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COLLATERAL MORTGAGE

WHERLAS, Lec A, Pearson

hersimafier refemed fo as Morigagor, 35 mow o1 will be prmcipal, or lns agreed o1 will agree to
indemnify the wortpagee o5 surcty oo any and #ll bonds.

WHEREAS Merchants Honding Company (Mumaly
hereinafter referred to as Morigagee, is now o7 will be the surety for the principst on the bonds
shove deseribed,

NOW THEREFORE, 23 part of the consideration for the Morigagee beconting surety on said
bonds and on any other bonds as to which motigager may b2 esther the principal or an
indemntior, and the movigagee is the surety, whether presently m force oF 1o b execated in the
fuhure, the morigagor {joined by Ellen R . spouse), does hereby convey ante the
mortgagee, the following described real e

122.19 Ac W /2 SW 14 KE LA SW 174, SE 324 SW 14 SW 1/4 SE 144 NE 14 NE 14
WW 1/4; NE 14 SE 14 NE 174 NW 4 NW 14 NE 14

The Mortgaper does hereby covenast with the said Morlgagee and iy suctessors in imteres,
that smid Morlgager holds said real cstate by tific in fee simpie, thal he has good and lawful
authority 1o seil and comvey the same; that said premises are free and cear of atl hens and
encinbrinces whalsosver, except morigages and other coniract Liens of record, if any, and sud
Wioriganor covenants o warran! and defend the said promises agninst the lawful clams of ali
perzons whomsaever.

Each of the undersigned harehy relinquish 4¥ rights of dower, homestead and distriburive
share in and to the above described premises.

This convevance is given as coliateral seourity 10-senure the morigagee for auy and all snns
which ure naw or may it fe Grlure be due tothe morgages from the mortgagor by reason of the
fazt that morlgages bas exsouted or may in the future exccute certain bonds as swety m which
the morigager s or will be zither the principal, or has agreed or will agrze to indemanify the
mortgages as surety, including but not limited to the bonds specifically described in this
instrsment, abd specifically ineluding any bonds to be executed by it as surety in the future,
wherein mortgagor is either the principal on the bond or hes agreed o mdemmify the mortgages
as the surety on the bond. ¥ is underslond that (s msteument secares all sums due or which may
become dus o0 mortgsgee pursuant to the terms of all epplications, mdemnity agresments and
other instrgnenis now exceuted or which may be executed in the future by the morigagor in
vousestion with any such bonds, and also ail sums due or which may become due to the
mortgagee from the mortgagor by operation of law, siatuiory or ofherwise, it connaction with
any such bonds.

This conveyance shall be in addition to any other security which the merigages now bus or
may in the future require from the morigagor, and is not intended 0 in any manoes Jimit any
ather or additional nights and remedies thet mortgagee now hias or may have in the future against
the morigagor, and in the event the mortgagor fails to pay any indebtedness which this morigage
secures promptly when due, then the morigagee may without demand or natice, proceed o
foreclose fhis morigape or take any other action it deems proper at law or equity 1o enforce the
terms hereof.
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Mortgagor agrees lo pay 8ll taxes and special agsessments against the real estase heroin
conveynl befois the same berams debguent_ and iF 5ot 30 pasd, morteanes may at its aption
pay the same. and uil such payments wilh inierest thereon f the highest legal rate from time of
pavinend, shall be a lien againd said premises.

in casc of any action, or m aay proceedings in any court, to coliec! uny sums payable of
secured by (his morigage, or o protect tha lien ot fitle herein of the mortgagee. of it any other
vase permitted by law in which atlomey fees may be collected {rom mortgager, or charged upen
the abeve desuribed property, (hey agree to pay reasonabie atforney fees

in the event of any deflault herein by morgagaors, Nortgages may, at the expense of
mortgagors, procure an abstract of fitle, o comtinuation thereot, fer said premises, and charge
and #dd o lhe morigage debi the cost of such abatract ar continuation with ipterest upon such
expense ut the highesl jegal rate.

A1 any time afier the commencement of an action in foreciosure, o during the period of
redemption, the court huving jurisdiction of the case shail. at the request of the Mortgagee.
appoint a receiver to take immediate posszssion of said property, and of the rents and profits
socring therefrom, and to rent oF cultivate the same a5 he may deem best for the merest of all
parties concemed, and shall b Lable 1o account to saxd Mortgagor onty for the net profits, after
application of rents, issuss and profits upon the costs and expenses of the teceivership and
loreckosure and the indebledness, charges and expenses hereby securad and hersin menticned.
And it is herehy agroed, that afler any default in the pavrnent of either principal of interesl, such
sums in defiull secured by this morgage shall draw interest af the highest lepel mie.

This mortgage shall remain in Tt foree end effect so long as any indebledness which it
smoures, whether liguidaied or unliguidated, or whether cestain or contingent, remains
unsalisfied.

Uniess otherwise expresshy ststed, the word "Mortgagor® as used herein, inoludes hetrs,
execulins, adminisiaton, aoriens and suscessars iy interest of such "Mortgapor”: (he werd
"Mortgagee" as used heorcin, unless otherwise expressiy stated, mcludes the heirs, exeeutors,
admintstralors, assigns and successors i interest of such "Morigages”. Al words referring to
"Mortgagor” or "Mortgagee” shall be construed (o e of the appropriatz gender and mumber,
accordmg to the context. This canstruction shall include the acknowiedgmeni hereol.

Wheraver this insinizoent refers o bonds presently executed or to beaxeculed i the future by -
the Morlpapee as surety for the Morigagor, it zhall be deemed to inciude all renewals ansd
modifieations (including increases or decteases it atmounts) of presently existing bonds o7 bonds
tor e executed i the fuure

The address of the Mortpages 1= 2109 Figur Drive
, . {Slreet & Numbar}
Des Momes lows SN321-1158
iy} (Statc) (Tip Cude]
The address of the Mongagor is HO 74 - Hox 260

Rireet & Mumoer:
Prochs KY 36043
(Cy) {5nte) [ Zip Code)

Diated this fBﬁday of M’-’W Zoo3
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ROKROWLEDGHENT FOR IDIVIDUALS

CRAPOAATE ACKNOWLEDGMENT

pefore me, the undersigned, & Nolary

STATE OF

COUNTY OF

O this day of

i and who execued the witlin and foregoing

STATEOF

. i 58

1

county or___{ [

ontiis__/ 1= dayol_/ [L/Q W 2;});"»
Pubtic in and lor s2id County, s sedd State, persorally appsared
Lec A Pearson and Elles R, Pearsos .
10 me kaown o be the identical persons narmed
instrument, and ackaowledged that they exestited (e same as {heir voluntary acl and deed.

-and\ﬁmfé (“;:j:vpe name of Netary)

23

Jahp H. Froyd
115 Narth Main

Ozieber 03, 2007

5N State gfLitah

. , hefore me, the undersigned, a Nolary

fublic in and for said County, in said Stale, personaily appeared

and _

1o me pessonally keawn, whe, being by me duly swort,

did say that they are the

and

Tespectively of said corporation gxectting {he withim and foregoing Rstrumsent, that (be seal bes

been procured by the said} (the seal affixed
or. behalf of soid corparation by authority of its Boerd of

st ngeni was sigaed {end scaled}
Directors, and that the said

thereto is the seai of said) corporation, that said

_and

Notary
snd State {Type name of Notary

Public

Dhougdns ). isdh

erchanis Bondisg Comprny (Muiual)

2106 Flaur Drive

Dios Muires, A_50321
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