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DEED OF TRUST
DEFINITIONS
Words used in moliple sections of this document are defiued below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cerain rules regarding the usage of words used in fhis docament ez afso provided in

Section 16.

(A) "Security Instrument” means this document, which is dated

DECEMBER ETH, 2003, ogether with all Riders 1o
this document.
{B) "Borrower" is MARX HORLACKER, A SINGLE MAN.

Borrower is the trustor under this Security Instrument.

{C} "Lender” is ComUnity Lending. Incorporated

Lender Is a corporation organized and existing ander the laws of California.

Lender’s address s 610 Jaxrvis Drive, Suite 200, Morgan Hill, CA $5037,

{D1 "Trustee" i3 FIRSET AMERICAN TITLE COMPANY.

{E) "MERS" is Mortgage Elecrronic Registration Sysiems, Tee. MERS i a separate corporation lhat is acting
solely as a-nomines Tor Lender and Lender’s successors and assigne. MERS is the beneficiary under this
Security Insirament. MERS is crganized and existng under the laws of Delaware, and bas an address and
tedephione number of P.0. Box 2026, Fhar, Mi 485012026, wl. {858) 679-MERS,

(F} "Nuote" means the promissory note signed by Bomower and dared DECEMRER STH, 2001 The
Note states that Borrower owes Lender — ONE HUNDRED TWO THOUSAND ST¥ BUKDRED AND G0/100
Fhrhk ke k

Dollars {U.5.  $162,600.00 }/plus imerest. Borrower has promised ro pay this debt in regular Periodic
Paymews and to pay the debe in full not later than  JANUARY IS7T, 2034.

{G) "Properly” meuns the property that is described below under the heading “Transfer of Rights in
the Property, "

(H) "Loan" meqns the debt evulenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Iastrument, plus interest.
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(b "Riders" means all Riders w this Security Instriment that are executed by Borrower. The following Riders
are @ be executsd by Borrower [check box as applicable]:

{x] Adjustzble Rate Rider [ ] Condominium Rider { | Second lome Rider
{ | Balloon Rider | ] Planned Unit Development Rider {x] Other(s) {specify}
| 11-4 Family Rider [ ] Biweekly Payment Rider ADDENDUM TD THE ADJUSTASLE RATE RI

PREPAYMENT RIDER
(J} "Applicable Law" means ali conerolling applicable federal, state and local sttures, regulations, ordinances
and adrainistradive rules and erders (that have the effect of law) as well as il applicahle final, nor-appealable
Judicial cpinions.
(K} "Community Association Dues, Fees and Assessments” mzans all dues, fees, asscssments and oplier
charges that are imposed on Borrower or the Property by a coadondnium association, homeowners association
or similar organization. ’
{L) "Electronic Funds Transfer” means any transfer of funds, cther than a rransacdon originated by check,
draft, or similar paper inswrument, which is inidaed through an electronie ninal, (wiephonic fnstrument,
COMPRLST, OF WAENEC tape 50 a5 10 order, instruct, or authonize & financial instimtion to debii or credit-an
acconnl, Such term includes, but is noc limiced fo, poineof-sale transfers, automated telley macking runsactions.
ransfers initiated by telephone, wire transfers, and aulordted clearinghiouse fransfers.
M "Escrow lems" means those tems that are described in Section 3.
N} "Miscetlaneous Proceeds" means uny compensation, sepbement, award of damages, ot procesds puid by any
third purty {other than insurance proceeds paid under the coverages described in Section 5) for: (i} damage to, or
desmuzdon of, the Property; (1) condenmation or sther taking of all or any part of the Property; iy conveyance
in liew of condemmation; or ¢iv) misrepresentations of, or omissions as o, {he value andior condition of the
Propesty.
{Q) "Mertgage Inserance” meand insurance protecting Lender apainst the nonpaymen: of, o defy
Loan.
{F) "Pertodic Payment" msans the repularly scheduled amonnt dug for (i) principal and interest under the Note,
plus (i} any smonmts uader Section 3 of this Security Instrument.
Q) "RESFA" meuns the Resl Zaare Setlement Provedures Act {12 U.SIC. §2601 ¢t seq.} and its implementing
segulation, Regulation X (24 (LF.R. Part 3500), as they might be amended from time o time, or any additiona
or successor legislaton or reguladon thar governs the same subject matter, As used in this Security Instrusnent,
"RESPAY refers 10 yll requirsments and restrictions that are imposed in regard 0 "federally refated morteage
ioan” eves if the Loan does not qualify as a "fedemily related mortgapz loan” under RESPA.
{R) “Successor in Interest of Borrower” means any party that has ke gde v tie Property, whether or not
thut parzy has assamed Borrower's eblipations under the Note and/er this Security Insmrament.

TRANSFER OF RIGHTS IN THE FROPERTY

The beneficiary of this Security Insuunendt s MERS (solely as nomines jor Lender and Lender’s successors and
agsigns) and the successors and assigns of MERS. This Security lnstrument secures to Lender: (i) the sepaymem
of the Lean, and all reoewals, extensions and modificadons of the Note; and (i) the performance of Borrower's
covenants and agreements uader this Security Instrumsnt and the Nowe.  Far this purpose, Bortower irrevocably
grants and conveys to Trustes, in trust, with power of sale, the following described property located in the
coumy of

CLARK:

See Exhibit A7 attached herete and made @ parc hereof.
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MEIL TRX STATEMENTS T0: Comtnitv Lending, Ingorporsced
$10 Jarvis Dr., Ste. 240, Morgan Hill, CA 95037
whicl: currengly has the address of 40 BLAD STREET
{Sireet]
PANACA, Nevada 89042 {"Property Address"):
o [Zip Tade}

TOGETHER WITH all e improvements now ¢t hereafier erevted on the property, and all cuserents,
appurtenances, and fixtures now or hereafter a part of the property. All replacemenss and additons shall also be
covered by this Secwrity Instrament. All of the foregoing is referred o in this Security Tostroment as dhe
“Property.”  Borrower uaderstands and agrees that MERS holds only legal cte-to the interests granted by
Botrover in this Security Instrument, but, if necessary to comply with daw or custom, MERS {as nomines for
Lender and Lenger's snccessors and assigass has the right: o exercise any or albof those dnwerests, inchading, but
not fimited to, the right w foreclose and sell the Property; and o take any action required of Lender including,
but not lirnited 1o, releasing and canceling this Security lnsuument.

BORROWER COVENANTS that Borrower is lawfully seised of the esmte hereby conveysd and has the right to
grant and comvey the Property and that the Property i snencumbered. except for encunbsances of record.
Borrower warrants and will defend genesally the dde o the Property against o claims and demands, subject
any encumbrarces of record.

THIS SECURITY INSTRUMENT combines unifornt covenants for national vse and non-undform covenants with
timited variatdons by jutisdiction to constimite 4 uniform sccurity instrament covering Teal propemny.

UINIPORM COVEMNANTS. Borrower and Lender cuvenani ang agres as follow

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrowsr shail
pay when due the principal of. and interest on, the debi cvidenced by the Nore and uny prepayment charges and
late charzes due under the Note, Bormower shall also pay faods for Escrow Tems pursuant o Section 3. Paymes
due wnder the Note and this Security Insitument shail be made in U.S, corrency, However, if any check or ogher
insuument received by Lender s pavment under the Nete or His Security lastrument is retarved (0 Lender
unpaid, Lender may require that any or all subsequent payrents dus under the Note and this Security Instrument
be wmads in one or more of the following forms as selfecied by Lender: () cashy (1) money order; () certified
check, bank check, teasurer's check or cashier's check, provided any such check is drawn wpon an institurion
whose deposits are insured by w federal agency, instrumentality, o7 entity; or (@) Elecuonic Fands Transfer.

Bayments are deemed received by Lender when received at the locarion designated in the Now or at such
other Tosation as may be desiguated by Lender in accordance with the notice provisions in Section 5. Lender
Hiay TERUTR any payment or partial payuent if te payment or partial payments are insufficient o bring che Loan
current. Lender my aecept any payment oF partial paviment inswfficient to bring the Loan current, without waiver
af sy vights hesounder of projadice to s rights  refuse such payment or pardal payments e the futere, bat
Lender is not obligated to apphy such pavments ai the dme such payinents are accepied. If each Periodic Payment
16 apphied a8 of its scheduled dve date, then Lender need uot pay inesrest on wnapplied funds. Lender may hoid
such unapplisd funds wwil Borrower makes payment te bring the Losn current. If Borrower dees not do so within
a reasnnable perod of tme, Lender shall-either apply-such funds or return them o Borower. I got applied
carfier, such fands will be applisd w the ourstanding principal bafsnce under (he Note immediately prior o
foreciosuss. No offset or claim which Borrower might have now or in the future apainst Lender shall reficve
Borrower from making paymens due undet the Nowe and this Security Instrument or performing the covenants
and agreements secured hy this Secerity Insmument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payoents
accepied and applied by Lender shall be applied in éhe following order of priovicy: {4} interest due under e
Nose; (hy principal dug under the Note; (¢) amoums due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became dpe. Any temaining amoumnts shail be applied first 1o late
charges, second to-any-otlier amounts due wnder this Security Insrmument, and then to reduce the principal bakings
of the Note.
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if Lender receives 2 payment from Borrower for 5 definguent Periodic Pavmen: which includes a
sufficient amount o pay any lae charge due, the payment may be applied o Me deliaquent payment and the late
charge. If more than one Periodic Payment is ouwtstanding, Lender may apply any paymemt received from
Borrower to the repayment of the Periodic Payments if, and to the extens that, sach payment can be paid in fuli.
To the sxtent that any excess exists afier the payment is applied o the fall payment of cne or more Perdodic
Payments, such 2xcess may be applied o any late charges due. Volunlary prepavments shull be applied first o
any prepayment charges and theo as described in the Note.

Any application of payments, insurance proceeds, or Misceianesus Procesds to principal due undsr the
Naote shall mot extend or posypone the due date, or change the amount, of the Periodic Paymenzs.

3. Funds for Escrow Mems. Bomower shall pay o Lender on the day Periodic Payments are due under
the Notc, wntil the Nete is paid in fali, a2 swm (e "Funds™} w provide for payment of amonnts due o1 (33 taxes
and assessnents and other liews which can attain priority nver this Security Instruisent as a lieu or encambrance
on the Property; {by leaschold payments or ground rents on the Praperny, i any; (0 premivus for aoy and adl
msurance required by Lender under Secrion 5; and (d) Mongage Insurance premipms, if any, or any sums
payable hy Borrower to Leader in Heu of the payment of Mortgage insurance premiums secordance with e
provisions of Section 10, These #ems are called "Escrow liems, " Ac origination or at any ime during the term of
the Loan, Lender may require that Community Association Dwes, Fees and Assessments, if any, be escrowed by
Barrower, and such dues, fres and assessmems shall beoan Escrow ltem. Borrower shall promptly farnish to
Lender all notices of amounts 10 b2 paid under this Section. Borrower shall pay Lender the Funds for Escrow
Ttems unless Lender waives Borrower’s obligation to pay the Funds for any or al Bscrow Tiams. Leader may
waive Borrower's obligation (o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver
may only be ia writing. In the eveat of such waiver, Borrower shall pay directdy, when snd where pavabie, the
amounts dus for any Bscrow hems for which paymest of Funds has bees waived by Lender and, if Lendsr
requires, shell furmish o Lender receipts evidencing such payment within such dme period as Lender may
require. Borrower’s obligation to rake such payments and to provide seveipts shall for all parposss be deemed
be a covemant and agreement comained in s Security Instrument, as the phrase “covenant and agreement” is
used in Section 9. If Borrower is obligated to puy Escrow liems directly, pofsuant o a watver, and Borrower
fails w pay the amcunt due for an Escrow Mem, Lender may sxereise ite riphts under Section 9 and pay such
amount and Borrower shall then be obligated wnder Section 9 to repay e Lender any such atnount, Lender may
revoke the walver as to any or atf Escrow fems ar any 6ime by a ontice given in actordance with Section 15 and,
upon such revocadon, Bormmower shall pay w Lender all Funds, and io such amounts, that are then required under
this Secticn 3.

Fender may, at any tme, collect snd hold Fends in an amonnt (a) sufficient o pormit Lendsr to apply
the Funds at the time specified under RESPA, and (b) not o exceed the maximura amount 2 lender can sequire
under RESPA, Lender shait estimate the amount of Funds due on the basis of current data and reasonable
estimaies of expenditures of future Bscrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an instimon whose deposits are lnsured by a federal agency, insmumencality,
er entity fincloding Lender. if Lender is an institution whose deposits are so insurad) or in sny Federal Home
Loan Bark. Lender shall apply the Funds o pay the Escrow ltems no later than the time specified under RESFA.
Leader shall not charge Borrower for hodding and applying the Fuuds, annvally analyzing the escrow acceunt, or
verifying the Escrow ltems, unless Lender pays Borrower imterest on the Funds and Applicable Law permits

ender 0 make such & charge. Unless an agreement is made in wrinng or Applicsbie Law requires interest o he
paid on the Funds, Lender shall not be required to pay Borrower any interest or esrnings on the Funds. Borrower
and Lender can agree in whiting, however, that interest shall be paid on the Funds. Lender shafl give to
Borrower, without charge, an annual accoundng of the Funds as required by RESPA.

It there is a surphis of Fuuds held in escrow, as defined under RESPA, Lender shall accoumt to
Borrewer for the ¢xcess funds in accordance with RESPA. If there is a shortage of Puads held in escrow, as
defined under RESPA. Lender shall notify Borrower as raquized by RESPA, sud Borrower shall pay o Lender
the aznount necessary to make up the shortage in accordance with RESPA, but in ne more then 12 monthly
payiens, If there is a deficiency of Funds held in escrow. as defined under RESPA, Lender shail notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amowvms necsssary fo make up the
deficiency in accordance with RESPA. but in no more than 12 monthiv payments.

Upon payment in fall of all sums secured by this Security Instroment, Lender shall promptly refund to
Rorrower any Funds held by Lender.
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4. Charges, Liens. Borrowsr shall pay all taxes, assessments. charges. fines, and impositions
attribiseable 1o the Property which ean auain priority over this Sccurity Instrument, leasehold payments or ground
vents on the Property, if any, and Community Association Dues, Fees, and Assessmens, if anv. To the extent
that {hiese itens are Rscrow lrams, Borrower shall pay them i the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secutity Instrument wnless
Burrower: ¢2) agrees in writing to die paymemnt of (he obiigation secared by the fien in a manger acceptabie to
Lender, but only so long ag Borrower is performing such agreement; (b) comests the lien in pood faith by, ot
defends against eaforcement of e hen ia, lepal procesdings which in Lender's opinion operate o prevent the
enforcement of the lien while those proceedings are pending, but ouky annil such proceedings are concluded; or
{cy secures from the holder of the Hen an agreement satisfactory o Lander subordinating the lien w this Seeuriry
Instrumant. If Lender deternrines that any part of the Property 15 subject to & fien which can auain privnity cver
this Security lnstrument, Lender may give Borrower a notice idemtifying the lien. Within 10 days of the date on
which that netice s given, Borrower shall satisfy the lien or ake one or more of the actions sei forth above in
this Section 4.

tender may require Borrower to pay a one-time charge for a real estue tax verification andror roporting
service used by Lender in coanection wish diis Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on the
Property insured agains: loss by fire, hazards included within the twrm extended coverage,” and any other
hazards mcinding. bet not limired to, carthguakes and floods, for which Lender requirss insurance. This
insuranice shall he maintained in the amounts (includipy deducdble levelsy and for the periods hat Tender
reguires. What Lender requires pursuant m the preceding sentences can change durmg the term of the Loan, The
msurance carrier providing the insueance shall be chosen by Borrower subject o Lender's right w disapprove
Borrower's choice, which might sBiall not be sxercised unreasonably. Lender muy require Borrower to pay, in
comnection with fhis Loan, cither: (2} a one~ time eharpe for flood zone determinztion, certification and mucking
services; of (b} a onc-fime charge for flood zone delermination aud certification seyvices and subsequent charges
each me ecruappings or similar changes soeur whick ressenably might affeer sach deermination or certification.
Borrower shali also be responsible for the payme of any fees impesed by the Federal Gmergency Management
Apency in connection with the review of any {lood zone determinution resuling from an objection by Borrower,

1f Borrower fuils to mainézin any-of the coverapes describzd above. Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under s obligation 10 purchase any parnticutar

“type or amoum of coverage: Therefors, such coverage shall cover Lender. but mipht or might not protect
Borrowsr, Borrower’s equity in the Property, or tie comtents of the Property, against any risk, hazard or Habifiey
and wight provide greater ot lesser coverage than was previgusly in effect. Borrower acknowledges that the 208t
of the insurance coverage so obtained might significandy esceed the cost of insurance that Borrower could have
obtained. Any amounts dishursed by Lender under this Section 5 shall hecoms addifiomal debt of Borrower
secured by this Secwity Inserument. These amoumts shall bear Interest at the Noie rae from tie date 0f
disbursement and shall be payable, with such inerest, upon setice fram Lender to Borrower tequesting payment.

AY Pnsurance palicies required by Lender and renswals of such policies shall be subject 1 Lender's right
1 Ssapprove suchk palicies, shall include 4 standard mongage clause, and shall name Lender as movigages and/or
ax an-additional loss pavee, Lender shall have the right 1o hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give w Lender all receipss of paid premiums and renewal notices. 1f Borrower
obiains any form of insarance coverage, not otherwise required by Lender, for damage W, or destrucdon of, the
Property, such poiicy shall faclude a smndard mortgage clanse and shall name Lender as mortgagee andfor as au
additonal loss payee.

I the evers of loss. Borrower shall give prompt notice o the isurance carrier and Lender. Lender may
make proof of loss if not made prompdly by Borrower. Unless Lender and Borrower ntherwise agree in writing,
any jnsurance procecds, whether or not the underlying insurance was required by Lender, shall be applied v
restoration or repakr of the Propesty, if the restworation of epair s economically feasible and Lender’s security is
no: lessened. During such repair and restoration period. Lender shaif have the tight fc bold sach insurance
procesds until Lender has had an opportunity to inspect such Property 10 ensure the work has been compleied 1o
Lender's sarisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single paynient or in a series of progress paymens 48 the work is completed.
Unless an agpreeroent is made in writing or Applicable Law requires imterest to de paid on such insurance
proceeds, Lender shafl not be required 1o pay Borrower amy imterest or earmings on such procesds. Fees for
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pubkic adjusters, or other thizd pardes, retained by Borrower shall not be paid cut of the insurance proceeds and
shall be the sole obligation of Borsower, If the restomtion o1 repsir is not economically feasible or Lender's
secarity would be lessened, the insurance proceeds

shiall be applied 4o the sums secured by this Sscurity Tosrumeot, whetber or not then due, with the excess, if any,
peid w Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrewer sbandons the Property, Lender may file, negotiate and settde any available insurance chaim
and reiated maters. If Borrower does not respond within 30 days w a potice from Leader thal e insuraice
carrier has offered to seutle a claim, then Lender may negotuts and sewde the clam. The 30-day period will begin
when e notice is piven. Ia either svent, or if Lender scquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a} Bormower's rights to any insurance progeeds ir an amount not o gxceed
the amonnts unpaid under the Note or this Security Instrument; and () any other of Borrower's rights {other than
the right to any refuad of uncamned premiums paid by Borrower) uader all inswance policies covering the
Property, insofar as such righes are applicable to the coverage of the Property, Lendsr may-use te insurance
procseds eithsr to repair of restore the Froperty or io pay amounts unpaid under the Note or diis Security
insrrument, whether or not then dos.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principai
residence within 60 days afier the execution of this Security Instrument and shall continue w occupy the Property
as Borrpwer's principal residence for at least one year afier the dare of occupancy, unless Lender oserwise
agrees in wrinng, which consent shall aot be unreasonably witkheld, or andess extenuating circumstances exist
which are beyond Borrowes’s control.

7. Presevvation, Maintenance and Protection of the Property; Iaspeciions. Borrower shall not
destray, dampage or iupair the Property, allow the Property to detzrioraie or commit waste on the Property.
Whether or niot Berrower is residing in the Property, Borrower shall maintin the Property in ozder o prevent the
Property from detsriorating or decreasing in valoe due to it condition. Unlesz i is determingd pursnant o
Section 5 that repair or restoration iz not ecopoimically feasible, Borrower shall prompily repair the Property if
Gsbped W avoid furéier deterioraivon or daumge. 15 Usurasce or condemnadon proveeds are paid 1o connzeion
with damage o, or the wmbing of the Property. Borrower stalf be responsible for repuiring or resonng the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment orina senes of progress paymsnis as the work is completsd. 1f the insurance
or condemuztion provesds are mot sufficient oorepuir or restors e Properey. Bosrower is not relieved of
Borrower's obligation for the completon of such repair or restoradon.

Lender or ifs agent may meke reasonable entries wpon and inspections of fe Property. i it has
reasongble causy, Lender may inspect the imerior of the dmproverments on the Property. Lender shall give
Borrower notice ai the tme of or prior to such an ineerior ingpection specifying such reascnable cause,

8. Borrower’s Loan Application. Borower shall be in defauls if, during the Loao application process,
RoTrower 07 A0V pereons or gntities acring at the direcrion of Borrower or with Borrower's knowledge o consent
gave materially false, sisieading, or inaccarate information or statements o Lender {or failed 1o provide Leuder
with material Tnformation) in connection with the Loar. Materfal representations include, but are not Hmited o,
representations.concerning Borrower’s eccopancy of the Property as Borrower's prinsipal residence.

9. Proteciion of Leader’s Interest in the Property and Rights Under this Security Instrument. } ()
Borrewer fafix e perform the covenants and agreements comtained in dds Security Instroment, {b) diers 8 a kepal
proceeding that might significantly affect Lender's interes: in'the Property aod/or rights under this Security
Instrument (suck as & proceading in bankraptey, probate, for condempation or forfeitare, for enforcemant of a
tien which may auain prietity over this Segurity Instrument or w anforce laws or reguladons), or (¢} Borrower
has sbzndoned the Property, then Lender may do and pay for whatever is reasonable ur appropriate to protect
Lender's incerest in the Property and rights under this Security Instrument, including protecting andfor assessing
the walue of the Property, and secptring and/or repairing the Property. Lender's actions cam include, but are not
itmited 02 (2) paying any swms secured by a lien which has priority over this Security instrument; (b) appearing
in courn, and (c} paying reasonabily atiorneys’ fees 1o protect its imterest in the Property and/or righes under this
Secority Insuument, inchading it secored pasiton in a bankroptey proceeding. Securtag the Property includes,
but = not limited to, emtering the Propsrty to make repairs, change locks, replace or board up deors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditicns, and have
utlities tursed on or off. Although Lender may ke action under this Section 9, Lender does not have 0 do so
and iz not under any duty or obligation to do so. & is agreed that Lender incurs no liabilicy for not taking any or
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all aetiong authorized under this Secdon 9, )

Any amoants disbersed by Lender under thids Section @ shall become addigonal debt of Burrower secured
by this Security Instrument. These amounis shall bear interesi at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender w Borrower requesting payment.

If this Secwrity Instrurment is on & lessehold, Borrower shafl comply with all the provisions of e lease.
If Borrowsr acquires fee tidle to the Property, the leaschold and the feo title shall ot merge vnless Leader apress
to the merger in wriling.

18. Mortgage Insurance. [f Lender required Mortgage Tnsurance as a condition of making the Loan,
Rorrower shall pay the prevsiums required o mzintain the Morggage Insurance in effect. If, for any reason, the
Mortgage lusurance coverage reguived by Lender ceases o be available from the morigage insurer that previously
provided such insurance angl Borrower was reguired o make separately desigrated pavmenss oward the
premiuns for Mongage inseranee, Borrower shall pay the premivms required to ohtain coverage sehstanttally
equivalent ic the Morgage Insurance pre\wush i effect, at 8 cost sohstantzlly eguivaient o the cost
dorrower of the Morizage Insurance previcusly in effect, from an shernate morgage insurer selected by Lender.
if substantially equivalent Morggage lusurance coversge is not available, Borrower shall continue to pay. to
Lender the amoumn of the separately designated payments that were dae when (he Ingurance coverage ceased w be
in 2ffect. Leader will accept, use and retsin these pavmenis a3 a nomefundable loss reserve in Ben of Mortgage
insurance. Sach loss reserve shaH be von- refundable, rotwithstanding the fact that the Loan i ultimately paig in
full, and Lender shall pot be sequired 10 pay Borrower duy mtersst or earnings or sach loss rzserve. Lender can
no longer require loss reserve paymenys il Mortpage Insurance coverage (in the amount and for the period that
Lznder requires) provided by an iasurer selected by Lender again bscomes available, is obtained, and Lender
requires separdtely designated payments toward e premiums for Mongage Insurance. If Lender requirad
Mortgage Insnrance us a condition of making the Loan and Borrower was required 10 make separately designated
paymenis toward the premiums for Morigage Insucance, Borrower shall pay the premiums required to maintain
Moregage Tnsurance in effsct, or to provide s non-refundable loss reserve, untl the Lender’s requirement for
Morfgage lisuiance euds 1o scoumdauce with any wiliico agreeozon beiween Borrower and Lender providing for
such termination o7 wnti termination is requited by Applicable Law. Nething in thiz Section 10 affecis
Borrewer's obligation w pay interest at the rate provided i the Note,

Morrgage Insurance reimburses Lender (or any entity thar purchases the Mote for certain losses it may
incur if Borrower does not tepuy the Loan as agreed. Bowrawer is not 4 party o fie Mortgage Insurance.

Mortgage insurers evaluate their towl risk on all auch inswrance in forge fiom e o time, and ey
enteT into agreements with other paries that share or modify their nsk. or reduce losses. These agreements are
on erms and covdiions that are satisfaciory o the morigage insurer and e other party {or parties) 10 thess
agreemenrs.  These agresments muay reguire the mortgage insurer 0 make paviments uming aoy source of funds
that the morfigage itsurer may have availsble (which may include funds obwained from Maongage Tosurance
premnns).

As a result of these agreements, Leader, any purchazer of the Nowe, another Bsurer, any reinserer, any
other entity, or any affifiate of any of the foregoing, may receive (diractly or indirectly) amounts that derbve from
(or might be chasseterized 48) a porton of Bormwcr § payments for Morgage Insurance, in exchange {or shariog
ar modifying the mostgage snsurer's Tisk, or reducing losses,  If such agreement provides that an affiliate of
Lender takes a share of the Insursr's tlsk in exchaupe for a share of the premivms paid & the insurer, e
arrangement is ofien termed "captive reinsurance.” Further:

ta)  Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other termas of {he Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insarance, and they will nof entitle Borrower to any refond.

I Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other faw., These rights may
include the right to receive certain disclosures, to requesi and obtzin cancellation of the Morigape
Lesurance, to have the Mortzage Insurance terminated astomatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfefture. All Miscellaneous Proceeds are hereby assigned
1o and shall be paid to Lender,

If the Property is damzged, such Miscellaneous Proceeds shall be applied to resoration or repair of the
Property, if the restoration of sepair i economically feasible and Lender’s secusity is ot lessened. During such
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repair and restoration peried, Lender shall have the right to hold such Miscelianeous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been complated v Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and sesiotation in a
single disbursement or it a series of progress payments az the work is coroplited. Unless an apreement is made
in writng or Applicable Law reqguires interest to be paid on such Miscelaneous Procesds, Lender thall not be
required 1o pay Borrowser any interest or earnings on such Miseellaneous Proceeds. If the restesation or repair is
aot cconromicaily feasible or Lender’s security would be lessened, the Miscellanenus Pooceeds stiall be applied w
the s secwred by this Security Insimmment, whedier or not ther due, with the exeess, if any, paid 10 Borrower,
Such Miscelianeous Proceeds shall be applied in the order provided for in Seciion 2.

In the event of a wtal wking, destroction, or lass in value of the Property, the Miscellancous Proceeds
shail be applied t the sums securad by this Security Inssrument, whether or not then due, with the excess, i any,
paid v Borrower.

in the event of  partial taking, destruction, or logs i value of the Property in whick the fair market value
of the Property immedimely before the pastial taking, destruction, or Joss in value. is equal fo or greater than the
amount of the sums secured by this Security lnstrument immadiately before the partial laking, destruction, or Ioss
in value, unless Borrowsr and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amoumt of the Miscellaneons Proceeds multiptied by die following fracton: (g the torsl
amownt of the sums secured Innediately before the partial wking, destruction, or loss in value divided by (b) the
fair market vl of the Property inunediately before the partial taking, destruction, of loss in value. Any balancs
shat be paid 10 Botiower.

I the ever of 4 partial taking, destruction. of loss in valoe of the Propenty i which the fafr market valoe
of the Property immediately before the parstal taking, destraction. or oss in value is less than the amoum of the
sumg secured Immediately before the partisl taldng, destructon, or less in value, uniess Borrower and Lender
othorwise agree in writing, (he Miscellanecos Proceeds shall be appiied to the sumss sscured by this Secority
insuument whether or not the sums ars then due.

if the Propeny iy ghandened by Borrowsr, or if, afier notice By Lender o Borrawer that the Opposing
Party {(us defined in the mext seatencs) offers toomake an award 1o settle a claim for demages, Borrower fails o
respond to Lender within 3¢ days after the date the notice is given. Lender Is autherized to collece and apply the
Miscellungous Proceeds either to restorution or repalr of the Property or to the smms secared by this Security
instrument, whether or not then duz. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in repard to Miscelaneous Provesds.

Borrower shall be in defavlt if any aclion or proceeding, whether civil or criminal, is begun that. in
Lerder’s mdgment, could result in forfeiture of the Property or other materia] impairment of Lender's imerest in
the Property ur rights under this Security Inscrument. Borrower can curs such ¢ default and, if acceleration hag
occurred, reinstate as provided in Scetion 19, by cawsing the action or procesding o b2 dismissed with o ruling
that, in Lender's judgment, precludes forfeimere of the Property or other (material impairment of Lender’s interest
in the Property or rights ander this Secwrity Tnscrument. The proceeds of any award or claim for damapes that are
atzibutahle to the impairment of Lender's imersst in the Property are hershy assigned and shall be paid o
Lender.

Afl Miscelianpous Progeeds thar are not applied to restoration or repadr of (he Property shall be applied ia
the order provided for in Ssction 2.

12. Borrower Net Rebeased; Forbearance By Lender Not a Watver. Extension of the time for pavinens
or modification of amortization of the sums secured by this Security Instrament granged by Lender w Borrower
or any Successor in Interest of Borrower shali not operate i relsase the lisbiliy of Borrower or any Successors
in interest of Boreower. Lender shali not be required 10 commence proceedings agaitst any Successor in Interest
of Borrower or 1o tefese to extend dime for paymenr or otherwise modity amortization of the sums secured by
this Security Instrument by rzason of any demand made by the original Borrower or any Successors in Interest of
Borrewer. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
aceeprance of payments from third persons, entities or Saccessors in Interest of Borrower or 1z amounts fess than
the smount then due, shafl not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenams and
agrees thi Borrower's obligations and liability shall be joint and seversl. However, any Bomrower who co-signs
this Security Tostmment bul does 1ot execute the Note (2 "co-signer™): {a) is co-signing this Security Instrument
only to morrgage, grant and convey the co-sigper’s iuerest in the Property under the terms of this Security
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Instrement: (bj is not personally obiigated to pav the sums secweed by (his Security lnstwment; and (¢} aprees
that Leader znd any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security [nstrument or the Note withowr the co-gigner’s conseut,

Subject to the provisions of Section 18, amy Swuccessor in laterest of Borrower whe assumies Borrower's
ohligations under this Seeurity Instrument in writicg, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instnument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such relzass in writing. The covenants and
agreements of thas Sscurity Instrument shall bind (2xcept as provided in Secdon 20) and benefit the successors
and asstgns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defuule, for tie purpase of prowcting Lender’s intersst in the Property and rights under this Security
Tnstoument, including, but not Bmited to, attorneys fees, property inspection and vatuation fees. In regard 1o any
other fees, the absence of express authorhty in #his Security Instrument w charge a specific fee w Borrewer shall
nor be construed as a prohibition on the charging of such fee. Lender muay not charpe fees that are expresshy
prohibited by diis Security Instrarsent or by Applicable Law,

If the Loan is subject to a law which sets maximunm losn charges, and that law is finatly interpreted so that
the insersst or other loan charges coliected or o be coliscted in comection with the Loan exceed the permisted
Himits, then: (s} any such loan charge shal be reduced by the amount necessary o reduce the charge o the
permitied limiy; and () any sums already collected froms Borrower which exceeded perminied lmits will be
refunded o Borrowesr. Lender may choose o make this refund by reducing the principal owed under the Note or
by making g direct payment to Borrower, If a refund raduses principal, the reduction will be wemted as a parial
prepayment without any prepayment chirge (whether or not & prepayviment cliarae is provided for under the Notes.
Borrower’s acceptance of any such refund made by dizeet pavment to Rorrower will constituee a waiver of any
right of action Borrower might have arising ous of such overcharge.

15, Notices. All notices given hy Borrower or Lender in connection with this Szcurity Instrament nust be
n wriring. Any notce w Bormower in connection with this Security Istrament shall he deemied 1 Tiave heen
wiven w Borrower when mailed by first class mail or when acuafly delivered e Borrower’s notice address if sent
by other means. Notice fo any one Borrower shall consriture notice to all Borrowers unless Applicable Law
expressly requires ntherwise. The notice address shall be the Property Addiess uniess Borrewer has designated a
substigure actice address by soties to Lender. Borrower shall provaptly motfy Lender of Borrower's change of
address. 1 Lender specifies i procedure for reporting Borrowet's chavge of address, then Boorower shall onty
report a change of address thizough thiat specified provedure, There may be only one desipusted votics address
uider this Security Instrument af any one Wme.  Auy neiice fo Leader shall be given by delivering it 01 by
matling i by first class madl to Lander's address statzd herein smiess Lander has destgnawed another address by
notice to Borrower. Any natice ia connection with this Seceeily Instrument shall ot be decmed o have been
givert to Lender uetib actuaily received by Lender. If any notice required by this Securtty Inztrament 13 also
reguired under Applicabl Law, the Applicable Luw requirement will satisty the correspoading requirement under
this Security Instrzment.

16. Governing Law; Severability; Roles of Construction.  This Security Insoument shall be governed by
federat-taw and the Jaw of te jurisdiction in which the Property is iocated. AR rights aud obligatinns contained in
this Security Instrument are subject to any requirements and Hmitations of Applicable Law, Applicable Law mighs
explicitly or implicitly allow the partics ¢ agree by Ccontract ¢r it might be silemt, but sach siience shall not be
construed as a prohibition against agreement by comtract. In the event that any provision or clause of dis Security
Instrument or the Note conflicts with Applicable Law, such conftict shall not affect other provisions of this
Secyrity Instrurnent or the Nowe which can be given effect without the eonflicring provision.

As used in this Securdty [nstrument: (@) words of the masculine gender shall mean and inchsde
corresponding newter words or words of the feminine gender: (b) words in the singuiar shall mean and include
the plural and vice versa; ard (¢) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrowsr shall be given one copy of the Nete and of this Security Instrament,

18. Transfer of the Property or a Benefickal Interest in Borrower. As used iu this Sectlon 18, “Imerest
in the Property” means any Jegal or beneficial interest in the Property, including, but aol limited to, those
beneticial imerests transferred in a bond for deed. comtract for deed, insallment sales contract or escrow
agreement, the intent of which is the ransfer of tiile by Borrower at 2 Arture date to a purchaser.

H all or any part of the Property or 2oy Interest in the Property is sold or wansferred {tr if Borrower is not
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a natural person and 2 beneficial imterest in Borrower is sold or transferreds without Lender's orior written
consene, Lender may require immediate payment hu fall of all sums secured by this Security Instrument.
However, this opten shall nor be exercized by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises thus cnpmn Lender shall pive Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date die notice is given in accordance with Section 15 within which
Rorrower mast pay afl surns secursd by this Security Instrnpent. U Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any remtedies permitted by this Security Instraresnt widhout further
notice or demand on Borrower,

19. Borrowes’s Right te Retnstale After Acceleration. 1t Bortower meets certain conditions, Borrowsr
shiall have she right to have enforcement of this Security Instrument discontinued at any timse prior o the earkiest
of: () Tive days before sale of the Property pursuant & any power of sale contained in this Security Insteument;
{b) such other period as Applicable Law might specify for the terminstion of Boreowsr's right (o telnstate; or (c)
entry of a judgment enforcing this Secarity Instrement. Those conditons are that Borrowéer:¢a) pays Lender all
sums which then would be gue under this Securiry Iastrument and the Note asif no acceleration had oscurred:
{by cures any default of any ofher covenants or agreements; {) pays all expenses meurced 1o enforcing this
Secusitv Instrument, including, but not Hmited to, reasonable attorneys™fees, property inspection and valustion
fees, and other fees ineurred for the purpose of praecting Lender's interest in the Property aud righis umer this
Security Instruments and {d) takes such action as Lender may reasonably reguire to assure that Lender’s interest
it the Property sad rights under this Security fustrument, and Borrowsr's obligation to pay the sums secused by
this Security Instrument, shall contioue vechanged. Lender may require thar Borrower pay such reinstasement
sums and expenses in one or more of the following forma, as selected by Lender: (4 cash: ¢b) money ovder: (0)
certified cheek, bank check, treasurer's check ot cashier's.check, provided suv such check s drawn upoa an
institution whose deposits are insured by a federal agency, instrumentaiity or entity; or {d) Electronic Funds
Transter. Hpom reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
full} effective as If no acceleration had occurred. However, this rmht o reinstate shail not apply iu the case of
acezieradion unde: Section 15,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {tegether with this Security Instrument) can be sold ome of more times withowt prior aotice v Borrower. A
sale mizht 1esult in a change ia the endty (koown as the "Loan Servieer™) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obhg,duum' under the
Note, thiy Security Iasuument, and Applicable Law, There alse might be ons or more changes of the Loan
Servicer ulirelated to a sale of the Note. If there iz a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and addiess of the new Loan Servicer, the address to which
payments showld be made and sov other information RESPA requires in connection with a matice of transfer of
servicing. If the Noge is sold and thereafier (he Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the morlgape Joan servicing obhgations o Borrower will remain with the Loan Serviger or be
minsferred to.3 suceessor Losn Servicer and ate not assumed by the Note purchuser snless ofherwise provided by
the MNote purchasey.

Neither Borrower nor Lender may comnence, join, or be joined twn any judicial action (as either an
individual litigant or the member of a class) that arises from Uiz other party’s actions parsuant o wthis Sccurity
Lnstrument or that alleges that the ofhter party has breached any provision of, or any duty owed by reasen of, this
Security Inseromest, umil suck Borrower or Lender has notified the other party (with such mosice given in
compliunce with the requirements of Section 15} of such alleped breach and afforded the other parsy herswo a
reasonable period after the giving of such-notice to ke Corrective action. If Applicabie Law provides u dme
pettod whichl suust elapse before certain action can be taken, that dme period will be deemed w be reasonable for
purposes of this paragraph. The notice of acceleration and opportundty to cmre given to Borrower purstant to
Section 22 and dhe notice of accelerzrion given w Borrower pursuant to Section 18 shall be deemad to satisfy the
notice and opporumity o ke corrective action provisions of this Section 20.

11. Hazardous Substances. Ag wsed in this Section 21: (a) "Hazardous Substances” are those substances
defined a3 wxic or hazardous substances. pollutants, o1 wastes by Environmental Law and the following
subsiances: gasoline, keroseng, other fammable or toxic petrolewm products, toxic pesticides and herbicides,
vo}anle soivents, materials conaining usbestos or formaldehyde, and radioactive materisls; (b} "Eovironmental

aw” means federud daws and laws of the jurisdiction where the Propenty is lovatsd that relate to health, safety or
»uv:nmms:nza} protecrion; (¢} "Environmental Clearmup™ mciudes any tesponse action, remedial action, or removal
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action, as defined in Enviromnenssl Law: and () an "Environmentad Condition” means a condifion that can
cauge, contribute (0, or otherwise trigger an Environmental Cleanup.

Rorrower shafl not cause or permit the presence, vse, disposal, swrage, or release of any Hazardous
Substances, or dusaten to release any Hazardous Subswmmces, on or in the Property, Borrower shalt not do, nox
allow anyene else to do, anything affeciing e Property {(a} that is in violation of any Enviroumental Law, {b}
which creates an Boviremments! Condition, or (¢ which, due to the presence, use, o7 release of a Hazardous
Suhstance, creates a conditton thae adversely affects the vatue of the Propescy. The preceding twa sencencas shali
sot apply to the presesce, wse, or stozage on the Property of smad quantities of Hazerdous Substances that are
generally recognized to be appropriate to normal residendal uses and to mabatenance of the Property (acloding,
but not Hmited fo. hazardous subsiances in consumer producs},

Borrower shal prompily give Lender writren notics of (4) any investigation, claim, dermand, laweuit or
other acéon by any governmencal or regulatory agency or private party involving the Propery and any Hazardous
Substance or Environmental Law of which Borrower has acteal knowledgs, (b any Eoviremmental Conditon,
inctuding bot not Bmited to, any spilling, leaking, discharge, release or threavof release of any Hazardous
Substance, ad (¢} any conditon caused by the presence, mse or release of & Hazardous Substance which
adversely affects the valug of e Propenty. If Borrower learns, or 8 actificd by any gevernmental or regulatory
Authority, or any private party, that any removal or other remedisdon of any Hazardons Substance affecting the
Property is necessary. Borrower shall promptly take all umesgssary remedial pcdens in accordamus with
Environmental Law. Nothing bereia shall create auy obfigation on Lender for an Environmenial Cleanup.

NON UNTFORM COVENANTS, Borrower and Lemder further sovenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acveleration following
Borrower’s breach of any covenant or agresment in this Security Imstrament (but not prior to acceleration
under Section 15 unless Applicable Law pravides otherwise). The notice shall specify: (a} the defanlt; (b}
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default muast be cared; and (d) that falture 19 cure the defaunlt on or betore the date
specified in the nolice may result in acceleration of the sums secured by this Secerity Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right io bring 2 ceurt action to assert the non-existence of a default or any other defense of Borrower (o
acceleration and sale. If the default is not cured-on or before the date specified in the notice, Lender at its
option, and withont Further demand, may invoke the power of sale, including the right to accelerate full
payroent of the Note, and any other remedies permitied by Applicable Law. Lender shall be entitled 10
collect all expenses incurred in pursuing ihe remedies provided in this Section 22, including, but not Hmited
tn, reasonahie attorneys’ fees and costs of tfitle evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trusiee to execute writien notice
of the occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold, and shall
canse such notice to be recorded it each county in which any part of the Property is located. Lender shall
mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons prescribed by
Applicable Law, Trustes shall give public notice of sale to the persons and in the manper prescribed hy
Applicable Law. After the time required by Applicable Law, Trostes, without demand on Borrower, shali
sefl the Property at public suction t-the highest bidder at the fime and place and under the terms
designated in the notice of sale in one or more parcels and in any ovder Trustee determines. Trostee may
pustpone sate of all or any parcet of the Property by public ansouncement at the time and place of any
previously scheduled sale. Lender or its designes may purchase the Property at any sale.

‘Frustee shall deliver to the purchaser Trostee’s deed conveying the Propeety without any covenant er
warranty, expressed or implied. The recitals in the Trostee's deed shall be priva facie evidence of the truth
of tite statesvsents made therein, Trustee shall apply the proceeds of the sale in the following order: {a) 10 ail
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to alf soms
secured by this Secarity Instrument; and (¢} any excess to the person or persons legaily entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Inserument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustec. Truswe shall reconvey the Property without warranty to the
person or persons legally enditled to it. Such person or persons shall pay any recordatdon costs, Lender may
charge such person ot persons 4 fee for reconveying the Property, bot ondy if the fes 15 paid to a thivd party (such
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as the Trustee) for services rendered and the charging of the fee is penmitied under Applicable Law,

24, Substitute Trustee.

Lender ar s option, may from liwe 10 thne remove Truswee and appoint a

sucesssor tastee 1o any Trustes appointed hereunder, Without conveyance of the Property, the successot trusies
shall suceeed to all the dfle, power and duties conferred upon Trustes herein and by Applicabls Law.

$

25, Assumption Fee. 3 there is an assumption of this foan, Lender may churge an assumpton fee of LU.S.

BY SIGNING BELOW, Berrower accepts and agrees 1o the terms snd covenants comained in this Security
instrement ané in apy Rider executed by Borrower and recorded with it

wd /.
W, Oy '“/ (Seai)

{Seal)
mﬁx‘\KDRﬂACHER} Borrower Bartower
S
{Seal) {Seal)
Borrower Borrower
{Seai) {Seal)
Borrower Bareower
STATE OF REVADA
COUNTY OF CLARK
This instrersent was scknowledged before me on. DECEMBER 8, 2003 by

MaREK HORLBTHER

My Commissign Expires:

MARCH 27, 2005
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ADJUSTABLE RATE RIDER

(LYBOR Six-Month index {As Published in The Wall Sireet Journal) - Rate Caps)

ioan #1000045412
MIN: 1300285~ 1000045672-8

THIS ADIUSTABLE RATE RIDER is made this §T™ day of DECEMBER,
2003, aud is incorporaied i and shall be deemed w amend and soppletment the Mongage, Deed

of Trust or Deed o Secnre Debt (the "Seeurity Inswument”) of the same daie given by the undersigned (e
"Borrowes ™) to secure Botrower's Adjustabie Rate Note itie "Nowe™ 1o
Comifnicy Lending, Incorporated, 2 Californis Corporaticn

tthe "Tender”s of the sume date and covering the property described in the Security Tnstrument and located
af .

40 BLAD STRERT, PANACA, NV 85042
property address;
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIVIUM
RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition 1o the covenants and agrecments made in (he Securizy Insirarpent,
Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Mote provides for an initial interest rate of §.625%. The Note also provides for changes
in the merest rale and the monthly pavmen:, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate ¥ will pay may change on the first dwy of JANUARY, 2009,
and on (hat day every six month thereafier. Bach date on which my mterest rate cotld change is called 2
"Change Dass.”

{Br The Index

Beginning witl: the first Change Date, my interess rate will be based on an Index. The "Index® is ihe
aversge of Mmlerbank offered rwies fox sixsmonth U8, dollsr-denominated deposiss 1 the London market
{"LIBOR"). as published in The Wall Streer Jowrna!. The most recent Tndex figure available ag of the first
business day of the menth isamediately preceding she month in| which the Change Date osours is calied the
“Current Index.”

If'the Index s no fonger svailable, the Nowe Holder will choose & new index which is hased upon
coinparabile intormation.  The MNote Helder will pive me notice of tis ehoies.

(C;  Caleukation of Changes

Before each Changz Dawe.the Nuwe Holder will calrulate my new interest rats by addmy
TWO AKD 250/1000 perceniage poinis (2. 2B0% } to the Curremt
Index. The Note Holder will ther round the sosult of this sdditon to the nearest one-2ighth of one
poroentage point {0.125%). Subiecr 1o the bits stated tn Section 2£0) below, this ronnded amourt wili be
my new mierest rate uniil the next Change Date,

The Note Holder will then delermine the amount of the monthly payment that would he sufficient ta
repay the wapaid prmcipal that I am expected > owe ai the Change Daie in {uil on the Mamrity Dute ar oy
Lew inverest rate in substantially equal psymenizs. The result of tis caleulation will be the new amount of
my monikly payment.

(D) Liris on Interest Rate Changes

The imierest rate | wn required to pay ot the first Change Dnze will ot be greater thag
12.625% or foss than 2.250% . Theresfler, my faterest rate will never be increased or
decrensed on any single Chengs Date by more than two percentage pointe (2% (rom the rate of iruessst |
have been paying for the preceding six months. My imeresi mate will never be grealer (iun

12.625%,
MULTISTATE ADJUSTABLE RATE RIDER --LIBOR SI-MONTH INDEX . Form 313§ 1/01
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(E} Effective Date of Changes
My new itsrest rose will hecome effective on each Changs Date. T will pay the amount of my new monthly
payinent begisning vn the first monthly payment date after the Change Date erill the amount of my monthly pavment
chanpes ugain,
() Notice of Changes
The: Noie Helder will deliver or madl (0 e o notice of may changes in my interest rate and the amount of wy
raonthiy payment before the effectived date of any change. The notice will inciude information requited by law o be
aven W e and slio te utle end wlephone ouraber of a person who will answey any question I may have regarding the
MIDE,
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniferm Covenant 18 of the Securdly Instrument 13 amended o read s follows:
Transfer of the Property of a Beneficial Interest in Borrower. As used in fis Section 15,
"Interest in the Propery” means any legsl or beneficial interest in the Property, including. but not lmited
2, tiose benefcial mderesis tunsferred in o bond Tor deed, conlract for desd, instaflinent sales contract
O eseTow agresment. \he infent of which is the transfer of tile by Borrower st o fonre date w8
purchaser.
If oll or any part of the Property or any Interest in the Property #s soid or ranslferred (or if
Borrower is a0l a natural person and a beneficial Interest in Borrower &s sold or tramsferred) withowt
Lender's prior written. consent, Lender may require immediate sayment in full of all sums secured by
this Seeurity [npstrumment.  However, this option shail oot be exercised by Lender if such oxercise is
prohibited by Applicable Law. Lender also shall not exercise this opiion if: {2y Borrowsr causes 1 be
submitied @ Lender infommation required by Lendsr to evaluate the itended tansferee as il o new fonn
were being mede 1 te tunsferee; aud {b) Lender reasonsbly determines that Lender's security will not
be fmpaired by the loan uowmpuan and that tie risk of a breach of ARy covenant or agresmient m this
Security Instrument 35 accepiablie 10 Lender.
Te the exienl penmumed by Applivable Law. Leuder sy cherge a ressonable fer 2x 5 condidon
i Lender's consenl to the joat assumplion.  Lender way ulso require the tmnsferse o sign an
gsrumpiion agreement that i accepmble 10 Lender and that ohligntes the rransferce © ksep all e
promiser and egreements mads in the Mote and in this Security Mstrement.  Borrower will continee o
be gared under the Now and iz Securiiy Instmument unless Lender releases Borrowst in writiug,
I Lender excrcises the opton 10 reguive inunediate pavinent in full. Lender shall give Borrower
notice of sceclerstion, The neies shall provide a period of nor loss than 30 days from, the date the
motce i ghes M accordance with Section 15 within which Borrower must pay all sums secured by this
Securiy Instrurrent. | I Botrower fails © pay these sums prior © the expivation of dus pericd. Lender
may invoks any remadies permined by this Seeusity Instroment withon: further notlce ot demané on
Borrawsr,

r

BY SIGNING BE8LOW. Bomrower m‘ceugt and agrees o the wrms and covenants contained i shis Adjustsble Rate Rider.

S

(Sealy {Seal)

Burtower -Barrawer

(Seal} {Seal}

~Bormower -Barrower

i

{Seal) (Seal)

~Borrower -Borrower

MULTISTATE ADMUSTABLE RATE RIDER ~-LIBOR STE-MONTH INDEX Torm 313§ 1/03
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ADDENDIM TO ADJUSTARLE RATE RIDER

Lean ko.; 100045412

This addendum is made DECEMBER 5TH, 2003 and is incorporated inio and
deemed to amend and supplement the Adjustable Rate Rider of the same dale.

The property covered by this addendum is described in the Secarity Instrument and
localed at:
50 BLAD STREET, PANACA, NV 89042

AMENDED PROVISIONS
in addiion w the provisions and agresments made in the Security Instrument, Irwe
further covenant and agree as follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The interest rate I am required o pay a! the first Change Date will not be greater than
12.625% or less than 2.250%  Thereafier, my adjustable interest rae will never be increased
or decreased on any single Change Date by more than two percentage points (2.00%) from the
rate of interest | have been paying for the preceding six (6) months. My inerest rate will never
be greater than 12.625%. My interest rate will never be less than  2.250%.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended . read as follows:

Transfer of the Property or a Bepeficial Interest in Borrower. As used in
this Section 18, "Interest in the Propernty™ means any legal or beneficial interest in
the Property, imclading, but not Hmited (o, those beneficial interests mansferred in a
bond for deed, contract for deed, installmen: sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at g future date o a purchaser.

I all or any part of the Property or any Imerest in the Property is sold or
transferred (or if Borrower s not a natural person and a beneficial interest in
Borrower iz sold or transferred) without Lender's prior writign consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicalsle Law,

If Lender exercises this optien, Lender shall give Rorrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in aceordance with Section 15 within which Borrower muse pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior 10 the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

LIBOR Addendum lo Adiustable Rate Rider Page Tof2 CL.aarrdt 514402
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In Witness Therenf, Trustor has executed thig addendam,

Witness ., F

N

1

:
MARK HORLAGH
p

r

LIBCR Addenduin o Adjestatde Rase Rader Page 2 of 2 CL ears38 5/14/02
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INTEREST-ONLY ADDENDUM T
ADJUSTABLE RATE RIDER

Leah Koo 03045412

40 BLAD STREET, PANACA, NV B3042
{Propery Addres:}

THIS ADDENDUM is made this sTH day of DECEMBER, 2003

and is incorporated into and intended w form a part of the Adjustable Rate Rider {"the
Rider™) datzd the same date as this Addendum executed by the undersipned and payable o
Coemiinity Lending, Incorporated, a California Corporatien

{the Lender).

THIS ADDENDUM supersedes Section 4(C) of the Rider. None of the other provisions of
the Note are changed by this Addendum.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate niy new interest rate by
adding  two AND 25071000 percentage poinl(s) ( 2.250% 3w e Crrent
Index for such Change Date.  The Note Holder wili then round the result of this addition to
the nearest one-eighth of one percentage poinr (0.123%). Subject o the limits stated in
Section 4(D3, this rounded amount will be myv new interest rate unil the next Change Date.

During the Interest-Only Period, the Note Holder will then determine the amount of
the monthly payment that would be sufficient 10 repay accrued interest.  This will be the
amount of my monthly payment until the earlier of the next Change Date or the end of the
Interest-Only Period unless I make a voluntary prepavinent of principal during such period.
It 1 make a voluntary prepayment of principal deriag the Interest-Only Period, my payment
amount for subsequent payments wiil be reduced fo the amount necessary to pay inferest at
tie then current interesi Tate on the lower principal balance. At the end of the Interest-Only
Period and on each Change Date thereafter, the Note Holder will determine the amount of
the monthly payment that would be sufficient to repay in full the unpaid principal that T am
expeciad o owe ot the end of the Interest-Only Period or Change Date, as applicable. in
equal menthly payments over the remaining term of the Note. The result of this calculation
will be the new amount of my mornthly payment, After the end of the Interese-Only Perind,
my paymgnt a:}:)unt will not be reduced due te voluntary prepayments.

1o

(N ad)

HARK Ho‘kmc%.'?‘n

§
'

Inzzest-Only Addendum o Adjustebie Rate Rider CL aspidio %1401
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PREPAYMENT RIDER
{Multi-state)

Loan Mot 100045412
HIN: 1CD0RES-1000045412-8
This Prepayment Rider 1s made this 5Tr day of DECEMBER, 2003
and 1s mcomporated into and shall be deemed o amend and supplement the Moertgage, Deed
of Trust or Security Deed (the "Security Instnument™) of the same dae given by the
undersigned (the "Borrower”) 1o secure Borrower's Note {the "Note") to
Comlinity Lending, Incocrporated, a Califormia Corporation
{the "Lender”) of the same date and covering the property described i the Security
Instrument and locaed at
40 BLAD STREET, PANACA, NV E3042
{the "Property™.

Additional Covenauts. Notwithstanding anything to the contrary set forth in the Note
or Security Instrument, Borrower and Lender further covenant and agree as follows:

Borrower has the right to make payments of principal at any time before they
are due. A payment of principal only is known a5 a “prepaymeni.” A "full
prepayment” is the prepayment of the entire unpaid principal due under the Note. A
payment of only part of the unpaid prineipal is known as'a "partial prepayment.”

If, within the FIvE YEARS (5 ¥RS.) period beginning with
the date Borrower executes the Note {the "Peualty Period"}, Borrower makes a
full prepayment, or partial prepayment in any twelve (12)-month peried that
exceeds 20% of the original priocipal loan amount, Borrower will pay a
prepayment charge as consideration for the Note Holder’s acceptance of such
prepayment. The prepayment charge will equal the amount of interest that would
accree during a six (6)-month period on the amount prepaid that exceeds 20% of
the original principal balance of the Note, ealculated at the rate of nterest in
effect under the terms of the Note at the time of the prepayment, unless
otherwise prohibited by applicable law or regulation. No prepaymemt charge will
be assessed for any prepayment oceurring after the Penalty Period.

Notwithstanding the foregoing,-in the event of a full prepayment concurrent
with a bona fide sale of the Property to an unrefated third party after the first one
(1} year{s) of the term of the Note, 1o prepayment penalty will be assessed. In thac
event, Borrower agrees 10 provide the Note Holder with evidence acceptable w the
Note Holder of such sale!

GO3B2 Multi-State Rider (11755599 Page Lof 2 CL alsprd Rev 66/00
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By signing below. Borrower accepts and agrees to the erms and covenanis cortained
in this Prepayment Rider.

,»' A
f\ L\j s [\ﬂ (Seal) (Seal)

MARK DRLA
) - 1
: {Seal (Seal)
{Seal) {Seal)
66382 Muiti-State Rider {11715/ Page 2 of 2 CL afsprd Rev 6/5/00
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EXHIBIT "A"

LEGAL DESCRIPTION

That portion of the Soutneust Quaner (SE1/4) of the Southeast Quarter (SEL/ 3 of Section 3,
Township 2 Seuth, Rangs 68 East, M.D.B. zad B, Lineoln County, Nevada deseribed as
foliows:

Beginning at a point on the North side of the Upper Lang, also known as “B" Street in the Town
of Panaca, Nevada, at the intersection of Znd Street with the North said of "B street, as shown
upen the official plat as between Blocks | and 20 about 33 rods West of the acmal townsite
boundary fing; thence East along said North side of the Upper Lane 190 leet; thence at right
angies Norih 126 feet; thence at right sngles West 190 feet; thence at right angles South 126 feer
to the point of beginning

Nate: The above metes and bounds deseniplion appeared previously in docuroent recorded
Septemaber 12, 2001 i Book 158, Page 197 as File 116942,
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