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Dolar Encrgy, 1.1.C

935 E. Sputh Union Ave,, Suite D-202
Midvale, UT 84047-2393

OIL AND GAS LEASE

Producers 83(DOM)2/00

AGREEMENT, Made and entered inte the 6th day of __Japuary , 2006, by and hetween

Elmer O. Wheeler and Paule A. Wheeler, Co-Trustees of the Elmer O. Wheeler and
Paule A. Whecler Family Trust dated August 15, 1991

2908 Golfside Drive

Las Vegas, NY 89134

hereinafter called Lessor (whether ane or mere) and DOLAR ENERG Y, L.L.C., whose address is 935 East Suuth Union Ay enue, Suite D-202, Midvale,
Utah #4047-239) hereinafter called Lessce:

WITN ESSETH: that Lesser, for and in consideration of ten or more DULLARS ($11.0(}in hand paid, receiptof which is hereby acknawledged, and of the zygreements
of lessze hereinafter set forth, hereby grants, demises, leases and lets exclusively unto said lessee the lands hercinafter described for the purpose of prespecting, exploring
by geophysical and other methods drilling, mining operating for and producing oil or gas. or both, including, butnot as a limitation, casinghead gas, casinghead pasnling,
gas-condensate (distillate}, gas producible from coal-bearing formativns, and any substance, whether similar or dissimilar, produced in a gaseaus state, all associated
Wvdrocarbons produced in a liquid or gaseaus farm, all sulfur, and for injecting watar and other Muids, gas. wir, and other pasedus substances into subsurface strata,
topether with the right to construct and maintaiu pipe lines, telephone and electric lines, tanks, powers, punds, roadways, plants, equipment, and siructures therean
tw pruduce, save and take care of said oil nnd gas, and the exclusive right to inject air, gas. water, brine and other Quids from any svurce into the subsurfice strata and
any und nll nther rights and privileges necessary, incldent to, or convenient far the ecanomical eperatlon of said land, alone or co-jointly with neighboring land, {ur
the production, saving and tnking cure of oil und gas and the injection of alr, gas, water, brine, and other flnids inte the subsurface strata, said being situated in the

County of___ Lincoln . State of __Nevada ,and being describec as follows, to-wit:

Township 8 North, Range 62 East
Section 14: EY:SWY, SWILSWY
Section 22: SEYNEY:

Scction 23: NWYNWY,

No surface activities on Section 14 E72SW'4 without first obtaining permission from Lessor

Together with all strips, parcels of lund and riparian rights adjoining or cantiguous to the above described tract of land, and owned or claimed by lessor and
containing 200,00 acres, mase or less,

1. Itis agreed that leasc shall remain in force fur a term of five (5) _years from this date and as long hereafter as oil or gas of whatsoever nature or kind
is produced from said Jeased prentises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. 11, at the expiration of the primary
term of thislcase, oil or gas is not being produced on the leased preinises or on acreage pooled therewith but Lessee is then engaged in drilling or re-working operations
theresn, then this lease shall continue in force so long as operations are being continunusly prosecuted an the leased premises or on acreage poeled therewith: and
nperitions shall be considered to be continuously prosecuted if not more than nincty (90) days shall elapse between the completion or abandonment of one well and
the heginning of operations for the drilling of a subsequent wetl, 1f after discovery of oil or gas on said Jand or on acreage poeled therewitin the production therenl
should cease from any cause after the primary term, this lezse shall not ferminate if Lessee commences additional dritling or re-working operations within ninety (90}
days from tate of cessation of praductien or from date of completion of dry hole, I il or gas shall bre discovered and produced as a result of such operations a1 or
after the cxpiration of the primary term of this lease, this lease shall continue In force so tongas oil or gas is produced from the leased premises or on acreage pooled
therewith.

2, This is a PAID-UP LEASE. In cansideration of the down cash payment, Lessor agrees that Lessee shali not he abligated, except as otherwise provided
herein, to commence or centinue any operations during the primary term. Lessee may at any time or times during or after the primary erm surrender this lease as
to all or any portton of said land and as to any stratn or stratum by delivering to Lessor or by filling for record a release or releases, and be relieved of all obligation
thereafter accruing as to the acreage surrendered. Consideration paid herein shall constitute a bonus consideration payment of one-fifth the total amount paiil, and
four apnuat rental payments equal to the bonus consideration paid.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist. To deliver fo the eredit of Lessor, free of cost, in the pipe line to which Lessee may connect wells an sald land, the equal of one-cighth (1/8th) nf all oil praduced
snd saved from the leased premises.
Ind. To pay Lessor one-eights (1/8th) of the gruss proceeds each year, payable monthly, for the gas from each well where gas only is found, while the same is being
used off thie premises or i the manutaciare of gasvitiie vi iy oties predact @y alty of gueegights (18th). payable manthl: at the prevailing market rate Tor gas,
3rd, To pay Lessor for gas produced fromany oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of ane-cighth
{1/81h} of the proceeds, at the mouth of the well, payable monthly at the prevalling market rate.

4. VWhere gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as rayalty te the rovalty owners One Dollar per yenr net
rovalty acre retained hercunder, such payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of 90 days from
the date such well is shut in and thereafter on or before the anniversary date of this lease during the period such well is shut in. 1f such payment or tender is made,
It wilt be censiderced thut gus is being produced within the meaning of this lease.

5. If said Lessor owns a lessinterest in the abave described land than the entire and undivided fee simple estate therein, then the royalties (including any
shut-in gas royaliy) herein provided for shalt be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee,

6. Lessee shafl have the right (v use, free of cost, gas, il and water produced on said land for Lessee's operation thercon, except water from the wells of
Lessar. .

7. When requested by 1.essor, Lessee shall bury Lessee's pipe line beluw plow depth.

§. No well shall be drilled nearer than 200 feet to houses, barns, or other facilities, including Lessors water [acilities now on said premises without written
consent of Lessor.

9. Lessee shail pay for damages caused by Lessee's operations to growing crops on said land.

19, Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right te draw and remos e casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise)
shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents ant other information
necessary to establish a complete chain of record tltle from Lessor, and then only with respect to payments thereafier made. No other kind of notice, whether actueal
or constructive, shall be binding on Lessee. No present or future division of Lessor’s ownership as to diffcrent portivns or parcels of said land shall vperate 1o enlarge
the ubligations or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. I all or any part of this lease is
assigned, no leasehold owner shall be liable far any act or omission of any other leasehold ewner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, cither before ar after production. as
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1o all or any part of the land described herein and as (0 any one 0r MOKE of the formations hereunder. to pool or unitize the leaschold estate and the mineral estate
covered by this lease with ather land, Yease or leases i the Immediate vicinity for the praduction of oil und gas, or separately for the production of either, when in
Lessee's judgment it is necessary or advisable to do so, and Irrespective of whether authority similar to this exists with respect to such other land, lease or leases.
Likewise. units previsusly furmed to Include formations nat producing oil or gus, may be reformed to exclude such non-producing formations, The forming ur
relorming of any unit shall be accomplished by Lessee executiog and filing of record a declaration of such unitization or refarmation, which declaratian shall describe
the unit. Any unit may include land upeu which 2 well has therelofore been completed or upon which eperations for drilling have theretofure heen commenced.
Froduction, drilling or renorking vperations or a well shutin forwant of 2 market anywhere on a unit which includes alf or 1 purt of this lease shall be (reated as if
it were production, drilling or reworking sperations or u well shutin for want of 9 market under this bease. LaTieu of the royallivs elsewhere herein specified. including
shut-in gas royalties, Lessor shall receive on production from the unit 5o paoled revulties only on the portion of such production allocated to this lease, such allocation
shalthe that progertion af the nnit production thut the weal number of srface acres cos ered by this kease and included in the unit bears to the total number of surface
acres i such unit. En wddinian te the foregeing, 1 essee shall have the right to unitize, pool, or comblne all or any part of the above described lands as to one or mare
of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of develupment or operation approved by any
goveromental authority snd, from line to time, with like approval, to modily, change or terminate uny such plun or agreement aad, in such event, the terms, conditions
and provisions of this lease shall be deemed modified ta conform Lo the terms, condilinns, and previsions of such approved cooperative or unit plan of development
wr operation and, particularly, al} drilling and development requirements of this leuse, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shalt nal terminate or expire during the life of such plan or agreement. In the event that said above
describied lands or any part thereof, shall hereafter be operated under any such caaperative or uni¢ plan of development or operation whercby the proeductton therefrom
is allpcated (o different portions of the land covered by said plan, then the produetion allocated 1o any purticular tract of land shall, for the purpose of computing the
ruyalties t he paid hercuader to Lessor, be regarded as having been produced from the particular tract of Jand to which it is allocated and not to any other tract of
land; and the royalty payments to he made hereyader to Lessor shall be based upsn production enly as so allocated. Lessor shall formally express Lessor's conseat
Lo uny cooperative or unit plan of development er aperation adopted by Lessee and approved by any governmentatugency by executing the same upon reguest of Lessce

13. All express or implied coverants of this Jease shall be subject 1o all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall
nat be Terainated, in whole of in part, nor Lessee held linhle in damages, for Failure 1o comply therewith, if cotnpliance is prevented by, or 1F such failure is the result
of, any such Law, Order, Rule or Regulation.

14, Lessur hereby warranis and agrees to defend the title to the lands herein described, and agrees thut the 1.essee shall have the right at any time to redeem
fur Lessor, by payment, any mortgages, tuxes or ather liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights
of the holder therenf, and the undersigned Lessors, for ihemselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead
in the premises deseribed herein, fnsofar as said right of dower and homestead may in any way uffect the purpuses for which this lease is made, as recited herein.

15. Should any one or maore of the parties herein above named as Lessor fuil to execute this lease, it shall nevertheless be hinding npon all such partics who
do execote it as Lessor. The word ")essor,” as used in this lease, shall mean any one or more or all of the parties wha cxecute this lease as Lessor. All the provisions
of this lense shall he binding on the heirs, successors and assigns of Lessor and Lessee.

IN WITHNESS WHERFOT, ihis instrument is execnted as of the date Birst above writien,
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Elmer O, Wheeler, Co-Trusfee Paule A. Wheeler, Co-Trustee

INDIVIDUAL NOTARY

STATLE OF _ NEVADA
AL
COUNTY OF L (,.’“, —

BEFORE ME, the undersigned authority, on this day personally appeared__Elmer O. Wheeler and Paule A,
Wheeler. Co-Trustees of the Flmer @ Wheeler and Paule A, Wheeler Family Trust dated August 15,1991  known to me
to be ihe persons whose names sire subsctibed to the foregoing instrument and ackriowledged to me that they executed the
sarne Jor the purposes and consyderanion therein expressed.
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GIVEN UNDER MY HAND AND SEAL O OFFICE this Pzﬂl day of

Ky 2OTHNISSION expires:

AT L\i(»lﬂf\(\ﬂ 1L

Notary Public

o ™ ™ ™ o ™ e et R el

Hotary Public - Btate of Nevada
! COUNTY OF CLARK

4/ ELVA ZAMORA
Mo, 00-63458.1 My Appolatment Expleas May 16, 2004
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