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SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LLIEN
OF SOME OTHER OR LATER SECURITY INSTRUMENT.

THIS ACGEEEMENT, made August 17, 2004, by CALIENTE HOT
SPRINGS RESORT LLC, a Nevada Limited Liability Company
owner of the land hereinafter described and hereinafter
referred to as "Owner", and ARTHUR BLACKMORE, a married man
as his =sole and separate property present owner and holder
of the deed of trust and note first hereinafter described
and hereinafter referred to as "RBeneficiary".

WITNESSETH

THAT WHEREAS, Owner has executed a deed of trust, dated
August 17, 2004, to COW COUNTY TITLE CC., a Nevada
Corporation, as Trustee, covering:

SEE ATTACHED EXHIBIT "A"

to securs a note in the sum of $1320,000.00, in favor of
ARTHUR BLACKMORE, a married man as his sole and separate
property, Beneficiary, which deed of trust is to he
recorded concurrently herewith; and

WHEREZS, Owner has executed, or is about to execute, a deed
of trust and note in the sum of $341,800.00, dated
Awsnst g 2004 . in favor of NEVADA BANK & TRUST CO.,
hereiriafter referred to as "Lender", payable with interest
and upon the terms and conditions described therein, which
deed of trust is to be recorded ceoncurrently herewith; and




WHEREAS, itis a condition precedent to obtaining said loan that said deed of trust last above
mentioned shall unconditionally be and remaim at all umes a lien or charge upon the land hereinbefore
described. prior and superior to the lien ar charge of the deed of trust first above mentioned; and

WHEREAS, lender is willing to make said loan provided the deed of trust securing the same is a lien or
charge upen the above described property prior and superior to the lien or charge of the deed of trust

first above menttoned and provided that Beneficiary will specifically and unconditionally suborcinate the
lign or chargz o1 the deed of trust first above mentioned to the lien or charge of the deed of trust in

fuvor of Lender; and

WHERKFEAS, it 1s to the mututal benefit of the partics hereto that Lender make such Ioun1o Owner; and
Beneficiary is willing that the deed of trust securing the sunie shall, when'recorded, constitute a lien

or charge upon said land which is unconditionally prior and superior to the lien or charge of the deed of
trust first above mentioned.

NOW THEREFORE, in consideration of the mutual benefits uccruing to the parties hereto and other valuable
consideration. the receipt and sufficiencv of which consideration isliereby-acknowledgzed, and in order 10
induce Lender 1 make the loan above referred to. 1t ishereby declared, understood aud agreed as [ollows:

i1} That sa1d deed of trust securing said note wnfavor ol Lender., and anv renewats or extensicns
thereol shall nuconditionaily be and remain at all times a-lien or charge on the property thereisn
described, prior and superior to the lien or charge of the deed of trust first above mentioned.

(2% That Lender would not make its loun above described without this subordination agreemeant.

(33 That this agreement shall be the whole and only agreement with regard to the subordination o7 the
lien or churge of the deed of trust first above mentioned to the lien or charge of the deed o7 trusi in
favor ol lender above referred to and shall supersede and cancel. but only insofar as would affect the
priorit between the deeds of trust hereinbefore specifically described. any prior agreement as o such
stbordination including, but not limited to. those provisions, if any, containedn the deed af trusl
fizst above mentioned. which provide for the subordination of the lien or charge thercof to anoher deed
or decds of trust or Lo another mortgage or morlgages.

Beneficiary declares, agrees und acknowledges that
ra) He consents to and approves (1) alt provisions ol the note and deed of trust in favor of Lender
above referred o, and (i) all agreements, mcluding but not limited to any loan or escrow agrevinents.
between Owner and Lender for the disbursement ol the proceeds of Lender’s loan,
by Lender n making disbursements pursuant 1o any such agreement is under no obligation or duty 1o,
norhas Lender represented that it will. see to the application of such proceeds by the person or

persons (o whom Lender disburses such proceeds and any application or use of such proceads 16y purgoses
ather thar: those provided “for in such agrecmentor agreements shalt not defeat the subordination lierzin

made in whole or m part;

{¢) Hcintentionally and unconditiondlly waives. relingaishes and subordinates the lien or charge of the
deed of teust first above mentioned in faver of the lien or charge upon said land of the deed of trust in
favor of Lender above referred to and understands that in reliance upon, and m consideration of, this

walver, relinguishment and subordination specific louns and advances are being and will be made and. as
part and parcel thereof, specific monetary and other obligations are being and will be entered nto which
would nor be made or entered into but for said reliance upon this waiver, relinquishment and subordination;

id} An endorsement has been placed upon the note securcd by the deed of trust first above menticned that

siid deed of trust has by this instrument been subordinated to the lien or charge of the deed of trust in
tavor of Lender above referred to.

continued on next puge
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NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALL.OWS THE
PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, APORTION
OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT COF THE LAND.

CALIENTE HOT SPRINGS RESORT LLC
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OFFICIAL SEAL

C.L. FLAVION-ARNHART
Mo: 99-5206-14

4 NOTARY PUBLIC, STATE OF NEVADA
NYE COUNTY, NEVADA
My Appointmant Exp. July 9, 2007
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EXHIBIT "A"

LEGAL DESCRIPTION
ESCROW NO.: 19028317

All that certain property situate in the County of
Lincoln, State cof Nevada, described as follows:

PARCEL 1:

That certain parcel of land known as the CALIENTE HCT
SPRINGS in the City of Caliente, Nevada, and being all that
certain part of the Northeast Quarter of the Northwest Quarter
(NE1/4, NW1/4) of Section 8, Township 4 South, Range 67 East,
M.D.B.&M., situate North and East of the right of way of the
Caliente and Pioche Railrocad.

EXCEPTING THEREFROM the interest in and t¢ the following
described real property:

Beginning at a point from which the Section cormer common
to Section 5, 6, 7 and 8, Township 4 South, Range 67 East,
M.D.B.&M., bears North 74°6‘ West a distance of 2654.8 feet;
thence North 48°30’ East a distance of 100 feet; thence North
68704 West a distance of 223.6 feet; thence South 41°30' East a
distance of 200 feet to the point of beginning, embracing an
area cf approximately 23 acres, more or less in the Ncrtheast
Quarter of the Northwest Quarter (NE1l/4, NWl/4) of Section 8,
Township 4 South, Range 67 East, M.B.D.&M., Linceoln Ccun:y,
Nevada, as conveyed to Lincoln County Power District No. 1 by
Deed recorded August 11, 1936, in Bock "E-1" of Real Estate
Deeds, page 144, Lincoln County, Nevada records.

FURTHER EXCEPTING from said land the interest in and to the
following described real property.

Beginning at a peint in the East line therecf, Sout:
0°0727" West 360.31 feet from the Northeast corner thereons;
thence continuing South 0°0’27" West 511.34 feet; thence North
89°59'33" West 232.79 feet to a point in the East right of way
line of the U.P.R.R. Co.; thence along a curve concave tc the
East, having a radius of 1713.18 feet a central angle of
17°21722", an arc length of 523.94 feet to a point; thence
Nerth 56°16°59" HEast 247.44 feet; thence South 89°59°33" East
367.30 feet to the point of beginning as conveyed to the State
of Nevada by Deed recorded March 22, 1961, in Book "L-1" of Real
Estate Deeds, page 355, Lincoln County records.
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ESCROW NO.: 19028317

PARCEL 2:

All of the East half of the Southwest Quarter (E1/2,
SW1/4) of Section 5, Township 4 South, Rangas 67 East M.D.B.&M.
Lying East of the right of way of the Pioche Branch of the
Union Pacific Railroads.

EXCEPTING THEREFROM that portion of the Northeast Quartex
of the Southwest Quarter (NEl/4, SWl/4) of said Section %, and
described as follows:

Beginning at a peint on the Quarter section line which is
the Southeast Cormer of this parcel from which the Southwest
corner of said Section 5 bears South 53°25’27" West a distance
of 3,279.75 feet more or less; thence Scuth 89°59/57" West a
distance of 306.46 feet more or less to the Southwest cormer;
thence along the most westerly houndary of the abandoned
railroad right of way of the Pioche Spur of the U.P.R.R.
Company which is a concave curve. The chord distance of 736.50
feet more or less at a bearing North 15°950’03" East to a point
which is the Northwest corner; thence North 89°57° 16" Zast a
distance of 59.87 feet more or less to the Northeast corner;
thence Scath 0°16’'24" West a distance of £92.87 feet more or
less tc the point of beginning. Said parcel contains 2.% acres
more or less and is more particularly described as Parcel Two
(2) as shown by Parcel Map recorded May 12, 1987, in Book "A"
of Plats at Page 273, Official Records cf Lincoln County.
Nevada.

ASSESSCOE’S5 PARCEL NUMBER FOR 2003 - 2004: 03-061-01
G3-012-02
02-022-01

TOGETHER WITE all right, title and interest in any and all water, water
rights, and the rights associated with, appurtenant to and used upon those
certain lands located in Lincoln County, Nevada, described as APN# 02-061-01,
03-012-02%, 03-022-01, including but not limitred to rights to water pursuant

to Permiz No. 30204, Certificate No. 9095, issued by and appearing in the
records of the Department of Natural Resources, Office of the State Engineer,
State of Nevada, for 6.13 million zallons annually for commercial and domestic
purposes,
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