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DEED OF TRUST

THIS DEED OF TRUST is dated November 19, 2008, among CHARLIE R. LEE and LAVETTE M.
LEE, whose address is PO BOX 336, CALIENTE, NV 83008 ("Grantor'); Nevada Bank & Trust
Company, whose address is Caliente Branch, 210 Front Street, PO Box 807, Caliente, NV
89008 (referred to below sometimes as "ender and sometimes as "Beneficiary”); and

FIRST AMERICAN TITLE COMPANY, whose address is 180 CASBSSIA WAY #502,
HENDERSON, NV 89014 {referred to below as "Trustes"}.

CONVEYANGE AND GRANT. For valuable consideraiion, Grantor irrevocably grants,
pargains, sells and conveys to Trustee with power of sale for the beneilt of Lender as
Beneficiary ail of Grantor's right, titie, and interest in and to the fellowing described real property,
together with all existing or subisequently erecled or affixed buildings, Improvementa and fixiuras;

all sasements, rights of way, and appurtenances; all water, water rights and ditch rights {inctuding
stock in utllities with diten or irigation nghis); and all other rignis, royaliies, and profits relzting to

the real oroperty, inciuding without fimitation alt minerals, off, gas, geothermal and similar matters,
(the "Real Property™) located in LINCOLN County, State of Nevada:

THAT CERTAIN PAHCEL OF LAND SITUATE WITHIN THE NORTH HALF (N 1/2) OF THE
SOUTHWEST QUARTER (SW 1/4) OF SECTION 8, TOWNSHIP 4 SOUTH, RANGE €7 EAST,
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M.D.B. AND M., BEING A PORTION OF THE MODERN TOWNSITE OF CALIENTE, NEVADA
MORE PARTICULARLY DESCRIBED AS FOLLOWS: LOT 1-B AS SHOWN OM PARCEL

MAP FILED APRIL 25, 1991 IN THE LINCOLN COUNTY RECORDER’S OFFICE IN BOOK A
OF PLATS, PAGE 340 AS FILE NO. 98562, LINCOLN COUNTY, NEVADA. EXCEPTING AND
RESERVING ALL MINERALS, COAL, CARBONS, HYDROCARBONS, OIL, GAS, CHEMICAL
ELEMENMTS AND COMPOUNDS, WHETHER [N SOLID, LIQUID OR GASEQUS FORM AND

ALL STEAM AND OTHER FOBMS OF THERMAL ENERGY ON, IN OR UNDER THE ABOVE
DESCRIBED LAND NOT PREVIOUSLY .RESERVED AS RESERVED IN A DEED RECORDED

DECEMBER 15, 1988 IN BOOK 83 OF OFFICIAL RECORDS, PAGE 412 AS DOCUMENT

NQ. 80453,

The Real Property or its address is commonly known as 215 CLOVER STREET, CALIENTE,
NV 83008,

Granior presently, absolutely, and irrovocably assigns to Lender (also known ag Bensficiary in
this Dead of Trust) all of Grantor's right, title, and interest in and to all present end future leases
of the Property and ali Rents from the Property. iIn addiion, Grantor grants 1o Lender a Uniform
Commercial Code security interest in the Personal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND
ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AKD ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AMD PERFORMANCE. Exceptas otherwise provideg in this Deed of Trust, Grantor
shaif pay to Lender all amgunts secured by this Deed of Trust as they become due, and shall
srictly and in a timely manner perform ali of Grantor's obligations under ihe Note, this Deed of
Trusl, and the Helated Bocuments.

STATUTORY COVENANTS. The following Statutory Covenants are hereby adepted and matie a
nart of this Deed of Trust: Covenants Nos. 1, 3, 4, 5, 6, 7, 8 and 8 of N.R.S. 107.030. The rate
of interast after default for Covenant No. 4 shali be the rate as prior 1o default. The percent of
counsal fees under Covenant No. 7 shall be ten percent{10%). Except for Covenarts Nos. §, 7,
and 8, o the extent any terms.of this Deed of Trust are inconsistent with the Statutery Covenants
the terms of this Deed of Trust shall control. Covenants 8, 7, and 8 shall control over the express
terrs of any iconsistent tarms of this Dead of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Untit the occurrance of an Event of Default, Grantor may (1) remain
i1 possession and controf of the Property; (2) use, eperate or manage lhe Property; and (3)
coliect the Rents from the Property.

Duty to Maintain. Granior shall maintain the Property in good condition and promptly
perform all repairs, replacements, and maintenance necessary 1o preserve its value.

Compliance With Environmental Laws, Grantor represents and warrants to Lender that: (1}
During the period of Grantor's ownership of the Properly, there has bean no use, generation,
manufacture, storage, treatment, disposal, release or thieatened release of any Hazardous
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Substanca by any person on, under, about or from tha Property; (2} Grantor has no
knowledge of, of rezson to belisve that there has been, except as previously discloged 10 and
acknowledgad by Lender in writing, {a) any breach or viclation of any Environmentat Laws,
(b) any use, generation. manufaciure, storage, treatment, disposa;, release ar ihreaiened
release of any Hazardous Substance on, under, about of from the Property by any prior
owRers of oooupants of the Property, o {} any actual or thraatened ftigation or claims of
any kind by any person refaling to such matters; and (3} Except as previously disclosed o
and acknowledged by Lender in writing, {a) neither Grantor nor.any tenant, contractor, agent
or other authorized user of the Property shall use, generate, manufacture, stors, treat,
dispose of or release any Hazardous Substance on, under, abaut or from the Froperty, and
{b) any such aclvity shali be conducted in compliance with all applicable federal, state. and
local iaws, regulations and ordinances, including without limitasion all Environmental Laws,
Grantor awhorizes Lender and its agents o enter upon tha Propetty to make such
nspections and tests, at Grantor's expense, as Lender may deem appropriate to determine
comptiance of the Property with this saction of the Deed of Trust. Any inspections or tests
made by Lendsr shall be tor Lender's purposes only and shall not be construed to creaie any
responsinility or liability on the pan of Lender fo. Granter or to any other petson. The
representations and warranties contained herein are based op Graniors due diligense
investigating the Property for Hazardous Substances. - Granter hersby (1) releases and
waives any future claims against Lender for indemnity or-contribulion in the event Granior
becomas liable for cieanup or other costs under any such laws; and {2) agrees to indemnify
and hold harmiess Lender against any and.all glaims, losses, liabilities, damages, penalies,
and expsnses which Lender may directly or indirectly sustain or suffer resulting ¥om a
breach of this section of the Deed of Trust or as a consequence of any use, generation,
manufacture, storage, disposal, releass or threatenad releasa occurding orior o Grantor's
ownership of interest in the Property, whelher ar not ihe same was or should have been
known to Grantor. Tha provisions of this section of the Deed of Trust, including the obligation
to incemmify, shall survive the payment of the indebtedness and the satisfaction and
reconvevance of the lien of this Deed of Trus! and shall not be aftected by Lenders
acquisition of any interest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Granior shall not cause. conduct of permit any nuisance not commit,
permit, or suffer apy siripping of or waste on of 1o the Property or any portion of the Propenty.
Without limiting the generality of the foregoing, Grantor will nel remove, or grant ta any othar
party the right to remove, any timber, minerais (including oil and gas). coa!, clay, storia, sOll,
gravet of ook products withoul Lender's prior written consent.

flemoval of Improvements, Grantor shall ot dempiish or remove any Improvements from
the Heal Property without Lender's prior written consent. As a candition to the ramaval of

any fmprovemants, Lendar. may require Grantor to make arrangements satisfactory o Lenter

10 replace Such Ympravemants with Improvements of at least equal vatue.

Lender’s Right to Enter. Lender and Lenders agents and representatives may enter upon
the Real Property at all reasonable times fo atiend to Lender's irterests and 1o ingpect the
Real Propery for purposes of Grantor's compliancs with the terms and conditions of this
[reed of Trust.

Compliance with Governmental Requirements. Grantor shail promptly comply with all laws,
ordinances, and regulations, now of hersafter in effect. of all governmentai avthorities
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appiicabie to the use or occupancy of the Property. Grartor may contes? in good faith any
such aw, erdinance, o regulasion and withhold compiiance during any proceeding, including

appropriate appeals, so long as Grantor has notified Lender in writing trior to doing so and
so jong as, in Lenders sole opinion, Lender's interests in the Property are not jecpardized.
Lender may require Grantor o post adequate sscurty of a surely pond, reasonably
satistactory to Lender, 1o protent Lender's interest.

Duty 1o Protect, Grantor agrees neither to abandon or ieave unattended the Froperty.
Granter shall do all other acts, in addition o those asts sat farth above in this saction, which
from the character and use of the Property are reasonably necessary o protect and preserve
the Propeny.

TAXES AND LIENS. The foliowing provisions relating to the taxes and jiens ar the Properiy are
pan of this Deed of Trust:

Payment. Grantor shall pay when due‘iand in all evenis prior to gefinquency) all taxes,
special taxes, assessments, charges (intiuding water and sewer}, fines and impositions levied
against or on account of the Praperty, and shall pay when due all claims for work done on or
for services rendered or material femished lo the Property, Grantor shall maintain ihe
Property free of all fiens having priority over of equal.ta the interest of Lender under this
Deed of Trust, sxeept for the lier of laxes and assessmants not dus and except as otharwise
orovided in this Deed of Trust.

Right to Contest. Grantor may withhoid payment of any tax assessmont, or ¢laim in
corneciion with a good faith dispute-aver tha obfigation 10 pay, sa long as Lendars interast in

the Property is not jeopardized. If a llen arises ors filed as & rasult of nonpayment, Grantor

shati within fifteen {15} days after the %en arises or, if a lier: 15 filed, within fiftean (15) days
after Gramtor has notice of tha filing, secure the dischargs of the lien, or i raquested by

Lender, deposit with Lender cash or a suffigient corporate surety bond or other security

satislactory to Lender in an amount sufficient 1o discharge the len plus any costs and

attorneys' tees, or other charges that could acorue as & resull of a foraciosure or sais under

ine lier. In any contest, Grantor shall defend itself and Lender and shall satisty any agvarse

wdgment before enforcement ageinst the Preperly.  Grantor shall name Lender as an

additiona: obligee under any surety bond turnished in the contest procesdings.

Evidence of Payment. Grantor shalt upon demand fumish {o Lender satstactary gvidance of
payment of the iaxes or assessmenis and shall authorize the anpropriate governmental
oificial to deliver to Lender at any fime a written slatement of the taxes and assessments
againsi the Property.

Notice of Construction. Grantor shalf notify Lender at teast fiftean (15} days before any work
is cormmenced, any services are furnished, or any materials are supplied to the Property, i
any mechanic’s lian, materiaimen's lien, or other lien could be asserted on sscount of the
work, services, or materiais. Grantor will upon request of Lender furnish 10 Lender advance
assurances satisfaclory to Lender that Grantor can and wil pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Froperty
are a par: of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with
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standard extended coverage endorsements on a replagement basis for the full nsuwrabie
value covering all Improvements on the Real Properly in an amount suificiont to avoid
appiication of any coinsurance clause, and with a standard montgagss clause in favor of
i.endar, together with such ciner hazard and liabifty insurance as Lender may reasonably
require.  Poficizs shall be written i lorm, emounts, COVETaQes anc basis reasonably
acceptabls 1o Lender and wsued by a seimpany of nompanigs reasonably acceptabie 1o
Lendar, Grantor, upon request of Lender, witi dativer to Lender from timie-to time the policies
or cenificates of nsurance in form satisfactory to Lender ingiuding stipuiations that
coverages wilt not be cancelled or diminished without at least ten {10)_days pricr writter:
aotice to Lencer, Each insurance policy also shall inciuda_an endorsement praviding that
coverane in favor of Lender wil not be impaired inany way Dy any aret, omission o default of
Grantor or any other person.  Should the Real Property be jocaled in an area dasignated by
tne Direcior of the Federal Emergency Managsment Agericy as a special flood hazard area,
Grantor agrees to obtain and maintain Foderal Flood lnsurance, It avaiiabie, within 45 days
after notice is given by Lender hat the Property is Jocated in & spesiat flond hazard area, for
e fulfl unpaid principal balance of the ican and-any prior liens on the proparty securng the
loan. up o the maximum policy limits sat under the National Flood Insurance Program, or as
otharwise required by Lender, and to mainiain such ingurance for the term of the loan.

Appiisation of Proceeds. Sramor shail promptly notity Lender ol any inze o damage to the
Froperty if the estimated cost of respair or replacement exceeds §1 ,000.00. Lender may make
proot of loss if Grantor fails 1© do so within fitiean (15) days of the sasualty. Whether or not
Lenders security is impaired, Lender may, at Lender's election, receive and retain the
oroceeds of any msurance and apply the praceeds 1o the raduction of the indebledness,
payment of any hen affecting the Property, of the resioration. and repair of the Property. I
| endor elects to apply the proceads to resworation and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a manner satistactory to Lender. Lender shall,
upon satistactory proof of such expenditure, Pay or reimourse Grantor from the procgeds for
the reasonable cost of repair or restoration i Grantor is not in detaull under this Deed of
Trugl. Any procseds which have not heen disbursed wilkin 180 days after their receipt and
which Lender has not commitied 1o the repair of restoration of the Property shall be used first
to pay any amount owing te Lender under this Deed of Trust, then o pay accrued interest,
and the remaindar. if any, shall be applied to the principal balance of the indebtedness.
Lander holds any proceeds after payment In full of the Indabtedness, such proceeds shall be
paid 1o Gractor as Grantor's interests may appear.

LENDER'S EXPENDITURES. i Granior falis {A) 10 keep ihe Propetty free of all taxes, Lans,
seounty interests, encumbrances, and other claims, (B) 1o provide any reguired insurance on
the Propenty, or (G} 1o make repairs to e Property then Lender may do so. if any action or
proceading is commenced that would materially affect Lender's interests in tha Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender beliaves to be
appropriafe to protect Lender's inferests. Al expenses incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repgyment by Gramor. Al such expenses will become a part of the
Indebledress and, at Lender's option, will (A} be payable on demand; (B) be added to the
balance of tha Note and be apportioned among and be payable with any instaliment payments to
becoms due during either (1) the term of any appiicabte insurance policy; or (2} the remaining
terfir-of the Note,or (D) Dbe trezted as a balloon payment which will be due and payable af the
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Note's maturity. The Deed of Trust also will secure payment of these amounts. | The rights
provided for in this paragraph shall be in addition to any other righls or any remedies fo which
Lender may be entitied on account of any defaull. Any sush action by Lender shall nol be
construed as curing the default so as te bar Lender from any remedy that it otherwise would have
had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 1o ownership of the Property
are a pari of this Desd of Trust:

Title. Grantor warrants that:  {a) Grantor holds good and marketable titie of record to the
Property in tee simpia, free and clear of ail liens and encumbrances other thar those se! torih

in the Real Property description or in any titis insurance policy, title report, or final litle

epinton issued in tavar of, and accepted by, Lender in connaction with this Deed of Trust, and

ib) Grantor nas the full fight, power, and auihority to execute and delfiver this Deed of Trust 1o
Lender.

Defense of Thie. Subiec! fo the exceplion in the paragraph above, Grantor warrants and will
forgver defend tha lille to the Property agains: the fawful claims of all persons.  In the avent
ary acfion or proceeding is commenced that guestions Grantors title or the interest of
Trustee of Lender under this Deed of Trust, Grantor shall defend the action at Grantar's
expense, Grantor may be the nominal party in such praceeding, i L ander shall he entitiad
to participate in the procesding and to be representad in the proceeding by counsel of
Lander's own choice, and Grantor wili geliver, or cause to bg delivered. to Lender such
instruments as Lender may raguast from time i fime to permit such participation.

Compliance With Laws. Grantor warante that the Proparty and Grantors use of the
Property complies with al exising applivable laws, ordinances, and regulations of
governmental authorities.

Survival of Promises. All promises, agreaments, and statements Grantor has made in this
Deed of Trust shall survive the execulion and dslivery of this Deed of Trust, shall be
continuing in nature and shall remain i full force and effect until such time as Granior's
Indebtedness is paid in fuil

CONDEMNATION. The following provisions reiafing fo condemnation proceedings are a part of
this Deed of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify
Lender i writing, and Granter shail promptly take sush steps as may be necessary 1o datend
the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entiled to participate in the procesding and to be represented in the
proceeding by counsel of its own choice, and Grantor will deliver or cause o be delivered to
Lender such instruments and. documentation s may be requested by Lender from time 1o
tfime 10 parmit such participation.

Application of Net Proceeds. [f all or any part of the Property is condemned by eminent
domain procerdings or by any pracaeding or purshase in lieu of condemnation, Lender may
at Its election require that all or any portion of the net proceeds of the award be applied to the
Indebtadness or the repair or restoration of the Property. The net procesds of the awarg
shali mean the award after paymen! of ali reasonable cosls, sxpenses, and aliomeys' fees
incured by Trustes or Lender in connection with the condemnation. Grantor walves any
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logal or eguitable interest in the net nroceeds and any rigt to regilire any apportionment of
the net procseds of the award. Grantor agrees that Lender is entitled to apply the award in
accordance with this paragraph without demonstrating that its security has bean irmpaired.

MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
foliowing provisions relating 10 governmantal taxes, fees and charges are & part of this Deed of
Trusi:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall axecute stch
docurments inn acdition o this Deed of Trust and take whatever other achion is requested by
Lender fo perfect and continue Lender’s fien on the Beal Property, Grantor shell reimburse

t ondar tor all taxes, as descrited below, fogether with &l expensas incurred in recording.

perfacting or continuing this Deed of Trust, including without limitation ali taxes, fees,

documentasy stamps, and other charges for racording or registering this Deed of Trusl.

Taxes. The following shail constitute taxes ‘o which this section applies: {1} a specilic tax
uppn this type of Desd of Trust or upon al of any part of the Indebtedness secured by this
Deed of Trust; (2) a speciic tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebledness secured-by this type of Deed of Trusy {3) atax
on this type of Dead of Trust chargeable agains! the Lender or the hoider of the Mote; and
4y a specific tax on ali or any portion of tha indebtadness or on paymenis of princigal and
interest made by Grarton

Subsequent Taxes. If any fax 1© which this section applies is enacted subsaguent to the
date of this Deed of Trust, this event shall have the same affect as an Event of Default, and
Lergdar may exercise any or all of s available remedies foran Svent of Defautt as provided
balow uniess Grantor either (1} pays the tax hefore it becames definguent, or {2} contests
the tax as provided above in the Taxes and Liens section and depasiis with Lender cash or a
sufficient corporate surety hond or giher security. satisfactory to Lender,

SECURITY AGREEMENT; FINANGING STATEMENTS. The following provisions relating to this
Desd of Trust as'a securty agreement are a part of this Deed of Trust:

Security Agreement. This instrumant shall constitute a Security Agreement to the extent any
of the-Property constitutes fixtures, and Lender shail have all of the righis of a segured party
under the Uniform Commergial Code as amended from time to time,

Secutlty Interest. Upon request by Lender. Grantor shait execute finanging staternents and
take whataver other actien is requested by Lenger to perfact and continue Lendsr's security
interest it the Porsonal Property. In addition to recording s Deed of Trust in the real
property recordz, Lender may, al any time and without further authorization from Grantor, file
sxecuted counterparts, copies of reproductions of this Deed of TFrust as a financing
statemert,  Grantor shall reimburse Lender for alf expsnses incurred in perfecting or
continuing this sesurity interest.  Upon default, Grantor shall nat remove, sever of detach the
Sersonal Property from the Properly. Upor defauit, Graror shall agsemble any Personal
Propetty not affixed 1o the Propeity in & manner and at a place reasonably convenient to
Granter and Lender and make it available to Lender within three (3) days after receipt of
written temand from Lender to the extent permitted by applicabie law,

Addresses. The mailling acdresses of Grantor (debtor) and tender {secured parly] from
wihich information concerning the security interest granted by this Dead of Trust may be
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obtained (each as required by the Uniform Commercial Code) are as stated on the first page
of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlher
assurances and attorney-in-fact are a part of this Desd of Trust:

Further Assurances, At any fima, and from time to time, upon-fenuest of Lendar, Grantor
will make, execute and deliver, or will cause 1o be mades, exaputed or deliverad, to Lender ar

to Lender's dasignee, and when requesiad by Lender, cause to be filed. recorded, refiled, or

rerecorisd, 2s the case may be, at such #mes and in such offices and places as Lender may

geam appropriste, any and all such morgages, deeds of trust, sscurity deeds, security

agreaments, financing statermants, continLation statements, instruments of further assurance,

certificates, and other documents as may. in the sole opinion of Lender, be necessary or
desirabie in order to effectuate, compiete, parfect, gontinue, or preserve (1) Grantor's
obligations undar the Note, this Dead of Trust, and the Reiated Doouments, and {2}  the
liens and secusity interests created by ihis Deed of Trust as first and prior liens on the

Proparty, whather now ownad or hareafter acquired by Grantor. Unless prohibited by taw or

Lender agrees to the confrary in writing, Granlor shall reimburse Lander for all costs and

expenses incurred in connection with tha matters referred to in this paragraph.

Attorneyv-in-Fact. If Grantor fails (o do any of the things referred io in the traceding
paragraph, Lender may do so-tor-and in the name of Grantor and al Grantor's expense. For
such purpeses, Granior hereby irevocabiy appoints Lender as Gramtor's attorney-in-fact for

the purpese of making, executing, delivering, fliing, recording, and doing all other things as

may be necessary of gdesirable, in Lander's sole opinion, toaccompiish the matters referrad
to in the preceding paragraph.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in defauli under this Deed of Trust if
any ¢l the following happen:

Payment Default. Grantor faiis to make any payment when due under the Indeledness.

Break Other Promises. Granior breaks any promise made to Lender or fails to perform
promptly at the time and siriotly in the manner provided in this Deed of Trust or in any
agreeman; reiaiad o this Daad of Trust

Compliance Defaull, Failure lo comply with any other term, obligaticn, covenant or condition
coniained in this Deed of Trust, the Note or in-any of the Related Documents.

Befault on Other Payments. Failure of Grantor within the time required by this Dead of Trus:
to make any payment for axes orinsurance, or any other payment necessary to prevent filing
of or to effect discharge of any lian.

Default on Subordinate Indebtedness. Default by Grantor under any subordinate oliigation
or instrument securing any subordinate obligation or commencement of any suit or other
action to forecloss any subordinata lisn on the Property.

False Statements. Any representation or statement made or furnished to Lender by Grantor
or on Grantor's behalf under this Deed of Trust or the Related Documents is false or
misizading in any malerial respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust of any of the Reiated Documents ceases io
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we i full forpe and effect (including failure of any collaieral document to create a valic and
nertected security interest of fien) at any time and {or any reason.

Dealh or Insolvency. The death of Grantor. the insolvency of Grantor, the appeintment of a
receiver for any pari of Grantors property, any assignment for the benefit of creditors, any
type of creditor warkout, or the commengement of any proceeding under any bankruptoy of
insolvency laws by ar against Grantor,

Taking of the Property. Any ereditor or governmental sgency tries to jake-any of the
Froperty or any other of Grantor's propesty i which Lender has & liern. This includes taking
of, garnishing of or levying on Grantors accounts with Lender. However, if Grantor disputes
o good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and § Grantor gives Lender written notice of the daim and furnishes Lender with
monies or & surely bond safisiactory to Lender to satisfy the claim, then this default provision
will not apnly.

Events Affecting Guarantor. Any of the preceding events occurs with respedt 0 any
guarantor, endorssr, surety, or accommodation “party of any of the indebledness or any

guarantor, endorser, surety, or accommodation party dies or bacomes incompetant, of
ravokes or disputes the validity of, or Habifty under, any Guaranty of the ingebledress. in

the event of a death, Lendor, & lis option. may, hyt shail nat he required to, permit the

guaranior's eslate to assume unconditionatiy the obligalions ariging under the guaranty i a

manner satisfactory lo Lender, and, in doing so, cure any Event of Default.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaukt occurs under this Deed of Trust,
at any time thereatter, Trusiee or Lender may exercise any one or mare of the following rights
and remedies:

Election of Remedies. Al of Lender's rights and remedies will he cumulative and may be
sxercised aione of together. An election by Lender 1o choose any one remedy will not bar
Lender from using any other remedy. If Lendar decides to spend money o 1o periorm any of
Grantor's obligations under this Dead of Trust, after Grantor's failure to do so, that decision

oy Lender wiil not affect Lender's right 1o declare Grantor in defautt and io exercise Lengers

remedies,

Acceletate indebtedness.  Lander shall have the right at its option without notice to Grartor
io0 declare tha entire Indebtednass immediately due and payabie, including any prepayment

penalty which Granter wauld be required 1o pay.

Foreclosure. With Tespect to-all or any part 6! the Real Propery, the Trustee shall have the
right to foreciose by notice and sale, and Lender shalt nave the right to foreciose by judicial
toreciosure, in efiner case in accordance with and to the syl extent provided by applicable
law.

uce Remedies, With respect 1o ali or any pan of the Persanal Fraperty, Lender shall have
all the rights and remadies of & secured party under the Yniform Commercial Code.

Collact Rents. Lender shall have e right, without notice to Grantoer to take possession of
and-manage the Property, and, whether or riot Lender takes possession, collec! the Rents,
including amourts past due and unpaid, and apply the net proceeds, over and above
Lenders cosis, against the [ndebiedress. 10 furtherance of this righl, Lender may reguirs
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any tenant or other user of the Property to make payments of rent of use fess direcily to
Lender. | the Rents are collected by Lender, shen Grantor irrsvecably designates Lender 2s
Grantor's attomey-in-fact to endorse instrumants received in payment thereo! in the name of

Gyrantor and to negotiate the same and coliect the proceeds, Payments by wahants or other
users 1o Lender in response to Lenders demand shall satisfy the obligations for which the
paymenty are made, whether or not any proper grounds for the demand existed  Lender may
exercise iis rights under this subparagraph eithe in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the sight to have & recelver appointed 1o take
possession of ait or any part of the Property, with the power o proiect and presenve the
Preperty, to operate the Property preceding foreclogure or sale-and o coliect the Rents from
the Property and apply the proceads. over and above the cost of the roceivership, against ihe
indabtodness. The receiver may serve withouwt bond # permmitted by law, Lenders right to the
appointment of & receiver shall exist whether of ot the apparent value of tha Propery
oxcesds the Indebtedness by a substantial amount. Employment by Lender shall not
gisquatify a person from serving as a raceiver.

Tenancy at Sufferance. |f (GGrantor remains in possession of the Property after the Property
i5 soki as provided above or Lender atherwise becomes entiied to possession of the
Property upon  default of Grantar, Grantor shall besome a tenant at sufferance of Lender or
the purchaser of tha Propery and shali, at Lenders option, either (1) pay & reasonanie
rentat for the use of lne Proparty, or {2} vacate the Propery immadiately upon the darnand
ot Lender.

Other Remedies. Trustee or Lender shaill have any other. right or remedy provided In this
Need of Trust or the Note or by law.

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any
pubiic sale of the Parsonal Broperty or of the tme after which any private sale ar other
intanded disposition of the Personat £roperty is 1o be made. Reasonable notice shall mean
natice given &t least ten (10} days before the tme of the sale or disposition. Notices given by
vender or Trustee ‘under the real property foreclosurs proceadings shall pe deemed
reasonable. Any sale ¢f the Personal Property may De made in conjunction with any sale of
the Real Property,

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any
and all rights tc have the Property masshaled. |n axercising its rights and remadies, the

Trustes of Lender shall be free to seli all or any part of the Property together or separalely, in
ona sale of by saparals sales. Lender shall be entitled to bid at any public saie on ali ar any

portion of the Property. The power of sale undar this Deed of Trust shall not be exhausted by
any one of more sales (or attempis 1o sel) as to all or any portion of the Roal Property
remaining unseld, but shall continue unimpaired untll ail of the Real Propetty has “een sold

by exercise of the power of sale and all indebteuness nas been paid i full.

Attorneys’ Fees; Expenses. [f Lender institutes any sult of action to enforce any of the
terms of this Deed of Trust. Lender shali be entitled to recover such sum as the court may
adjudge reasonabie as attornays’ fees at tria} and upon any appeal. Whether or not any court
acuan s involved, andto the extent not prohibited by faw. all reasonable expenses lLender
incurs that in Lender's opinion are necessary at any tume for the protection of its interest of
the enforcemsnt of its rignts shaii bacome a pant of the Indebtedness pavable on demand and
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snall bear interest at the Note rale from ihe date of the expenditure unt! repaid.  Expenses
covered by this paragraph include, without limitation, howevat subject to any limits under
apoficable law, Lender's attomeys’ fees and Lenders legal expenses, whether or not there is
= jawsul, inciuding attomeys’ fees and BXpeENSES for bankruptoy procesdings {including
afiorts to miodity or vacaic any autornatic stay or infunction), appeds, and any anificipated
pustudgmant coliection serdcas, the cost of searching records, phtaining fitle| reparts
{including forestosure raparts}, surveyors’ reports, and appraisal fees, ttle insurance, and
feas for the Trustes, to the extert permitied by applicable law, Grantor also will_pay any
court costs, it addition 1o all other sums pravided by law. Fees and expenses shall include
attomeys’ fees that Lender, Trustee, or both incur, i eitheror both: are made pariigs 10 any
action to enjpin foreclosure of lo any legal proceeding that Grantor instiutes. The fees.and
expenses are secured by this Deed of Trust and are recoverable from the Propery.

Rights of Trustee, Trustas shali have all of the tights and duties of Lender as set forth in
this section.

BOWERS AND OBLIGATIONS OF TRUSTEE. The following provisions retating to the powars
and obiigations of Truslee are part of this Deed of Trust:

Powers of Trustee. In addifion to all powers of Trustee arising as a matier of law, Truslee
shail nave ihe power o eKe ihe fotowing actions with, respect 1o the Propany unon he

written reguest of Lender and Grantor: (a) oin in-preparing and fiing a map or plat of the

Real Property, including the dedication of strests or-other rights to the public; {oy foin in

graniing any easemant or creating any restriction on the Real Propery; and (o) ioin in any

subordination or sther agreerment afiecting this Daed of Trust or the interest of Lender undar

tivis Deed of Trust.

Obligations to Hetify, Trustee shall not bie obligated to notify any other party of a pending
saia under any other trust deed or lien, or of any action of proceading in which Gragntar,
Lender, or Trustee shail be a party, unless the action or proceeding is brought by Trusies.

Trustee. Trustes shal meet all quaifications requirad for Trustee under appiicabie law. In
additiors 1o the rights and remedies set {arth above, with respect t¢ all or any pan ot the
Property, the Trustee shali have the right o foreclose by natice ang sale, and Lender will
have the right to foraciose by judicial foraclosure, in aither case in accordance with and to the
14 exient provided by apphicable iaw.

Successor Trustee. Lender, at Lendsr's option, may from time to time appoint a SUGCessor
Trustee to any Trustee appointed under this Deed of Trust by an instrument axecuted and
acknowledged by Lender and recorded in the office of the recorder of LINCOLN Gounty,
State of Nevada, The suceessar trusies, without conveyance of the Proparty, shall succsad
10 all the ttie, power, and, duties conferred upon the Trustes in this Doed of Trust and by
applicable law. This procedure for substitution of Trustee shall govemn to the exclusion of all
other provisions for substitution.

MISCELLANECUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed
of Trust:

Amendments. Whal is written in this Deed of Trust and in the Refated Documents is
Grantor’s entire agreement with Lender concerning the matters covered by this Deed of
Terust. To he effective, any change or amendment 10 this Dead of Trust must be in writing

aone 1971 wer 133
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and must be signed by whoever wifl be bound or obligated by the change or amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenisnce purposes
only and are not 1o be used to interpret or define the provisiong of this Deed of Trust.

Merger. There shall be no merger of the interest of estate created by this Deed of Trust with
any other interest or estaie in the Proponly af any time held by or for the bensiit of Lander in

any capacity, without the written consent of Lender,

Governing Law, This Deed of Trust will be governed by and interpreted in accordance
with federal law and the laws of the State of Nevada. This Deed of Trust has been
aceepted by Lender in the State of Nevada.

Joint and Several Liability. Al obligations of Grantor undsr this Deed of Trust shall be joint
and several, and all references to Grantor shall mean e¢ach and every Gramor, This means
that sach Granter signing below is responsible for all obligations inthis Deed of Trust.

Ne Waiver by Lender. Gramor understands Lender wilt not give up any of Lender's righis
under this Deed of Trust uniess Lender does so in writing. The fact thal Lender Celays or
omils to exercise any right wiil nol maan that Lender has given up that right, 1 Lender does
agree in writing to give up ona of Lender's rights, that does not mean Grantor wili nat have to

somply with e other provisions of this Deed of Trust  Grantor aiso undarstends ihat o
Lender does consent to a requeslthat does not mean that Geardor will not have o get
Lendar's consent again if the situation happens again. Grantor turther understands that just
baczuse Lender consents to-one-or more of Granior's requests, that does not mean Lender
will be required to consent to any of Granior's future requasls, Grantor waives presentment,

gamand for payment, protest, and notice of dishonor

Severahility. If a coun finds that any provision of this Deed of Trust is not valid or should not
he enforced, that fact by itself will nol mean that the rest of this Deed of Trust will not be valid
or enfarced. Thesefore, a court wili enforce the rest of the provisions of this Deed of Trust
sven if a provision of this Deed of Trust may be found to be invalid or ungnforceabie.

Successors and Assigns. Subject to any imitations stated in this Deed of Trust on transfer
of Granior's interast, this Daed of Trust shall be binding Upon and inure to the hanefi of he

parties, their succassors and assigns. It ownership of the Property becomes vesled in a

parson other tnan Grantor, Lender, without nolice to Grantor, may deal with Granlor's

successors with raference to this Deed of Trust and the Indebtedness by way of forbearance
or extension without releasing Grantor from the obiigations of this Deed of Trust or labitity

under the indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor heraby releases and waives ali rights and
venefits of the homestead exemptlion taws of the State of Nevada as to all Indabtednass
secured by tis Dead of Trust.

DEFINITIONS. The following wards shall have the following meanings when used in this Deed of
Trust:

Beneficiary.  The word *Beneficiary® means MNevada Bank & Trust Company, and is
successors and assigns.
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Borrower. The word “Borrower” means CHARLIE R. LEE and LAVETTE M. LEE and
inoludes all co-signers and co-makers sigring the Note.

Deed of Trust, The words "Deed of Trust’ mean this Deed of Trust among {rantor, Lender,
ang Trustee.

Caviconmertal Laws. The words "Environmental Laws” meanany and ail etate, federal and
loczl siatutes, tegulations and ordinaneces relating to the protection of human heaith’ o the
environment, including without limitation the Comprehensive Environmental Rasponse,
Compensation, and Liabdity Act of 1980, as amencad, 42 1.5.C. Section 8601, et seq.
{("CERCLA"), the Superfund Amendments and Beautherization Act of 1886, Pub. L No.
99-499 ("SARAY, the Mazardous Materiais Transportation Act, 46 1.8.C. Section 1801, et
s0q., the Rescurce Conservation and Recovery Act, 42 U.8.C. Section 6301, &l seq., or other
zppiicable state or tederal laws, rules, or reguiations adopled pursuant thersto.

Event of Default. The wards "Event of Defaul?’.mean any ol the svents of default set Torth in
this Deed of Trust in the events of defauit section of this Deed of Trusl.

Granior. The word "Grantor” means CHARLIE B, LEE and LAVETTE M. LEE,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or
aucommodation party to Lender, including without imitation 2 guaranty of all or part of the

Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because
ol their guaniity, congentration or physical, chemicat or inlectious characteristics, may cause

or pose a present or polantial hazard 10 numan health or the environment whan improperly
user, tealed, stored, disposed of, generaled. manufactured, transported or othenwise
nandled.  The words "Hazardous Substances® are used in their very broadest sense and

include without limitation any and ali hazardous or toxic substances, malerials or waste as
gefined by of listed under the Environmental Laws, The term ‘Hazardous Substances” also

includes, without limitation, petraleum and petroleum by-products ov any fraction thereof and

asbestos.

improvements. . The word “improvaments” means all existing and fdure improvements,
puildings, structurgs, mobile homes affixed on the Real Property, lacilities, additions,
replacemants and other construction on the Real Propsrty.

indebtedness. The word “Indebtedness’ means all principal, interest, and other amoLnts,
costs and expensaes payabie undsr the Note o Related Documents, together with all renewals
of, extensions of, modifications of, consolidations of and substitutions for the Note or Reiated
Documents and any ameunts expended or advanced by Lender 10 discharge Grantor's
obiigaions o expenses inourred by Trustee or { ender to snforce Grantor's obligations under
this Deed of Trust, together with interest on such amounts as provided in this Dead of Trust,

Lender. The word "Lender’ means Nevada Bank & Trust Company, fts succassors and
assigns. The words “SUCCeSSOors of assigns” mean any persen or Company that acquires any
interest i the Note,

Note. The word "Note® means the promissary note dated November 18, 2003, in the originat
principal amournt of $39.221.73 from Grantor to Lender, together with all renewals of,
eviensians of, modifications of, refinancings of, consolidations of, and substtutions tor the

ALK 181 FALE i“f&l
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promissoty note or agreament.

Porconal Property. The words “Personal Property” mean ali equipment, fitures, mobile
homes, manutactured homas of modular homes which have not been legally acceded to the
real propefy in accordance with Nevada law, and other articles of personal property now of
hereattor ownad by Grantor, and now or hereaftar attached or affixed to the Real Properiy;
together with all accessions, parts, and additions 1o, ali raplacements ¢f, and all subsiitutions
far, any of such property; and together with ali proceeds {inciuding withouwt firnitation all
insurance proceeds and refunds of pramiums) from any sale or-other disgosition of the
Propaerty,

Property. The word “Propedy” means colleciively the Real Property and the Personal
Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as
furtner described in this Deed of Trust.

Related Documents. The words “Related Documents” mean alf profiissory notes, credit
agreements, foan agreemants, environmental agreements, guaranties, securily agreements,
mortgages, deeds of jrust, security desds, collateral mortgages, and all othar instruments,
agrsemants and dosuments, whetner now or hersafier existing, executed in connection with
tha Indebtednass. ’

Rents. The word *Rents' means afi present and future rents, fevenues, INCOME, ISSUES,
royalties, profits, and other penefits derived from the Property.

Trustee. Tha word "Frustee” means FIRST AMERICAN TITLE COMPANY, whose address is
180 CASSSIA WAY #502, HENDERSON, NV 29014 and. any substiiute or suUSCESSOT
irustees.

EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF
TRUST, AND EACH GRANTOR AGREES TC {TS TERMS.

GRANTOR:

P s D ‘;/;;
X L a’@u«-&, f’ L
CHARLIE R. LEE

CAVETTE M. LEE
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INDIVIDUAL ACKNOWLEDGMENT

staTEOF 1 EVADR \
)88
CouNTY OF o7 hBeie )

This instrument was acknowladged before me on Dyie, i A 6o 3 by CHARLIE B,
LEE and LAVETTE M. LEE. ’

f\.jj/ (B LTI At Arnt At
{Signature/ of notarial officer;

Notary Bublic in and tor State of /1 UAD Fr

REQUEST FOR FULL RECONVEYANCE

{To be used only whan ehiigations have been paid in ful)

To . , Trustee

The underaigned is the lsgal owner ang holder of all Indebtesness secured by this Deed of Trust.
All sums securad by this Deed-of Trust have been fully paid and satisfied. You are nereby
directed, ugon payment toyou of any sums owing o you under the farms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust {which is
deliveret 1o you together with this Deed of Trusf), and to reconvey, without warranty, to the
parties desighated by the terms of this Deed of Trust, the estate now held by vou under this Deed
of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary: __
By:
Hs:
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