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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this doewunert are defined below and other words are defined in
Sections 2, 11, 13, 18, 20 and 21, Cerain rules regarding the usage of words used in this decumeni
are also providedin Section 16,

{&) "Secaiiiy lnstruneul” weans tus ducwment, wiich 15 daied November 7, 2863, together witd ail
Riders to this docoment.

{B) “Borrower” i3 Richard Chownguer an unmarried man. Borrower is the frustor under this
Security Instrument.

{C) “Lender” is MOAPA VALLEY FEDERAL CREDIT UNION. Lender is a corporation
organized and existing under the laws of the State of NEVADA, Lender's address is 230 SOUTH
MOAPA VALLEY BOULEVARD, P.O. BOX 458, OVERTON, NEVADA 89040, Lender is the
beneficiury uader this Secuoly Jastrument.

{13 “Trustee” is First American Title Co, a NEVADA Corporation.

(E) “Note” means the promissory note sigred by Borrower and dated Nevember 7, 2003, The Nore
states that Bortower owes Lender Seventy Seven Thousand And 06/100 Dollars (118, § 77,000.00;
plus ferest. Borrower has promised to pay this debt in regular Periodic Payments and to pav the debt
ir: full not later thar: November 7, 2018.
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{F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

{G) “Lean” means the debt evidenced by the Note, plus interess, any prepayment charges and late
charges due under the Note, and all surs due under this Sccurity Instrument, plus interest.

(H) “Riders” means all Riders 1o (his Security Instrument that are executed by Borrower. The
followirg Riders are to be excouted by Bomower [chock box as applicablel:

[} Adjustabie Rate Rider [ ] Condominium Rider [ 1 Second Home Rider
[ ] Balloon Rider {1 Plapned Unit Developmend Rider [ ] 1-4 Family Rider
1 YA Rder [ 1 Biweekly Payment Rider [ 1 Other(stTspecify]

(I} “Applicable Law” means all controlling apphicable federal, stare and local statutes, regulations,
ordinances and administrative niles and orders (that have the effect of law) as well as all applicable
final, non-sppealable judicial opinions.

(J) “Community Associution Dues, Fees, and Assessinents™ means all dues, fees, assesgments asd
other charges that are imposed on Borrower or the Property by 2 condominmiem association,
fiomeowners association or sitnilar organtzation.

(K} “Llecironic Fands Transfer™ means apy transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an slectronic terminal, telephonic
mstrument, computer, or magnetic tape so as to order, mstruct, or authorize a financial institution to
debit or credit an account. Scch terms includes, but is not liunited to, point-of-sale mansfers, automated
teller muchine frapsactions, transfers indtiated by telephons,  wire transfers. apd  autemated
clearinghouse transfers.

(1.) “Escrow Hems” means those items that are described in Section 3.

(M) *Misceltanecus Proceeds” means any compensation, settlement, award of damages, ar proceeds
paid by ary third party (other than insurance procseds paid wnder the coverages described in Section
5} for: (i} damage to, of destruction of, the Property; (4) condemmnation or other faking of all or any
part of the Property. (i} conveyance in leu of conderonation; or {iv} misrepreseniatinns of, or
omissions as to. the value and/or condition of the Properry.

(N} “Mortgage Insurance”™ means insurance profecting Leader against the nonpayment of, or defauli
on, the Loan.

(0} “Periodic Payment” means the repuiarly scheduled amount due for (1) principal and interest
wnder the Note, plus (3) any amounts under Section 3 of this Security Tnsteument,

{P) “RESPA” means the Real Estate Settlensent Procedures Act (12 US.C. Section 2601 et 320.) and
itg-dmmplementing reguiagon, Regulation X (34 O F.R. Part 3500}, as they mzght be amended from time
te tme, or a0y additional or successor legislation or epgulation that governs the same suhject matter,
As used in this Sscurity Instrument, “RESPA™ refers to all regquirements and restiictions that are
imposed in regard to @ “federally related mortgage loen” even if die Loan does not guaiify as a
“faderally related mongage loan” under RESPA.

() “Successor in fnferest of Borrower” means any party that bas taken title to the Property,
whether or not thar party has aseumed Borrower's oblipations snder the Note andfor this Security
Inswument.
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TRANSFER OF RIGHTS 1N THE PROPERTY

This Security Instrement secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modificarions of the Wote; and (if) the performance of Borrower’s covenants and
agreements under this Security Instnanent and the Note, For this purpose, Borrower imevocably
grants and conveys to Trustee, in trusé, with power of sale, the following described property located in
the County [Type of Recording Jurisdiction] of LINCOLN [Mame of Recording Jurisdiction]:

SEE EXHIBIT A" ATTACHED HERETCG AND BY THIS REFERENCE MADE A PART
HEREOF.

Barcel 1D Nomber: 2-182-01

which cumently has the address of
APNE 2-182-01  4th and #Hansen [Street?
PANACA [City] , Nevada 89942 {Zip Code] {"Froperty Address™):

TOGETHER WITH ail the froprovements now or hereafier erected on the property, and all
easements, appurtenances, and fistures now ot hereafter a part of the property. Al repluasements and
adduions shall also be eoversd by tis Security instrament. All of the foregomg is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved
and has the right to grant and convey the Property and that the Property is unencumbersed, except for
esrcumbrances of record.. Borrower warrants and will defond gensrally the title ro the Property against
ali claimus and demands, subject to any sncumbrances of record.

THES SECURITY INSTRUMENT combines eniform covenants for nationst use and non-
umtorm covenants with limited variations by jurisdiction to consutute a vniform security mstrament
covering real property.

UNIFORM COVENANTS, Borrowset and Lender covepant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and Iate charges due uader the Note. Borrower shall also pay fuads

for Fscrow fterns paranant to Section: 3. Payments due ueder the Nots and s Security Instrument

ADETAINET

siall be made In U8, currency. However, if any check or other ingtroment received by Lender as
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payment under the Note or this Securily Instrument is retmmed to Lender uzpaid, Lender Yy reque
that any or ail subsequent payments due under the Note and this Security Instrzment be made in one or
more of the following forms, as selected by Lender: (a} cash; (b} money order; (¢} certified check,
bank check, tsasurer’s check or cashier’s check, provided any such check is drawn upon an instituéion
whose deposits are insured by o federal agency, instrumentality, or entity; or {d) Electronic Funds
Transfer.

Paymcris are deemed received by Lender when reveived at the focation designated in the
Note or ai such other location as may be designated by Lender in accordance with the notice
provigions in Section 15, Lender may retam any payment or partial payment if the payment or partial
payments are insufficient (o bring the Loan cument. Lendey may accept any pavment or partial
payment insufficient to hring the Loan current, without waiver of any rights hereunder or prejudics to
its rights to refuse such payment or partial payments in the future, but Lender s not obligated to apply
such payments at the fime such payments are acospted. 1f each Perivdic Payment is applied as of il
seheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapphied funds until Borrower makes payrment to bring the Loan cnsrent. I Borrower does ot do so
withitt a reasonuble period of time, Leader shall sither apply such firnds or retuin them to Borrower,
If ver applied earlter, such funds will be applied 1o the outstanding principal balance undar the Note
immediately prior to foreclosure. No offzer ar claim which Bomower miglt heve now or in the fiture
agamst Lender shall relieve Borrower from making payments due under the Note and this Security
Instrurnent or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwize deseribed in this Section 2,
all payments accepted and applied by Leader shail be applicd in the following order of priority: (a)
interest due under te Mots; (bY principal due under the Notz; {¢) amounts due under Section 3. Such
payments shall be epplied to each Periodic Payment tn the order in which it became due. Aay
remaining smourts shall be applied first 10 iate charges, second to any other smounts due under this
Security Instrument, and then ts reduce the principal balance of the Nete.

If Lender receives 2 paymeni from Borrower for a delinguent Periodic Payment which
includes a sufficient amount to pay any lale charpe due, the payment may 5 applied 1o 1he delinguent
payment and the late charge. if more than one Periodic Payment is outstaoding, Lender may apply
suy payment received from Borrower to the repaymient of the Periodic Payments if, and to the sxient
that, cach payment can be paid in full. To the extent that any excess exists after the payment is applied
to the full payuent of ene or more Periodic Payments. such excess may be applied to any iate charges
due. Volmtary prepayments shall be applied fiest to any prepayment charges and ihen as described in
the Note.

Any applivation of payments, insurance proceeds, or Miscellaneous Procceds to principal due
uader the Note shall not exiend or posmpone the dug date. or change the amount, of the Periodic
Faymenis.

3. Funils for Eserow Ttems. Bosrower shall pey to Lender on the day Periodic Payments are
due under the Note, unil the Note is.paid in full, 2 som {the “Funds”) to provide for payment of
amonnts due for: (a) taxes and assessiments and other items which can attain priority over this Seensity
Lustrument as a Jien or snsumbrance on the Property; (b} leasehold payments or ground rents on the
Property, if any; {c} premiurns for any and all msarance required by Leader under Section 5; and (d)
Mortgage Insurance premiums, if apy, or any sums payzble by Borrower to Lender in fiew of the
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payment of Mortgage Insurance premiums in accordance with the provisions of Section (0. These
items are called “Escrow ltems.” At origination or &t any fime during the term of the Loan, Lender
may require that Community Associaten Iiwes, Fees, and Assessmemts, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Item, Borrower shall promgpdy
furnisk to Lender all notices of amounts to be paid under this Section. Barrower shall pay Lender the
Funds for Escrow ltems unless Lender waives Borrower™s obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay io Lender Funds for any or all Escrow
Itemns at any time. ARy such waiver may only be in writing. In the event of such waiver, Rorrower
saall pay directly, when and where payable, the amounts due for any Escrow Ttems for which pavient
of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period 25 Londer may require. Borrower’s obligation to
make such payments and to provide receipts shall for ail purposes be decmed fo be a covenant and
agreement contained in this Seourity Instrament, as the phrase “sovenant and zgreement” is used in
Section 8. I Borrower is obligated 1o pay Escrow Trems directly, persuant to a waiver, and Borrower
fails to pay the amount due for an Escrow item, Lender may exercise its rights under Section 2 and
pay such amount snd Borrower shall flen ke obligated under Section 960 repay o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
acenrdance with Section 15 and, upon suck revocation, Borrower shall pay to Lender 2il Funds, and in
such amounts, that are then required wrsder this Section 3,

Lender may, ot uny time, colect and hold Funds in an amount {2} sufficlent 1o permit Lender
to apply the Funds af the e specified under RESPA, and (h) not 1o exceed the maximum amount a
lender can require under RESPA, Lender shail estimate the amount of Funds due on the basis of
cwrent data snd reasonable estimates of expenditures of fumre Escrow Trems or otherwige in
accordance with Applicable Law, )

The Funds shall be beld in-an institwion whose deposits are insured by a federal agency,
iesteurneotality, orentity (incheding Lender, if Lender is an mstmtion whose deposits are sa insured)
ot i1 any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Htens no later
than the time specified under RESPA. Lender shail not charge Rormower for Ealding and apniving the
Funds, annuaily analyzing the escrow account, or verilying the Escrow Hems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such 2 chasge, Unless an
agreement is made in writing or Applicabie Law requires interest to be paid on the Funds, Lender shall
not be required to pay Berrower any interest or eamings on the Fuods. Bortower and Lender can
agree in writing, however, that inserest shall be paid on the Funds. Lender shall give te Borrower,
withrut charge, an arnual accountirng of the Funds as required by RESPA.

If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account
10 Borrowar for the excess funds in accordance with RESPA.VIf there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shal notify Bomower as required by RESPA, and Bormower
shall pay to Lander the amount necessary to make up the shortage in accordance with RESPA, but i
ne mare than 12 monthly payments. if there is 2 doficiency of Funds held in eserow, as defined under
RESPA, Lender shall notity Bomawer as required by RESPA, and Borrawer shall pay to Lender the
amount necessary to make up the deficiency n accordance with RESPA, but in no miore then 12
manthiy pavments,
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Upon payment in full of all sums scewred by this Security Instrurment, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Rorrower shall pay all taxes, assessments, charges, fines, and
impositions auributable 10 the Property which can atiain priority over this Secunty Instrument,
leasehold payments or greund rents on the Property, if any, and Community Association Diues, Fees,
and Assessments, if any. To the extent that these items are Escrow Kerns, Borrower shall pay them in
the mzoner provided in Scetion 3,

Borrower shall prompily discharge any Hen which has prionitv over this Security Insizument
unless Borrower: {a} agrees in writing to the payruest of the obligation secured by the len in a
manner accepizble to Lender, but only so long as Borrower is performing such agreement; (b} contests
the hen in good faith by, or defends agamst enforcement of the lien m, legal proceedings which In
Lender's opimion operate to prevent the enforcement of the lien while those proceeduigs are pending,
but only until such proceedings are concluded; or (t) secures from the hoider of the lien en agreement
satisfactory to Lender subordinating the licn to this Security Instrument. If Lender determines that any
part of the Property Is subject to a len which can affain priocity over-this Security Instrament, Lender
may give Borrower a notice identifymg the lien. Within 10 davs of the date on which that netice is
given, Borrower shall satisfiy the Hen or take sbe or more of the actions set forth abuve in this Section
4,

Lender may require Borrower to pay a one-time charge for a real estate tax verificstion
and/or reporting service used by Lender in comnection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereatfter
erected on the Property imsured against loss by [ire, harards mcluded within the term “extended
coverage,” zad any other hazards mchuding, but not limmted to, earthquakes and floods, for which
Lender reguices insurance. This insurince shall be muntained in the amounts (including deductible
levels} and for the perieds that Londer requires. What Lender requires prrsuant fo the preceding
sentences can change doring the termi of the Loan, The insurance carzier providing the insurance shall
te chosen by Borrower subject to Lender’s right to disapprove Borrower’s choiee, which right shall
not be exercised vnreasomably. Lender mav require Borrowst to pay, in connection with this Loan,
cither: (a) a one-time charge for flood zone deternuination, ceviification and tracking services; or (b) a
coe-time chargs for food zone delerrmination and certification services and subsequent charges each
timie Temappings or similar changes ocsur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any fivod zone determination
resuiting from ar objection by Borrower,

If Borrower fails 1o mnintain any of the coverapes described above, Lender may obtain
insurance coverage, ai Lender’s optien and Borrower™s expense. Lender is under no obligation 10
parchase any particulas type or amount of coverage. Therefore, such coverage shall vover Lender, but
might or might not protect Bomower, Borrower’s equity in the Property, or the contents of the
Property, against any risk, hazard or liabiiny and might provide greater or lesser coverage than was
previously in effect.  Borower ackaowledges that the cost of the losumnce coverage se oblained
might significantly cxceed the cost of insurance that Borrower coald have obtained, Any amounts
disbursed by Lender under whis Section 5 shall become additonal debt of Borrower secursd by this
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Security Instrament. These amounts shall bear interest at the Nole rate from the date of disburscment
asd shall be payable, with such interest, upon netice from Lender 1o Berrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include 2 standard mortgage clause, and shail name
Lender 2s mostgagee and/or as an additiona! loss payee. Lender shall have the tight to hold the
policies and renews! cenificates. [ Tender reguives, Borrower shall promptly give to Lender alt
receipis of paid preminms and renewal notices. I Borrower obtains any form of insurance coverage,
nat otherwise required by Lender, for damage to, or destruction of, the Property, such policy shail
include a standard mortgage clause and shall name Lender as mortpagee andfor as an additional loss
payes,

Tre the event of loss, Borrower shall give prompt notice ro the ingerance carrier and Lender.
Lender may make proof of loss if not made premptly by Borrower. Unless Lenderand Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Praperty, if the restoration or repair
is economicatly feasible and Lender’s security is not lessened. —During such repaw and restoration
period, Lencder shall bave #he nght fo hold sech insurance vroceeds uneid Lender has bad an
upporturuty o mspect such Property o ensure the work has been completed to Lender’s sarisfaction,
provided that such mspection shali be undzrtaken prompily. Leader may disbarse proceeds for the
repairs and restoration in o single payment or in a series of progress pavments as the work ig
completed. Unless an agresment i made i wniting or Applicable Law requires interest to be paid on
such msuranee proveeds. Lender shall not be reguired to pay Borower any ihtersst or ¢arnings on
such proceeds. Fees for pablic adjusters, or otker third parties, retained by Borrower shali not be paid
out of the insurance proceeds and shall he the sole obligation of Borrower. If the restoration or vepair
is not economuvaily [easible or Lender's securily would be lessened, the msurance proceeds shali be
applied to the sums secured by this Security Insument, whether or not then due, with the excess, if
any, paid to Berrower, Sach insutsoce proceeds shall be spphed 1o the ordec provided for in Section
2.

If Borrower abandons the Propertv, Lender may file, negoliate and seitle any available
nsutazice claim and related matters. ¥ Borrower does not respond within 30 days 1o a sotice from
Lender that the insurapee carmier has offered do settle a clamm, then Lender roey negotiste and setile the
claim, The 30-day period will begin when the notice is given, In ether eveny, or if Lender acquires
the Property under Section 22 or otherwise, Bowower hereby assigns to Leoder (a) Borrower's rights
10 any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrament, and (b} any other of Borrower’s rights {other than the nghe o any refand of
unearmed preraiums paid by Berrower) oader all insurance poticies covering the Property, insofar as
such rights are applicable to the coverage of Lhe Property. Lender may use the wmsuzance proceeds
either to repatr or restore the Properiy or to pay amounts unpaid under the Note or this Security
Inserument, whether or not then dua.

6. Occupaney. Borower shall occupy, ostablish, and use the Property as Botrower's
principal residence within 60 days after the execution of this Security Instrument and shall continue to
cecupy the Properly as Bomower's principal residence for sl least one year after the date of
vcoupaecy, unless Leuder otherwise agrees in writing, which consent shall not be unressorably
withheld, or unless extenuaring circumstances exist which are beyond Barrower's centrel.
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7. Preservation, Maintenance und Protection of the Property; Inspections. Bomrowst
shall not destroy, damnge or inpair the Property, aliow the Property to deteriorate or commit waste on
the Property. Whether or not Bomower is residing in the Property, Borrower shall maintain the
Property in order to prevent the Property from deterinrating or decreasing in value due to #ts condition.
tiniess it is determined pursusnt to Section 3 that gepair or restoratioa is sot economicaily feasible,
Bomower shall promptiy repair the Property if damaged to avoid firther deterioration or damage. | If
msurance or condemnaton proceeds are paid in connection with damage o, or the taking of, the
Properey, Borrower shall be respoasible for repairing or restoring the Property only if Lender has
released procecds for such pusposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in 2 series of progress payments as the wosk is completed. If the insurance ot
condemnatior proceeds are not sufficicnt to repair or restore the Property, Bomower is not relieved of
Borrower's obligation for the completion of such repair of restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. if it
has reasonabie cause, Lender may inspect the interior of the improvements on the Property. Lender
shatl give Borrower notice a the tame of or prior to such-en interior inspection specifving such
reasomable cayse.

8. Borrewer’s Loan Apphication: Borrowsr shall be in defanit if, during the Loan
apphication process, Borrower or any persons or entivies acting at the direction of Borrower or with
Borrower's knowledge or consent gave materinily false, misteading, or inaccurate information or
statements o Lender (or failed to provide Leonder with material information} in cotmection with the
Loan. Material representations inciude, but are not Emited to, represeniations concerning Borrower's
oesaparcy of the Propetty as Borrower's principal residence,

8. Protection of Lender’s Inderest in the Property and Rights Under this Security
Tnserunient. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrament, (b} there is a legal proceeding that might sipnificantly atfest Lender’s interest in the
Property and/or rights ander this Seourity Tustrument (such as a procesding in bankrupicy, probate, for
condemnation or furfeinure, for enforecment of a lien which may attaln priority over this Security
Instrament or o enforce laws or regulations), or{c) Bowrewar has abandoned the Property, then
Lender may do and pay for whalever iy reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and’or assessing the value of
the Property, and securing and’or repairing the Property. Lender's actions can include, but are not
lirmited 200 () payving any sums secured by a lien which has priority over this Security Instrement; {h)
appearing in coutt; and (¢} paying reasovable atterneys’ [ees (0 protect its interest in the Property
anddfor rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, bur is not Hmited to, entesing the Property to make repairs, change
locks, replace or board up doors and windows, drain waler from pipes, ehminate building or otzer
cide violations or dangerous conditions, and have wiilities turned on or oif.  Although Lender may
take actiont under this Section %, Lender does not have to do so and is not under any dury or obligation
to do so. It is agreed that Lender ineurs oo liability for nol takmg any or all actions authorized under
this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Secusity Instrument. These amounts shall bear interest at the Note rate from.
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the date of disbursercent avd shall be payable, with such inferest, upon notice from Lernder to
Borrowsr requesting payment.

10 this Security Instreement is on & leaschold, Borrower shall comply with ail the provisions of
the lease. If Bomrower acquires foe tithe to the Property, the leasehald and the fee ttle shall aot merge
unless Lender agrees o the merger in writing.

18. Mortgage Insurance. [f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall piy the preminms required to maintain the Morngage Insurance i effect. If,
for any reascn, the Morigage Insurance coverage required by Londer ceases to be available from the
mortgage insuter that previnusly provided such insurance and Berrower was requmed {0 make
separately designated payments toward the premiums for Morigage Insurance, Borrower shail pay the
presniurms required to obtain coverage substantiaily equivalent to the Mongage Insurance previcusly
in effect, at a cost subsiantially eguivalent to the cost o Berrower of the Muorlgage Thsurance
previously in effect, from an alternate mortgage insurer selected by Lender. 1§ substantially equivalent
Maortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated poyments that were due when the msuranee coverage ceased (0 be in effect.
Lender will accept, use ard retein these payments as 2 non-refundable loss reserve i lisu of Martgage
Ingurance. Such loss reserve shall be non-refundable, motwithswanding the fact that the Loan
uitimately paid in full, and Leader shall notbe required to pay Borrower any interest of earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage [nsurance coverage
{in the amount and for the peried that Lender reguires) provided by an insurer selected by Lemier
again becomes available, is obtuined, and Lender requires separately designated payients wward the
premivns for Mortgage Inswrance. I Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required 1o make separately designared payinents toward the premiums
tor Mortgage Insurance. Borrower shali pay the premiums required 10 maintain Mortgage Insurance in
effect, or te provide & non-refundable loss reserve, unfll Lender’s requirsment for Mortgage Insurance
ends it accordance with any written agreement between Borrawer 9ad Leoder providing for sach
terminaiios or until termination is required by Applicabie Law. Nothing in thds Section 10 affects
Borrewer’s obligation to pay intersst at the rate provided in the MNote.

Mortgage Insurance reimburses Lender (or any entity that purchases the Notz3 for certain
losses it may incur if Borrower does not repay the Loan as agreed. Boerrower is not & party fo the
Mortgage insurance.

Mongage insurers evaluate their total risk on ail such insurance in toree from time to time,
and may enier into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and zonditions that age satisfactory to the mortgage insurer and the
other party {or parties} to these agreements, These agroements mey require the mortgage insurer to
make payments using any source of fands that the mortgage insurer may have available {which may
include [unds obtained from Mertgage Insurence premiums).

As a resnlt of these agreements, Lender, any purchaser of the Mote, another nsurer, any
reinszrer, any other eniity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from {or might be characrerizad ag) & portion of Bomower’s payments for
Mortgage Insumance, in exchange for sharing or modifying the mortgage insurer's nisk. or reducing
tosses. 1t such agreement provides that an affilinte of Lender takes a share of the msurer’s risk in

Form 30Z9 £/01
Page @ of 18 oy

Tnitielss 30 b




exchange for a share of the premiums paid o the insurer, the arrangsment is often termed “captive
reinsurance.” Further:

] (a) Any such agreements will net affect the amounts that Borrower has agreed te pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements witl not increase the
ameunt Borrower will owe for Morigage Insurance, and they will not entitle Borroawer to any
refund,

{b) Any such agresments will not affect the rights Borrower has - If any - with respect to
the Mortgage {nsurance under the Homeowners Peatection Aet of 1998 or any other law. Thesc
rights may include the right to receive certain disclosures, to request and obfain cancetlation of
the Martgage Tnsuranee, to have the Mortgage Insurance ferminated aufomativslly, andfor o
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11, Assignment of Miscellancons Proceeds; Forfedture. Al Miscellanwous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damoged, such Miscellaneous Proceeds shall be applied to resworation or
repair of the Property, if the restoration or repairis economically feasible and Lender’s security is not
lessened. Dwurmg such repasr and restoration period. Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an oppertunity o inspect such Property to ensure the
work has been completed o Lender's sausfaction, provided that such inspection shall be undertaken
promptly. Lender naay pay for the repairs and restoration in a single disbursernent or in a series of
progress payments 25 the work iz compieted. Unless o agreement is made in writing or Applicable
Law requires interest to be pand on such Miscellancous Proceeds, Lender shail vot be required o pay
Bognrwer any intarest or gaenings on such Miscellaneavs Procgeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be
applied to the swms secured by this Security Instrument, whether or not then due, with the excess, iff
any, paid 10 Borrewer.  Soch Misceilaneous Proceeds shall be applied in tie order provided for in
Section 2.

In the svent of a total taking, destruction, or ioss invalue of the Property, the Miscellaneous
Progeeds shall be applied ro the sums secured by this Securdy Tostrument, whether or aot then due,
with the excess, if any, paid to Borrower.

I the event of a partial tking, destruction, or oss in valug of the Property tn which the fair
market value of the Property inmediately before the partial faking, destruction, ot loss m value is
egual to or grealer than the amount of the sums secured by this Security Instrunernd iromediately
hefore the partial taking, destruction, or loss m value, unless Bomower and Lender otherwise agree in
writing, the sums secured by this Securty Instrument shall be reducsd by the amount of the
Miscetlaneous Proceeds multiplied by the following fraction: {z} the total amount of the sums secured
ammediaiely befors the pariial taking, destruction, or loss in value divided by (b} the fafr market value
of the Property troroediately before the partial taking, destruction, or loss i vabe, Aoy balance shall
De paid to Borrower.

In the event of a partial taking, destruction, or 1oas in vahue of the Property in which the fair
market value of the Property immediately before the partial takdng, destruction, or loss m value is less
than the amount of the sums secured immediately before the pardal taking, destruciion, or loss in
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value, uniess Bomrower and Lender otherwise agree in writing, the Miscellanzous Proceads shall be
applied to the sums secured by thiz Security Instrument whether or not the sums are then due:

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence} offers fo make an award to setile a claim for
damzges, Borrowsr fails to respond to Leader within 30 days after the date the notice is given, Lender
is authorized o coflect and apply the Miscellaneous Proceeds ecither to restoration ot repair of the
Property or to the sums secured by this Security Instrument, whether or not then dee. “Opposing
Puarty” means the thord party that owes Borrower Miscellaneous Procesds or the party against whom
Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in defsult if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could resull in forfeiture of the Property or other muterial impainment of
Lender’s interest vy the Propesty or rights under this Security Instrument. Borrower can cute such 2
default and, if acceleration has cccurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismussed with a ruling that, fo Leader's judgmen:, preclades forfeize of the
Property or other material impairment of Lender’s inferest in the Property or rights under this Security
Instrwmnent, The proceads of any sward or claim for damages that are afributable to the mmpairment of
Lender’s interest in the Property e hereby assigned and shall be paid to Lender.

All Miscellangons Procesds that are not applied to restoration or repair of the Property shall
be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Mot 3 Waiver. Extension of the
tizte for pavmesnt or modification of amertization of the sums secured by this Security Instrument
granted by Lender ie Bomower or any Successor in {aterest of Borrower shall not operate to release
the liability of Borower or any Successors 1m Interest of Borrower. Lender shall not be reguired to
sommence proceedings against any Successor o loterest of Bomrower or to refuse to extend tme for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of sny demand made by the onginal Borrower or any Successors. in Interest of Borrower. Any
forbearance by Lender m exercising any right or remedy including, without limitstion, Lenders
accgpraice of paymenis from third persons, sntities or Successors m Interest of Bomowsr or in
amcunts Jess than the amount then due, shall not be 2 waiver of or preclude the exervise of any right or
remedy.

13. Jaint aud Several Liability: Co-signers; Successors and Assigns Bownd. Bosrower
covenants and agrees that Borrower’s obligations and liability shall be joint and severai. However,
any Bomower whe co-signs this Security Instrument but does not execure the Note {a “co-signer™): {a)
18 co-sigmng this Secarity Justrument onfy o mortgage, srant and convey the co-signer’s intergst in
the Property under the terms of this Secority Instrumment; {b) i¢ not personally oblgzted w pay the
surns secured by this Security Instrument; and {c} agrees that Lender and any other Borrower can
agree fo extend, modify, ferbear or make any accommodations with regard to the terms of this
Security Instrument or the Notewithous the co-signer’s consent.

Subject fo the pravisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security [nstrument in writing, and is approved by Lender, shall
ot:tain all of Borrower’s rights and benefis under this Security Insoument. Borrower shall not be
reieased from Borrower’s obligationg and lskility woder this Security Instrumént unless Lender agress
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to such release in writing. The covenants and agreements of this Security Instrument shall bind
(except as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Iender may charge Borrower fees for services perfornied in coanection
with Berrower’s default, for the purpose of protecting Lender’s interest in the Property and righis
under this Security Instrument, including, but not limited fo, attorneys’ fees, property inspection and
valuation fees. I regard (o any other fees, the shsence of express authority in this Security Instrument
to charge a specific fee to Borrawer shall not be construed as a prohibition on the charging of such fee,
Lender may not charge fees that are expressiy prolibited by this Security Instrument or by Appiicable
Law.

If the Loan is subject to 2 law which sety maximurn foan charges, and that law s Gnally
merpreted s that the interest or other Joan charges collecied or to be collected in connection. with the
Loan exceed the permitted limits, then: (2} any such Ioan charge shall be reduced by the amount
necessary to reduce the charge iv the periited liit; and (b} any sums already collected from
Bomower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If' a refund redaces principal, the reduction will be treated ag a partial prepayment withoud any
prepayment charge (whether or not a prepayment sharge s previded for under the Mote), Borrower's
acceptance of any sach refund made by direct pagment w Borrower will constitute & waiver of any
right of action Borzower might have arising outof such overcharge.

15. Notices. Al notices given by Borrowsr o Lender in comnection with this Security
Instrument must be in writing.  Any notice to Borower in epnpection with this Security Instrament
shall be deemed to have been given to Borrowet when mailed by first class madl or when actually
deliverzd to Bomower's notive address if sent by other means. Notice 1o any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
eddress shall be the Property Address unless Borrower has designated a substitute notice address by
mote 0 Lender, Borrower shall promptly notity Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower’s change of eddress, then Borrower shall only report a
change of address throngh that specified procedure. There may be onlv one designatad narice addresa
urder this Secarity Instrurnent at any one time. Any notice to Lender shall be given by delivering it ar
by matling it by first class mait to Lender’s address stated herein uniess Lender has designated another
address by notive to Borrower.  Any notice in connection with this Security Instrument shall not be
degmed to have besn given o Lender until actuably received by Lender. If any totice required by this
Security Instrument is also required under Applcable Law, the Applicable Law reqairement will
sanigfy the corresponding requirerent under this Secursty Instrumens.

16. Governing Law; Severahility: Rules of Construction. This Security Instrument shal!
be governed by tederal law and the Jaw of the jurisdiction in witick the Property is located, All rights
and obligations contained in this Security Instnument are suhject to any requiremients and limitations of
Applicahls Law, Applicable Law might explicitly or implicitly allow the pasties to agree by conizact
or i might be silent, but such silenve shail not be conswrued 2s a prohibition against zgreement by
coxttact. Tn the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicablc Law, such conflict shall st affect other provisions of this Security Instrument or the
rote which can be given etfect without the contlicting provision.
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A5 used in this Security Tnstrumene: {a) words of the masculine gender shall mean and
inclede corresponding neuter words or words of Hhe feminine gender; (b) words in the singuiar shall
mean and include the phiral and vice versa; and {c) the word “may™ gives sole discretion withous any
obligation o take any action.

17. Borrower's Copy. Borrower shall he given one copy of the Note and of this Security
Instrument.

¥8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Intereat in the Property™ reans any legal or beneficial interest in the Property, weluding,
but not lmited e, those beneficlal inieresis transferred in a hond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transier of title by Bomower
at a future date fo a purchaser.

if 21l or any parz of the Property or any Interest in the Property is sold or tramsferred (or if
Borrower i not a natural person and a beneficial integest in Bomower is sold or trapsferred) without
Lender’s prior written consert, Lender may require imnsediate payment in full of ali sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a periad of not less than 30 days from the date the notice is given m accordance with
Section 15 within which Bocrower must pay afl suss secured by this Security Instrument. € Borrower
fails to pay these sams prior to the expivation of this period, Lender may inveke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19.  Borrower's Righi te Reinstate Afier Acceleration. Jf Bormower meets cerzin
conditions, Borrower shail have the right to have enforcement of this Security {nstrument discentinued
at any time prior to the carliest oft (a) five days before sale of the Properfy pursuant to any power of
sele contained ir this Security Instrament; (h) such other period as Applicable Law might specify for
the termination of Borrower's right to remsiate; or {cj.entry of a judgment enforcing this Secunty
Insrument.  Those conditions are that Borrower: {a} pays Lender all suzss which then would be due
under s Secarity Tustruroeot and the Note as 1§ no acceleration had occurred; (b} cures gny defanit of
any other covenants or agreemeats; {c} pays all expenses imcurred in enforcing this Security
Instrument, including, but not Himiizd o, reasonzble attorneys” fees, property inspectioa and vaiation
fees, and ather fees incurred for the purpose of protecting Lender’s interest in the Property and nights
wndet this Security Inssment; and (d) takes such action as Lender may reasonably require to assure
frat Lender’s nterest b the Property and vights under this Security Instrument, and Borrower's
obligation fo pay the sums secured by this Security Instrument, shall continue unchanged. Lender
raay require that Borrower pay suels relnstatzment sums and expenses i one or more of the folfowing
formg, as selected by Lender: {a) cash; (0} mouey order; (¢} cenified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institstion whose deposits are
insured by a federet agency, instrumentality or entity; or {d) Electronic Funds Tramsfer. Ufpon
reinstatement by Borrowsr, this Security Jostrurpens aud obligations secured hereby shail remain folly
effective as if no acceleration had ccourred. However, this night to reinstate shall not apply in the cuse
of acceleration ander Secron 18,

24, Sale of Note; Change of Loan Servicer: Notive of Grievanee. The Note or a partial
inferest in the Note (togother with this Security Isstrument) can be sold ooe or more times without
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prior notice to Borrower. A sale might result in a change in the eatity (known as the “Loan Servicer™)
that collects Perindic Payments due under the Note and this Security Instrument and performs other
morigage loan servicing obligations under the Norte, this Securiry Instrument, and Applizable Law,
There also might be one or more changes of the Loan Scrvicer uarelated to a sale of the Notwe. If there
is a change of the Loan Servicer, Botrower will be given written notice of the changs which will state
the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with 2 iwtice of transfer of servicing. If the Note
is sold znd thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Nate, the
mortgage loan servicmg obligations to Borrower will remain with the Loan Servicer or be transferred
tn a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note parchaser.

Neither Berrower noy Lender may comguence, join, or he joined to any judicial action {as
either an individual litigant or the member of a class) that arises from the other party’s actiens
pursuant to thiz Security Instrument or that alleges that the other party has breached any provision of,
or any duty owed by reasont of, this Security Instniunent, until suck Borrower or Lender has notified
the other party {witk such notice given in complimnce with the requircroents of Section 13) of suck
alleged preach and afforded the other party hereto & reasonable period after the giving of such notice
to take corrective action. If Applicable Eaw provides a time period which must elapse before certain
aclion can be 1aken, that tme period will be deemed 1o be reasonable for purposes of this paragraph.
The netize of acceleration and spporiunity o cnre given 10 Borrowsr pursuant to Section 22 and the
notice of acceleration given fo Bogrower pursnang to Section 18 shall be deemed to satisfy the notice
and opportunity to rake corrective action provisions of this Section 20.

Z1. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those gubstances defived as toxic or bazawdous substances, pollutants, or wastes by Envircnmental
Law and the following substances:gasoline, kerosene, other flammable or toxic petoleum products,
toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and
radicactive materials; {b} “Enviroamental Law” means federa laws and laws of the jurisdiction where
the Property is locaded that relate to health, safesy or environmenial pratection; (2} “Eovironments]
Cleanup” includes amy respomse action, remedial action, or removal action, as defined in
Environmental Law; and {d) an “Envirommental Condition™ means a condition that ap causg,
conribue to, or otherwise trigger an Eavironmental Cleanup.

Borrower shail nol cavse or permidt the presence, use, disposal. stoge, or release of any
Hazardeus Substances, or thresten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone eke to do, anything affecting the Property (a) that & in
violation of any Environmental Law, (b) which ereates an Environmental Condition, or (¢j whizh, due
to the presence, use, or release of e Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two-sentences shall not apply to the presence, use, or storage on
the Property of sopll quantiies of Fazacdous Subslavces that awe generally reeognized to be
appropriate 1o normat residential wses-and fo maintenance of the Property {inclading, bat not Himmted
to, hazardous subsiances in consumer products).

Borrower shall promptly give Leoder writter notee of (¢} any investigation, claim, demand,
lawsiit or other sction by any governmental or regulatory agency or private party involving the
Propecty and any Hazardous Substance or Environmental Law of which Borrower has actual
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knowledge, (b) any Enviromnmental Condition, ircluding but not limited io. any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢} any conditton cansed by the
presence, Bse or refease of a Hazardous Substance which adversely affects the value of the Property.
If Bomower learns, or is satified by any governmental or regulatory authority, or any private party,
that any removal or other remediation of any Hazardous Substance affecting the Properiy is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender [or an Envirorunental Cleanup.

NON-UNIFORM COVENANTS,  Bowower and Lender further covenant and agres as
foliows:

22. Acceleration; Remedies. Lender shall give potice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Secotity Instrument {but not
prior te aceeleraiion under Section 18 unless Applicuble Law provides otherwise), The netice
shall specify: () the default; (b) the sction reguired to cure the defauli; (83 a date, not less than
30 days from the date the notice is given to Borrewer, by which the defaslt must be cured: and
(d) that failure to cure the defawlt oo or before the date specified in the notice may resuit in
accelerafion of the sums secured by this Security Instrument and safe of the Property. The
notice shail further inform Borrower of the right tu reinstate after acceleration and the right to
bring a conrt action to assert the non-existence of 2 default or any other defense of Borrower to
aceeleration and sale. If the default Is not cured on or before the date specified in the notice,
Lender at its option, and without further demand, may invoke the power of sale, Including the
right to accelerate full payment of the Note, and any other remedies permitted by Appiicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Section 22, including, but not Hmited to, reasomable attorneys’ fees and costs of fide
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execiute
written notice of the ocenrrence of an event of default and of Lender’s election fo cause the
Property to be sold, and shall cause such notice to be recorded in each county in which any part
of the Property is located. Lender shall mail copies of the notice as prescribed by Applicable
Law to Borrewer and te the persoms prescribed by Applicable Law, Trustee shall give public
notice af sale to the persons and in {he manner prescrived by Applicable Law, After the time
tequired by Applicable Law, Trustee, without demand oa Borrower, shall seil the Property at
public auction to the highest bidder at the thme and place and under the terms designated i the
netice of sale in ane or more parcels and in any order Trustee determines. Trustee may
postpene sale of all or any parcel of the Property by public announcement at the time and place
of any previously schedufed sale. Leunderor its designee may purchase the Property ot any sale.

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without
any ¢ovenant or warraniy, expressed or implied. The recitals in the Trustee’s deed shall be
prima facie evidence of the truth of the statements made therein. Trusiee shall apply the
proceeds of the sale in the fellowing order: (a) to all expenses of the sale, including, but net
limited te, reasonable Trustee’s and attorneys [ees; (b) to all sums secured by this Security
Instrument: and {c) any exeess to the person or persons legaily entitled fo it,
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23 Reconvevance, Upch payment of ull sums secured by this Secunty Instrument, Lender
shall request Trustze to reconvey the Property and shall surrender this Security Instrument and ail
wotes evidencing debt secured by this Security Instrument o Trustee. Trustee shall reconvey the
Property without warranty to the person or persons lepally entitled to it. Such person or persons shail
pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the
charging of lhe fee 1s permitted under Applicable Law.

24, Substitute Trustee. Lender at its opfion, may from time to time remove Trustes and
Appottt ¢ guceessor trustee 10 any Trustee appointed hereunder. Without conveyancs of the Property,
the suceassor trustee shall succeed 1w alf the title, power and duties conferred upon Trustee hersin and
by Applicable Law.

25, Assumption Fee. If there is an assumption of this loan, Lender may charze an
assumption fee of U5, § 770.00.

Form 3029 1/01
Page 1601 18
Tnitials: T

o 180 iz 840



BY SIGNING BELOW, Borrower accepts and agress t0 the termis and covenants comained
in this Secuzity lostearnent and in any Rider axecuted by Borrower and recorded with it

Wimesses:

T i
E\M .”“J:.-“-;?.‘- -Lg"{ﬁ ( i‘\__f’}-\‘( AT et {Seal}

Richard Chouquer "Bomower
#

(Seel)

-Bormower

{Seal)

-Borrower

{Seal}

-Bomower
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STATE OF NEVADA
COUNTY OF __ Leyido /7

Z A3 hy
This instrument was acknowledged before me on e ‘? 4
Richard Chouguer

JANICE BARR
MMV%&‘*J‘WP o VA
Lintoln County « Nevada
#.F  CERTIFICATE #02.0175.1;
APPT. EXP. MAY 25, 2004
—f
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File Number: 152-2105740

EXHIBIT "A"

LEGAL DESCRIPTION

The North Haif {1/2) of Lot 1 in Biock 34 of the Townof Panaca as shown by map thereelon
fle in the Offics of the County Recorder, Lincoln Cannty, Nevada,
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