are execuled by Borrower. The following
Riders are to be executed by Borrower [check box ag applicable]:

L Adjustable Rate Rider [ Condeminium Rider [_] Second Home Rider
.| Balioon Rider [ Planncd Unit Development Rider L]+ Family Rider
L] VA Rider [ Biweekly Payment Rider D Other(s) [specily]

LIy "Applicable. Law” means all controfling applicable federal, state and local statutes, regulations,
ordinances and administrative rules-and orders (that have the effect of law) as well as all applicable [inal,
noen-appealable judicial opinions.
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DOC ID #: 00012346478101C0¢6
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposcd on Borrower or the Property by a condominium associalion, homeowners associaliaon
or similar organization.
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check.
draft, or stmidwr paper instrument, which is inittated through an electronic terminal, telephonic instrument,
compuler, or magnetic wpe so as lo order, mstruct, or authorize a financial instituizon w debit or credil an
account. Such term includes. but is wot limiled (o, pomnt-of-sale tansfers, automated ieller maching
transaclions, translers initiated by telephone, wire transfers, and autemated clearmghouse transfers,
(M) "Escrow Iems™ means those items that are described in Section 3.
(N) "Miscellaneous Proceeds” means any compensation, settlement. award of damages. or proceeds pad by
any third party tother than msurance proceeds paid under the coverages described in Section Syfor: () damage
to. or destruction of, the Property: (11) condemnation or other taking of-all or-any part ol the Propertvi-¢iii
convevance in lieu of condemnanon; or (iv) misrepresentations -of, or omissions as e, the valne and/or
condavion of the Property.
() "Mortggge Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(P} "Periodic Payment” means the regularly scheduled amount due for (1) principal and inlerest under the
Note, plus a1 any ameunts under Scetion 3 of this Security Instrument.
() "RESPA" means the Real Estate Sculement Procedures Act ¢12 U.S.C. Section 2601 et seq.d and it
impiementing regulatien, Regulaton X (24 CER, Part 35000, as they might be amended [rom time 1o time, or
any additienal or successor legistation or regulation that govems the same subicet matter, As used in this
Securny Instrument, "RESPA” refers wo all requirements and restriclions thal arc imposed in regard (0 a
“lederally relaed mortgage foan” even il (the Loan does not qualify as a "federally relaled morteage loan”
under RESPA.
(R) "Successor in Inlerest of Borrower™ means any party thathas taken titde w the Property, whether or aot
that party has assumed Borrower's obligations under the Note and/or this Sceurnty. [nstrument,

TRANSFER OF RIGHTS IN THE PRGPERTY

The beneficiary of thig Sceurity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures 1o Lender: (13 the
repayment ol the Loan, and all renewaly, extensions and modifications of the Note: and (i) the performance of
Borrower's covenants and agregments under this Security Instrument and the Note, For this purposc, Borrewer
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DOC ID #: 00012346478101C56
irevocably granis and convevs o Trustee, in trust, with power of sale, the following described propetty
located in the COUNTY :

[Type of Recording Jurisdiction|

[Name of Recording Jurisdiction]
see attached exaibpit "a"

whach currently has the wddress of

342 VWATIN STREZT, CALTENTT
[Steet/City]
Nevada ga008 ("Property Address™):

[Zip Code|

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements,
appurtenances, and {ixtures now or hereafler a part of the property. All replacements ang additions shall also
be covered by this Seeurtty Instrument. All of Lhe foregoing is referred o in this Securily Instrumnent as Lhe
"Property.” Borrower understands and agrees that MERS holds only legal tide to the inlerests granied by
Borrower in this Sceurily Tnstrument. but, if necessary 1o comply with law or custom, MERS (as nemines lor
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests. including,
et not limited to, the right o foreclose and sell the Property: and to take any action required of Lender
including, but not imited to, releasing and canceling this Security Instrument.

BORROWLER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the
rightlo grant and convey the Property and that the Property is unencumbered, excenl for encumbrances ol
record. Borrower warrants and will defend generally (he title to the Property against all claims and demands,
subject to any encumbrances ol record,
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DOC ID #: 00012346478101006

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm

covenants with mited variations by jurisdiction 0 constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree s follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the prineipal of, and inlerest on, the debt evidenced by the Nowe and any prepavment
charges and lawe charges due under the Note. Borrower shall also pay funds for Escrew Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, i1 any check or other instrument received by Lender as payment under-the Note or this Secarity
Instrument 18 retrned w Lender unpaid, Lender may require that any or all subscquent payments due under
the Note and this Security Tostrument be made in one or more of the following forms, ag selected by Lender:;
tar cash: (b) money order: (€) centified check, bank check. treasurer’s check or cashier's check, provided anv
sueh check I drawn upen an instiution whose deposits are insured by a (ederal agency, inswumentality, or
entity; or (d) Electrome Funds Transfer.

Payinents are deemed received by Lender when received at the location designated in the Note or at such
ather focauon as may be designated by Lender n accordance with the notice provisions in Section 13, Lender
may retwrn any payment or partial payment if the payment or partial pavments are msufficient o bring the
Loan current. Lender may accept any payment or partial payment. insufficient to bring the Loan current.
wilhoul watver of any rights hereunder or prejudice to its rights (o refuse such payment o partial pavinents in
the future, but Lender is not obligated 1o apply such payments at the time such pavments are accepted. If each
Penodic Payment is applicd as of 1ty scheduled due date, then Lender need not pay interest on unappiicd
funds. Lender may hold such unapplicd funds until Borrower makes payment 1o bring the Loan current. 17
Borrower does not do so within a reasonable perdod of time, Lender shall either apply such funds or retirn
them o Borrower. [f not applied carlier, such fundswill be applied (o the outstanding principal balance under
the Note immediately priog o foreglosure. No uffset or claim which Borrower might have now or in the fuluee
agamst Lender shall relicye Borrower from making payments due under the Note and this Sceurity Tnstnumnent
or pertforming the covenants and agreements secured by this Seeurity Instrument.

2. Application of Puyments or Proceeds, Except as otherwise deseribed in this Seetion 2. all pavments
accepted and applied by Lender shall be appited in the following order of priority: () interest due under the
Note: (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied 1o
each Penodic Pavment in the erder in which it became due, Any remaining amounts shall be applied first 10
late charges. second Lo any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Nute.

If Lender recetves a payment from Borrower for a delinquent Periedic Payment which includes a
sutficient amount 1o pay any late charge due, the payment may be applied to the delinquent payment and Lhe
late charge. If maore than one Periodie Payment is outstanding, Lender may apply any payment received (rom
Borrower to the repayment of the Periodic Payments if. and to thé extent that, each payment ean be paid in
[ull. To the extent that any excess exists after-the peyment is applied to the full payment of one or more
Penodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first Lo any prepayment chargesand then as desenbed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Nate, unal the Note 15 pad i [ull, a sum (the "Funds™ to provide for payment ol amounis due for; {a)
taxes and assessments and other items which can attain prionity over this Sccurity Instrument as a lien or
encumbrance on the Property; (b Jeasehold payments or ground rents on the Property, if any; (¢) premiums

@ -6A(NV) (0507) CHL (08/05) Page 5 of 16 Form 3029 1/01

sok 212 | ae 190



COC ID d#: 00012346478101008
any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if4ny, or
any sums payable by Borrower 10 Lerder in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow [iems.” AL origination or at any
time during the term ol the Loan, Lender may require that Communily Association Dues, Fess. and
Assessmenls, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow [tems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
liems ai any tme. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pav
directly. when and where payable, the amounts due for any Escrow [tems for which payment of Funds has
been warved by Lender and, if Lender -equires, shall fumnish o Lender receipts evidencing-such pavment
within such tme period as Lender may require. Borrower's obligation to-miake such pavments and 0 provide
recaipts shall for adb purpeses be decrned 1o be a covenant and agreement contained in this Securitv
[nsteument. as the phrase "covenant and agresment” is used in Section 9. If Borrower is obligaled 10 pay
Escrow Items directly, pursuant wo a waiver, and Borrower fails to pay the amount due for an Escrow Tern,
Lender may exercise i1s rights under Section 9 and pay-such amount and Borrower shall then be obligated
under Seetion 9 1o repay to Lender any such amoeunt, Lender may revoke the waiver as w any or ail Escrow
llems ot any lime by a notice given 1 accordance with Section 135 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amonnts, that are then required under this Section 3.

Lender may, al any lime, collect anc hold Funds 1o an amount ¢a) sufficient o permit Lender w apply the
Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due onthe basis of curreént data and reasonable
cstimales of expendinzres of futre Escrow Ttems or otherwise in accordance with Applicable Law.,

The Funds shall be held man institution whose deposits are nsured by a federal agency, instrumentality.
or eatity tincluding Lender, 3f Lender s an institutien whose deposits are sonsured) or in any Federal Home
Loan Bank. Lender shall apply the Funids to pay the Escrow Items no later than the Gme specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verilying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permils Lender to make such a charge. Unless an agreement i1s made i writing or Applicabie Law
requires inlerest Lo be paid on the Funds. Lender shall not be required 10 pay Borrower any interest or earnings
on the TFunds. Borrower and Lender can agree in writing, however, (hat interest shall be paid on the Funds.
Lender shall give 10 Borrower. without charge, an annual aceounting of the Funds as required by RESPA.

Livthere 15 a'sumplus of Funds held in escrow, as delined under RESPA, Lender shall account w0 Borrower
tor the excess funds in accordance with RESPA. If there is a shortage of Funds held in eserow, as detined
under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay w0 Lender the
ameunt necessiry 10 make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. I there 1s a deficiency of Funds held in-eserow, as defined under RESPA, Leader shall noufy
Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary (o make up the
deficieney in accordance with RESPA, but in no-more than 12 monthly pavments.

Upon payment in full of all sums szcured by this Security Instrument, Lender shail promptly refund 10
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all 1axes. assessments, charges, fincs, and impositions attributable
1o the Property which can attain priority over this Security Instrument, leasehold payments or ground renls on
the Property, if any. and Communily Association Dues, Fees, and Assessments, if anv. To the extent thal these
items are Escrow [tems. Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner accepiable o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
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DOC ID #: 00012346478101006
delends agiinst enforcement of the lien i, legal proceedings which in Lender's opinion operale 10 prevent the
enlorcement of the lien winle those proceedings are pending, but only unul such proceedings are concluded;
or (¢ sceures from tie holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security [nstrument. I Lender determines that any part of the Property is subject 1o a lien which can atain
priarity over this Security Instrument. Lender may give Borrower a notice identifving the lien. Within 10 days
ol the dale on which that notice 18 grven, Borrower shall satisy the lien or take one or more of the aclions sct
forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
scrvice used by Lender in connection wiih this Loan,

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Properly insered against loss by [ire, hazards included within the term "extended coverage.“-and any other
hazards including, but not limited 1o, earthguakes and floods. for_which Lender requires insurance. This
msurance shall be maintained in the amounis (including deductible levels) and forthe periods that Lender
requites. What Lender requires pursuant to the preceding senténces can change during the term of the Loan,
The msurance carrier providing the insurance shall be chosen by Borrower subject o Lender's right o
disapprove Barroewer's chotee, which right shall not be exercised unrcasonably. Lender may require Borrower
Lo pay, 1w connection with this Loan, either: (ay a ong-lime charge for flood zone datermination, cerufication
and wracking services; or (b) a one-ume charge for flood zone determination and certilication services and
subsequent charges cach time remappings or similar changes oceur which reasonably might alfect such
determination or certilcation. Borrower shall also be responsible for the payment of any lees imposed by the
Federal Bereency Managemenl Ageney in connection with the review. of any Toed zone determination
resulling from an objection by Bomrower,

[f Borrower Cwls o mamtain any of the coverages described above, Lender may oblain insurance
coverage, i Lender's optuon and Borrower's expense. Lender is under no obligatono purchase any particular
Lvpe or amoeunt ol coverage. Therefore. such coverage shall cover Lender, but might or might net protect
Borrower, Borrower's cquily in the Property, or the contents of the Property, against-any risk. hazard or
Hability and mught provide greater or lesser coverage than was previously in effcet. Borrower acknowledees
that the cost ol the insurance coverage so obtuned might significanty exceed the cost of insurance that
Borrower could have obtaimed. Any amoeunts disbursed by Lender under this Scclion 3 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Notwe rate [rom
the date of dishursement and shall be payable, with such interest, upon notice from Lender 1o Borrower
reguesling payment.

All'msurance policies required by Lender and renewals of such policies shait be subject o Lender's right
w isapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee
and/or as.an additional loss payee. Lender shall have the right 1o hold the poticies and renewal certificates. [f
Lender requires, Borrower shadl promptly give to Lender all receips of paid premiums and renewal notices. If
Borrower oblains any form of insurance coverage, not otherwise tequired by Lender, for damage to, or
destruction of. the Property, such policy shall include a standard mortgage clause and shail name Lender as
mortgagee and/or as an additional foss payee.

in the cvent of ioss, Barrower shall give prompt notice © the insurance carrier and Lender. Lender may
make prool of oss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing. any insurance proceeds, whether or not the underlying insurance was required by Lender. shall be
applied to restoration or repair of the Property, if the restoration or repair is econemically feasible and
Lender's sceurnity is not lessened. During such repair and restoration period, Lender shall have the right 1 hold
such nsurance proceeds until Lender has had an opportunity 10 inspect such Property 1o ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. disburse proceeds for the repairs and restoralion in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest 10 be
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paid on such insurance proceeds. Lende: shall not be required to pay Borrower any interest or eamings on
such proceeds. Fees for public adjusiers. or other third parties, retamed by Borrower shall not be paid out of
the msurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is nol
ceonomically feasible or Lender's security would be lessened, the insurance procesds shall be applied 1o the
sums secured by this Secunity Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such msurance procecds shall be applied in the order provided lor in Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related matlers, If Barrower does not respond within 30 dayvs to a notice from Leénder (hat the insurance
carrier has oflered 1o seule a claim, then Lender may negotiate and seutle the claim. The 30-day-period will
begin when the notce 15 @iven. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance proceeds-in an amoun|
not 1o excedd the amounts unpaid under the Note or this Securily Instrument, and tb) any other of Borrower's
rights tother than the right to any refund of uncamed premiums paid by Borrower) under all insurance policics
coverng the Property. msolar as such rights are applicable w.the coverage of the Property, Lender may nse
the msurance proceeds cither o repaar or cestore the Property or to pay amounts sopaid under ihe Note or Lhis
Secunity Instrument. whether or ot then due,

6. Occupaney. Borrower shall occupy, estabhishy and use the Property as Borrower's principal residence
within 60 days alter the execution of this Securily Instrument and shall coatinue 10 occupy the Property as
Borrower's principal residence for at least one vear alter the date ol occupaney, unless Lender otherwise
agrees m writig. which consent shall net be unreasonahly withheld, or unless extenuating circumstances exisl
which arc heyond Borrower's control.

7. Preservation. Maintenance and Protection of the Property: Inspections. Borrower shall oot
destroy. damage or impair the Property. allow the Property 10 deleriorate or commit waste on the Property.
Whether or aot Borrawer is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property Iram deleriorating or decredsing in value due (o itscondition. Unless it isdelermined pursuant (o
Section 3 that repair or restoration i3 not economically feasible, Borrower shail promptly repair the Propertv if
damagad o avord further deteroration or damage. If insurance or condemnation proceeds are pad in
conneeton with damage ©, or the taking of. the Property, Borrower shall be respomsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender miayvdisburse proceeds
for the repairs and restorapon in a single payment or in a serics ol progress payments as the wark is
completed. [ the msurance or condemnation proceeds are not sufficient w repair or restore the Property,
Borrower s not rehieved of Borrower's obligation for the completion of such repair or restoration.

Lender or 1s agent may make reasonable entrics upon and inspections of the Property. [ it hus
reasonable cause, Lender may mspect the interior of the improvements on the Propertv. Lender shall give
Borrowernotice at the time ol or prior (0 such an inlerior inspection specifving such reasonable canse,

8. Borrower's Loan Application. 3orrower shail be in default if) during the Loan application process,
Borrower or any persons or entilies acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially [alse, misleadirg, or inaccurate information or statements o Lender {or failed to
provide Lender with material information) in connection with the Loan. Material representations inelude, but
arc not limited 10. representaiions conceming Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Barrower (wls o perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Imstrument (such as a proceeding in bankruptcy, probate, for condemnation or florfeiiure, for
enforcerment of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations). or.(c¢) Borrower has abandoned the Property, then Lender may do and pay lor whalever is
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reasonable or appropriate o protect Lender's interest in the Property and rights under this Security Instrument,
mcluding protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can mclude, but are not limited to: (a) paying any sums securcd by a lien which has priority
over this Secunity Instrument: (b) appearmg in court; and (¢) paying reasonable allormeys' fees o protect ifs
mierest mthe Property and/er rights under this Security Instrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilites turned on or olf. Although Lender may take
action under this Section 9. Lender dees not have to do so and is not under any duty or obligaion-to do so. It
1s agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additionad debt of Borrower secured
by Lhis Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of disburscrient
and shall be payable, with such interest, upon notice from Leader to Borrower requesting payvmenl,

If this Secunty Instrument 15 on a leasehold, Borrower shall comply with all the provisions ol the lease.
Il Borrower acquires fee litle 1o the Property, the Icascheld and the fee title shall not meree unless Lender
agrees (o the merger in writing,

10. Mortgage Tnsurance., [f Lender required Mortgage Tnsurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintam the Mortgage Insurance in effect. T, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatelv designated pavments
wward the premiums for Morlgage Insurance. Borrower shall pay the premiums required (0 oblain coverage
substanually equivalent o the Mortgage Insurance previously in effcet, al a cost substantially equivalent to the
cost o Borrower of the Morigage Insurance previouslvan effect, froman alicrnale mortgage insurer selecled
by Lender. I substantally eguivalent Martgage Insurance coverage is notavailable, Borrower shali continue
lo pay to Lender the amount of the separately designated payments that were due when'the insurance coverage
ceased (o be in effeel. Lender willaccept. use and retain these payments as a non-refundable loss reserve in
lien of Mortgage Insurance. Such loss rescrve shall be non-refundable, notwithstanding the fact that the Loan
1s uitimalely patd in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can ne longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the peried that Lender requires) provided by an insurer selected by Lender again becomes
available, 1s obtamed, and Lender requires separately designated payments Woward the premiums for Morlgage
nsurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower wag
required 10 make scparately designated payments toward the premiums for Morteage Insurance, Borrower
shall pay the premiums required to maintun Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, un(il Lender's requirement for Mortgage [nsurance ends in accordance with any wristen agrecment
between Borrower and Lender providing forsuch termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate previded in the Note.

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain losses il may
meur 1§ Borrower does not repay the Loan as agreed. Borrower 15 not a party 1o the Mortgage Insurance,

Mortgage insurers cvaluate their total risk on all such insurance in force from lime to time, and may enter
Into agreements with other parties that share or modify their rsk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the morngage insurer and the other party (or parties) o these
agreements. These agreements may require the mortgage insurer to make payments using any source of [unds
that the mortgage insurer may have available (which may include funds oblained from Morigage Insurance
premiums).

As a'result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity. orany affiliate of any of the [oregoing, may receive (directly or indirectly} amounts that derive
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from tor might be charactenzed as) a portion of Borrower's payments for Mortgage Insurance, in cxchange [or
sharing or modifving the mortgage wnsurer’s risk, or reducing losses. If such agreement provides thal an
aflilizie of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid e the
msurer. the arrangement 14 often termed "captive reinsurance.” Further:

{a) Any such agreements will not alfect the amounts that Borrower has agreed to pay for Morigage
Insurance. or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

{h} Any such agreements will not alfect the rights Borrower has - if any - with respect (o the
Morlgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thesé rights may
include the right to receive certain disclosures, o request and obtain cancellation of the Mortgage
Insurance. 1o have the Mortgage Insurance terminated automaltically, and/or o receive a relund of any
Mortgage Insurance premiums that were unearned al the time of such cancellaiion or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiturve. All Miscellaneous Proceeds are herchy
assigmed 1o and shall be paid 10 Lender.

I the Property 1s damaged, such Miscetianeous Proceeds shall be applied (o restoration or repuir of the
Property, il the restoration or reparr 1s economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Misceltaneous Proceeds until Lender hag
had an opportunily 1o inspect such Property 1o énsure the work has been completed 1o Lender's satisfaction.
provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and resteration in
a single disbursement or in & serics of progress payments ag the work is compleled. Unless an agreement is
made 1 writing or Applicable Law requires interest 1o be paid on such Misceilancous Proceeds, Lender shall
not be required © pay Borrower any interest-or-camings on such Miscellaneous Proceeds. IF the resiorntion or
repair is not ecenemically feasible-or Lender's secuniy would be lesscned. the Misceilaneous Proceads shall
be applicd o the sums secured by this Security Instrument, whether or nol then due, with the excess. if any,
paid W Berrower. Such MiseCllancous Proceeds shall-be applied'in the order provided [or in Section 2,

I the event of a ot wking: destruction, or loss invalue of the Property; the Miscellaneous Procecds
shall be apphed o the sums secured by this Security Instrurnent. whether or not then due. with the excess. if
any, pad 1o Borrower,

In the event of a parntial wking, destruction, or loss in value of the Property in which the fair markel value
ol the Property immediately before the partial tking, destruction, or foss in value is equal o or grealer than
the amaunt of the sums seenred by this Security Instrument immediately before the partial taking, destruction.
or loss in valug, unless Borrower and Lender otherwise agree in writng, the sums sccured by this Seourily
Instrument shall be reduced by the amount of the Misceilaneous Proceeds multipiicd by the following fraction:
tay the wtal amount of the sums sccurcd immediately before the partial laking, destruction, or loss in value
divided by thy (he Fair market value of the Property immediately before the partiai taking, destruction, or loss
im value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 1058 10 value of the Property in which the fair market value
al the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial-taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property is abandoned by Berrower, or if, after notice by Lender 1o Borrower that the Opposing
Party {as defined in the next sentence} offers 10 make an award 10 settle a claim for damages. Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds either 1o restoration or repair of the Property or o the sums secured by this
Security Instrument, whether ornot then due. "Opposing Party” means the third party that owes Borrower
Miscetlancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.
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Baorrower shall be in default if any action or proceeding, whether civil or eriminal, is begua that, in
Lender's judgment. could result m forfeiture of the Property or ather material impairment of Lender's interest
int the Property or rights under this Security Instrument. Borrower can cure such a delault and, if acceleration
s occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissed with a
ruling that, in Lender's judgment, precindes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attreibutable to the impaimment of Lender's interest in the Property are hereby assigned and
shall be paid 1o Lender,

All Miscellaneous Proceeds that are not applied (o restoraton or repair of the Property shall be-appiied in
the order provided (or in Section 2.

12, Borrower Mot Released: Forbearance By Lender Not a Waiver, Extension of-the time [or
payment or modification of amortization of the sums seeured by this Security Instument granted by Lenderto
Borrower or any Successor in [nterest ol 3omrower shafl not operate (o release the lability of Borrower or any
Suceessors i Interest of Borrower. Lender shall not be reguired to commence proceedings againgt any
Successor n Interest of Borrower or to refuse w0 extend time Tor payvment or otherwise modify amortization of
the sums seeured by (this Security [nstrument by reason of any demand made by the orgmal Borrower or any
Sugeessars in [nterest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
wiiloul imitation, Lender's acceptance of pavments from third persons. entilies or Succassors in Interest of
Borrower er in amounts less than the amount then due, shall not be awaiver of or preciude the exercise of any
rght or remedy,

13, Joint and Several Eiabilitys Co-signers; Successors and Assigns Bound. Borrower covenanls and
agrees that Borrower's obligauons and liability shall be joint and several. However, any Borrower who
co-signs this Secunty Instrument hut docs not execute the Note (a "co-signer”): (a) is co-signing this Sccurity
Instrument only 1o moerigage, grant and convey the co-signcr’s interest in the Propetly under the terms of this
Seeurity [nstrument: (hy s net personally obligatedo pay the sums secured hy this Security Instrument; and
(¢) agrees that Lender and anv other Borrower can. agree to. exiend., modify, forbear or make anv
accommodations with regard 1o the terms of this Security. Instrumnent or the Note without, the co-signer's
CcONseNL.

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obrain all of Borrower's
rights and benefits under this Securily Instrument. Borrower shall not be released from Borrower's obligalions
and hability under this Security Instrumnent uniess Lender agrees to such release m wriling. The covenants and
agreements of this Security instrument shall bind texcept as provided in Secrion 201 and benefit the successors
and assigns of Lender,

14, Loan Charges. Lender may charge Bommower fees for services performed in connection with
Borrpwer's defaull, for the purpose of protecting Lender's interest in the Property and rights under this
Secunty Instrument, including, but nol limiled 10, avernevs' [ees, property inspection and valuation fees, In
regard 10 any other fees, the absence of express authonty in this Security Instrument (o charge a specific fee to
Borrower shall not be construed as a prohibition-on. the charging of such fee. Lender may not charge fees that
are expressly protbited by this Security Iustrument or by Applicabie Law.

T the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
1o the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitled limits will
be refunded o Borrower, Lender may choose o make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. [f a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge {(whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment © Borrower will
constitute g-waiver of any right of action Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be m writing, Any notice to Borrower in conpection with this Security Instrument shall be-deemed o have
been given 1o Borrower when mailed by first class mail or when actually delivered (o Borrower's natice
address 1f sent by other means. Notice 1o any tne Borrower shall constitute notice 1o all Borrowers unless
Applicabde Law expressly requires otherwise. The notice address shall be the Property Address unless
Bomrower has designated a substtute notice address by notice 0 Lender. Borrower shall prompidy notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's chunge of
address, then Borrower shali only report a change of address through that specified proczdure. There may be
only one designaied notice address under thig Secunity Instrument at any one time. Any netice 1o-Lender shall
be wiven by delivering it or by mailing it by first class maii to Lender's address stated -herein unless Lender hag
designated another address by notice o Borrower. Any notice in connection with this Security Instrument
shail not be deemed 10 have heen given o Lender until actually received by Lender. If any notice required by
this Security Instrument is also reguired under Applicable Law, the Applicable Law regquirement will satisfy
the corresponding requirement under this Sccunily Inslrument,

16. Governing Law: Severability: Rules of Construction. This Sccority Instrument shall be poverned
by federad law and the law of the jurisdiction in which the Property is located, All nghts and obligations
comtained in this Security Instrument are subject W any requirements and limitations of Applicable Law,
Applicable Law might explicidy or implicitly allow the parties to agree by coniract or 1t might be sitent, but
such sitence shall net be conswrued as a prohibition against agreement by contract. In the event that any
provision or clause of this Sceunity [nstrument or the Note conflicts with Applicable Law, such conflict shall
nol allect other provisions of this Security Tnstrument or the NWote which can he given effect withont the
conthctnyr provision.

As used i this Security Instrument: (a) woerds of the masculine geader shall meun and imclude
corresponding neuter words orwords of the femimine gender; (b) words incthe singular shall mean and inchide
the plural and vice versi; and (¢} the word "may™ gives sole discretion without iy -ohiigation 1o take any
aclon,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limiled to,
those benelicial interests transferred ina bond for deed, contract for deed, installment sales contracl or escrow
agreement, the intent of which is the transfer of title by Borrower at'a future date 1o a purchaser.

If all orany part of the Property or any Inwerest in the Property is sold or transferred (or if Borrower 1s not
a natural person and a benehcial inferest in Borrower 15 sold or transferred) without Lender's prior writien
comsentl, Lender may require immediale payment in full of all sums secured by this Security I[nstrument.
However, this option shall not be exercised by Lender if such exereise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
provide a period of aot less than 30wdays from the date the notice is given in accordance with Scction 13
within which Borrower must pay all sums.secured by this Security Instrument. if Borrower fails o pay these
sums prior (0 the expiration of this period. Lender may invoke any remedies permilted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the rnight to have enforcement of this Security Instrument discontinued at any tme prior to the
earlicst of: (a) five days before sale of the Property pursuant 10 any power of sale contained in this Sccurity
Instrument; (D) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry of a judgment enforcing this Securily Instrument. Those conditions are thal Borrower:
ta) pays Lender all sums whichithen would be due under this Security Instrument and the Note as if no
acceleralion had occurred; (by cures any defaull of any other covenants or agreements; () pavs all expenses
mewrred in enlorcing this Security Instrument, including, but not limited o, reasonable attormeys' [lees,
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praperty inspecton and valuation fees, and other fees incurred for the purpose of protecting Lender's interast
in the Property and rights under this Security Instrument: and (d) takes such action as Lender may reasonably
reguire 1o assure that Lender's interest in the Property and rights under this Sceurity Instrument, and
Borrower's obligauon © pav the sums seeured by this Security Instrument, shall continue unchanged. Lender
miy require tal Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: ) cash: (b money orders () certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality or entity; or (d} Electronic Funds Transfer. Upon remstatement by Buorrower, this Security
Instrument and obligations seeured hereby shall remain fully effective as il no acceleration had-oeeurrad.
However. this right 1o reinstale shall not apply in the vase of acceleration under Seetion-18.

20. Sale ol Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more umes without prior notice (o Borrower,
A sale might result i a change in the entity (known as the "Loan Servicer™) thal collects Periodie Paviments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Nate. this Securily Instcument, and Applicable Law, There aiso might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be given
written notice of the chasge which will stale the name and address of the new Loan Servicer, the address o
wiich pavments should be made and any other nformation RESPA requires in conncction with a notice of
transter ol servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer ather than the
purchaser ol the Nete. 1he mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer
or be wansterred 1o a sueeessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser,

Neither Borrower nor Lender-may commence, join, or be joined o any judicial action (as either an
mdavidual fitigant or the member of a class) that arises {rom the other party’s aclions pursuant 1o this Security
[nstument or that alleges that the other party has breached any provision of - or any duty awed by reason of)
this Sceurily Instrument, until such Borrower or Lender has notified. the other parly twith such notice given in
compliance with the requirements of Scction 153 of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 1o take corrective action. If Appiicable Law provides a lime
period which must elapse before certain action can be taken, that ime period will be deemed W be reasonable
for purposes of this paragraph. The notice of aceeleration and opportunity o cure given (o Borrower pursuant
1o Section 22 and the natice of acceleration given to Borrower pursuant o Section 18 shall be deemed 1o
sausfy the notice and opportunity © take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances. pollutants, or wastes by Environmental Law and the following
substances: pasoline, kerosene. ather flammable or wxic petroleurn products, toxic pesticides and herbicides,
volaude solvents, materials  containing  ashestos  or  formaldehvde, and  radioactive materials; (b
"Environmentai Law” means federal laws and laws of the jurisdiction where the Property is located thal relate
to health. safety or cnvironmental protection; (¢} "Environmental Cleanup” includes any response action.
remedial aclion, or removal aclion, as defined in Environmental Law; and d) an "Environmental Condition”
means a condition that can ¢ause. contribule w, or otherwise trigger an Environmentai Cleanup.

Borrower shall not cause or permil.the presence, use, disposal. storage. or release of any Hazardous
Substances, or threalen (o refease any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else Lo do, anything affecting the Property (a) that is in violation of any Environmental Law, (b}
which creates an Environmental Condition, or (¢) which, due t© the prcschcc, use, or release of a Hazardous
Subslance, creates a condition that adversely affects the value of the Property. The preceding (wo sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that.are generally recognized 10 be appropriate 1o normal residential uses and 0 maintenance of the Property
(including, but not imited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender wrilten notice of {a) any mvestization, claim, demand, lawsuit or
other action by anv governmental or regulatory agency or private party involving the Property and mmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Conditien, including but not Himited to, any spilling, leaking, discharge, release or threat of releasc ol any
Hazardous Substance, and (c) any condition caused by the presence, use or refease of a Harzardous Substance
which adversety atfects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authorily, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as tollows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration lollowing
Borrower's breach ol any covenant or agreement in this Security Instrument (bul not prior (o
acceleration under Section 18 undess Applicable Law provides otherwise). The notice shall specify: (u)
the default: (b) the action required to cure the delaull: (¢) adate, nol less than 30 days [rom the date the
nolice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the defauit
on or helore the date speeified in the notice may result in acecleration of the sums secured by (his
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstade alter aceeleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower (o acceleration and sale, If the default is not cured on or before the
date specilied in the notice, Lender at its oplion, and without lurther demand, may invoke the power of
sale, including the right to accelerate full payment of the Note. and any other remedies permitted by
Applicable Law. Lender shall be entitled to collect ail expenses incurred in pursuing the remedics
provided in this Section 22, including, but not limited to, reasonable atlorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee (o execute written notice
ol the occurrence of an event of default and of Lender's election to cause the Property to be sold, and
shall cause such notice to he recorded in each county in which any part of the Property is focated,
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons
prescribed hy Applicaile Law. Trustee shall give public notice of sale Lo the persons and in the manner
preseribed by Applicabie Law. After the time required by Applicable Law, Trustee, wilhout demand on
Borrower, shall sell the Property at public anction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may posipone sale of all or any parcel of the Property by public announcement aé the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranly, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statementls made thercin, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys' fees; (b)
to all sums secured by this Security Instrument: and (c) any excess to the person or persons legally
entitled to it

23. Reconveyance, Upon payment ol all sums secured by this Security Instrument. Lender shall reguest
Trustee to reconvey the Property and shall surrender this Sccunty [nstrument and all notes evidencing debt
securcd by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the
person or persons legally entiled o it Such person or persons shall pay any recordatien costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the tee is paid lo a third parly
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender at its option. may from tme to time remove Trustes and appoint a
successor. trustee to any Trustee appointed hereunder. Without convevance of the Property, the successor
trustee shail succeed o all the ntle, power and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee, If there is an assumption of this loan, Lender may charge an assumption fee of
US. $ 300.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained.in this
Seeurily Instrument and in any Rider executed by Borrower and recorded with it

(Scaby
-Borrower

. A ,/, rd
//7;’"7 ((_r,f // c:/'/f {Sead)

5o LER -Borrower

,J N \ i

-LI\D

tSealy

-Borrower

iSeah
-Borrower
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STATE OF NEVADA
COUNTY OF LDy

DOC ID #:

00012346478101C0G

This mstrument was acknowledged before me on A VLY /r Ak 200y

Livga £ . Burier”
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Manl Tax Statemenis To:
SVEI-24

TAN DETARTMENT

450 American STreet
Sirmi Valley Ch, 930
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EXHIBIT “A"

LOTS NINETEEN (19} AND TWENTY (20) IN BLOCK NUMBERED SIXTEEN (16) IN
THE CITY OF CALIENTE, COUNTY OF LINCOLN, STATE OF NEVADA
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