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DEFINITIONS

Words used in multiple sections of this documtent are defined below and other words are defined in Scetions 3.
tE 13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16,

(A) "Security Insirument” me:ns. this document, which is dated CECIMBER 22, 2004
together with all Riders to this document.

NEVADA-Singls Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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COC TD #: 0008898211512004
{B) "Borrower" is
PATRICK DUNNING, A MARRIED MAN AS HIS SOLE & SEPARATE

PROPERTY

Borrower is the trustor under this Security ‘nstrument.
(C) "Lender" is
COUNTRYWIDE HOME LOANS, INC.

Lenderisa
CORPORATION

organized and existing under the lews of NEW YOERK . Lender's address s
4500 Park Granada

Calabasas, CA 91302-1613

(D) "Trustee" is

CTC REAL ESTATE SERVICES

433 COUNTRYWIDRE WAY, MSN SV-88

SIMI VALLEY, CA 93065 .
(E)} "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is o:ganized and existing under the faws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.*

(F) "Note" means the promissory 10te sigred by Borrower and dated DECEMEBER 22 , 2004

The Note states that Borrower owes Lender
TIFTY THOUSAND and 00/100

Dollars (U.S. S 50,00C.00 ) plus interest. Borrower has promised to pay this debt in regular
Perodic Payments and to pay the debtin full not later than  JANUARY 072, 2035

(G) "Properiy" means the property that is described helow under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this-Security Instrument, plus interest.

(I) "Riders" means all Riders o this Security Instrument that are executed by Borrower. The [ollowing
Riders are 1o be executed by Borrower [chezk box as applicable]:

E Adjustable Rate Rider (] Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Devclopment Rider [ 114 Family Rider
VA Rider R): iweekly Payment Rider ] Other(s) [specify]

() "Applicable Law" means all conuolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have Lhe effect of law) as well as all applicable final,

non-appealable judicial opinions, L, o
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bOC ID #: 0008898211512004
(K} "Community Association Cues, Fees, and Assessments” means all dues, fees, assessments and other

charges that are impased on Borrower or the Property by a condominium association, homeowners association
or similar organization.
(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrumen:, which is nitiated through an ¢lectronic terminal, telephonic instrument,
computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, tut is not limited to, point-of-sale transfers, auwtomated teller machine
transactions, transfers initiated by telephore, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" means those ilems that are described in Section 3.
(N) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (1) condemnation or other taking of all or any part of the Property; (iii)
conveyance in licu of condemnction; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(0) "Morigage Insurance” means insurance protecting Lender-against the nonpayment of, or defauit on, the
Loan.
(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Section 3 of this Securiry Instrument.
{Q) "RESPA" means the Real Fstae Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iy
implementimg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o lime, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 1o a
“federally related morigage loan" even if the Loan does not qualify as a "federally relatcd mortgage loan”
under RESPA,
(R} "Successor in Interest of Borrower" means any party that has taken title (o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary ol this Security Iastrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note: and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borower
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DOC ID #: 0008898211512004
irrevocably grants and conveys 10 Trusice, in trust, with power of sale, the following described property
located in the COUNTY of

[Type of Recording Jurisdiction]
LINCOLN

{Name of Recording Jurisdiction]
SEE EXEIBRBIT "AY ATTACHED HERETO AND MADE A PART HERZOF,

which currently has the address of
3 LOVE LANE, CALIENTE

[Street/City]
Nevada 89008 ("Property Address™):

[Zip Code]

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements.
appurtenances. and fixtures now ¢r hereafier a part of the property. All replacements and additiens shall also
he covered by this Security [nstrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interesis granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nonminee for
Lender and Lender's successors and assigns) has the fght: to exercise any or all of those interests. including,
but not limited to, the right w0 foreclose and sell the Property; and to take any action required of Lender
ncluding, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hag the
right to grant and convey the Preperty and that the Property is unencumbered, except for ecncumbrances of
rccord. Borrower warrants and wi | defend generally the title to the Property against all ¢laims and demands,

subject to any encumbrances of record,
-"92
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DOC ID #: 0008898211512004
THIS SECURITY INSTRUMENT combines uniform covenants for national use and ‘non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. 3orrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow llems, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant Lo
Section 3. Payments due under the Nole and this Security Instrument shall be made in U.S, currency.
However, if any check or other instrument received by Lender as payment under the Note or this Sccurity
[nstrument is retumned to Lender unpaid, “ender may require that any or all subsequent payments due under
the Nole and this Security Instrurent be made m one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; () certified check, bank check, wreasurer's check or eashier's check. provided any
such check is drawn upon an insitution whose deposits dre insurcd by.a federal agency, mstrumentality, or
enlaty; or (d) Electronic Furnds Transfer.

Payments are deemed received by Lender whent received at the location designated o the Note or al such
other location as may be designated by Lender in accordadce with the nelice provisions in Section 15, Lender
may return any payment or partial payment if the pavment or partial payments are insufficicnt to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights 10 refuse such pavment or partal pavments in
the future, but Lender is ot obligated to aoply such payments at the time such payments are accepted. If cach
Periodic Pavment is applied as cf its-scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within @ reasonable period of time. Lender shall cither apply such funds or retum
them to Borrower. If not applied earlier. such funds will be-applied to the outstanding principal balance under
the Note immediately prior w foreclosure, No offseéror claim which Borrower might have now or in the future
against Lender shall relicve Borrower from making payments dug under the Note"and this Securily Instrument
or performing the covenants and azreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note: (b) principal due vader the Note; ¢¢) amounts due under Section 3. Such payments shall be applied to
cach Pepodic Payment in the order in which it became due, Any remaining amounts shall be applied first to
late charges, second (0 any other zmounts due under this Securily mstrument. and then o reduce the principal
balance of the Note.

If Lender reccives a payment from Borrower for a_delinguent Periodic Payment which mcludes a
sufficient amount to pay any late charge due, the payment may be applicd w the delinguent paymeni and the
tate charge, if more than one Periodic Pay ment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in
full. To the extent that any excess exists after the pavment is applied to the full payment of cne or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds. or Miscellaneous Proceeds 10 principal due under the
Note shall not extend or posipone Lhe due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note. until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for (a)
taxes and asscssments and other .lems which can attain priority over this Security Instrument as a len or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i any; (¢} premiums

f’/ 4
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DOC ID #: 0008898211512004
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Ldan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, [ees and assessments shall be an Escrow Ttemn,
Borrower shall promptly furnish ts Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation 10 pay to Lender Funds for any or al] Escrow
Iterns at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower shail pay
directly, when and where payable, the amounts due for any Escrow Items [or which payment of Funds has
been waived by Lender and, if Lender roquires. shall fumnish to Lender receipts evideneing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and 10 provide
receipts shall for all purposes be deemed o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems dircetly, pursuant to a waiver, and Borrower fails to pay theamount due for an Escrow Itemn,
Lender may exercise its rights under Seclion 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any or all Escrow
[terns at any lime by a notice given in accordance with Section 15 and, upon such revacation, Borrower shail
pay to Lender ail Funds, and in suzh amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require
under RESPA. Lender shall estimale the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items orotherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits arc insured by a federal agency, mstrumentality,
or entity (including Lender, if Lender 15 an imstitution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall appiy the Funds to pay the Escrow Items no laler than the timc specified under
RESPA. Lender shall not charge Borrower for holding and applving the Funds, afinually analyzing the escrow
account, or verifying the Escrow Items, unjess Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires mterest to be paid on the Zunds, Lender shall not be required 1o pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give (o Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Il there.is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with FESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as requircd by RESPA. and Borower shall pay o Lender the
amount necessary 10 make up the shortaze m accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shull notify
Borrower as required by RESPA, and Borrower shall pay fo Lender the amount necessary 10 make up the
deficiency in accordance with RESPA, butin no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompiy refund o
Borrower any Funds held by Lendsr.

4. Charges: Liens, Borrower shall pay all taxes, asscssments, charges, fines, and impositions artributable
to the Property which can attain priority over this Security Instrument, feaschold payments or ground renis on
the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the extent that these
items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any licn which has priority over this Security Instrument uniess
Borrower: (a) agrees in wriling 1o the payment of the obligation sccured by the lien in a manner acceptable w
Lender, but only so long as Barrower is performing such agreement; (by contests the lien in good faith by, or
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DOC ID 4: 0008898211512004
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (o prevent the
enforcement of the lien while these proceedings are pending, but only until such proceedings are concluded:
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrurrent, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, 3orrower shall satisfy the lien or take one or more of the actions set
forth above in Lhis Section 4.

Lender may require Borrower Lo pay a one-time charge for a real estate tax-verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on the
Property insured against loss by fire, azards included within the rerm “extended coverage," and any other
hazards including, but not limiicd to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained ir. the amounts tincluding deductible levels) and for the periods that Lender
requirgs. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right 10
disapprove Borrower's choice, waich right shall norbe exercised unreasonabiy. Lender may require Borrower
to pay, in counection with this Loan, ¢ither: (a)-a one-time charge for flood zone determination. certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subscquent charges each lime remappings or similar changes occur which reasonably might alfect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fmls (o maintain any of the coverages deseribed above, Lender may oblain insuranca
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might not protect
Borrower. Borrower's equily in the Property, or-the contents of the Property, against any rsk. hazard or
liability and might provide greatar or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the msurance coverage so oblained might significantly exceed the cost of insurance that
Borrower could have obtained. Ay amounts disbursed by Lender under this Section S shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the dale of disbursement and shall be payable, with such interest, upon notice from Lender 0 Borrower
reguesting payment,

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies. shall include a standard mortgage clavse, and shall name Lender as mortgagee
and/or-as an additional loss payee Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal nolices, If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of. the Property, such policy shall inciude a standard morigage clause and shall name Lender as
mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt nolice ta the insurance carrier and Lender. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree n
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to ingpect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work 1s completed. Unless an agreement is made in writing or Applicable Law requires interest to he

gy
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DOC ID #: 0008898211512004
paid on such mmsurance proceeds, Lender shall not be required to pay Borrower any interest or-earnings on
such proceeds. Fees for public adiusters, cr other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o Borrower,
Such insurance proceeds shall be applied in the order provided for in Section 2,

[ Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower cees not respond within 30 days to a notice from Lender that the msurance
carrier has offered to scutle a claim, then ender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigts to Lender (a) Borrower's rights to any insurance proeceds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights arc applicable to the coverage of the Property, Lender may use
the insurance proceeds either to repair or restore the Property or1o pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. QOccupancy. Borrower shell occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumeat and shall continue to eccupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which arc beyond Borrower's control.

7. Preservation, Maintenance and. Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o prevent
the Property [rom deteriorating or-decreasing in value due 1w its condition. Uniess it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. I[ insurance or condemifation procceds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repainng or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrover's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the-direction of Bommower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or staiements v Lender (or failed to
provide Lender with matenal information)in connection with the Loan, Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Iuterest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there is a
legal proceeding that might significantly affect Lender's intercst in the Property and/or rights under this
Security Instrument (such ag a procceding in bankrupicy, probate, for condemnation or forfeiture, lor
enforcement of a lien which may attain pricrity over this Security Instrument or to enforee laws or
regulations), or (c) Borrower has abandcned the Property, then Lender may do and pay for whatever is

X
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reasonable or appropriate {0 protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the vatue of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys' fees 10 protect its
interest in the Property and/or rights under this Security Instrument, including its sccured position in g
bankrupicy proceeding. Securing the Property includes, but is not limited 10, cnlering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tumed on or off.-Although Lender may take
action under this Seetion 9, Lender does not have o do so and is not under any duty or obligation 10 do so. [t
15 agreed that Lender incurs no liaility for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secunty Instrument. Thes: amounts shall bear interest at the Note rate from the date of disbursement
amd shall be payable, with such inlerest. upon notice from Lender to Borrower requesting payment,

If this Security Instrurnent is on a leasehold, Borrower shall comply with ail the provisions of the lease.
[f Borrower acquires fee tide to he Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintain the Mertgage Insurance i effcct. If, for any reason, the
Mortgage [nsurance covernge required by Lender ceases to be availabile from the mortgage insurer that
previously provided such insurance and Borrower was required-to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially cquivalent o the Mortgage Insurance previously m effeer, at a costsubstantially cquivalent 1o the
cost o Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage msurer selected
by Lender. If substantially £quivalent Mortgage [nsurance coverage is not available, Borrower shall continue
L& pay 1o Lender the amount of the separatety designated payments that were due when the insurance coverage
ceased 1o be in effects Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss rescrve shall be'non-refundable, notwithstnding the fact that the Loan
1s ultimately paid in full, and Lerder shall not be required to pay Borrower any-interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, s obtained, and Lender requires separately designated pavments toward the premiums for Mortgage
Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan and Borrower was
required to make separalely desiznated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or o provide a non-refundabie loss
reserve, untl Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing 1n this Section 10'aifeets Borrower's-ebligation (o pay interest ar the rate provided in the Note.

Mortgage Insurance retmburses Lender (or any entity that purchases the Note) for certain fosses it may
incur if Borrower does not repay t1e Loan-as agreed, Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs evaluate their total risk oo all such insurance in force from time to time, and may enter
into agregments with ather parties; that share or modify thetr risk, or reduce losses. Thesc agreemenis arc on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o these
agreements. These agresments may requirs the mortgage insurer to make payvments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage [nsurance
prenuums).

As a result of these agreements. Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indircctly) amounts that derive
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from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgege insurer's risk, or reducing losses. If such agreement provides that an
alliliate ol Lender takes a share of the msurer's risk in ¢xchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not alfect the amounits that Borrower has agreed to pay for Mortgage
Ingurance, or any other terms ol the Loan. Such agreements will not increase the amount Borrower wiil
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will nol affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeawners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request und obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance lerminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wers unearned at the lime of such cancellation or termipation.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of (he
Property. if the restoration or repa'r is ecoromically feasible and Lender's security 1s not lessened. During such
repair and restoration peried, Lencer shall have the right to hold such Miscellaneous Proceeds uniil Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such mspection shall be und:rtaken promptly, Lender may pay (or the repairs and restoration in
a single disbursement or in a serizs of progress payments as the work is completed. Unless an agreement is
made m writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interast or earnings on such Miscellaneous Proceeds. [f the restoration or
repair is not economically feasibls or Lender's sceurity would be'lessened, the Miscellaneous Procceds shail
he applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, orloss in valuc of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not‘then due, with the excess, if
any, paid (o Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction. or loss in value is equal 0 or greater than
the amount of the sums secured by this Sccurity Instrument immediately before the partial laking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shail be reduced by the amount of the Miscellancous Proceeds muitiplied by the following fraction:
(@) the total amount of the sums sccured :mmediately before the partial taking, destruction, or loss in value
divided by (b) the fair markel value of the Property immediately before the parial taking, destruction, or [oss
i value, Any balance shall be paid 10 Borrower,

In the event of a partial 1aking, destruction,-orloss in value of the Property in which the fair market valuc
of the Property immedialety before the partial taking, destruetion, or foss in value is less than the amount of
the sums secured immediately before the-partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument whether or no: the sums are then due,

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence} offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds cither to restoration or repair of the Property or 1o the sums secured by this
Security Instrument, whether or rot then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds, /)
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Borrower shall be in defaul: if any action or proceeding, whether civil or criminal, 15 begun that, in
Lender's judgment, could result in forfeiure of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defavlt and, if acceleration
has occurred, reinstale as provided in Section 19, by causing the action or proceeding 10 be dismissed with a
ruling that, in Lender's judgment, arecludes [orfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's intcrest i the Property are hercby assigned and
shall be paid o Lender.

All Miscellaneous Proceeds that are rot applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the lime for
pavment or modification of amort: zation of the sums secured by this Security Instrument granted by Lender o
Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or any
Successors 0 Interest of Borrower. Lender shall not be required to commence proceedings against ary
Successor in Interest of Borrower or to refise 10 extend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the ongmal Borrower or any
Successors in Inierest of Borrower., Any forbearance by Leader in exercising any right or remedy includimg,
without limitation. Lender's acceplance of payments (rom third persons, enlities or Successors in Interest of
Borrower or in amounts less than he amount then due; shall notbe a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument jut does not execute the Note {a."co-signer™): (a) is co-signing this Securty
Instrument only to mortgage, grant and ccnvey the co-signer's interest in the Property under the terms of this
Security Instrument; ¢b) s not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and anv other Borrower can agrec 0 cxtend, modify, [orbcar or makc any
accommodations with regard to -he terms of this Sccurity Instrument or the Note without the co-signer's
consent,

Subject to the provigions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and 1s approved by Lender, shail obtain all of Borrower's
rights and benefits under this Secunty Tnstrument. Borrower shall not be released from Borrower's obligations
and lhability under this Securily Instrumen: unless Lender agrees o such release in writing. The covenants and
agreements of this Securnity Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees {or services performed in conmection with
Borrower's delaull, for the purpose of protecting Lender's nterest in the Property and rights under this
Security Instrumment, including, but not limited to,-atlorneys' fees, properly inspection and valuation lees. [n
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee 10
Borrower shall not be construed as a prohibition on the-charging of such fee. Lender may not charge fees that
are expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject 10 a law which scts maximum [oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected i connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
te the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded 10 Borrower. Lender may choose w make this refund by reducing the principal owed under the
Neteor by making a direct payment to Bozrower, If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge. / /
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice o Borrower it connection with this Security Instrument shall be deemed to have
been given o Borrower when rnailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice 1o ail Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Buorrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice addre ss under this Security Instrument at any-one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herem unless Lender has
designated another address by nolice 1o Borrower, Any notice in conneclion with this-Security Instrument
shall not be deemed 1o have beer given to Lender until actually received by Lender. If any notice required by
this Security Insirument is also rzquired under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement ur der this Security Instrument,

16. Guverning Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of tae junscdiction inowhich the Property ts located. All rights and obligatons
contained in this Sccurnty Instrument are subject to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parites to agree by contract or it might be silent, but
such silence shall not be construed as @ prohibition agamst-agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conilicts with Applicable Law, such conilict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (g@)-words of the masculine gender shall mean and include
corresponding neuter words or words of tae feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (e) the word "may" gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Borrower shill be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Imterest in the Property” means any legal or beneficial interest in the Property, including, but not limited Lo,
those beneficial interests transfer-ed in a hond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the ransfer of title by Borrower at a [uture date 10 a purchaser.

If ail or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a-natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent. Lender may require mmediate payment in full of all sums sccured by this Security Instrument.
Hoewever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this oplion, Lender shall give Borrower nolice of acceleration. The nolice shall
provide a peroed of not less than 30 days from-the date the notice is given mn accordance with Section 13
within which Borrower must pay all-sums sccured by this Security Instrument. If Borrower fails 1o pay these
sums prior to the expiration of his period, Lender may invoke any remedics permitted by this Security
Instrument without {urther notice or demand on Borrower.

19. Borrower's Right to Reinstate Alter Acceleration, If Borrower meets certain conditions. Borrower
shall have the right to have enfcrcement of this Sccurity Instrument discontinued at any time prior to the
carliest of: (a} five days before sele of the Property pursuant 1o any power of sale contained in this Security
Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's right o
reinstate; or (¢} entry of a judgment enforeing this Security Instrument. Those conditions are that Borrower;
(a) pays Lender all sums which then would be due under this Sceurity Tnstrument and the Note as if no
acceleration had occurred: (b) cures any default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Inswument, including, but not limited to, reasonabléjattomeys' fees.

y )
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property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and nights under this Security Instrument; and (d) takes sach action as Lender may reasonably
require 1o assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obiigation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstaternent sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Blectronic Funds Transfer. Upon reinstatement by, Borrower, this Sacurity
Instrument and obligations securcd hereby shall remain fully effective as if no acccleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under-Section 18§.

20. Sale of Note; Change o:’ Loan Servicer; Notice of Grievance. The Nole or 4 partial intcrest in the
Note (logether with this Security Instrume:nt) can be sold one or more times without prior notice o Borrower.
A saie might result in a change ir. the eatity (known as the "Loan Servicer™) that coflects Periodic Payments
due under the Note and this Secur 1y Instrement and performs other mortgage loan servicing obligations under
the Note, this Security Instrument. and Apalicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of thz Note. If there is-a change of the Loan Servicer, Borrower will be given
written notice ol the change which will state the name and address of the new Loan Serviecer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note 15 sold ard thereafter the Loanis serviced by a Loan Servicer ather than the
purchaser of the Note, the mortgage loan servicing obligations (o Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be'joined 10 any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant 1o this Security
Instrument or thal alleges that the-other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until suc1 Borrower or Lender has notified the other party (with such rotice given in
compliance with the requirements of Section 15) of such alleged breach and affotded the other party herelo a
reasonable period afier the giving of such notice to take corrective action. I Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be.deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant
to Section 22 and the notice of tcceleration given 1o Borrower pursuant 1o Section 18 shall be deemed o
satisfy the notice and opportunity "o take corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: {a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoling, kerosene, otier flammable or toxic petroleum products, toxic pesticides and herbicides.
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
i0 health, safety or environmenial protection; (¢) "Enviroumental Cleanup” includes any response action,
remedial action, or removal action, as defingd in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use. digposal, storage, or release of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law. (b)
which creates an Environmental Conditior, or (¢) which, due to the presence. use. or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall'not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances
that are generally recognized 0 be appropriate 10 normal residential uses and to maintenance of the Property
(including, but not limited to, havardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, tawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limy ted to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any privae party, that any removal or other remediaton of any Hazardous Substance
affecting the Property is necessary, Borrower shatl promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enyironmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The nolice shall specify: (a)
the default; (b) the action required to cure the default: (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or hefore the date specified in the notice may result in acceleration of the sums secured hy this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right Lo
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the delault is not cured on or hefore the
date specified in the notice, Lender at its option, and without further demand, may invoke the power of
sale, including the right to accclerate foll payment of the Note, and any other remedies permitted by
Applicable Law. Lender shall be entiiled 10 colleet all expenses.incurred in pursuing the remedies
provided in this Section 22, incdluding, but not limited to, reasonable attorneys' fees and costs of title
evidence.

It Lender invokes the powcr of sule, Lender shall execute or cause Trustee (o execule written notice
of the occurrence of an event of defaulr and of Lender’s election to cause the Property to be sold, and
shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Bbrrower and to the persons
prescribed by Applicable Law. Trustee shall give publie notice of sale to the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trusiee, without demand on
Borrower, shall scll the Property at public auction lo the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implizd. The recituls in the Trustee's deed shail be prima facie evidence ol the
truth of the statements made therein. Trustee shull apply the proceeds of the sale in the following order:
{aj to all expenses of the sale, including, but not limited to, reasonable Trustee's and aitorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
enfitled to it. .

23. Reconveyance. Upon pzymentof all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Sceurity Instrument and all notes evidencing debi
sceured by this Secunty Instrument to Trustee. Trusice shail reconvey the Property without warranty :0 the
person or persons legally entitled 10 il. Such person or persons shall pay any recordation costs. Lender may
charge such persen or persons a “ee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Subslitute Trustee. Lender at its option, may from lime (o time remove Trustee and appoint a
successor trustee (o any Trustee appointed hereunder. Without convevance of the Property, the successor
trustee shall succeed to all the title, power and duties conlerred upon Trustee herein and by Applicable Law.

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of

US. S 300.00 29,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in (his
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesseas:

| A
,(__,/ %&ﬂ’édﬁ e - (Seal)

PATRICK DUNNIKG rd y -Borrower

(Seah
-Borrower

(Scah
-Borrower

(Seah
-Borrower
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STATE OF NEVADA
COUNTY OF (M ok

This instrument was acknowledged bzfore me on
PATRICKX DUNNING

) NOTARY PUBLIC

o M. GUZMAN

M BB <rie oF nevaDR. COUNTY F CLARK

\NB T/ Y APROMTMENT EXP. MAY 13, 2007
s No: 03-81968-1

A R

DCC ID #: 0008898211512004

Decoraby H | 2004

by

Mail Tax Statements To:
TAX DEPARTMENT 3vV3i-24

450 American Street
Simi valley CA, 923065
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FEXHIBIT "A"

LEGAL DESCRIPTION
ESCROW NO.: 18029833

Situate in the City cf Caliente, Navada withirn a pCrTicr
of Section 5, Townsaip 4 South, Range 6 East, M.D.B.&M., Love
partizularly described as rfollcocws:

Parcel A-1 of that certain Amended Parcel Map recerded
March 21, 1997 in the Office of the Countcy Recorder cf Liroolr
Conntyr, Nevada in Book B orf Plats, page 26 as Fila MNo. 108.:(,
Linzoin County, Nevada r=zcozds.

ASZISSOR’S5 PARCEL NIMBER FOR 20C4 ~ 2005 U3-021-1¢



ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Cups)
After Recording Return To:
COUNTRYWIDE HOMZ LOANS, INC.
MS 8V-79 DOCUMENT PROCESSING
P.0.3cx 10423
Van Nuvys, CA 914£410-0423
FARCEL ID #:
03-021-1¢
Prepared By:
TRINA ERR

19029803 J0CgB8%8211512004
[Egscrow/Clesing #] (Doc ID #!

THIS ADJUSTABLE RATE RIDER is made this TWENTY-SECOND day of
DECEMB=R, 2004 ., and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trast, or Deed to Secure Debt (the "Security Instrument™) of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family

CONV ,
¢BC - ARM Rider %
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same date given by the unders gned {the "Borrower") to secure Barrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") of the same daie and covering the property described in the Security Instrument and
located at:

3 LOVE LANE, CALIENTE, NV 59008
[Propearty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE. MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In zddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nete provides for an initial interest rate of 10.875 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MOMNTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change onthe first day of
CRNUARY, 2008 and on that day every sixth month thereafter. Each date an which my
interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Cate, my interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London
market ("LIBOR"), as published in The Wall Sireet Journal. The mast recent Index figure available as
of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Hoider will choose a new index that is based upan
comparable information. The Mote Holder will give me notice of this chaice.

(C) Calculation of Changes

Before each Change Date the Note Holder will calculate my new interest rate by adding
FIVE & SEVEN-EIGHTHS percentage point(s) ( 5.875 %) to the Current Index.

CONV 1i)
*BC - ARM Rider Initia!s'j{
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The Note Halder will then round the result of this addition to the nearest one-eighth of one percentage
paint (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wiill be my new
interest rate untit the next Charge Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that 1 am expected to owe at the Change Date in full on the maturity date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly paymen:,

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

12.375 % orless than 1C0.87%5 % .. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than CONE & ONE-HALF
percentage point(s) ( 1.500 %) from the rate of interest | have been paying for the preceding
six ~months. My interest rate will . never. be greater than 17,875 %
or less than 10.875 %.

(E) Effective Date of Changes

My new interest rate will bacome effective on each Change Date. | will pay the amount of my new
monthly payment beginning or: the first monthly payment date after the Change Date until the amount
of my monthly payment changi2s again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in-my interest rate and the
amount of my manthly payment befcre the effective date of any c¢hange. The notice will include
information required by law to e given me and also the title and telephone number of a person who
will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property ot a Beneficial Interest in Borrower. As used in this

Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,

including, but not limited to, those beneficial interests transferred in a bond for deed, contract

for deed, installment sales. contract or escrow agreement, the intent of which is the transfer

of title by Borrower at a future date to a purchaser.

If all or any part of thiz Property-or any Interest in the Property is sold or transferred {or

if a Borrower is not a ratural person and a beneficial interest in Borrower is sold or

transferred) without Lender's prior written consent, Lender may require immediate payment

in full of all sums secured by th.s Security Instrument. However, this option shall not be

exercised by Lender if such exercise is prohibited by Applicable Law. Lender alsa shall not

exercise this option if; (a) Borrower causes to be submitted to Lender information required

by Lender to evaluate the intenced transferee as if a new loan were being made to the

transteree; and (b) Lender reasonably determines that Lender's security will not be impaired

by the loan assumption and that the risk of a breach of any covenant or agreement in this

Security Instrument is acceptabie to Lender.
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To the extent permit:ed by Applicable Law, Lender may charge a reasonable fee as a

condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that abligates
the transferee to keep :¢ll the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

It Lender exercises the option to require immediate payment in fuil, Lender shall give
Borrower notice of acceleration. The natice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Barrower must
pay all sums secured by t1is Security Instnument. If Borrower fails to pay these sums prior to
the expiration of this perod, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

CONV /’)
* BC - ARM Rider Initials:

1U193-X%(06/04) Page 4 of 5 W

2 199 pe 208



DOC ID #: 00088982115:2004

BY SIGNING BELQ to the terms and covenants contained in this

Boriower-acCepts and ag

{Seal)

PATRICK “UVNG/ — - Borrower

(Seal)
- Borrower

{Seal)
- Borrower

(Seal)
. - Barrower
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