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DEED OF TRUST

DEFINITIONS ES

Words used in muliiple seclions of this decument are defined.beluw and sther words are defined in Seclions 3.
13, 13, 18, 20 and 21 Certoin rules regarding the usage of words used in this document are alse provided in
Section 16.

(A} "Security Instrument” means this document, which is daed NOVEMBER 25, 2003 . topether
with all Riders to fids decumens.

{B) "Borrower” is DANIEL A CHAVEZ AND TERESA E CHAVEZ, HUSBAND AKD
WIFE AS JOINT. TENANTS

Borrawer is dhe trustor inder this Security Instrumsent,
(C) "Lender" 8% J CABRITAL CUORPORATION

Lender is o CALIFORNIA CORPORATION vrganized
and cxisting wrder the faws of CALIFORNIZ

Lender's address Is 1761 ERST GARRY AVENUE, IND FLOOR . SANTA ANR,
CALIFORKIA 22705

Lender is the beneficiary under this Security Instrument.

(3y "Trustee™ s COW SOUNTY TITLE £0.

362 FRIE MAIN ST., TONOPLH, NEVADA B504G

{E} "Note” means the pramissory note signed by Borrower and dated NOVEMBER 25, 2003

The Nete states that Borrewer owes Lenter ONE - HUNIZRED BIGHTEEN THOUSAND EISHT
HUNDRED ANL 00/100 Dollars (.8 3 128, 850.00

plus interest. Barrower hus promised (o pay (s debt in regutar Periodic Payments and 10 pay the debt in full no
fuler than DECEMBER 1, 2033 :

(F} “Property” means the property that is described below under the heading “Transfer of Righis in the
Property.”
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(G} "Loan" mesns the deb! evidenced hy the Notw, plus interest, any prepayurent charges and Infe charges due
under (e Note, and alt sems due uader this Secerity Instrument, plus interest. ]
{(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The fellowing Rigers
are to be executed by Borrower [check box as applicable]: B

[ Adjustable Rate Rider [} Condominium Rider {"] Second Home Rider
[ Balloon Rider [} Planmed Unit Development Rider ¥ Oiber(s) {specify}

-4 Family R T Biweek : i PREFPAYMERT RIDER
[ 1.4 Family Rider i i Biweekly Payment Rider T GESURT ™Y TN
{Iy "Applicable Law” means afl controliing applicable federal, state and Jocal stazutes, regulstions. ordinantes
and admingstrative rules and vrders fthat have the effect of law) as well a8 all applicable final, non-appealable
Judicial apinions.
(I} "Community Association Dues, Fess, and Assessmments” sneans ali dues, fees, assessmnents and other
charges that are imposed on Berrower or the Propeny by & condominkem association, homeowners assoclalion or
similar organization.
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction ariginated by check,
drafl, or similar paper {nsttument. which is initiated through an electronic lerntnal, telephonic instrument,
computer, or magnetic tape so a5 to order, instract, ‘'or authorize a financisl institetlon to debit or credit an
account. Such lerm includes, but is not limited o, poinr-ef-sale transfers, automated teller machine transacitons,
transfees initizted by tetephone, wire transfers, and autozmaied clearinghouse transfers, :
{L) "Escrow Items” means these iteras that are described in Section 3,
M)} "Misecellaneous Procesrds” means any compensatio, setfiement, award of damages, or proceeds paid by any
third party {pther than insurance praceeds paid under the coverages describied in Seclion 5) for: (i} damage 1o,
ar destraction of, the Property; i) condemnation or othey taking of all or any part of the Property; (it}
conveyance in lict of condemnation: or {iv) misrepresentations of, or emissions 4s 1o, the value and/er conditien
of the Propecty,
(N} "Mortgage Insurance” nweans jnsurance protecliog Lender against the nonpayment of, or default na, the
Loan.
(O} "Periodic Paymen:" means the regularly scheduled amound due for (3} principal and interest under the Note,
plus {ii) any amourds under Section 3 of thiy Security 1nstrument.
(") "RESPA” means the Real Estale Seitiement Procedares Act (12 11.5.0. §2601 ef seq.) and its implementing
regulation, Regulation X {24 C.F R, Part 3500}, g5 they might be amended {rom time 1o time, or any additional
o1 surcessos legislalion or ragulation that governs the same subject matter.  As used in this Securitly Instrument,
"RESFA" refers 1o all requirements and restrictions that are imposed regard to a "federally retated mortgage
loun” ever il the Loan does ot qualify as a “federally related morigage loan" under RESPA.
Q) "Successor in laterest of Borrower” means any party that bas waken Gtle 1o the Property, whether or not
that party has asswmed Borroweris obligations under the Note and/or (his Security bnstrunent,

TRANSFER OF RIGHTS IN THE PROPERTY

This Secority Instrument secures to Leader: (i) the repayment of the Loan, and all renewals. extensions and
modifications of the Noie: and (ji} the performance of Borrower's covenants and agreements under this Security
Tnstrument and (e Note. For this perpose, Borrower irrevocably grants and conveys to Trusee, in trust, with
power of sade, the following described property located 3o the

COUNTY of LINCOLM
[Type of Recording Jurisdiction} {Name of Recording Jurisdiction:
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LOT 1s IN SUN GOLD MANOE UNIT NO. 1, PLAT OF WHICH WAS RICORDER
SEPTEMBER 30, 1252, AS DOCUMENT ¥, 27842, IN THE OFFICE OF THE
COUNTY BRECORDER OF LIKCOLN COUNTY, NEVADA. B
APN. #: 02-103-22

MAIT. TAX STATEMENTS TO: DANIEL A CHAVEZ, 70 WADSWORTH ROAD,
PANACA, NFEVADA 89042
which vurrently hus the address of 670 WADSWORTH RCAD
[Street
PRNATH , Mevada BE042 {"Property Address"):

[yt iZin Code;

TOGETHER WITH alf the improvemenls now or hereafler erecled on the property, and all easements,
appurieusnees, and fixtures now or heveafter 2 pari of the property. All replacements and additions shali alsa be
covered by this Security Instrament. Al of the forepuing is referred to in this Security instrument as the
"Property.” =

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby cooveyed and hay e right
to granl and convey the Property and that the Property is unencumbered. except for encumbrances of record,
Borrower warrants and will defend generally the title i the Property ageins: afl clugmns and demands. subjec to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifoem covenants for national use and non-unilbem covenanls
wilk limited variations by jurisdiction to constitule a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Paymentof Principai, Interest, Eserow Jtems, Prepayment Charges, and Late Charpes. Borrower
shail pay when due the principal of, and inicrest pn, the deli evidenced by the Note and any prepavment charges
and lae charges due wider the Note. Borrower shall also pay funds for Escrow ltemus pursuant to Section 3.
Payments due under the Noie and this Security Instrument shali be made in U.S. currency. However, if any check
ot nther instruoent received by Lender e payment umder the Note or this Security Instewment is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or.more of the following forms, as selected by Lender: {a} cash; {b) money order; (¢}
certifled check, bank check. treasurer's check of cashier's clieck. provided any such check is drawn upon an
tnstitutton whosc deposits are insuzed by o federal agency, instrurientality, or entity; er (§) Electronic Funds
‘Fransfer.

Puymenis are deemed received by Eender when received at the Jocation designuted in the Note or at such
other focation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partiel payment if the payment or partial pryieents are insufficient to bring the Loao
current. Lender may accept any payment or partial payment insuffleient o bring the Loan current, withoul waiver
of any rights hereunder or prejudice o its rights to refuse such payment or pariia! payments in the Future, but
Lexdet is not obligated to apply such payments at the lime such payments are accepted. I each Periodic Payment
is applied as of ts scheduled due date, then Lender nead not pay interest on unapplied fands. Lender may held
such unapptied funds uniil Borrewer makes payment 1o briog the Loan current. B Bortower does not do so within
a reasonable period of time, Lender shafl either apply such funds or return them to Borrower. If not applied
carlier. such funds will be applied to the ouistanding principal balence wnder the Note immediately prior 10
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foreclosure. No offsel or claim which Berrower might have now or in the fulure against Lender shall reBeve
Borrower from making payments due ander the Nede and this Security Instrument or performing (he covenanls
and agreements secured by this Security Instrument,

2. Appiication of Paymenis or Proceeds. Bxcept as otherwise described in this Section 2, all payments
aecepled and applied by Lender shall be applied in the following order of priority: {a) interest due usder the Note;
(b} principal due under the Note; {¢} amounts due under Section 3. Such pavments shall be applied (0 each
Pericdic Payment in the order in which it became due. Any remaining amounts shall be applied fizst o late
cliarges, second o any other amocnts due under this Security Insttument, and then to reduce the principal balance
of the Note.

It Lender receives a payment frem Borrower for a delinguent Periodic Payment which includes 2 suflicient
amount {0 pay any late charge due, the payment may be applied to the delinquent payment and the lare charge.
If more than one Periodic Payment is putstanding, Lender may apply any payment received from Bosrower to the
repayrment of the Periodic Payments if, and to the extent thal, each payment can be puid in full. To the extent thig
any excess exists after the payreent is applied to the full payment of one or more Periodic Pavments, such excess
may be applicd to any fatc charges due. Volunlary prepayments shail be applied first to any prepayment charges
snd then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shail not extend or postpone the due date, or change the amount, of the Perindic Payments.

3. Funds for Escrow Items, Borrower shall pay o Lender on the day Periodic Payments are due urder
the MNode, until the Note is paid in fll, o sum {the “Funds™} 4o provide for payment ol aznounts due for: (a) taxes
and assessmends and other Hems which can attaie priority over {his Secucity Instrument as a lien or encumbrance
on the Property: (b leasehold paymens or ground rents on the Progerty, if any; {¢) premivms for any and ali
inswrance required by Lender under Section 5; and (d) Morigage Insarance premiums, if any, or any sums payahle
by Borrower to Lender in lieu of the payment of Morigage Tusurance premiums in accordance wilh the provisions
of Section 10, These items are called "Eserow Tiems.™ At origioation ur al any time dwing the term of the Loan,
Lender may require that Community Asseciation Dues, Fees, and Assessments, if any, be escrowed by Borrawsr,
and such dues. fees and assessments shall be an Escrow Bew. Boarrower shall promptly fuonish to Lender 31
notices of ameunts o be paid under this Section. Barrower shall pay Fender the Fands for Escrow Ttens uniess
Lender waives Borrower's ebligation te pay the Funds Tor any or all Escrow Tlesus. Lender may waive Borrower s
abligation (0 pay to Lender Funds for any or all Escrow ltems at any (ime. - Any such wabver may only be o
writing. Irn {he event of such waiver. Boreower shatl pay directly, when and where payabie, the amounts due for
any Escrow Ttems for which payment of Funds bas been watved by Lender and, if Lender requires, shall fornish
to Lender receipts evidencing such payment within sach time period as Leader may reqsive. Borrower's sbligation
Lo make sech payments and to provide receipls shall for alf purposes be deerned v be a covenant and agreement
condained in this Security Tostoument, as e phrase “covernant and agreement” is used in Section 9. 1f Borrower
is obligated 1o pay Escrow ltems direcily, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Ttem, Lender may exervise ity rights under Section 9 and pay such amouwnt and Borrower shall then be
obligated under Secticn 9 16 repay to Lender any suck amount. Lender may revoke the waiver as o any or all
Egerow lems al any time by a notice given ik accordance with Section 1% and, upon such revocation, Borrawer
shall pay o Lender ali Funds, and in such-amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sulficient to permit Lender 16 apply the
Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Furds die on the hasis of current data and reasonable vstimates of
expendilures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shail be Ield in o institation whose deposits are insured by a federal agency. instrumentality,
ar etity (including Lender, if Leader is an institution whose deposits are so insured} or in any Federal Home Loan
Bauk. Lender shalt apply the Funds to pay the Escrow Items no later than the time specified under RESFA,
Lender shali not charge Borrower for hulding and appiying the Funds, annually analyzing she escrow acconat, or
verifying (he Escrow Yems, unless Lender pays Borrower interest on the Funds and Applicable Law permiuts
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Lenter to make such a4 charge. Unless an agreement is made in writing or Applicable Law reguires interest to be
paid on the Funds, Lender shall not be required fo pay Borrower any intesest or earnings on the Funds. Borrower
and Lender can agree in wriling, however, that interest shall be paid on the Funds. Lender shalf give to Bocrewer,
without charge, an anneal accounting of the Fumds a3 required by RESPAL :

H there is a surplus of Funds beld in escrow. as delined under RESPA, Lender shall account to Borrower
for the excess Tunds in accordunce with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to Lender ihe amount
neressary Lo make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 1 Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in an mure than 12 monthly payments.

Lpon payment in full of alf sums secured by this Security Instrument, Lender shall proruptly cefund ©
Borrewer amy Funds held by Lender,

4. Churges; Liens. Borrower shail pay alf taxes, assessments, charges, {ines, and impagitions attributable
1o the Propesty which can attain prierity over this Security Instrumuent, teasehold payments or ground rents on the
Property, if any, and Community Assoctation Dues, Fees, «nd Assessments, il anv. To the extent that these items
are Escrow liems, Borrower shall pay them in (ke manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insirzarest unless Borrower;
() agrees in writing to the pavioent of the obligetion sccured by the Her in 2 manner ageeptable 1 Lewder, bt
only so long as Borrower is performing such agreement; (b} contests the lien in good Gaith by or defends against
coforcement of the lien in, legal proceedings whichin Lender's opinion operate to prevent the enforcement of the
Yien while those proceedings are peading, bul anty until such proceedings ure concluded; or (c) secures from the
helder of the lien an agreement satisfactory fo Lender subordinating the Eer io this Security Instrument. 1 Lender
determines Urat any part of the Property is subject to « lien which can attain priority over this Security Instrument,
Lender may give Rorrower a notice identifying the lien. Within 10 days of the date on which that aotice is given,
Boerower shall satisfy the lien or take ane or diore of the actions set farth above in this Section 4.

Lender may require Borrower (o puy a one-time charge for a real estate dax verification and/or reperting
service used by Lewder in conneclion with this Loan,

3. Property Insurance: Borrower shalt keep the improverments now existing or hereafter ecected on the
Property insured against boss by fire, hazards included witkin the term extended coverape,” and any other hazards
including. but not limited 40, earthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the ameunts {including deductible levels) aad for the perieds that Lendee requires. What Lender
requires pursuant 16 the preceding sertences can change during (be term of the Loan. The insurance carrier
providing the insurance shall de chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shalf pet be exercised unreasonably. Lender may require Borrower to pay, in connection with (his
Loan, either: (4} a one-time charge for fluod zene determinafion, certitication snd tracking services; or (b} a one-
time charge for flood zone determination and certfication services and subsequent charges each time remappings
or similar changes oceur which reasonably might affect such determination or certification. Boreower shall alse
be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any fland zone determisation resulting from an ohjection ity Borrower.

if Borrower fails 16 maintain any of the coverages described above, Lender may nbtain insurance coverage,
at Lender's option and Borrower's expense.  Lender is ander no obligation 1o purchase any particular type or
amannl of coverage, Therefore, such coverage shall cover Lender, but might ar raight not protect Borrower.
Bosrower's equity in the Property, or the conlents of the Property, against any risk. hazard ur Gability and might
provide preater or lesser coverage than was previously in effect. Borrower acknowledges thai the cost of ihe
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obiained.
Any amounts disbursed by Tender under this Section 5 shall become additional delt of Barrower secured by this
Security Instrument. These amuunts shall bear inderest ai the Note rate from ihe date of dishurserent and shall
be payable, with such huerest, upon notice from Lender to Borrower requesting paymeat.
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All nsurance policies required by Lender and resewals of such policies shall be subject to Lender's right
to disapprave such palicies, shall include a standard morigage clanse, and shalt name Lender as morigagee and/or
as an additional loss payee. Lender shall have the right 1o held the policies and renewal ceriificaies. If Lender
requires, Borrower shall prompiiy give to Lender ali receipts of paid premtiems and renewal notices. ¥ Borrower
obtains ary form of lnsurasce coverage, not otherwise required by Lender, for damage o, or destruction of, the
Property. such policy shall include a standard mortjgage clause and shall neme Lender as mortgagee and/or as an
additional less payee.

in the event of loss, Borrower shall give prompt notice Lo the insurance carrier and lendes. Lender mav
raake proof of Joss if notmade promptly by Borrower. Unless Lender and Bostuwer otherwise agree in writing,
amy Inswrance procecds. whether o not the undertying insurance was required by Lender, shall be applied to
resiaration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened, During such repair and restovation period, Lender shall bave the right to hold such insurance
proceeds untif Lender has had an opportunity fo inspect such Froperty tn ensure the work has heen completed to
Lender's satisfaction, provided that such inspection shall be udertaken promptly, Tender may disharse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Usless an agreement is made in writing or Applicable Law requires interest (o be paid on such insurance proceeds,
Lender shall not be required 1o pay Borrower any interest er earnings onsuch proceeds, Fees for public adjusters,
or other third parties. retained by Borrower shall not be paigd oul of e insurance proceeds and shall be the sole
ohligatizss of Borrower. I the restoration or repalrds not economicatly feesible or Lender's security woult be
lessened. the insurance proceeds shall be appliad 10 the sums secured by this Security Instrumens, whether or pot
Ueer: due, with the excess. if any, paid to Borrower. Such.insurance proceeds shafl be applied in the order
provided for in Section 2.

Il Borrewer abandens the Propenty, Lender may file, negotiate and sefthe any available insuranve clain and
related matters. I Borrower does nat respond within 30 days e a nitice lyom Lender Lhat {he insuranee casrier
has offered to settie 2 claim, then Lender ay tegotiate and setlle the claims. The 30-day periud will begin when
the notice is given. Ln either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
heredry assigns o Lender (a) Botrower's righls to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Sccurity Instrument. and {b) any other of Borrower’s rights {other than the right 16
any refund of unearned premiutas paid by Borrower) under ail insurance policies covering the Property, insofar
as such rights are applicable w the coverage of the Property. Lendes may use the insurance proceeds vither w
repair or restore the Property or i pay smonnts snupaid under the Nowe or this Sccurity Instnument, whether or
ned thes due.

6. Occupancy. Bowrower shall occupy. establish, and use the Property as Barrower's principal residence
witlin 60 days alter the execntion of s Security Instrument and shall continue 10 ocoupy the Property 23
Borrower's principal residence for at least one year afier the date of ocoupancy, unless Eender stherwise agrees
in wriling, which consent shall nol be unreasonably withbeld, or unfess extenuating circumstances exist which are
bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property: [nspections. Borrower shall net desiroy,
damage or inxpair the Property, aliow the Property tn deteriorate or cfavmmit waste on the Property. Whether or
ot Borrower Is residing in the Property. Borrower shall maintain the Property in order fo prevent the Property
from deteriorating or decreasing in value due 1o is condition. Unbess it is deterrnined porsuant (o Section 5 that
repair of restoration is net economicaily feasible, Borrower shail prompily repair the Property if damaged to avoid
further deterioration or damage. I insurance or condemoation proceeds are paid in connection with dsmage ©,
o5 the taking of, the Property, Borrower shall be responsible for repairing or restoring the Prapesty ondy il Lender
hias released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payiments as the work is completed. If the insurance or condemnation proceeds
are unt sufficient to repair or resiore the Property, Borrower is not refieved of Bormower's obligation for the
completion of such repair or resloration, ‘
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Lender or its agent may make reasonable entries upon and Inspections of the Property. If it has reasonable
cause, Lender may inspect the inlerior of the improvements on (e Property. Lender shali give Borrower netice
at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shiall be in defautt if, during the Loan applicatibn process,
Borrower o any persons of entities scling at the direction of Borrower or with Borrower's knowledge or consent
gave materiatly false. misleading, or inaccurate isformation or statemerds to Lender {or failed to provide Lender
with material informatien) in cennection with the Loan. Malerial represemations include, but are not imited to,
representations concerning Borrower's scrupancy of the Property as Borrowse's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (@)
Borrower fails to perform the covenanis and agreements contained in this Security Instrument, () there is a Jegal
proceeding that might significantly affect Lender’s inferest in the Property andéor rights under this Secarity
Instrmment (such a5 a proceeding in bankeupley, probate, for condemnation or forfeiture, for enforcement of a len
which may atizin priority over this Security Instrument or in enforve laws or reguiations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is rezsonable or appropriate o protect Lender's
inteTest in the Property and rights under this Sccurity Instrument, including protecring and/or assessing the value
of the Property. and securing and/er repairing the Property. Lender's sctivns can inchude, but are not limited io:
fa} paylng any suws secured by a lien whick has priarity over this Security lostrument; (b} appearing in court; and
fc} paving reasomable attorneys’ fees to protect ifs interest in the Property and/or rights under fhis Security
Instrusment, including its secured position in a bunksupicy proceeding. Securing the Property incluges, but s not
fimited to, entering the Property to make repairs; change locks, replace or hoard up doors and windows, drain
water from pipes, eliminate building or other code vielations or dangerous conditions, and have utiliies turned
on or off. Although Lender may Leke action under this Section 9. Lender does not have o de so and is nol under
any duty or obligation to do so. It is agreed that Lender incurs no Liability for nogtaking any or all actions
authorized under this Section G

Any amounts disbursed by Lender under this Section § shall become additional debi of Bocrower secured
by this Security Insirzment. These amennts shall bear interest a: the Note rate from the dale of disburserent and
shall he payeble, with sucli interest, upon nofice from Leader 4o Borrower requesiing payment.

If this Security Instrument ison z leaschold, Borrower shall compty with ail the provistons of the Jease. If
Borrower acquires fee tle sothe Property, the leaschold and the {ee title shall not merge unless Bender agrees (o
Use merger in writing.

0. Mortgepe Insurance. 1f Lender required Mortgage [nsurimee as a condition of makiug the Loan,
Borrower skall pay the premiums required (o maintain the Morigage Insurance in effece. If, for any reason. the
Maorigage Insurance coverage required by Lender ceases 1o be available from the morigage insurer that previcusly
provided such insurance and Borrower was reguired to make separalely designated payments ioward the premiums
for Morlgoge Insurance, Borrewer shall pay the premiums reguired o obtain coverage substantially equelvilent
to-the Mortgage Insurance previously in effect, at a cost substantially equivaleni to the cest to Borrower of the
Morlgage Insurance sreviously i effect, from an aliernate mongage insurer selected by Lender. If substantially
equivalens Meripsge Insurance coverage is not available. Borrower shall cortivue 40 pay to Lender the amount
of the scparaiely designated payments that were due when the insurance coverage ceascd io be in effect. Lender
wiil accept, use and retain these payments as a non-relundable loss reserve in tiew of Mortgage lnsurance. Such
loss reserve shalt be hon-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lemder
shali not be required {o pay Borrower any interest or earnings on such loss reserve. Lender can o longer require
Jess reserve pavments il Mortgape Insurance coverage (in the amount and for the period that Lender requires}
provided by an insurer seiected by Lender again becomes available, is obrained, and Lender requires separately
designated payments toward the premigms for Mortgage Insurance. If Lender required Mortgage Insurance as a
condltinn of making te Loan and Bortower was required to make separately designated payments toward fhe
premiums far Morigage Insurance, Borrower shali pay the premivios reguired 1o rsintain Mortgage Insurance in
#ffect, or to provide a von-refundable Joss reserve, antl Lender's reguirement for Moclgage Tusurance ends in
accordance with any writien agreement between Rorrower and Lender providing for such termination or sl
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termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest al the raie provided in the Note.

Mortgage Insurance reimbursces Lender (o any enlity that purclases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not 3 party to the Morigage Insurance”

Muortgage insurers evaluate their toal risk on all such insurance in force from lime lo time, and roay enter
into agreemens with other parties that share or wodify their risk, or reduce losses. These agreements are on (erins
and conditions thal are satisfaclory 1o the morigage insurer and the other parly (or parties) lo these agresments,
These agreements may require fhe mortgage insurer to wake payments using any source of funds that the morigage
insurer may have available (which may incdude funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer, any other
emity, or asy affiliate of any of the foregoing, may receive (directly or indirectty} amounts that derive from {or
might be characterized as) u portien of Borrower's paytents for Morigage Tnsurance, in exchange for sharing or
madifying the mortgage insurer's risk, or reducing lusses. I such agreement provides that an affiliate of Lendes
takes a share of the insurer's risk in exchange for a share of the premiums paid o the Insurer, the arranpoment is
ofien termed “captive reinsurance.” Furlher:

{a} Any such agreements will not affcei the amounts that Borrower basagreed Lo pay for Mortgage
Insurance, or any other terms of the Loan. Sach agreenients will net inercase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Boreower 1o any refund.

(b3 Any such aprecments will not affect the rights Borgower has - if any - with respeci to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These righis may include the
right 1o receive certain disclosures, 1o request and obtain vancellation of the Mortgage Insorance, to have
the Mortgapse Insurance terminated automatically, and/or torecetve a refund of any Morigape Tossrance
premiums that were unearned at the time of such cancellation or termipation.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Misvelianeous Proceeds ave hereby assigreed
iv and shall be paid 1o Lender,

If the Property is damaged. such Misceltaneous Proceeds shall be applied to restoration or repair of the
Troperty, if the sestoration or repair s economically feasible and Lender's security is noi lessened. During such
repair and restoradion period, Lender shali have the right 1o hold such Miscellaneous Proceeds until Lender has
had an apportunity o fnspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shal! be undertaken promplly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed.. Unless an agreement is made
in writing or Applicable Law requires interes: to be paid on such Misceltaneous Proceeds, Lender shall noi be
required o pav Borrower any interest or camings en such Misceltaneous Proceeds. If the restoration or repais
is niot ecoanmically feasible or Lender's security would be fessened, the Miscelianeous Proceeds shiall be applied
o the sums secured by this Secardry lastrument, whether or not then due, with the excess, if any, paid o
Borrower. . Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

En the event of 3 lotdd taking, destruction, or Joss in value of the Properiy, the Miscellaneous Proceeds shall
be applied (o the sums secured by this Security Instrament. whother or not then due. with the excess, if any, paid
te Borrower.

In the event of a partial taking, destruction, or koss [n value of the Property in which the fair market value
of the Property immediaiely belore the partial saking. destruciion, or loss in vatue is equal to or greater than the
amount of the sums secured by this Security Instrument immediately hefare the partial taking, destruction, of logs
in value, unless Borrower and Lender otherwise agree i writing, the sums secured by this Secusity Instrument
shall be reduced by the amount of the Miscelfaneous Proceeds multiplied by the following fraction: () the total
amgunl of the suns secured immediately before the partiad wking, destruction, or loss in value divided by (b} the
fair markel valne of the Property immediately before the partish taking, destruction, or boss in value. Any balance
shall he paid to Borrower.

In the event ol a partial taking, destruction, er Joss in value of the Property ic which the fair market value
of the Property immedizlely before the partial taking, destruction, or loss in value is fess than the amount of the
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sums secured innmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscelianeous Pruceeds shall be spplied to the sums secared by this Security
Instrument whether or niot the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender te Borrower that the Opposing Party
{as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails t sespond
to Lender within 30 days after the dafe the potice is given, Lender is authorized to collect and apply the
Misceltaneous Proceeds either (o restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that pwes Borrower Miscellangous
Proceeds or the party agalnst whom Borrewer has a right of acrion in regard fo Miscellaneous Proceeds.

Borrgwey shail he in default i any action or procesding. whether civil or criminal, is begun that, in Lender’s
Judgment, could resull in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure suck a default and, if sccelerating has
occurred, reinsiate as provided o Section 19, by causing the action or proceeding to be dismissed with 2 miing
that, iz Lender's judgment, preciudes forfeiture of the Property or other material impainnent of Lender's interest
in the Property or rights under this Security lastrument. The proceeds of any award or claim for damages that
are atttibutable w the impaivment of Lender’s intecest in the Property are bereby assigned and shall be paid to
Lender,

Al Miscellaneous Proceeds that are pol applied to restorstion or repairof the Property shal! be applied in
the arder provided for in Sectian 2. @

12. Borrower Not Reloesed; Forbearance By Lender Mot & Waiver. Extension of the time for paymenl
or moditication of amertization of the sums secured by this Security Instrument granted by Lender to Borrower
ar ary Successor iv Inieres! of Borrower shall not operate (o release the Bability of Bocrower or any Sucressars
in knterest of Borrower. Lender shall not be required to commence proceedings agains! agy Successor in interest
of Borrower or tu refuse to extend time for payment or otherwise modify smortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Sucressors in Interest of
Borrower, Any forbearance by Lender in exercising any right or remedy including, without Himitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less Uap
the amounl then due, shail not be a waiver of or preclude the exercise of any right or remedy.

13, Foirt and Several Liability; Co-signers; Successors and Assigns Bownd, Berrower covenants and
agress thit Boreower's obligutions and liability shall be juint and several. However, any Borrower who co-signs
this Securlty Instrument bui does ant execute the Nete (o “co-signer”}: {4) is co-signing (his Secerlty Instrament
onky io raorigage, prant and convey the co-sigoer's interest b the Propedty wnder the terms of this Secutity
ostrument; {B) is not personally obligated to pay ihe sums secured by this Security Instrument; and {¢} agrees tal
Lender and any other Borrower can agree (o extend, modify, forbear or nmke any accommodations with regare
to the terms of this Security Instrument or the Note without the co-signer's consens.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrnnpent in wriling, and is approved by Lender. shafl obtain all of Borrower s
rights and henefits under this Security Instrument.  Borrower shall net be released from Borrower's obligalions
and Hability nder this Security Instrumenst taless Lender agrees to such relesse in writing. The covenants and
agreements of this Secarity Instrument shall bind (exeeptas provided 10 Section 20) and benefh the successars and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower feesfor services performed tn connection with Borrower's
default, for the purpose of protectisg Lender'sinterest o the Propesty aod vights under this Security Insicutoend,
including, but not Hmited to, attorneys' fees, property inspection and vatuation fees. in regard ju any other fees,
the absence of express authority in this Security Instrument {o charge a specific fee to Borrower shall not be
consirued as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

if the Loan is subject to 2 law which sete maxiranns Toar charges, and that law is Tinally interpresed so that
the intesest or other loan charzes collected or {o be collecied in conmection with the Loan cxceed the permitted
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limits, then: (a) any suck loan charge shall be reduced by the amount necessary {e reduce the charge 1o the
permitted limit; and {b) any sums already coliected from Borrower which exceeded permitted limits will be.
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
o by waking a direct payment to Borrower. 1fa refund reduces principal, (e reduction wilt be treated as a partial
prepayment withoul any prepayment charge {whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment 1o Barrower will constitute a waiver of any
right of action Borcower might have arising out of such overcharge.

15. Notices, AH notices given by Borrower or Lender in connection with this Secarity Instrument must be
in writing. Any notice to Borrower in connection with this Security Insinzoent shall be deemed to have been
given to Borrower when matled by first class mail or when actualy delivered 10 Borrower’s nutice addrass if sent
by other means. Notice to any ane Borrower shall constitute notice to ail Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
2 substituie notice address by notice 1o Lender. Borrower shail promptiy notify Lender of Dorrower's change of
address. B Lender specifies 2 procedure for reporting Borrower's thange of address, dien Borrower shall only
repurt a change of address through that specified procedure. There hay be-enly one designated notice address
unger this Securify Instrumen at any one time. Any notice to Lender shalt be given by delivering it or by mailing
it Iy firsd elass oail 4o Lender's address stated herein wnsless Lender has designaied another address by notice (o
Borrower, Any notice in conuection with this Security Instrument shall nol be deemet to have been givea to
Lender wntd actuslly recelved by Lender. 3 any nodice regulred by this Secasity Instrament is alse required under
Applicable Law. the AppHoable Law requirement will sutisfy the coreesponding requirement onder this Security
Instrument.

16. Governing Law; Soverability; Rules of Construstion, This Security Instrument shall be governed by
federal law and the faw of the jurisdiction s which the Property is located. All rights and obligetions contained
in this Security Instrument are sulject fo any requirements and limitations of Apphcable Law. Applicable Law
wight explicitly or implicitly allow the parties to agree by contract or il might be silent, but such silence shall not
be constwrued as a prohibition against agreement by contract, Inthe evenl that any provision or clause of this
Security Instrument or the Nete conflicts with Applicable Law, such conflict shall nof affect other pravisions of
this Security Instrument or the Note which can be given effect withaut the conflicting provision,

Ay used in this Secarity Instrument; (2} words ol the masculine gender shalt rean ang Include corresponding
neuier words or words of the feminine gender; (b) words in the singular shall mean and include the plural and viee
versa) and {¢} the word “may" gives sole discretion without any obligation to take any action.

17, Borrowsr's Copy. Borrower shall be given ene copy of the Nose and of this Security Inserument.

18, Traomster of the Property or a Hemeficial Intereat in Borrower. As used in this Section 18, "interest
it the Property” weans any Jegit or beneficial imderest in the Property, including, but not limited 1o, those
beneficial interests transferred in a2 bond for deed, vontract for deed, installment sales contract or escrow
agreement, the intent of whick is the transfer of title by Borrewes at a future dade to a purchaser.

If all orany part of the Property or any Inierest in the Property i sold or transferred (or if Borrower 5 vet
a natural person and a beneficial interest in Borrower is sold or iransferred) without Lender's prior written
counsent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall rot be exerciged by Leader if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice ds given in accordance with Sectios 13 within whick
Borrower must pay all suzus secured by this Secerity Instrnment. If Barrower fails to pay these sums prics to the
expisation of this period, Lender may invoke any remedies permitted by this Security Instrument witheut faether
notice or demand on Borrowes.

19, Borrower's Right to Reinstate Afier Acceleration. If Berrower meets certain conditions, Borrower
shiall have the right 1o bave epforcement of this Secarity Tnsirument discontinued at any time prior o the earlies
of: (a) five days belore sale of the Peopesty pursuant w any power of sale contained ia this Security Instrument;
{6 such other period as Applicable Law might specify for the termination of Borrower's right 1o reinstate; or (¢)

NEVADA--Singe Family--Fannie Mae/Freddie Mac UNIFORM ENSTRUMENT DosMagic CHerms. J00-645-1362
Form 3028 1/01 Page 10 of 14 W W, OO com



entry uf & judgment enforcing tis Security Instrument. Those conditions are thal Borrower: (a) pays Lender all
surns which then would be due under this Security Instrument and the Node as if no acceleration had occurred: (b))
cures gy defaudt of any other covenants or agreements; {c} pays all expenses incurred in enforcing (his Security
Instrament, including, but not fimited o, reasondble altorneys’ fees, property inspection and valuation fees, and
uther fees incurred for the purpose of proteciing Lender's loterest in the Property and rights ander this Securify
instrument: and {d} {akes such action as Lender may reasonably require lo asswre that Lesder's intecest in the
Property and rights under this Security Instrument, and Borrower's obiigation to pay the sums secured by this
Security Tostrument, shall continue vochanged, Lender may requice that Borrower pay such reinstatement sums
and expenses in ooe or more of the followieg forms. as selected by Lender: (a) cash; (b} money order; (c)
cerlified check, bank check. treusurer’s check or cashier's check, provided any such check is draws upon an
institution whose depaosits are insured by a federal agency, insuwmentality er entity: ot {d) Electronic Funds
Transfer. Upon reinstarement by Barrower, this Securisy instnmnzent and obligations secured hereby shall remain
Tubly effective as i ro acceleration had sccurred. However, this right do reinstate shall not apply in the case of
acceleration nnder Sectien 18,

20. Sale of Note; Change of Loan Servicer; Notioe of Grievance. The Note or a pariial interest-in the
Nete (tagether with this Secority Instrument} can be solé one or more times withiout prier notice 0 Boreowes.
A sale might resudt i a change o the entity faewn as the "Loan Servicer”) that coltects Periodic Payments due
under the Note and this Security Instrumest and perforins oller mertgage Jean servicing obligations under the
Naote, this Security Instriment, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is 3 change of the Loan Servicer, Borrower will be given wrilien
notice of the change which will stale the name and address of the new Loan Servicer, the address lo which
payments should be made and any other information RESPA requires in connection with a netice of transfer of
servicing. 17 the Note is sold aod thereafter the Loan is serviced by.a Loan Servicer other than the purchaser of
the Note, the morigage loan servicing obligations to Borrowerwill remain with the Lean Servicer or be transferred
tv « successor Lean Servicer and are noi assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Ncither Borrower nor Lender may commence. jpin. or be joined to any judicial action (as cither an individual
liiggant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument
or that aficges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrewer or Lender has notified the other party {with sech notice given in comptiance with
the requirements of Section 15} of such alleged breach and afiorded the ather parly hereto a reasonable period after
the giving of such notice 10 take corrective action. I Agpplicable Law provides a iime period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and oppectunity to cure given to Borrower parsuant to Section 22 and the notice of
acceferation given 1 Borrower purszani 1o Section 18 shall be deemed {0 satisfy the nolice and opporturity to {ake
corrective aclion previsions of this Section 20.

21. Hazardous Substances, As used in this Section 21: {a) "Hazardous Substances” are those subsiances
defined a5 toxic or hazardous substances, pollutuss, or wastes by Emvicommental Law and the following
substances: gasoline, kerosene. other flammable or toxic petroleum products, toxic pesticides and herbicides,
volutiic solvents. materials containing ashestos or formatdehyde, and radivactive materials; (b "Environmental
Law"™ means federal laws aud laws of the jurisdiction where the Property is located that reiate tn bealih, safely or
environmenial protection: {c} "Environmental Cleanup” includes any response action, remedial action. or removal
action, as defined i Bovirowmental Law; and (@) ar "Environmental Condition™ means a condition that can caese,
centripute &, or otherwise rigger an Enviromnental Cleanup.

Borrower shafl not cause o permit the presence, use, disposal, storage, or release of anv Hazardous
Subslances, o threaier 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anypne else to do, anything affecting the Property (a) that is in violation of any Environmental Law, ()
which creates an Environmental Conditien, or (cf which, due o the presence, use, or release of a Hazardous
Substance, creates a condition thai adversely affects the value of the Property, The preceding two sentences shall

NEVADA--Single Family—f enrie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagie S ram 800-545-1352
form 3029.3/01 Page 11 of 14 W W FOCRIBgIC. Lo



not apply to {he presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recngnized to be appropriate (0 normal residential uses and 10 mainienance of the Property {including,
it ot Simited to, hazardows substances in consumer products).

Borrower shall promoptly give Lendec wrliten notice of {a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private parly involving the Property and any Hazasdous
Substance or Environmental Law of which Borrower bas actual knowledge, (b) any Envirenmentai Condition,
including but not limited to, any spiiling, leaking, discharge, release or threat of release of any Hazardous
Substance, and {c} any conditlon caused by the presence, use or release of 2 Hazardous Substance which adversely
affects the value of U Property. If Borrower learns, or is notified by any governmental or regulatory authagity,
ar any private party, that any removat or other remediation of any Hazardous Substance aflfecting the Property is
necessary, Borrower shalt prompily take ali necessary remedial actions in actordance with Eavironmental Law.
Naoiking herein shall create any obligation on Lender for an Ervironmental Cleanup.

NON-LINIFORM COVENANTS. Borrower and Lender further covenant and agree as fallows:

22, Acceleration; Remszdies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or zgreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required 1o cure the default; {¢) 8 date, not luss than 30 duys from the date the potics is given to
Borrower, by which the default must be cured; and () that failure te cure the defuult on or before the date
specifisd tn the notice may result in acceleration of the sums scourcd by this Sceurity Instrument and sale
of the Property. The notice shall further inform Borrower of the vight to reinstate after acceleration and
the right to bring a court action (6 assert the non-existence of a default or any other defense of Bortower
1o acceleration and sale. If the default is not cured on or before the date specitied in the notice, Lender at
its oprion, and without further demand, may invoke the power of sgle, ineluding the right to accelerate fusl
payvment of the Note, and any other remedies permitted by Applicable Law. Lender shall be entitled 1o
collect afl expenses incurred in pursuing the remedies provided in this Seciion 22, including, but not limited
to, reasonable atborneys’ fees and costs of title evidence.

If Lender invokesthe power of sale; Lender shall execute or cause Trusiee to execute writter notice of
the occurrence of an event of defauil and of Lenders' election 1o cause the Property to be sold, and shall
cause such notice to be recorded in each county in whick any part of the Property is located. Lender shall
mail copies of the notice as preseribed by Applicable Law to Borrower and to the persons preseribed by
Applicable Law. Trustee shall give public notice of sale to the persons and in the manner prescribed by
Applicable Law. Afler the time required by Applicable Law, Trustee, without demand on Borrower, shali
seil the Property at public auction te the highest bidder at the time and place and under the terms designated
in the notice of sale in one of more parcels and in any order Trustee determines, Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously
schedufed sale. Lender or its designee may purchase the Praperty at any sale.

Trustes shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein, Trustee ghall apply the proceeds of the sale in the following order: {ajto
all expenses of the sale, including, but not limited 1o, reasonabie Trustee's and attorneys' fees; (b} to all
sums secured by this Secarity Instrument; and (¢) any excess to the person ar persons lsgally entitled to it.

23. Reconveyance, Upon payment of all sums secured by this Securlty Instrument, Lender shall reques:
Trustee to reconvey the Property and shill surrender this Security Instrument and all notes evidencing debt secured
by this Secarity Instreinent o Trustee. Trusice shall reconvey the Property without warranty to the person or
persans legally entitled (0 #. Such person or persons shall pay any recordation costs. Lender may charge such
persent of persons a fee for reconveving the Property, but only if the fee is paid to a third parly (such os the
Trustee) for services rendered and the charging of the fee is permitied under Applicable Law.
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24. Substitute Trustee. Lender atiis option, may froms time to time remove Trustee and appoint 2 suctessor
trustee 1o any Trusiee appointed hereunder. Without conveyance of the Property. the successor trusiee shail
succeed to ail the ttle, power and duties couferred npoo Trustee berein and by Applicable Law. ’

25. Assumption Fee. If there 15 am assurnplion of this foan, Lender resy charge sn assumption-fee of U.5.

$25.00

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Security
Instrumen! and in any Rider execuied by Burrower and recorded with if.

. Y,

P
i

LA (Seali o FCACI S P Sl
SOTANTITE. A CHAVES / -Borrower TEEESE R CHAVEZ s Borrewer
\\_ _/
{Seal) [Seal}
-Borrawer -Borrower
{Sead) [Sealy
-Borrower -Borrower
Withess: Witness:
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[Space Below This Line For Ackiwiedgment]

State of Nevada
Counly of LINCCLN

. )
This instrament was acknowledged before me on @L&'ﬂbﬁ./\ ! ) FAOCD by
DANIEL A CHAVEZ, TERESA ® CHAVEZ

OFFICIAL SEAL
CL FLAVION-ARNHART
RUTARY FUBLIC, STATE OF NEVADA

o HYE COUNTY, HEVADA
My Appoimsirtens Exp. July 8, 2007

G Dbl

MNotary Public

& a7
(Seal) My commission expires: by -°7- }‘/_}if il
o
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PREPAYMENT RIDER

Loan Number: 1202
Dag: NOVEMBER 25, 2003

Berrower(s): DANIEL & CHZVEZ, TERESA R CHEAVEZ

THIS PREPAYMENT RIDER (the "Rider"} is made lhis Z5th  day of NCVEMEBER
2003 , and is incorporated into and shall ke deemed to amend and supplement
the Morigage, Deed of Trust or Security Deed {the "Secutity Instrument™} of the same date given by the

undersigred ("Borrower”} to secure repayment of Barrower’'s promissory nofe ithe "Nete") in favor of
W J CAPITAL CORPORATION

{"Lender”). The Security Instrument encunshess the Property more specifically described in the Security
Instrument and located af

670 WADRDSWORTH ROAD, PANACA, NEVADA R9042

{Prperty Addresst

ADIHTIONAL COVENANTS. In additon to the covenants and agreements made in the Security
Instrisment, Borrowey and Lender ferther covenant and apree s [uliows:

Al PREPAYMENT CHARGE

The Note provides for the payasen: of a prepayment charge as [ofows:

4 . BORROWER'S RIGHT TO PREPAY,; PREPAYMENT CHARGE

1 have the right o make payments of Principal 21 any time before they are duc.
A payment of Prircipal only i known a5 2 “Prepayment.” When | make a Prepayment.
1 will telf the Note Holder ir writing that I am doing so. T may not designate a payment
as.a Prepayment if I have ot made all the monthly pavinents due under the Nete,

The Note Holder will use my Prepayments o reduce the amount of Principal that
1 owe voder the Note. However, the Note Holder may apply my Prepaymest o the
accrued and unrpaid interest on-the Prepayment amount, before applying my Prepaymeni
to reduce the Princigal amount of e Note. If ] make 2 pardal Prepavment, there wil] be
ao changes in the due dates of my monthly paveent unless the Note Holder agrees in
writing o (hosc changes.

1F the Node conzains provisions for a variable interest rate, my partial Prepayment
mzy reduce the amount of mey monthly payments after the first Change Date following ay
partial Prepayment. However, sy reduction due to my partial Prepayment may be offset
By an inferest rate dncrease, (I this Note provides for a variable inierest rate or finance
charge, and the interest raie or finance charge at any ime exceeds the legal limil ueder
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Rider,

which a Prepayment penalty iz allowed, then the Note Holder's right to assess a
Prepayment penalty will be determined under applicable Jaw.

T within THUENTY-FOUR { 24 ) manths from the date the Secunty
Instrumend is executed I make 4 full Prepaynient or one or more partial Prepayients, and
the total of all such Prepayments in any 12-month peried exceeds twenty percent (20%)
of the original Principal amount of the Ioan, 1 will pay a Prepayment charge in an amount
erqual tp ST { & ¥ months' advance ingerest on (he amonal by which
fi total of iy Prepayments within any 12-month period exceeds twenty percent (20%;3 of
the ariginal Principal amounnt of the lean.

BY SICNING BELOW, Borrower aceepts and agrees to the terms and provisions confained.in this

/,)A- 7

4

/ y *5[*’/ - < o .

L SAL (Seals | Cieat? Rl ais (sen

“H/PNTF’M A CHEVEZ < -Borrower TA,R'ﬁ'SI\ R CHAVES orrower
o

{Seah (Seal}

-Bosrower -Borrower

{Seaby {Seal}

-Borrower -Barrower
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