When
Dolar
935 E.

hlidvale, UT 84047-2393

421749 L

o
A
.
L]
>
A

IV TS ST S O'CLOCK

oM ) F OFFIGIAL ;
RO .;Ei%%“_,,u:-lcom 5 7 9 5 03
recorded send to: GOULaY, (HEVADA. j_{o _“-"
Energy, LLC
South Union Ave., Suite D-202 L*?S \ Ci go s~ Official Records Nye County Nevada
R l‘r\:lJ‘:\“%l’. ;;.\Z(Jr'-u:r;v‘.b ReqUEStEd By Dolar Energy
Ry Densiiy - ?Mﬁ 01/15/04 2:40 PM

OIL AND GAS LEAS

.

Producers XE{DOF)Y200 Donna L. Motis, Recorder

Fee: $15.00 State: $ Dep: tp

AGREFMENT, Made and entered into the 25th  day of _ November , 2003, by and berween

berein

Mon-Conformity Fee $25.00

Bruce A. Jensen and Pamela G. Jensen
P, (). Box 253
Lund, NV 89317

Ater cabled Lessor (whether one or more) and DO AR ENERGY, 1..7.-C.. whose address 13 935 East Sunih Union Avenug, Saite [R202, Midvale

Ltah BHU47-2393 hercinafter called Lessee:
WITSESSETH: that Lessor, for and in considerntion of ten or more DOLLARS ($18.00+)in hand paid, receipt of whichis hereby acknowledged, and ol the agreements
oflessde hereinafrer set forth, hereby grants, demises, leases and bets exclusively unto suid lessee the lands hereinafter described for the purpose of prospecting, exploring

by peo
fras-ca

physicaland ather methods dritling, mining eperating for und producing oil or gas, or both, including, but not ns.a limitation, casinghead gus, casinghead gasoline,
Ldensane (distillate), gas produeible from coal-bearing formations, and any substance, whether similar ot.dissimilar, produced in a gaseous state, all associated

hydrogarbans produced in a liquid or gaseous form, ali subfur, and for injecting water and other fluids, gas, sir, und other gaseous substances into subsurface strata,

topgeth

r with the right 1o construct and muintain pipe lines, telephone and electric lines, tanks, powers, ponds, roadways, plants, equipment, and structures thereon

to produes, save and take care of said oil and gas, and the exclusive right to inject air, gas, water, brine and other fluids frem any source into the subsurface strata and

any at
the pr

Caunt

topetl
conta

vd all other rights and privileges necessury, incident to. or convenient for the economical operation of said land, alene or co-jointly with neighboring tand, far
duction, saving und taking care of oil and gas and the injection of air, gas, water, brine, and other fluids into the subsurface straty, snid being situated in the

es ol Nve & Lincoln , State of  Nevada , and being described as follows, to-wit:

Township 7 North, Range 62 East

Section 20: EASEY, SWYUSEY, SEYSWY, SEUNEY:
Section 21: SWIYINWY, SWY,, SWYSEY

Section 28: WWNEY, NWY

Section 29: NV:, NEWUSEY%

Section 30: SEVINWY, SWYUNEY, EVINEY

Township 9 North, Range 61 East

Section 13: WSW,

Section 14:  SEYSEY

Section 23: NWBNEY,, SWYUNEY, NWYUSEY, NEWXS
Section 24: E4SEY,

s, SEVANW,

Township 9 North, Range 62 East
Section 19 SWYNEY, Lots 3(38.95), 4(39.05), EASWY, WASE'Y
Section 30: NWYNEY, EXANWY,, Lot 1{39.13)

er with all sirips, parcels of land and riparian rights adjoining or contignous (v the shove described truct of land, and owned or claimed by lessar and
ning_2077.13  acres, more or less.
1. It is agreed that lease shall remain in force for a terin of five (5) vears from ihis date and as long hercafter us ail or gas of whatsocver nature or kind

is produced fram saidteased premises or on acreage pooled therewith, or drilling operations ave continued us hereinafter provided, If, at the expiration of the primary

term

f this lease, vil or gas is not being produced on the lcused premises or on acreage pooled therewith but Lessee is then engaged in drilllng or re-working operatians

thierepn, then this lease shall continue in force so Jlong as pperations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and

opery
the b
shoul
days

tivis shadl be considered 1o be contivuously prosecuted if not more thao ninety (94) days shull elupse hetween the completion or abandonment of one well and
ainning of operutivns for the drilling of 4 subsequent well. If after discovery ol 0l or pas on said land ur oo acreage pooled therewith, the productlen thereof
b cense from any cause after the primary term, this lease shull not terminate if Lessce commences additional drilling or re-working operations within ninety (90)
romn dute of cessation of prodoction er from date of completion of dry hole. [f oil or gas shall be discovered and produced as n result of such operations at or

after the expiration of the primar; ¢ -m of this lease, this keuse shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled
theremith.

herei

2. Thisis a PAID-UP LEASE. In consiceratian of the down cash paymsent, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
1, th comence or continue any operations during the primary term. Lessee may at any fime or times during or after the primary term surrender this lease as

10 alljor any portion of said land and as to any strata or stratum by delivering to Lessar or by filling for record a release or releases, and be relieved of all obligation
therdafter acerulng as to the acreage surrendered, Consideration paid herein shall constitute a honus consideration payment of one-fifth the total amount paid, and
four hnnuak rental payments equal to the bonus consideration paid.

3. In consideration of the premises the said Lessee covenants und agrees:

Isi. T'v deliver to the credit of Lessor. free of cost, in the pipe line to which Lessee muy connect wells on said land, the equal of ane-eighth (1/8th) of all vil produced
WAL Yy i b inide oandd goeniin s,

Ind. To pay Lessor one-eights (1/8th} ol the gross proceeds each year, payabl: moenthly, for the gas from each well where gas only is bound, while e saine s boig
wsed [off the premises orin the manufacture of gasaline ur any ather product a royalty of oue-eights (1/8th), payable mouthly at the prevailing market rate for gas.

3rd. Ty pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline o1 any other product a royalty of one-eighth

{178k a7 the procceds, a1 the month of the well, payable mouthly at the prevailing murkel rafe.

4. Wikere gas from a well capuble of producing gas is not suid or used. i 2ssec may pay or tender as royalty to the royalty owners One Dallar per year net

rayajty acre retained heveunder, such payment or tender to be made on or befure the annlversary date of this lease next easuing atter the expiration of Y0 days trom
the dute such well is shut in and thereafier on or befure the anniversary date of this lease during the period such well is shut in. If such payment or tender is made,

it will

be censidered that gas is being produced within the meaning of this lease.
5. Ifsaid Lessor owns u Less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any

shutlin gas royaley) herein provided for shall be paid the Lessor only in the proportion which Lessor's interesi bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gus, vil und water produced on said land for Lessee's operation thereon, except water from the wells of

Lesspr,

Cansg

7. When requested by Lessor, Lessee shall bury Lessee's pipe line below piow depth.

8. No well shall be drilled nearer thun 200 feet to houses, barns, or sther facilities, including Lessors water facilitics now on said premises without writlen
ot of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
11. The rights of Lessor and Lessee hercunder muy be assigned in whole or purt. Nochange in ownership of Lessor's Interest (by assignment or otherwise)

shal| be binding ou Lessee until Lessee has been furnished with notice, cousisting of certified copies of all recorded instruments or documents and other information

neeey

sary to estabiish a complete chain of recard title from Lessor, and then only with respect to paymeats thereafter made. Ne oiher kind of netice, whether atizal

o1 cunsiruetive, shall be binding on Lessee. No present or Tuture division of Lessor's uwnership as to different portions ar parcels of suid land shall aperate 1o enlurge
the obligations or diminish the rights of Lessee, and all Lessee's operations may Le conducted withoul regard 10 any such division. I all or any part of this lease is
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I2. Lessee, ul its option, Is hereby given the right and power at any time and from time (o time as & recurring right, either before or after production, as
w all ol any part of the land described herein and as ta any one or more of the formations hereunder, to poul or unitize the leaschold estate and the mineral estate
covered by this lease with sther land, lease or leases in the immediate vicinity for the preduction uf oil and gas, or separately for the productlon of cither, when in
Lessee's judgment it is necessary or advisable to do so, and jrrespective of whether authority similar to this exists with respect to such oiher land, lease or leases,
Likewisk, units previously formed to inciude formations not producing oil or gas, may he reformed to exclude such non-producing formations. The ferming or reforming
of any unit shall be aceomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which decluration shall deseribe the unit,
Any unjt may include land upon which a well has cherctofore heen completed or upon which operations for drilling huve theretofore been commenced. Preduction,
drilling|or reworking vperations or a well shut in for want of a market anywhere on a vnit which Includes all or a part of this lease shall be treated as If it were
production, drilling or reworking operations or w well shutin fur want of a market under this lease, Inlieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit su pooled royalties only on 1he portion of such production allocated 10 this lease/such allocation shall be
that prdportion of the unit production thut the total number of surface acres covered by this fease and inchrded in the unit bears to {he tutal sumber of surface acres
in such unit. 1n addition (v the foregoing, Lessee shall have the right to unitize, pool, or combine sl or any part of the above described lands as 10 one or more of the
Formatipns thereunder with uther lands in the same peneral area by entering into a cosperative or upit plan of development or operation approved hy any governmental
authority and, from time to time, with like approval, to medify, change or terminate any such plan or agreemend and, in such event, the terms, conditions and provisions
of this easc shall be deened modified to conform to the terms, conditions, and pros isiuns of such approved cooperative or unit plan of develepment or operation and,
purticnfurly, all drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the dritllng and development requireneits
«f such|plan or agreement, and this lease shall nat terminate or expire during the 1if of such plan or agreement. In the event that said above described lands or any
part thgresf, sliall hereafier be vperated under any such cooperative or unit plan of development or operution whereby the production therefrom is allecated to different
portiunls oi the land covered by said plan, then the production rllocuted to any particular tract of land shall, for the purpose of computing the royalties to be paid
hereunider 1o Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract of land; und the royalty
payments 1o be made bereunder to Lessor shall be based upon production only as so aliecated. Lessor shall formally express Lessor's consent to any cooperative or
unit plan of development or aperation aaopted by Lessee and approved by uny governmental agency by executing the same upon request of Lessee.

i3, Ajl exgress of implied cov cusins ul s iease shailoe subject w all ¥eder.d any Slute Laws, Executive Urders, Rules or Kegulations, and this lease shall
ot he derminated, in whole or in part, nor Lessce held linble in damages, for failure to comply therewith, if complisnce is prevented by, or if such faliure Is the resuit
af, any such Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to {he lands hercin described, and agrees that the Lessee shall have the right at any time to redeem
for Lessor, by payment, sny mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated (o the rights
of the bplder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrenderand release all right of dower and homestead
in the premises described herein, insufar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein,
15. Should uny voe or more of the parties herein above named as Lessor fail (o execuie this lease, it shall nevertheless be binding upon ail such parties whe
do exccute it as Lessor. The word "Lessor,” as used in this lense, shall meun uny one or more ar all of the parties who execute this lease as Lessor. All the provisions
of this |ease shall be binding on the heirs, successors and assipns of Lessor and Lessee,

IN WITNESS WHEREOQF, this instrument is executed as of the date first abave written,

P4
X 7/’//// A ,%f\___,/ 7‘4//@% 94/%@“

Bruce Aé}énsen Pamela G. Jensen

INDIVIDUAL NOTARY

STATE OF NEVADA )
} 88

COUNTY OF /ﬂ/, 47&«@ )

BEFORE ME, the undersigned authority, on this day personally appeared Bruce A, Jensen and Pamela G, Jensen
krown to me to be the persons whose names are subscribed to the foregoing instrument and acknowledged to me that _they
exeduted the same for the purposes and consideration therein capressed.

GIVEN UNDER MY HAND AND SEAL OF OQFFICE this /éa day of DZ&JMA&/LJ, 2003.

My ¢commission expires:

s VA-/

i SAMDOVAL
- slate of Nevada
o i Winke Pine Counly
iz Jidiiaty 18, 2005
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