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DEFINITIONS

Words used in mu]tiple sections of this document are detfined below and cther words are defined in
Sections 3. 11 1820 and 21 Certain rules regarding the usage of words used in this document are
alse prm'idad in bLLAlOH L6.

{A) "Security Instrument" means this document, wiuch is dated Cecemper 30, 2004

together with all Riders to this cocument.

(B) "Borrower"is ECEBERT K. IAMB and JULIE I2VE, nuskand and wife

Borrower is the trustor under this Security Instrument.

(C) "Lender"is REWNARD MORTZAGE
Lender isa DIV OF REZPUBLLLC MCRIGAGE HCOME LOANS, LLC

organized and existing under the laws of THE STATE O UIAH
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Lender's address is 4516 SCUTH 70C EAST, SUITE 300, SALT LAKE CITY, UT 84107
() "Trustee™is FIRST AMERICAN TITLE CCMPANY CF NEVADA

{E) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48301-2026, tel. {(888) 679-MLERS.

{F) "Nore'" means the promissory note signed by Borrower and dated Decemper 30, 2004

The Not: states that Borrower ¢wes LenderOne Hundred Thirty Two Thousard and rno/100
Dollurs

(US55 132,000.00 ) plus interest. Borrower has promised to pay this-debt in regular Periodic

Payments and te pay the debt ir. full net later than January 1, 203Z .

(G) "Property" means the property that is described belew under the heading "Transter of Rights in the

Property.”

{H) "Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges

due under the Note, and all surns due under this Security Instrument, plus imterest.

(T) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable|:

; Adjustable Rate Rider E] Condominium Rider [_| Second Home Rider
— . Balloon Rider ;l Planned Unit Development Rider [ ] Furmily Rider
L VA Rider 1 Biweekly Puvment Rider D Other(s) [spectiy]

(J) "Applicable Law'" mcans _all- contrelling applicable federal,  state and local statutes, regulations.
ordinances and administrative rules and orders-(that have the effect of law) as well as all applicable final,
ron-appealable judicial opinions. .

(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are impesed on Borrower or the Property by a condomunium. asseciation, homeowners
assoclation or simitar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft. or similar paper insttument. which is initiated threugh an electronic terminal, telephonic
instrument. computer, ¢r magnetic tape se as t¢ order, instruct, or authorize a tinancial institution o debit
or eredit an account. Such term includes, but is not hmited to, point-cf-sale transfers, automated teller
machine fransactions, transfers initiated by telephone, /wire transfers, and automated clearinghouse
irunsfers.

(M) "Escrow Items" means those items that are described in Szction 3.

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or procesds paid
by amy third party {other than insurance proceeds paid under the coverages described in Scetion 3) for: (1)
damage to. or destruction of, the Property. (i) condemnartion or other taking of all or any part of the
Propertv: (it} conveyance in lizu of condemnation: or (iv) misrepresentations of. or omissions as to, the
value and/or conditien of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of. or default on,
the Loar.

{P) "Pertodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA"means the Real [state Settlement Procedurss Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
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time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Secunty [nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage: loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSILER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. Tius Security Instrument-secures to
Lender: (i) the repayment of the [can. and all renewals, extensions and modifications of the Note; and (ii)
thie performance of Borrower's covenants and agreements under this Security Instrument and the Note. Fur
this purpose, Borrower imevocaoly grants and conveys to-Trustee, m trust. with power of sale) the
Fallowing described property lovated 1n the | Type af Recording Jurisdicion;
of [MName ol Recordimg Jurisdiction)?

SEE ATTACHED [EGEAT DESCRIFPTION

Parcel [D Number: 008-031-30 which currently has the address of
1 IAVENAY [Strear)
LIAMC [Ciyi, Nevada 89002 [#ip Code|

{"Property Address™)

TOGETHER WITE all the imprevements now or hereafter erccted on the property. and all
casements. appurtenances, and fixtures now or hereatter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregeing is referred to in this
Sccurity Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but. if necessary to comply with law or
custom, VIERS {as noemines for Lender and Lender's successors and assigns) has the right:  to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
tuke uny action required of Lender including, but not lumited to. releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convev the Property and that the Property is uncncumbered, except for encumbrances
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of record. Borrower warrants end will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with fimited vanations by junsdiction to constitute a uniform secunty instrument covering real
property.

UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Iiems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and nterest on, the debt evidenced by the Note and any
prepayment charges and late charzes due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made i U.S.
currency. However, tf any check or other imstrument received by Lender as payment under the Note or this
Sccurity Instrument is returned o Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Secunty [nstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order: (¢} certified check, bank cheek, treasurer's check or
cashier's check, provided any such check is drawn upen an institution whose deposits are-insured by a
federal agency. instrumentality, or entity; or (d) Electronie Funds Transfer.

Pavments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial paymentit the puyment or partial payments are insufficient to
bring the Lean current. Lender may accept any payment or partial payment insutheient to bring the Loun
current. without waiver of any rights hereunderor prejudice to its nights to refuse such payment or partial
payments it the future, but Lender is not obligated to apply such payvments at the time such payments arc
accepted. If cach Periodic Paymeant is applied as of its scheduled due date. then Lender nesd not pav
interest on unapplicd funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does net do so within a reascnable period of time, Lender shall either apply
siuch funds or retum them te Borrower. If not appiied earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure. " No oifset or ¢laim which Borrewer
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Sceunity Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Cxcept as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priorty: (a) mterest
due under the Note; (b) principal due under the Note: (¢) amounts due under Section 3. Such pavments
shall be applied te cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be apptied first to late charges, second to any other amounts due under this Security Insuument, and
then to reduce the principal balance of the Note.

If Lender recetves @ payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount te pay any late charge due, the payment may be applied to the delinguent payment and
the latecharge. If more than one Periodic Payment 15 outstandmg, Lender may apply any payment recetved
from Borrower to rhe repayment of the Periodic Payments if, and to the extent that, each pavment can be
paid in fill. To the extent that eny cxeess exists after the payment is applied to the full payment of one ot
more-Periodic Payments, such excess mayv be applied to any late charges due. Voluntary prepavments shall
be upplied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellangous Proceeds to principal due under
the Note shall not extend or pos:pene the due date. or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to-Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full. a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments aad other items which can attain priority over this Security Instrument as a
lien or encumbrance en the Pronerty; (b) leaschold payments or ground rents on the Property, 1f any; (c)
premiums for any and all insuranee required by Lender under Section 3; and (d) Morgage Insurance
premiums. if any, or any sums pavable by Bomrower te Lender in lieu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These wtems are cailed "Escrow
[tems.” At origination or at anyv time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Eserow Item. Borrower shail promptly furnish to Lender all niotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
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Borrower's obligation to pay the Funds for any or all Escrow Iltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or alf Escrow [tems at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ftems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide raceipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccunty [nstrument, as the phrase "covenant and agreement”
is used in Section %. If Borrower 1s cbligated to pay Cscrow [tems dirgctly, pursnant to a waiver, and
Borrower tails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 135 and, upon such revocation, Borrower shall payv to- Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suffictent to permit Lender toapply
the Funds at the time speeified under RESPA, and (b) not to exceed the maximum amount a lender can
require tnder RESPA. Lender shall estimate the ameunt of Funds due on the basis of current data and
reasonanle estimates ot expenditures of future Cserow ltems or otherwise in accordance with Applicable
Law.

The TFunds shall be held in an institution whose deposits are insured by a federal agency.
instrumentality. or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shail apply the Funds te pay the Escrow [tems no later than the time
specified under RESPA. Lender shail not charge Borrower for holding and applying the Funds, annually
analvzing the eserow account, or veritying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law pertnits Lender to make such a charge. Unless an agreement 1s made in writing
or Applicable Law requirgs-interest to be paid on-the Funds. Lender shall not be required to pay Bormrower
any intersst or curnings on the Funds. Borrower und. Lender can ugree in writing, however, that interest
shall be paid on the Tunds. Lender shall give to Borrower. without charge, an annual accounting of the
Funds a5 required by RESPA. .

I there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in zccordance with RESPA. If there is a shortuge of Funds held in escrow.
as defined under RESPA. Lender shall notify Bormmower as requited by RESPA, and Borrower shall pay to
Lender the amount necessary tc make up the shertage in accordance with RESPA, but in no more than 12
ronthly pavments. [f there is a deficiency of Funds held in gscrow, as detined under RESPA, Lender shall
notify Borrower us required by RESPA, and Bormrower shall pay to Lender the amount necessary to make
up the deficiency in accordance vwith RESPA. but in no more than 12 monthly pavments.

Upon. payment in full ot wll sums seeured by this Security lostrument, Lender shall promprtly refund
ro-Borrower any Funds held by Lender,

4. Charges; Liens. Bomower shall pay all tuxes, assessments, charges, fines. and impositions
attributable to the Property which can attain priority over this Securiry Insirument, leasehold pavments or
ground renrs on the Property, if any, and Community Asseciation Dues, Fees, and Assessments, if uny. To

the extent that these items are Lscrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any hien which has priority over this Sceunty lnstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr acceptable
to Lender. but only so long as Borrower is performing such agrezment: (b) contests the lien in geod faith
bv, or defends ugainst enforcerient of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arg concluded; or (¢} secures frora the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that uny part of the Property is subject to a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Progerty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carier providing the msurance shall be chosen bv Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay. 0 connection with this Loan, either: (a) a2 one-time-charge for flood zone
determination, certification and tracking services; or (b) a cne-time charge for flood zone determinaticn
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affeet such determination or certification. Borrower shall also be responsible tor the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any fleed zone determination resulting from an objection by Borrower.

If Borrower fails to mamain any of the coverages deseribed sbove, Lender may obtain insurance
coverage, at Lender's option and Borrower's ‘expense.-Lender is under nc obligation to purchase any
patticuiar type or amount of ccverage. Therefore, such coverage shall cover Lender, but might or might
not proteet Borrower, Bommower's equity in the Property, or the contents of the Property, against any nisk,
huzard or liabtiity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurancs: that Borrower could Fave obtained: Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security [nstrtument. These amounts shall bear mterest
at the Note rate from the date of disbursement and shal] be pavable, with sueh interest, upon notice trom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policiessshall be subject to Lender's
right to disapprove such pelicies, shall include a standard mertgage clause, and shall name Lender as
mortgagee and/or as an additicnal losg payee. Lender shall have the right o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. [ Borrower obtuins any form of insurance coverage, not ctherwise required by Lender.
for damage to. or destruction cf, the Property, such policy shall include a standard mortgage clause and
shall narne Lender as mortgages and/or as an additional loss puyce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may-mazke proof of less it not made promptly by Borrower. Unless Lender and Borrower otherwise agree
i writing, any insurance proceeds, whether or not the ynderlving insurance was required by Lender, shall
be applied to restoration or repair of the Property,. if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have the right to
hold such insurance proceeds until Lender has had an-opportunity to inspect such Property to ensure the
work has begen completed to Lender's satistaction, provided that such inspection shall be undartaken
promptly. Lender may disburse proceeds for the repairs and restoration in o single payment or in a series
of progress payments as the work is.completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1s not ceonomically feasible or Lender's security would be lessened, the insurance
proceeds shiall be applied to the sums secured by this Securitv Instrument, whether or not then due, with
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the cxcess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2,

[f Botrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 38 days to a notice from Lender that the
insurancs carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nctice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise., Borrower hereby assigns to Lender (a) Borrewer's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance pclicies covering the Property. insofar as such rights-are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amecunts unpaid under thz Note or this Sceunty lnstrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 davs after the cxecution of this Security Tnstrument and shall continue to cccupy the
Property as Borrower's principel residence for at least one vear after the date of occupancy, unless Lender
otherwise agrees (n wrting., which consent shall net be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower's controt,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair the Property, allew the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible. Borrower shall
promptly repair the Property if damaged to aveid further deterieration or damage. If insurance or
condemnarion proczeds are paud n connection with damage te, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property onlysif Lender has released procceds for such
purposes. Leader may disburse aroceeds for the repairs and restoration in a singie pavment or in a series of
progress paymments as the work is complcted, If the insurance or condemnation proczeds are not sufficient
to repair or restore the Property. Borrower is not relicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonzble czuse, Lender may inspect the interior of the unprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rzusonabie cause.

8. Borrower's Loan Application. Bommower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Bormrower or with Borrower's
knowiedge or consent gave materially false, misleading, or maccurate information or statements to Lender
ior fatled to provide. Lender ~with material information) in/ connccetion with the Loan. Material
representations include. but are not limeted to, representations concerning Borrower's occupancy of the
Property as Borrower's principa. residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contatned in this Security Instrument, (b) there
is a legal proceeding that mighe significantly affect Lender's interest in the Property and/or rights under
tis Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeimre, for
enforcement of a lien which mav attain priority over this Security Instrumert or to enforce laws or
regulations). or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
rcasonabie or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value ot the Property, and securing and/or repairing
the Property. Lender's actions can'inelude, but are not lhimited to: (a) payving any sums securad by a lien
whicli-las prierity over this S¢curity lostrument. (b) appearing in court; and (¢) payving rzasonable
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attomeys' foes to protect its imterest in the Property and/or rights under this Security Instrument, including
s secured position in a bankruptcy proceeding. Securing the Property includes. but is not limited to,

entering the Property to make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminate butlding or other code violations or dangerous conditions, and have utilities furned
cn or off. Although Lender mav 1ake action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemnent and shall be payshle, with such interest, upon notice from- Lender to Borrower requesting
payment.

If this Security [nstrumen: s on a leasehold, Borrower shall comply with all the provisiens of the
lzase. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
[.ender agrees to the merger in ariting.

10. Mortgage Insurance. If’ Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason.
the Mortgage Insurance coverage requirad by Lender ceases to be available trom the mortgage insurcr that
previously provided such insurarcee and Borrower was requited to make separately designated payments
toward the premiums tfor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in etfect, at a cost substantiaily
equivaient to the cost te Borrower of the Mortgage [nsurance previously n effect, from an alternate
mortgage nsurer selected by Lender. [f substantially equivalent Mortguge Insyrancg coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender wadl aceept, use und retain these
payments as a non-refundable loss reserve mn lien of Mortgage Insurance. Such loss reserve shall be
ron-refundable, notwithstanding the-fact that the Loan is ultimately paid o fuil, and Lender shall not be
required o pay Borrower any intarest or earnings on such loss reserve. Lender can no longer require foss
reserve payments if Momgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becames available. is obtained. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance zs a condition of mak g the Loan and Borrower was reguired ior make separately designated
payments toward the premiums for Mortgage Insurance, Bommower shall pzly the premiums required t
maintain Mortgage Insurance in effect. or to provide & non-refundable foss reserve, until Lender's
requirerent for ‘vIortgaoe Insurarce ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by .L’\ppllc_db]u Law. Nothing in thrs
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Muortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
rmay tncur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurunce.

Mortgage insurers evaluato cheir total risk on all such insurance in force from time fo time, and may
enter into ugreements with other partics that share or medify their osk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer-may have available (which may include funds obtained from Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, ancther insurer, any reinsurer,
any other gnrty, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thac
derive from (or might be charucterized as) a portion of Borrower's payments for Mortgage Insurance. n
exchange for sharing or modify.ng the mortgage insurer’s nisk. or reducing losses. If such agreement
provides that an affiliate of Lender tzkes a share of the insurer's nisk in exchange for a share of the
premiums paid to the insurer, the amangement is often termed "captive remsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any ather terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortpage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insarance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellangous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Proparty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been compieted to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement s made in writing or Applicable Law requires interest to be paid-or such
Miscellancous Proceeds, Lender shall not be required to pay Borrewer any.interest or earnings on such
Miseelluneous Proceeds. [F the restoration or repair 1s not economically feasibicer Lender's security would
be lessened. the Miscellaneous Proceeds shall be appiied to the sums secured by this Security Instrument.
whether or not then due. with the excess. if any. paid to Borrower. Such Miscelluneous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a total taking, destruction. or less in value of the Property, the Miscellaneous
Proceeds shail be applicd to the sums secured by this Security Instrument, whether or not then duc. with
the excess, if any, paid to Borrower.

o the event of a partial taking, destruction, or loss in value of the Property in which the fair markert
value of the Property immediately hefore the partial taking, destruction, or less in value is egual to or
vreater than the amount of the sums sceured by this Security Insttument immediately before the partial
taking, destruction. or loss in value. unless Bormower and Lender otherwise agres in writing, the sums
secured by this Security Instrument shull be reduced by theamount of the Miscelluneous Proceeds
multiplied by the following traction: (a) the total umount of the sums secured immediately before the
partial taking, deswuction cor loss w value divided by (b) the fair market value of the Property
immedictelv before the partial taking, destruction, or loss invalue. Any balange shall be paid to Borrower.

In the event of  partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediazely before the partial taking, destruction, or {oss in value 1s less than the
amount of the sums secured iramediately before the partial taking, destruction; or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i1s given, Lender s authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security lnstrument. whether or not then due. "Opposing Party” means the third party
that owces Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actien in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any acticn or procesding, whether civil or criminal, 1s begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Sceurity Instrument. Borrower c¢an cure such a default and, if
acceleration has oceurred, reinstate as provided in Seetion 19, by causing the action or procceding to be
dismissed with a raling that, n Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid w Lender.

All Miscellaneous Proceeds (hat are not applicd to restoration or repair of the Property shall be
applied in the order provided forin Section 2,
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower ot to refuse to extend time for payment or otherwise modify
amortizztion of the sums secured by this Secunty Instrument by reason of any demand made by the original
Borrower or any Successors in [nterest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons. entitics or
Successors in Interest of Borroveer or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Severai Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's oblgations and liability shall be joint and several. However, any Borrower who
co-signs this Secunty Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to meortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay-the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend. modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Noie without the
CO-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumces
Borrower's obligutions under this Security Instmiment in-writing, and 1s approved by Lender. shall obtain
all of Borrower's rights and benefits under this Security Instrument. Boerrower shall not be released from
Borrower's obhgations and liability under this Security Instrument unless Lender agrees to such releasc in
writing. The covenants and agreements of this Security Instrument shall bind ({except s provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bormrower fees for services performed in connection with
Borrower's detault, for the purpose of protecting Lender's  interest in the Property and rights under this
Security Instrument, including; but not limited to, attorneys’ fees, property mspection and valuation fees.
In regard to any other fees. the absence of express authoriry in this Security Instrument to charge a specific
fee to Borrower shall net be construed-as.a prohibitionion the charging of such fee. Lender may not charue
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a .aw which sets maximum loan charges, and thaj law is finally interpreted so
that the interest or other loan charges collected or to be collected in conncetion with the Loan exceed the
permitied himits, ithen: (2) any such foan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already cotlected from Borrower which cxcceded permitted
limits will be refunded to Bommower. Lender may cheose to make this refund by reducing the principal
owed under the Note or by making a direct pavment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is pravided for under the Note). Bomower's agceptance of any such refund made by
direct payment to Berrower wil. constitute a waiver of any right of action Borrower might have arising out
of such uvercharge.

15. Notices. All natices given by Borrower or Lender in connection with this Security [nstrument
must be in writing. Any netice to Borrower in connection with this Security Instrument shall be desmed to
Lave been given to Borrower when matled-by first class mail or when actually delivered to Borrower's
retice address if sent by other means. Notice to anv one Berrower shall constitute notica to all Borrowers
unless Applicable Law cxpressly requires otherwise.-The notice address shall he the Property Address
unless Borrower hus designatec a substitute notice address by notice to Lender. Borrower shall promptly
rotify Lender of Berrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security [nstrument shall not be deemed to have been given to Lender until actuzlly
received by Lender. If any nct.cz required by this Security Instrument is aiso required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Constructien. This Sccurity Instrument shail be
governed by federal law and the law of the jumsdiction in which the Property is located, Allmights and
oblipations contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Insirument or the Note conflicts with Applicable
Law, such contlict shall not afiect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in-the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrowcer shall be given one copy of the Note and of this Security Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this-Section 18.
"Interest m the Property” means any legal or beneficial interest in the Propertv, including, but not limited
to, those beneficial interests transferred in « bond for deed. contract for deed. installment sales contract or
cserow agrecment, the intent of whuch is the transter of titte by Borrower at a future date to a purchaser.

[f all or any part of the Property or uny [nterest in the Property is sold or transterred (or if Botrower
is not a natural person and a beneficial interest-in Borrower is sold or transferred) without Lander's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this optien shall not be exercised by Lender if such exercise is prolubited by
Applicabie Law.

If [_ender exercises this option, Lender shzll give Borrower notice of acceleration, The notice shall
previde a period of not less than 30 days from the date the notice is gtven in accordance with Section 13
within which Berrower must pay-all sums secured by this Secornity Instrument. [f Borrower fails to pay
these sums prior to the expiration of this peried. Lender may invoke anv remedies permitted by this
Security Instrument without fur-her notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions.
Borrower shall have the right w0 have enforcement of this Sceurity Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to.any power of sale contamed in
this Secunity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to rcinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (z2) pays Lender all sums which then would be due under this Security
Instrument and the Note 4s if no acceleration had occurred; (b) cures any defaunlt of any other covenants or
agreements; (c) puys all expenses meurred in enforcing this Security [nstrument. including. but not limited
to, reasonable attorneys’ fees, property inspection and valvation fees, and other tees incurred for the
purpose of protecting Lender's intercst in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security [nstrument, and Borrower's obligation to pay the sums secured by this Securicy
[nstrument, shall continue unchanged. Lender mayv require that Borrower puy such remstatement sums and
expenses tn one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certitied check, bank check. treasurer's check or cashier's check, provided any such check is drawn upon
an nstitution whose deposits are insured by a federal agency, instrumentality or eatity; or (d) Electronic
[unds Transfer. Upon remstatement by Borrower, this Security Instrument and obiigations secured hereby
shall remain fully effective as if no acceleration had cccurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold ene or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Pericdic Payments due under the Note and this Security Instrument and performs other mongage loan
servicing obligations under the MNote, this Security Instrument, and Applicable Law. There also might be
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one or more changes of the Lozn Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments shoeld be made and any other information RESPA
requiras in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jein, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's-actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty cwed by
reason of, this Security Instrument, until such Borrower or Lender has notified-the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breachand atforded the
other party hereto a reasonable period after the giving of such notice to take comective action. If
Applicable Law provides a ame penod which must clapse before certain action can be taken, that time
pertod will be deemed to be reasonable for purposes of this paragraph. The netice of acceleration and
cpportunity to cure given fo Berrower pursuant.fc Section 22 and the motice of acceleration given o
Borrower pursuant to Section 1§ shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sectior. 20.

21. Hazardous Substances. As used mn this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other tlammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
ib) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: (¢) "Lovironmental Cleanup” mcludes any response
action, remedial action. or removal action, as defined in Envitonmental Law:and (d) an "Envirenmentul
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmentai
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances. on ot in the Property. Borrower shall not do,
ror allow anvone else to do, anvthing affecting the Property (a) that is m viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substanee. creates a condition that adversely affects the value of the Property. The preceding
two sentgnces shall not apply to the presence. use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to he appropriate to normal residential uses and te
rmaintenance of the Property (including, but not limited to. hazardeous substances in consumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or prnivate party wvelving the Property and any
Hazardous Substance or Environmental - Law -of which Borrower has actual knowledge, (b) any
Cnvironmental Condition. including but not limited to, any spilling, leaking, discharge, release or threat of
refease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Huzardous Substance which adversely atfects the value of the Property. 1f Borrower leams, or 1s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Cnvironmental Law. Nothing herem shall create any obligation on
Lender for an Environmental Cleanup.

I
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NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleratien and the right to bring a court action to assert the non-existence of
a defauit or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
cuosts of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender's election te cause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicabie Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public anction te the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trostee determines. Tristee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveving the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
cvidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited te, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
persan or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Secyrity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security [nstrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the persor. or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a' fee for reconveying the Property, but only
tf the fee is paid to a third party (such as the Trustes) for services rendered and the charging of the fee 1s
permitted under Applicable Law.

24. Substitute Trustee, Lender at its option, may from time to time remove Trustee and appoint a
successor trustee to any Trustee -appointed kereunder. Without conveyance of the Property, the successor
wrustee shall succeed to zll the utde, power and duties conferred upen Trustee herein and by Applicable
Law.

25, Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of
s 8 5.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containgd in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:
%///’/ / (Seal)
RC._;ERT K. LAME -Burrower
Q&,@u \\ \ }\ SN/ (Seal)
JUL{-\E_ TLAMB -Borrower
(Seal) {Seal)
-BUITUVN’\'J‘: -Borrower
{Seal) . {Seal)
-Borrawer -Borrower
{Seal) (Seal)
-Borrower -Borrower
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STATE OF'NE&
COUNTY OF h“ Q\\

This instrument was acknowledged before me (m\\_(:\’h \,U.(.\ VL—\ \ ( ZCC"S by

ROBERT Z. LAMBE and JULIE _AMB

@{Q&\ 1] \(}
MG
\

My Commission Expires:
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File Number; 152-2139710

EXHIBIT "A"

LEGAL DESCRIPTION

Parcel No. One (1) as shown on Parcel Map for Joey D. and Marilyn J. Peterson and Lamar M.
and Sharon A. Ballard, recordzd August 6, 1984, 1n Book A, Page 235 of Plats, as File No.
80557, Linceln County, Nevada, located in aportion of the Southeast quarter (SE1/4) Southwest
quarter (SW1/4) of Section 8, Township 7 South, Rangs 61 East, M.D.B. & M.
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