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DEED OF TRUST
DEFINITIONS
Words used in multiple sections of this document are defined below and other words are detined in Sectons 3,
El, 13, 18. 20 and 21. Certain rules regarding the usage of words used in this document are also provided in

Sectinn 16.

{(A) "Security Instrument" meuns this document. wiich is dated

AUGUST 20TH, 2003, ogether with all Riders wo
this document.

(B) "Borrower" is RICHARD G. OTTLEY AND LESLIE C. OTTLEY, HUSBAND AND WIFE, AS
TENANTS

L

Borrower iy the trustor under this Security [nstrament.

{C) "Lender" is ComUnity Lending, Incorporated

Lender is a corporation organized and existing under the laws of California.

Lender’s address s 610 Jarvis Drive, Suite 200, Morgan Hill, CA 95037

(D) "Trustee" is MESQUITE TITLE COMPANY.

(E) "MERS™is Mortgage Electroric Registration Systems, Inc. MERS is a separate corporation that is acting
solely as 4 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Iastrument. MERS is organized and existing under (he laws of Delawsre, and hag an address ond
tetephone number of P.O. Box 2026, Flint, MI 48301-2026, tel. (388) 679-MERS.

(F) "Note" meuns the promissory nnts signed by Borrower and dated AUGUST 20TH, 20031. The
Note states thut Borrower owes Lender EIGHTY-EIGHT THOUSAND TWC HUNDRED AND 00/100

LR R X X

Dollars (U.S. $88,200.00 ) plus interest. Borrower has promised to pay this debt in regufar Periodic
Puyments and o pay the debe in full aoc later than SEPTEMBER 18T, 2023.

(G) "Property" means the property that is described below under the heading "Transfer of Rights in
the Property."

(H) "Loan"' meuns the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower |check box as applicable]:

[ 1 Adjustable Rate Rider [ ] Condominium Rider [ | Second Home Rider
[ ] Adjustable Rate Rider [ ] Condominium Rider [ | Second Home Rider
| | 1-4 Family Rider | ] Biweekly Payment Rider

(J) "Applicable Law” means all controlling applicable federal, stare and local statutes, regulations, ordinances
and administrative mules and orders (thar have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K} "Comununity Association Ducs, Fees and Assessments” means all dues, fees, assessments and other
charpes that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organizarion.

(L) "Electrenic Funds Transfer" mzuns any transter of tunds, other than a transaction originated by check,
draft, or similar paper instrument. which is initiated through an electronic terminal, telephonic instrrment,
COmPUICT, OF MALDENc tpe 30 as to order, instruct. or authorize a financial instittion to debit or credic an
accout. Such term inchides. bur is not limited 1o, point-of-sale waasfers, auromared eler maching ransactions,
transfers iniriated by telephone, wi-e transfers. and automared clearinghouse transfers.

(M) "Escrow Items" means those items thar are described in Section 3.

(N) "Miscellaneous Proceeds” meuns any compensation. settlement. award of damages, or proceeds paid bv any
thitd party (other than insurancs proceeds paid under the coverages described in Section 3) for: (i) dumage to, or
desuucton of, the Property: {if) condemnation or other taking of all or any part of the Property: (iii) convevance
m liew of condemnation; ot {iv) misrepresentations of, or omissions as w, the value and/or condition of the
Property.

() "Mortgage Insurance” meun; insurance protecting Eender against the nonpayment of, or dersult on. the
Loan.

{P) "Periodic Payment"” mequs the regularly scheduled amount due for (1) principal and interest under the Note.
plus (1) any amounts under Sectior. 3 of this Security Instrument.

(Q) "RESPA" meuns the Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be umended [rom Lime w time, or any addidenal
or successor legislation or regulaton that governs the same subject matter. As uSed in this Security [nstrument.
"RESPA" refers o all requirements and restrictions that are imposed in regard w0 a "federally related moertgaye
loan® even if the Loan does not quality as a “"federally related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower" means amy party tae has aken dile o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The benefieiary of this Security lnstrament is MERS {solely as nomines for Lender and Lender’s successors and
4SS1011S) and the successors and assizns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals. extensions and modifications ot the Nore; and (i) the performance of Borrower's
covenanes and agreements under this Security {nstrument and the Note. For this purpose, Borrower irrevecably
grants and conveys o Trustes, in trust, with power of sale, the following described property located in the
county of

LINCILH:

Lot 82 in SUN SCLD MANOR UNIT NG, 1, piatc of which waz racorded Zeptember
20, 1252, as Document No. 27842, in the Cffire of the County Recordsr of
Lircoln County, Nevada.

-z0
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which currently has the address of 693 CALLAWAY STREET
[Street|
PANACA, Nevada 89042 ("Property Address"y:
[City] [Zip Code]

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al teplacements and additions shall also be
covered by dus Security Instrumnt. All of the foregoing is referred to in this Security lostrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: o exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required-of Lender including,
but not limired t, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Botrower is lawtully seised of the estate hereby conveyved and has the right to
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defenc. generally the tie t the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combiues uniforin covenants. for national use and non-uniform covenants with
limited variztions by jurisdiction to constimute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrovier and Lender covenant and agree us follows:

1. Payment of Principal, Interesi, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of,and interest on. the debt evidenced by the Note and any prepayment charges and
fate charges due under the Note. Borrower shall also pay funds for Escrow tems pursuant o Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency, However, it any check or other
inscrument 1eceived by Lender as pavment under the Note or this Security Ingtrument is teturned to Lender
unpaid. Lender may require that any or all subsequent payments due under the Note and this Security Instrument
be made in one or more of the following forms as selected by Lender: (a) cashy (b) money order; (¢) certified
check, bank check. treasurer's check or cashier’s check, provided any such check is drawn upon an instimution
whose deposits are insured by a federal agency, instrumentality, or entty; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recetved at the location designated in the Note or ar such
other location as may be designated by Lender in accordance with the notice provisions in Secdon 15, Lender
may return dny payme:t ot partial payment if the payment or partial pavments are insufficient to bring the Loan
current. Lender muy accept any payraent or partial payment insufficient to bring the Loan current, withour waiver
of uny rights hereunder or prejudize to its rights to refuse such payment or partial payments in the future, b
Lender s not obliguted o upply such payments ai the ime such payments are accepted. It sach Periodic Paviment
ig-upplied as of its scheduled due clate, then Lender need not pay.interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment o bring the Loan carrent. If Borrower does not do so within
4 reasonable period of time. Lender shall either apply such funds or return them to Borrower. If not applied
earlier. such funds will be appliec. ro the outstanding principal balance under the Note immediately prior two
foreclosure. No offset or clatm which Borrower might have now or in the future against Lender shall relicve
Borrower from making pavments cue under the Note and chis Security Instrument or performing the covenanes
and agreements secured by this Security Tnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pavments
accepted und applied by Lender shall be applied in die following order of priority: (1) interest due under the
Note; (b) principal due under the Note; (¢) amounts due ynder Section 3. Such payments shall be applied to cach
Perlodic Payment in the order in which it became due. Any remaining amounts shall be applied firse to late
charges, second o0 any other amounts due under this Security Instrument, and then to reduce the principai halangs
of the Norte.
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If Lender receives a pavraent from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If moré than one Periocdic Payment is outstanding, Lender may apply any payment received from
Borrower to the repaymeunt of the Periodic Payments if, and o the extent that, each payment can be patd in full,
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied 0 any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of paymenrs, insurance proceeds, or Miscelluneous Proceeds to principal due under the
Note shall not extend or postpene the due date, or change the amount, of the Periodic Paymeuts.

3. Funds for Eserow ltems. Borrower shall pay to Lender on the day Periodic Payments ure due under
the Note. untl the Note is paid in 7ull, a sum (the "Funds™) to provide for payvment of amounts due for: () taxes
and assessments and other iems which can attain priority over this Security [nstrument as a lien or encumbrance
on the Property; (b) leasehold pavients or ground rents on the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or amy sums
payable by Borrower 1o Lender in lieu of the payment of Mortgage Insurance premiums-in accordance with the
provisions of Section 10, These items are called "Escrow Items. " At Origimation or at any time during the term of
the Loan, Lender may require that Comununity Association Dues, Fees and Assessments, if any, be escrowed by
Borrower, and such dues. fees and assessments shall be an Escrow ltem. Borrower shall promprtly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
frems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [ems, Lender may
walve Borrower’s obligation o pav to Lender Funds for any or all Escrow Ttems at any time. Any such waiver
may anly be in writing. [n the event of such waiver. Borrower shall pay directly, when and where payable, the
amounts due for any Escrow leems for which payment of Funds has been waived by Lender und, if Lender
requires. shall furnish o Lender receips evidencing such payment within such time period us Lender may
require. Borrower’s obligation 1o make such paymemnts and 0 provide receipes shall for all purposes be deemed
be a covenant and agresment contained in this Security Instrument. as the phrasé "covenant and agreement” 13
used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant w a waiver, and Borrower
fuils to pay the amount due for an Bscrow Item. Lender may exercise ity rights under Section 9 und pay such
amount und Borrower shall then be obliguted under Section 9 o repay 10 Lender any such amount. Lender may
revoke the waiver as 10 any or all Escrow [tems ac any dme by 4 notice given in dccordance with Section 15 and.
upon such revocation. Borrower shall pay o Lenderall Funds. and in such amounts, that are then required under
this Section 3. ‘

Lender may, at any time, collect and hold Funds in an amount (@) sutficient w permit Lender to apply
the Funds at the tme specified under RESPA, and (b) not 0 excesd the mAXImum amoune a lender can require
under RESPA. Lender shall estinate the amount of Funds due on the basis of current data and reasonable
estimates ol expenditures of furure Escrow liems or otherwise in accordance with Applicable Law,

The Funds shall be held in in institution whose deposits are insured by a federal ageney, mstrumentality.
or entity (including Lender. if Lencer is an institation whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA .
Lender shall not charge Borrower for holding and upplying the Funds, annually analyzing the escrow account. or
veritving the Escrow [tems. unless Lender pays Borrower dnterest on the Funds and Applicable Law permits
Lender w nmuke such a charge. Unlass an agreement is made in writing or Applicable Law requires interest w be
paid on the Funds, Lender shall not be required to pay Botrower any interest or carnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shail be paid on the Funds. Lender shall give to
Borrower, without charge, un annuai accounting of the Funds us required by RESPA.

It there s 4 surplus of Funds held in escrow. as defined under RESPA, Lender shal account to
Borrower for the excess funds in accordance with RESPA. if there 1s a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notty Borrower as required by RESPA. and Borrower shall payv to Lender
the amount necessary to make up the shortage in accordunce with RESPA, but in no more than 12 monthly
payments. If there is a deficisney of Funds held in escrow, as defined under RESPA. Lender shall notfy
Borrower us required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficlency in accordance with RESPA | but in no more than 17 monthly payments.

Upon payment in full of all sums secured by this Security lnstrument. Lender shall promptly refund to
Borrower anv Funds held by Lende®.
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4. Charges; Liens. Borrawer shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, it any. and Community Association Dues, Fees, and Assessments, if any. To the exient
that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing t the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contesis the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate tv prevem the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which cun attain priority over
this Security Tnstrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given. Borrower shall satisfy the lien or take one of more of the actions-set_forch above in
this Section 4.

Lender may require Borrower to pay a one-time charge for a reul estate @ax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the Lmprovenients now existing or hereafter erected un the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes aud floods, tor which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levelsy and for the periods thar Lender
requires. What Lender requires pursnant to the preceding semtences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject w Lender’s right w disapprove
Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower ¢ pay. in
connection with this Loan, either: {a) a one- time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for tlood zone determination and cerification services and subsequent charges
each tme remappings or similar changes occur which reasonabiy mightaffect such determination or certificaron.
Borrower shull also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to mainuin any of the coverages described above, Lender may obruin insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no abligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s cquity in the Property, or the conents of the Property. againse any risk. hazard or Hability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges thae the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obrained. Any amounts disbursed by Lender under this Seetion 5 shall become additional debt of Borrower
secured by this Sequrity Instrumene. These amounes shall bear interest ae the Note rawe from the date of
disbursement and shall be pavable, with sch interest, upon notice trom Lender to Borrower Tequesting pavient.

Allnsurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
- disapprove such poticies, shall include a standard mortgage clause. and shall name Lender as mortgagee and/or
a8 an additional loss pavee. Lender shall have the right to hold the poiicies and renewal certificates. If Lender
requires, Borrower shall prompily vive o Lender all rezeipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not.otherwise required by Lender, tor damage to, or destruction of, che
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgages and/or as an
additional loss payee.

[n the event of loss, Borrower shall give prompt notce to the insurance currier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or nor rthe andertying insurance was required by Lender, shail be applied 10
restoration or repair of the Property, if the testoration ur repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right w hold such insurance
proceeds uniif Lender has had an Opportunity o inspect such Property to ensure the work has been completed to
Lender’s sutisfaction, provided that such inspection shail be undertaken promptly. Lender may disburse procesds
tor the repairs and restoration in a single payment ot in a series of progress payments as the work is compiered.
Unless an-agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shull not be required to pay Borrower any interest or earnings on such procesds. Fees for
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public adjusters, or other third pa-ties, retained by Borrower shalt not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds

shail be upplied to the sums securec. by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any avaitable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrter has offered 10 settle a claim, then Lender may negodate and settle the claim. The 30-day period will begin
when the notice is given. Tn eithsr event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hiereby assigns to Lender (a) Borrower’s rights to any msurance proceeds in an amount not to excesd
the amounts unpaid under the Note or this Security Instrumenr: and (b) any other of Borrower’s rights (other than
the right 1 any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable o the coverage of the Property. Lender may use the insurance
proceeds either (o repair or restore the Property or pay amounts unpaid-under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security [nstrument and shall contipue to cecupy the Property
as Borrower’s principal residence for at least oue vear after the date of occupancy, unless Lender otherwise
agrees in writing, which consenc shall not be unreasonably withheld, or uniess extennating circumstances exist
which are beyond Borrower’s contzol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainmin the Property in order 10 prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
Section 3 that repair or restoratior. is not economically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid turther deterioration or damage. If insurance or condemnation proceeds are paid in vonnection
with damage . or the wking ot, the Property, Borrower shall be responsible for repairing or restoring the
Property only it Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restorution in a single payment or in a series of progress pavinents as the work is completed. If the insurance
ur condemnaton proceeds are not sufficient o repair or restore the Property,. Borrower is not relieved of
Borrower’s ohligation for the compdeton of such TEpAlr or restoration.

Lender or its agent may make reasomable entries apon and inspections of. the Property. If it has
reasonable cause, Lender may inepsct the interior of the improvements on the Property. Lender shall give
Borrower netice ar the time of or prior to such an interior ispection, specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default it, during the Loan application process.
Borrower or any persons or entities acting at the direction of Barrower or with Borrower™s knowledge or consent
gave materiully false, misteading. or inuccurae information or statements to Lender {or tailed to provide Lender
with material information) in connection with the Loan. Material representations include, bur are not limited to,
TEPICSENENONS concerning Borrower’s occupancy of the Property us Borrower’s principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security Instrument. [f (a)
Borrower fulls to perform the coverants and agreements contained in this Security Instrument, (b) there is a legal
procezding chat mighe significandy affect Lender’s interest in the Property and/or rights under this Secunity
[nscrument {such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain prioricy over this Security Instrument ot w enforce laws or regulations), or {¢) Borrower
has abandoned the Property, then _ender may do and pay for whatever is reasonable or APPropride [0 protect
Lender’s interest in the Property ard rights under this Securtty [nstrument, including protecting and/or assessing
the value of the Property, and securing und/or repairing the Property. Lender's actions can include, but are not
limited w: {4) puying any sums secored by a lien which has priority over chis Security instrament: {b) appearing
in court; and {¢) paying reasonable auorneys’ fees to protect its interest in the Property and/or rights under this
Security [nstrument, including its secured position in a bankrupwy proceeding. Securing the Property includes,
but is not limited to, entering thz Property to make repairs. change locks. replace or bourd up doors and
windows, drain water from pipes, climinate building or other code violations or dangerous conditions. and have
udlities turned on or off. Although Lender may take action under this Section 9, Lender does not have o do 30
and is not under any duty or obligation w do so. It is agreed that Lender incurs no Liability for not wking any or
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all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instmment is on a leasehold, Borrower shall comply with all the provisions of the lease.
[f Borrower acquires fee title 1o the Property. the leasehold and the fee title shail not merge unless Lender agrees
Lo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason. the
Mortgage Insurance coverage requited by Lender ceases to be available trom the mortgage insurer that previously
provided such insurance and Berrower was required 1o make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required (0 obtain coverage substantially
equivalent to the Mortgage Tnsurance previously in effect. at a cost substandaily equivalent o the cost ©
Borrower of the Mortgage Insarance previously in effect, from an alternate mortgage insurer selected by Lender.
It substantially equivalent Mortgage Insurance coverage is mot available, Borrower shall continue to pay o
Lender the amount of the separately designated payments thae were due when the insurance coverage ceased to be
in eftect. Lender will uccept. use and retain those rayments s a nonrefundable loss reserve in liew of Morigage
Insurance. Such loss teserve shall be non- retundable, notwithstanding the fact that the Loan is ultimately paid in
full. and Lender shall not be required tw pay Barrower dity interest or sarmings on such loss reserve. Lender cun
no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an nsurer selected by Lender again becomes uvailuble. is obuined. and Lender
requires separately designated payments toward. the premiums tor Morigage Insurance. [f Lender required
Mortgage Ipsurance as a condition of making the Loan and Borrower was required to make separately designated
pavmnents toward the premiums tor Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect. or to provide a non-retundable loss reserve. until the Lender's requirement for
Morttgage Insurance ends in accordance with any written agreement between Borrower and Lender providing tor
such. terminadon or unil termination - is- required by Appiicable Law. Nothing in this Section 10 affects
Borrower’s obiigation to puay intérest at the rate provided in the Note.

Mortgage [nsurance reimburses Lender (or any-enuty that purchases the Note) for certain losses it may
incur if Borrower does not repay dhie Loan us agreed. Borrower is not 4 party w the Mortgage [nsurancs,

Mortgage insurers evaluaze their total risk on all such insurance in force from time to tme. and inav
efiter o agresments with other parties that share or modify their risk, or reducé losses. These ALTESMENts iure
on tzrms and conditions that are satistuactory o the mortgage insurer and the other party {or parties) © these
dgreements.  These agreements may require the mortgage insurer o make payments using any source of funds
that the morrgage insurer may have available (which may include funds obtained from Mortguge Tnsurance
premiums).

As u result of these ugreerents, Lender, any purchaser of the Note. another insurer, any reinsurer, any
other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoumns that derive from
{ormight be characterized as) a partion of Borrower's pavments for Mortgage Insurance. in exchange for sharing
or moditying the mortgage insurer’s risk, or reducing losses. It such agreement provides that an affifiate of
Lender takes a share of the insurer’s sk in exchange for a share of the premiu:ng paid t the insurer. the
arrangement 15 otten ermed “captive reinsurance.” Further:

(@)  Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan.  Such agreements will not increase the amount
Borrower will owe for Mortgage /nsurance, and they will not entitle Borrower to any refund.

(b} Ay such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceilation of the Mortgage
Insurance, to have the Mortgage [nsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and-shall be paid w Lender.

It the Property is damaged. such Miscellaneous Proceeds shall be applied to testoration or repair of the
Property, if the restoration or repai- is economically feasible and Lender’s security is not lessened. During such
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repair and restoration period. Lender shall have the right 1o hold such Miscellaneous Proceeds until Lender has
had an opportunity t inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the Tepaits and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Irstrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shail be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property. the Miscellancous Procesds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partal rakirg, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security [nstrument inunediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (o) the wrai
amount uf the sums secured immediately before the partial taking, destruction, or loss in value divided by (b} the
fair market value of the Property immediately hefore the partial king, destruction, or loss in value. Any balance
shall be paid to Borrower,

In the event of 4 partial wking, destruction. of foss invalue of the Property in which the tair market valye
of the Property immediately before the partial taking, destruction, or loss in value is less than cthe amount of the
sums secured immediately before the partial mking, destruction, or loss in valve. unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied t the sums secured by this Securicy
Instrament whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notce by Lender to Borrower that the Opposing
Purty (as defined in the next semence)-offers to muke an award to sertle 2 claim for damages, Borrower fails to
respond o Lender within 30 days after the date the notice is given: Lender is authorized to collect and apply the
Miscellanenus Proceeds either to rastoration or rtepair of the Property or to the sums secured by this Securiey
{nstrument, whether or not then due. "Opposing Party” means the third party thatowes Bormower Miscellancous
Proceeds or the party against whom Borrower has 3 right of action in regard 1w Miscellaneous Proceeds.

Borrower shall 'be in default if any action or proceeding, whether civil“or criminal, is begun rhat, in
Lender’s judgment, could resule in forfeiture of the Property or other marerial impairment of Lender’s interest m
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred. reinstate a§ provided in Section 19, by causing the action or proceeding o be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or odher material impairment of Lenders intersst
m the Property or rights under this Security Instrument. The proceeds of any award or claim for dumages that are
attributable o the impairment of Lender’s interest in the Property are hereby assigned and shall be paid 1o
Lender.

All Miseellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Seetion 2.

12. Borrower Not Reieased; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modificution of amortization of the sums secured by this Security [nstrument granted by Lender o Borrower
or any Successor in Interest of Borrower shall not operate to telease the liability of Borrower or any Successors
i Interest of Borrower. Lender shall not be required - ¢ommence proceedings against any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify umortization of the sum. secured by
this Security Instrument by reason of any demand made by the original Borrower or any Successors in [nterest of
Borrower. Any torbearance by Lender in exercising any fght or remedy including, without limitaton, Lender's
ikceeptance ol payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be 4 waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligatons wnd Tiability shall be joint and several. However, any Borrower who co-signs
this Security lnstrument but-does not execute the Note ia "co-signer™): (a) ig co-signing this Security [nstrument
only to morrgage, grant and convey the co-siguer’s interest in the Property under the terms of this Security
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[nstrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommnodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Secton 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and Hability under this Security Instrument unless Lender agrees o such release in writing. The covenants and
dgreements ot chis Security Instrement shall bind (except as provided in Section 209 and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument. including, bwt not limited to, attornevs fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibiton on the charging of such fee. Lender may not charpe fees that are expressly
prohibited by this Security Tnstruncent or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and thar kaw is finally inerpreted so that
the interest or other loan charges zollected or to be collected in connection wich the Loan excecd the permined
limits, then: (4) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already coilected trom Borrower wlhich exceeded permited limits will be
refunded to Borrower. Lender may choose to make shi$ refund Dy reducing the principal owed under the Note or
by making a direct payment 0 Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepaymen charge (whether or not a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by direct payment to Borrower will constituze a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thig Security [nstrument muse be
In writing. Any notice w Borrower in connection with this Security [nscrument shail be desmed w have bee
given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent
by other meuns. Notice to any one Borrower shall constimee notice to all Borrowers unless Applicable Law
expressly requires otherwise: The notice address shall be the Property Address unless Borrower has designated 4
substimte notice address by notice 10 Lender: Borrower shall promptly notiry Lender of Borrower’s change of
address. It Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
feport 4 change of address through that specified procedure. There may be only one desipnated notice address
under this Security Instrument at any one ume. Any netice to Lender shall be given by delivering it or by
mailing it by lirst class mail o Lender’s address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given t Lender until actually recsived by Lender. If any notice required by this Security [nstrument is also
required under Applicuble Law, the Applicable Law requirement will satisty the corresponding requirement ander
this Security [nstrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be governed by
tederal law and-the law of the jurisdiztion in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements :ud limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by comtract or ir might be silenr, but such silence shall not be
construed as a prohibition against agreement by contract. [n the evenc thar any provision or clause of this Security
Instrument or the Note contlicts with Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the contlicting provision,

As used in this Security Instrument: (@ words of the masculine gender shall mean and include
corresponding neuter wotds ot words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢) the word "may” gives sole discretion withour any obligation w take any action,

17. Borrower’s Copy. Borrwer shall be given ome copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest jn Borrower. As used in this Secrion 18. "Interest
in the Property™ means any legal or beneficial interest in the Property, including, but not limited to. those
beneficial interests tansterred in a bond for deed, contract for deed, installment sales commract or escrow
agresment, the intent of which is th2 wanster of tide by Borrower ut a tuture date to a purchaser.

[f all orany partof the Property or any Interest in the Property is sold or transferred (or if Borower is not
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a natural person and a beneficiai interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secursd by this Security Instrument.
However, this option shall not be zxercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security [nstrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security [nstrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions. Borrower
shall have the right o have enforcement of this Security Instrument discontinued at any time prior o the earliest
of: {a} five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (¢)
entry ot a judgment enforcing this Security Instrument, Those conditons are that Borrower:(ay pays Lender all
sums which then would be due urder this Security Instrument and the Note as-if no acceleradon had vecurred;
(b cures any default of any other covenants or dgreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, bur not lintted to. reasonable attorneys” fees. property inspection md valuation
fees. and other fees incorred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrament; and (d) takes such action as Lender may reasouably require to assure thar Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligadon to pay the sums secured by
this Security [nstrument, shall continge unchanged. Lender may require that Borrower pav such reinstatement
sums and expenses in one or more of the tollowing forms. as selecred by Lender: (a) cash; (b) money order; (c)
cerrified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn UpOn an
Lnstitution whose deposits are insursd by a federal agency, instramentality or entitv; or (d) Electronic Funds
Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail remain
fully effective us if no acceleration had occurred. However. this night o reinstate shall not apply in the case of
acceleraton under Section 18.

20. Sale of Note; Change c¢f Loan Servicer; Notice of Grievance. The Note or 4 partial interest in the
Note (wgether with this Security Lusrrunmient) can be-sold one or more times without prior notice 1o Borrower. A
safe might result in a change in the entity (known as the "Loan Servicer™) that coilects Periodic Payments duoe
under the Note and this Security |nstrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument; and Applicable Law. There aiso might be one or-more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in conneuvtion with a notice of transfer of
servicing. If the Note is sold and thereafier the Loan is servicad by a Loan Servicer other than the purchaser of
the Note, the mortgage [oan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note-purchaser.

Neither ‘Borrower nor Lender may commence, Jjoin, or be joined 0 any judicial action (as either an
individual hirigant or the member of a class) that arises from the other party’s actions pursuant to this Security
[nstrument or that alleges that the other party has breached any provision of, or any rury owed by reason of, this
Seeurity Insirument, undl such Burrower or Leader has notified the other party {(with such notice given in
compliance with the requiremencs of Section 15) of such aileyed breach and afforded the other party hercto a
reasonable period atter the giving of such notice to ke corTective action. [f Applicable Law provides u time
period which must elapse before certain action can be taken, thae time period will be deemed 10 be reusonable for
purposes of this paragraph. The notice of acceleration and opportumity to cure given to Corrower pursuant to
Section 22 and the notice of accelerition given to Borrower pursuant to Section 18 shall be deemed w satisty the
notice and opportunity 1o take correstive action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substunces: gasoline, kerosene. ndher flammable or toxic petroleum products, oxic pesticides and herbicidas,
volatile solvents. materials containing asbestos or formaldehyde. and radioactive marerials; (b) "Environmental
Law" meins tederal laws and laws of the Jurisdiction where the Property is located that relate to health, safety or
environmental protection; {¢) "Environmenta) Cleanup” includes any response action. remedial action, or removal
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action, as defined in Environmenral Law: and (d) an "Environmental Condition" means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. nor
allow anyone else w do, anything affecting the Property (a) that is in violaton of 4ny Environmental Law, {b)
which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply o the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal tesidential uses and to waintenance of the Property (including,
but not limited ¢o, hazardous subsiances in cousumer producrs).

Borrower shall promptly give Lender written notice of {#) any investigation, claim, demand, lawsuit or
other acdon by any governmental or regulatory agency ot private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition,
including but not limited to, anyv spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (¢) any conditon caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns. or is notified by any govermmnentalor regulatory
authority, or any private party. that any removal or other remediation of any Hazardous Subsunce atfecting the
Property is necessary, Borrower shall prompdy take all necessary remedial, actions in accordance with
Environmental Law. Nothing herem shall create any obligation on Lender for an Environmental Cleanup,

NON UNIFORM COVENANTS, Borrower-ind Lender further covenant and agree as follows:

22, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any coven:nt or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default: (h}
the action required to cure the default; () a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured: and (d) that failure to cure the defanlt on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of 3 defanlt or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option, and without further demand, mav invoke the power of sale, including the right to accelerate fuil
payment of the Note, and any other remedies permitted by Applicable Law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute written notice
of the occurrence of an event of cefault and of Lender’s election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender shall
miiil copies of the notice as prescribed by Applicable Law to Borrower and to the persons prescribed by
Applicable Law. Trustee shall give public notice of sale to the persons and in the manner prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and piace and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima facie ¢.idence f the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b} to all sums
secured by this Security Instrumenc; and (¢) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon paymeit of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled w ie. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a tee for reconveying the Property. but only if the fee is paid to a third party (such
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as the Trustee) for services renderzd and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its opton, may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the dtle, power and duties conterred upon Trustee herein and by Applicable Law,

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of U.S.
$

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instpument and in any Rider executed by Borrower and recorded with it.

- 2
// AR v S
‘ e I LY g/n - \/
fea s : {Sexl) QK—LQQ/Q,Q o b, m (Seal)
RICHARD G. OTTLEY I3 Borrower LESLIE C..OTTLEY /1 Borrower
A O s B e A (Seal) Nt oo > LTSS (Seal
( Borrower - ) Borrower
+
(Seal) (Seal)
Borrower Borrower
STATE OF Mevade -
COUNTY QF Lipd0717
This instrument was acknowledged before me on KP}-"’ UM 3 by
EICHARD G. OTTLZY, LESLISZ C. OTTLEY ;

.’/

JANICE BARR
MTARY PUBLIC + STATE of NEVADA
Lincain County « Nevada
CEATIFCATE # 92-0175-11
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