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DEFINITIONS

Words uacd in muluple scetons of this docsment are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21, Cortain rules regarding the usage of words used in this documens are also provided
in Section 16.

{A) "Security Instrument” means this document, which 1¢ dued Novembgr &, 2003

tepetier with all Raders 1w shis document, ﬁ

{B) "Rorrower” is FERDYNANBC DAUGE JR. A MARRIED HAN}( AY HIS SOLE SEPERATE
PROPERTY

Borrower is the rusior under thas Security Instrument
(C) "Lender” is FREMONT INVESTMENT & LDAN

Lender is 2 CORPBRATION
orgamiged and exasting under the laws of CALIFBRNIA

NEVADA-Single Family-Fannie Mac/Freddic Mac UNIFORM INSTRUMENT Ferm 3029 101
WITH MERS .
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Lender's address s 175 N. RIVERVIEW DRIVE, AMAHEIM CA 892808
(D) "Trusiee” is COW COUNTY TITLE €8

(K3 "MERS™ is Morigage Blecuooie Registration Systems, Ine. MERS is a separate corporaiinn that is sciing
solely as 2 nomines for Lender and Lender’s successors and assigns. MEKS is the beoeficiary under this
Seeurity Instrument. MERS is orpanized and exising under the laws of Delaware, and has an address und
telephons number of P.O. Box 2026, Fling, MI 48501-2026, tof. (888} 679-MERS.

{F) "Note" means the promissory note signed hy Bomsmwer and duted November &, 2803

The Note states that Borrower owes Lender  Fifty-Four Thousand and No/108 -—--mmemoom
----------------------------------------- e e s o o e Dollats
LS § 54,000.08 3 plus intesest, Borrower has promised to pay this debt in regular Periodic

Payments and (© pay the debt in full not later than Becember 1. 2033

{G3) "Property” means the praperty that is described below under the heading Trar:;fu af Rights in e
Property.”

(HD "Loan™ means the debl evidenced by the Now, plus interest, any prepayment charges aud late charges
due under the Note, and all sums dae oader this Secutity Instrument, plus interest.

(I} "Riders" means ali Riders to this Security Tnstrument that are exeowted by Borrower. The following
Riders are to be executed by Borrowar [check bow as applicable]:

Xl Adustable Rale Rider T condominium Rider ] Second Home Rider

Baltoon Rider g Planned Unit Development Rider j::l 14 Family Rider

L_i VA Rider L Friwsekly Payroent Rides ] ooests) [specity]

31 "Applicable Law" means o all conmoliing applicable federal, siate and local statates, regulations,
crdinances and administaive rujes and orders {that have the effect of law) ax well as all applicable fnal,
non-appeatable ndicial opinions,

(K} " Community Association Bues, Fees, and Assessments” means ali dues, foee, assessmens and other
charges that are Impossd of Borrower or the Property by a condominium  associztion, homeowniers
cLSbQ‘.Ja[J(}I‘_ Or MTlllaT Gi gd.HILJ‘J.{J;L

{L) "Eheetronic Funds Transfer” means any mansfer of funds, other than a transaction oniginated by check,
draft, or fimilar paper irstumeant, whick is iritiared through an clectronic erminal, telephonic nstrurnent,
COmputer, Of Magnets apc se as o order, insruct, or anthorize a financial institunon o debil or credi an
account, Such wrm wwludes, but s noet limited w, poineof-sgle transfers, automared 1eiler machine
transactions, transters inidated by tclephone, wire transfers, and astomated clerrmghcuse mansfers,

(M) "Escrow Hems™ meang thoss items thar ars described in Section 3.

(N} " Miscellaneons Proceeds” means any compensation, seithement, award of damdgeb. or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
darnage 1o, or destnction of, the Property: (i} condemnation or other uiing of all or any part of the Property;
(i1} conveyance in lieu of condemmadon; or (iv) misrepresenmions of, or vmissions as w, the valee andfor
condition of the Property.

() "Mortgage Insurance” means insurance protecling Lender against the nonpayment of, or defaclt on, the
(P} "Peripdic Payment™ means the roguiarly scheduled amount due for {f) principal amd injerest uador the
Nate, plus (i) any amonnis gnder Seciion 3 of this Sscurity Instrument.

(Q1 "RESPA" means the Reul Eswie Setlement Procedures Act (12 US.C. Secton 2601 et seg.) and i
swplementing regulation, Regulstion X (24 CFR. Part 3500), as they mighl be amended from time to

initals: N :
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tme, or any sdditional or successor legislation or segulation tar governs the same subject matter. As uged in
this Seeurity Instrument, "RESPA" refers 1o all requirements and resirieiions that are imposer) integard to a
“federally relaied monigage loan” even i the Loan does not gualify as o "faderally related morggage loan”
under RESPA.

(R} "Soecessor in Interest of Borrewer" means any party that bas taker title to the Property, whather or not
that party has assumed Berrower’s obligations under the Note andsor this Security Insgument.

TRANSFER OF RIGHTS IN THE PROPERTY

The heneficiary of this Security Tosument is MERS (solaly as nominea for Lopder and Lender's snecessors
and assignsy and the successors and assigns of MERS. This Security Itstnanssnt secures ws Lender: (1) the
repayment of the Loan, and all repewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreemems under this Security Insinpnent and e MNote, For thus purpose,
Bomoewer mrevocabliy grants and conveys w Trustee, in tust, with pewss of sale, the lellowing deseribed
property located in the Gounty {Type of Recording Jurisdiction]
of LIKCOLN Namse of Recording Jurigdiction]:

LEGAL DESCRIPTION ATTACHED HERETO ANMD WADE A PART HERECQF

Parcel ID Number:  B211307 which cucrendy has the address of
215 MAIN 8T {Street]
PANACA [ty Nevada 82042 Zip Code]

{"Property Address™):

TOGETHER WITH ali the unprovements now or hereafier erected on the property, and all casemans,
appurietiances, and fizowes now or-hereafier a pars of the property. Al replaceroents and addibons shalf ulvo
be covered hy thig Security Instrument. Allof the foregoing 15 referred 1o i this Seourity Tastrement as the
"Property.” Borrower uodecstands and agrees that MERS holds only legal tite 10 the interests granted hy
Borrower in #his Secarity Instrument, but, if necessary 10 cosaply with law or custom, MERS (as ramines for
Lender and Lender’s succossors and essigns) has the sight 1 exsrcise any of all of those interests, including,
but not fimited to, the right 1o foreclose and sell the Property; and to take any action reguired of Lender
inclaging, but not limited 1o, releasing and canceling this Secarity Instusnen),

BORROWER COVENANTS fhat Bowrower is lawiuily selsed of the cstats herzby conveyed and has
k2 right o grant and convey the Property and tha the Property is unencambarad, zxcept for encambrances
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of record. Bumrower warranis and will defend gencrally the utle 1o the Property sysinst all claims and
demands, subjcct to any cneumbrances of record.

THIS SECURITY INSTRUMENT combines unifonm covepants for national nse and non-unifonn
covenants with limited vasianons by jurisdiction o constinte a uniform security insirument covenng Teal
propety. :

UNIFORM COVENANTS, Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepavmenl Charpes, and Lale Charpes,
Borrower shall pay when due the principal of, and interest on, the dehr evidenced by the Nowe and any
prepayment charges and late charges due aader the Note. Borrower shall alse pay funds for Esmow ltems
pursuant o Scction 3. Payments due ander the Notz and this Securiry Instrumen! shall be made in 1.5,
currzncy. However, if any check or other insorament reecived by Lender as paymentamder the Note or this
Security Instrument is returned 1w Lender unpaid, Lender may require that any or ail subscquene PAYICRIS
due under the Note and this Security Insrument be made in one or more of the foliowing forms, as selected
by Lender: () cash; (b mouey order; {2) cermificd check, bank check, freasurer’s chegk or cashier’s check,
provided any such check is drawn upen an instimtion whose deposite are insured hy & federal agency,
mstrumentzhity, or eatity: or (d) Blectronic Funds Transfer )

Paymenis are deemed received by Lender when toocived at the Jocation designated i the Note orat
such othier location as may he designated by Lender i accordanse with the notice provisions in Ssction 15.
Lender may refurn any pavment of partial payment if the paynient or parlial payments are insufficient © bring
the Loar corrent. Lender may accept sny payment or partial paviment nsefficiont to bring the Loan current,
without waiver of any rights hereunder or prejudice 10 its ights 1o tefuse such paymeant or partial paymenis in
the future. bl Lender is not obligated 0 3pply such payments at the fime such pavments are aceepted. If each
Portodic Payment is applied as of its schedoled due date. then Lender need nol pay interest on urapplicd
funds. Lender may hold such wnapplied funds wnil Borrower makes payment o bring the Loan corrent. If
Borrower dogs not 8o 5o wilhin a reasonsbie period of time, Lender shall either appdy such lumds or return
thame 1o Rormawer 18 not appiied saclier, such funds will be applied 1ohe ourstanding principal belance undar
the Note immediaiely prior w0 foreclosure, No offset or claim w

Bomawer might have now or in the
future againsr Lender shall relieve Borrower from making paymenls due wdler tie Note and this Security
Insirament or performing she covenants end agreements secured by this Security Tnstrumens,

2. Apphication of Payments of Proceeds. Except as otherwise described in fhis Section 2, alf praymenls
accepted and applied by Lender shall be apphedin fhe following order of prioriy:. {a) interest due ander the
Note; {b} principal due under the Note; (¢ amounts due under Secsion 3. Such payments shail be applisd to
ech Periodic Payment in the order in which i became due. Any remaining amounts shatl be applied first w
law cherges, second (0 any vihier amounts due under s Secarity Tnstaament, 2l then 4o reduce the principal
palunce of the Note.

If Londer reteives a payment from Borrower for a delinquent Periodic Payment which includes a
sutticient amounl to pay any late charge due, e payment nay be applizd to the delinguent payment and the
lase chage. I more than ong Periodic Paymen: is owstanding, Lender may apoly any payment received from:
Burrower 1o the repayment of the Pesiodic Payments i, and to the extent thet, esch payment can be paid in
full. To the exient that airy excess oxists after she pavment is applied w0 the [ull payment of onc of more
Periodic Payments, such excess may be applied i any law charges due. Voluntary prepayments shall be
upplicé first to any prepayment charges ang then as descrihed in the Nole.

Any application of payments, insarance procesds, or Miscellaneous: Proceeds to principal dog under the
Nole shall not extend or postpone the due daie, or change the amounl, of the Periodic Payments.

3. Funds fur Escrow Items, Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Note, wntil the Note is paid in full s sum (he "Funds"y © provide for pavinent of amounts due for: {a)
taxes and agscssments and other dtems which can atain priority over this Secarity Inswement as a lien or
encumbrance on the Property; (b)-leasehold payments or ground rents oo the Property, if any; (<) premiums
for ary and 8l Insurance equired by Lender under Section 50 and {0y Mortgage Insurance premivms, if any,
ur any sums payable by Borsower to Lender in lisu of the payment of Morigage Insurance premioms i
aceurdance with Lthe provisions of Section 10. These ilems are called “Bscrow liems.” At origization or at any
ume during the term of the Loan, Lender may roquire thai Community  Association Dues, Fees, and
Assessments, if any. be escrowed by Borrnwer, and such dues, fres and assessments shatl be an Bscrow Tiem.
Borrower shall prompdy furnish 1 Lender sl notices of amounts &0 be paid under this Secsion, Bovrower
siall pay Lender the Fands for Bscrow liems unless Londer waives Borrower’s obligation to pay the Funds

.
Tnisals: .
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for any or all Escrow liems, Lender may waive Borrowe's obligation to pay o Lender Funds for any or alf
Hserow ltems at any time, Any such wasver may only be in writing, In the event of suchk waiver, Borrower
shalt pay direcly, when and where payable, the amonnis due for any Escrow Jms for whick payment of
Funds bas been waived by Lender and, il Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such time perind as Lender may reqaire. Borrowsr's obligation: w make such pavments and
te provide receipts shall for all purposes be deemed (o be a covenant and agreanment containgd in thiz Seourity
lisstrutnend, as the phrase "covensnl and agreement” i3 used wn Sceiion Y. IF Borrower is obligated 16 pay
Lsvrow Nems directly, pursuant o a wajver, and Barrower fails o pay the amount due for an Escrow lrem,
Lender may exercise its rights under Section & and pay such amount auy Borrower shiall then by obligated
under Section 9 to repay to Lender sny such amount. Lender may revoke the watveras to any o all Escrow
ltzrs ar ary time by a aotice given in accordance with Section 15 and, pon such rovocation, Bermower shatl
pay to Lender alf Funds, and in such amownss, that are then regatired voder this Scetion 3,

Lender may, a1 any dme, collact and bold Funds in an amoun: £2) sufficient to pereeit-Lender 1o apply
the Funds at U time speoified under RESPA, and {b) noito cxcesd the maximum zmount a lender can
require under RESFA, Lender shull esumate the ameunt of Fands due on the hasis of current data and
reasenable estimates of expenditures of futurs Escrow ltems or otherwise tn sccordance with Applicable Law.

The Funds shall be held w0 an instteton whose deposits are insured by a faderal apency, inswumenuality,
of entily (including Lender, if Lender is an instinntion whose deposits are so insured) or in ahy Fadera! Home
Lozn Bank. Lender shall apply the Funds o pay the Escrow Irems oo later than dhe time spocified under
RESPA. Lender shall not charge Bosrower for hoiding and appiving the Funds, snnually analyzing the
escrow account, o verifying the Escrow Dems, unlass Lender pays Borrower inlorest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an sgreement is made in writing or Applicabie
Law foquues iriaresi w be paid on the Pumds, Lender shati ot be reqoited o pay Borrower any interess or
earmings on the Funds. Bosrower and Lender can agres in writing, however, that intareat shall be paid on the
Furds. Lender shall give @0 Bomrower, withow charge. an antwal sccounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined wnder RESPA. Lender shall account
Borrower for (ke sacess funds m sccordance with RESPA, Tf there i5 a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noufy Borrower as required by RESPA, and Rorrowen shall pay to
Lender the amount necadzary o make op e shortage in sccordince with RESPA, but in no more than 12
monthly payiments. If there is a deficisnoy of Funds held in escrow, as defined undor RESPA, Lender shall
nehify Borrower a8 required by RESPA, and Borrower shall pay ie Lender 1he amoeunt nocessary to make up
the deficiency in accordunce with RESPA, but in no more thar 12 monthiy payments.

Upod payment ia fuil of all sums secnred by this Secunty Insmument, Lender shall promptly refund o
Borrower any Funds beid by Lender.

4. Charges; Liens, Bomower shall pay all taxes, assessments, charges, fines, und impositions
attributable © the Property which can attain priocity gver this Sscurity Insmament, loaschold payments or
ground renes on the Property, ifany, ané Commanity Association Duss, Fees, and Assessients, if anv. To the
extent that these derms are Escrow Jtems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall prompily discharge-any licn which has prienly over ihis Security Instrument unless
Borrower: (a) agrees in writing ta the payment of the obligation secured by the Hen in 2 manner accepiabis o
Lender, bt only so long as Borrower is performing such agreement; {b) contesis the Ben in good Faith by, or
deflends against cnforcement of the fier in, iegal proceedings which in Lender’s opinion operaie 1o prevent the
enforcement of the lien while those procesdings ars pending, bat only unti! such procesdings are concluded;
or {¢) securss from the holder of the kien an sgreemant satisfactory 1o Lender subordinating the lisn to this
Secerizy Instrumsent, I Lender determines that any part of the Property is subject 10 a lien which can ausin
priosity over this Security Instrument. Lender may give Borrower a nolice identiiving the fien, Within 10
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duys ol the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Secion 4.

Lender may require Borrowos 10 pay a ope-line charge for 2 real estale wax verification and/or reporting
service used by Lender i conpecdon with this Loan,

5. Property Tnsurance. Bomower shall keep the lmprovements now existing or heteafter erected on the
Property imsured against kows by lire, hazards included within the teem "sxiended coverage,” and any other
hazards fncluding, b not limited to, earthyuakes and Aeods, for which Lender requires inswrance, This
msurance shall be maintaned in the amounzs (ncluding deductible jevels) aml for the periods that Leader
reguires. What Lender requires pacsaant 10 1he preceding sonfences can change during the erm of the Toan,
The insuranoe carner providmg the insurance shall be chosen by Bosfower subjectto Lender's right to
disapprove Borrowss’s choice, which right shall 1ol be exersised unreasonably. Lender may recuire
Borrower o pay, in connecton with this Loan, cither: (8) a one-ime charge for focd zone determination.
certification and wacking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges cach time remappiongs or similar changes oceur which reasonably might
affect such determination or certafication. Bomowar shak also be respongible for the payment of any foes
imposed by the Federal Emergency Management Agency i confiechior with the review of any flood zom:
detennination resulting from an objection by Bowrower.

Il Borrower fatls 10 mainain any of the Coverages described above, Leader may ob@in insurancs
coverage, @b Lender’s option and Bomower's expense. Lender is under no obBgation to purchase any
parnenlar type or amount of coverage. Therefore, sich coveraga shall cover Lender, bat might or might not
protect Bormower, Borrower’s equity in the Property. or the contents of the Property, agsinst any rigk, hazard
of liability and might provide greater or lessor coverage than was previcusly o effect. Borrower
arknowledges that tie cost of the msuranse coverage so chiained mighl significantly cxceed the cost of
Insurance thal Borrower could have ohiined. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secuted by this Sceurity Instrament. These amounts shall bear mieres: at
the Noste rate from the dale of disbursementand shall be payable, with such interest, npon notice from Lender
L Borrower requesting payrmient.

Al msurance polivies required by Lender and rerewals of such policics shail he subject w Lender’s
right w disapprove such policies, shall inclede a swndard morgage clauss; and shail name Lender as
morigagee and/or 45 au additional loss pavee. Lender shall have the gl 10 hold fhe policiss and renewal
cestificates. It Lender requires, Bomrower shall prompdy give 1o Lender afl receipis of pawd premiums and
rencwal notices. If Borrower obiains any form of insorance coverage, not otherwise required by Lender, for
damage &, or destruction of, the Property, such policy hall incizde a standard mortgage claunge and shall
naee Lender as mortgages andfor as an additional loss payes.

in the event of loss, Borrower shall give promps notice o the insrance carrier and Londer, Lender may
make prool of Jess i not made promplly by Borrower Eiless Lender and Borrower otherwiss ARIES 1l
wriling, any insurance proceeds, whether or not Lhe underlying insurance was reguired by Lender, shall be
applied 1 resloraion or repair-af the Propesty. if the restomation or repair is economically feasible and
Leader’s securtty is not lessenad. During such repair and restoration period, Lender shadl have the right ©
#old such insurance proceads untif Lender has had an APPOTINIY f0 mspect such Property © snsure the work
has been comopleted to Lender’s satisfaction, provided thar such inspection shall be undertaken prompuy.
Lender may disburse proveeds lur the repairs and restoration in a single payment of in 4 series of progress
paymenzs a8 the work is completed. Unless ap agreement s made in WTHIRG Or Applivable Law requirss
interest Lo be paid or: such insurance proceeds, Lender shall not ha requited W pay Borrower any interest or
eammnings ot such proceeds, Fees for public adjusiers, or other third partics, retaingd by Borrower shall aot be
paid out of the insurance proceods and shall be the sole obligation of Bosmower. Tf the esloration or ropair is
not ecencmcally feasible or Lender’s security would be lessened, the insurance provesds shali bz applied 10

Ini;iais;l 2{ ,ﬁﬂw
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the surns secwred by this Security Instrument, whether o not then duc, with the excess, if any, paid w©
Borrower. Such insyrance procesds shall be applied in the order providad for in Seetion 2,

If Barsower abandons the Property, Leoder may file, negosale and sstle any avaitable insyurancs claim
and related matlers. 1 Borrowsr does not respond within 30 days 10 a notice from Lender that the insurancs
carrizr has offered 1o setde a claim, then Lender may negonar aod setthe the claim, The 30-day period will
begin whem the aotice is given. In sither event, or 3i Lender acquires the Property under Scedon 22 or
otherwise, Bomower hereby assiges (o Lender (a3 Borrower's rights o any insuzance procesds i an amount
7oL k0 exeeed the amounts unpaid uader the Note of this Security Instrument, and () any ather of Bomower's
fighes (other than the right 1o any refund of uncarned preminms paid by Bomower) nader all insursnca
poiicies vovering the Property. insofar as such rights are applicable {0 the coverags of the Property. Lender
may uss the inguranse proceads sither o repair o resiore e Property or o pay amonnts unpaid under the
Note ot shis Sscursty Instruiment, whether or not then due.

6. Qecupancy. Borrower shall occupy, establish, and use the Property 15 Borrower’s principat residence
wilhin 6} days after the exscution of this Security Instrment and shall continue to occupy the Propecy ag
Borrower's principa] residenes for at least one year sftor the date of occupancy, uniess Lender otherwise
agrees in writng, which consent shall not be unreasonahly withheld. or pnless exeruating ciroumstances
exist which we bevend Borower’s control,

7. Preservation, Maintenance and Frotection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Property, alfow the Proporty o deleriorats or commit waste on the Property.
Whether or not Borrower ts residing in the Property, Borrower shall maintain the Property in order 1o provent

¢ Property frosm deteriorating or decreasing i valug due to #ts conditien, Unless it is determined pursuant o
Section 3 that repair oF restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 10 avonl further dereroration or demage. M inswance or condemnation procoeds are paid in
connection with damage o, or the wking of, the Property, Rotower shail be responsitle for repairing or
Testoring the Property only if Lender has released procesds for such purposes. Lender may disburse procesds
for the repaits and restoration inoa single payment or-in & saries of progress paymoents as the work is
compictod. If the mswrance or condemnation proceeds are not sufficient w repair or restorz the Propeny,
Borrower is siot refleved of Borower’s obligatdon or the completion of suclirepair or restaration.

Lender or ils agem, may make ressonable enwigs upon and inspecioas of the Property. IF it has
reasonable cause, Lender may inspest the inserior of the impeovements ¢n the Properte. Lender shail give
Borrowear notice & 1he Lime of or prior to such ap inlerior inspection specifying such reasonable causc.

8. Burrower’s Loan Application, Borrower shall be in gefault i, during the Loan applicalion progess,
Bogrower or any porsons or emilies acting at the dirzction of Borawer or with Borrowsr's krowledge or
conger gave materially faise, mistzading, o naccurale information or stalements 10 Lender {or faflad m
provide Lender with matetial informagon) in connestion with ke Loan. Marerisl epresenlations include. bus
are notlimited to, representations concerning Borrowsr's octupancy of the Property as Borrower’s prinsipai
mesidence.

9. Protection of Lender’s Intevest in the Property and Rights Under this Security Instroment. [f
(@) Borrower fails to perform the covenanss and agreoments contained in this Scourisy Instrmment. (b} Lthere is
& Jegal procesding that might summificantly sffect Lander’s interest jn the Property and/or rights under this
Security Instrwment {such as a proceeding in bankruplcy. probate, for condemmuation or forteiture, for
enforcement of a len which may. atam priority over this Security Instrument or to enforce laws or
reguiations), or () Burmower bag abandoned the Puperty, then Lender may do and pay for whatever is
reasonable or approprisme 1 protect Lender’s interest in the Property and rights under this Sccurity
Insrament, including protecting and/or assassing the value of the Property, and securing andfor repairing
the Property. Lender's actions can inciude, bul are not limited so: (a) paying any sums secwed by a ien which
bas priority over this Sezurity Instrument: () appearing in court; and (cj paying reasonable atomeys’ fzes 10
protect Hs interest in the Property and/or rights under this Security lostroment, incloding it sscursd posiﬁou

§
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i g hankruptey proceeding. Securing the Property includes, but iz not Hmiled 1w, enetng the Propenty o
make repairs, change locks, replace or board up doors and windows, drain waler rom pipes, elirninas
butlding or other code viclations or dangerous conditions, and have oilides emed on op of(. Although
Eendes may take action under this Section ¥, Lender does ant have & do 50 and is not under any doty or
chligaton 1o do so. It is agreed that Lender incwss no Labibity for not taking any or all actions authetized
vader this Section .

Any amounts disbursed by Lender undor this Section 9 shall become adifitional debt of Borrower
secyred by this Security Instrament. These smounis shalt bear intersst at the Notz rate from the dawe of
dishursement. and shsll be payable, with such interest, upon notice from Lender o Borrower regiestng

e e
Ty ROnL

i this Security Instrument js on a leasehold, Borrower shall comply with afl the provisions of the lease.
If Borrower acquires {se ullc w0 the Propanty, the lessshold and the fes sitle shall nol merge undass Lendor
agreas w the mergee in writhy.

10. Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay the premivms reguired 10 maintain the Morigage Insurancs in cffect. If, for any reason.
the Morigage msurance coverage required by Lender ceases to e available from the morigage inswrer that
previcusly provided such insurance and Bomower was required w make separaicly designated payments
towid the premiums for Mosgage Insarance, Borrower shalt pay the premiams required 10 obtain coverage
substantially equivalent to the Mongage lusurance previously o effect, &t & cost suhstannally equivalent to
the cost w Borrower of the Mortgage Inmoance previously in effect, from an allemate morigage msurer
selocted by Lender. 1f subswantiatly squivalent Maorteage Insurance covarage is nol available, Borrower shali
continue fo pay w Lender the amount of the separately designated payments that were due when the insurance
coverage coased 10 be in effect. Lender will accepl, use and retain thesc paymenis as a son-refundable loss
reserve in Hiew of Murigage Insurance, Such Joss reserve shall he non-refundable, nolwithsanding the fact thar
the Loan 15 ultimazely paid in fall, and Lender shall not be regmred 10 day Borrower any iuerest or EATENZ S
att such loss reserve. Lendar can 1o longer require foss reserva paymeats i Mortgage Insurance coverage (in
the amoun: and for the period that Lender rautresy provided by an insurer selectod by Lender agun becomes
avaifahie, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. I Lender required Mortgage Insurance as a condition of muking the Loan and Bomower was
required 0 make separmiely designated payments wward e premivms for Morgage insutance, Bormower
shall pay the premiyms required 1o mainten Martgage Insurance in effect, of 1o provide a non-refundable loss
rescrve, untl Lender's requirement for Mongage Inswance ends jn accordance with 40y writlen syTeement
between Borrower and Leader providing for such temmination or until tormination i reguired by Applicable
Law, Nothung in ts Section 10 affects Bormower' s obligation to pay intercst at the raic mrovided in the Note.

Morlgage Insurance reimburses Lender (or any entity that purchases the Note for certain losses it may
incur if Borrower does oot repay the Loan as agreed. Borrower is nora party w the Mortgage Insurance.

Mortgage insurers evaluats their total rigk on all such insurance in force from lme to thme, and may
enler ko agreements with other partics that share or madify their risk, or reduce Tosses. These agreements are
o terms and condizions thal are saisfaciory (0 the morigage insurer and the other party (or parties) o these
agresments. These sgrecmenls may roquire e mortgags insures o moke PaYMRRIs nsing aty source of fands
that the morlgage msurer may have available (which mayv inclade fands obained from Mongage Insarance
Preminms).

As atesult of these agreemens, Lendzy, any purchaser of the Nete, another iRSITEr, ANy remsurer, Any
olher entity, of any alfifiate of any of the foregoing, may receive (directiy or indiractly) amounts that derive
from (or might be characterized ag) a portion of Borrower's paymerts for Mortgage Insurance, it exchange
for sharing or modifying the monigage insoret’s risk, or reducing kosses. H such agreemeni provides that an
affiliste of Lender takes 4 share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement s often termed "caplive reinsurance.” Fusthes:

{a) Any such agreemenis will not affect the amounts ihat Borrower has agreed to pay for
Mortgage Ingurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Boreower to any refund.

{bl-Any such agreements will rot affect the rights Borrawer htas - if any - with respect 1o the

Initials:giéi__
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Mortgage Insurance gnder the Homeowners Protection Act of 1998 or any other law, These rights may
inciude the right to receive certuin disclosyres, to request and obtain cancellation of the Morigage
Insuraace, to have the Movigage Tnsurance ferminated sutomutically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of sech cancellation or termination,

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herehy
aszigned to and shail be paid 0 Lender.

if the Properry is damagad, such Miscellanewus Procoeds shali be applied o rastoration or repair of the
Property, if the reswrstion of repair is cconowtically feasible and Lender’s security 38 ot lessened. During
such repuir and restoraton peried, lender shall have the nght o hold such Miscelianeous Proceeds untl
Lender hazm had an opportunity to inspect such Property to encure the wark has been complesed 1o Lander's
satsfaction, provided that such inspection shall be undenaken promplly. Lender may pay for the repairs and
restoration i a single disbursement or in a scries of progress pavinents as e work iz completed, Unless an
agreement is made in writing or Applicable Law roqguives interest w be paid on Such Miscallaneous Procesds
Lender shall not be reguired 10 pay Borrower any inlerest o sarnings on suck Miscelianctus Proceeds, If th
Tesoraion of repair is oot economicully feasibiz or Lender’s secunsty woukd be lessenad, he Miscellaneons
Proceads shall be appiied (o the sums socursd by this Secwity Instrument, whether or not then due, with the
excess, i any, paid 10 Borower. Such Misceliancous Proceeds shali be applied in the order provided for
Section 2.

In the event of a toral teking, destruction, ordoss in vetug of the Propenty, the MisceHaneons Proceeds
shali be applied 10 the surms secured by this Seowrity Tnstrumeat, whether or oot then due, with the sxoess, if
any, paid to Borrower,

In the cvent of a partal wiing, destaction, or loss i value of the Property in which the fair niarier
vaiue of the Propertly anmsediately before the partial nhdng, destraction, or Joss in value i3 equal lo or greater
than the mmount of the swms secured by this Secnsity [nsoumsnt immediately before the parial wking,

COIrIc < 1 sl POV srdor sthagnadan saran T nerdne g Sk praoe s g e i
destruction, or loss in value, unless Boreower snd Lender othorsise agree in welting, 1he sums sccared by this

Security Ingtrument shall be reduced by the amoont of We Miseellancous Proceeds multplied by the
following fraction: {a) the total amount of the sums secured immediately befors the partial takivg, destruction,
or toss in vatue divided by (b} the fair markel valus of the Property immediately before the partial wking,
destracuown, of loss in value. Any balancs shall be paid to Borrower

In the eveni of a partial king, destroction; ar loss i vatue of the Prapecty-in wiich the far marke!
value of the Property immnediately before the partial mking, destracson, o Joss i value is less than the
amount of the sums securedt immodiatcly before the partial taking. destructon, or loss in vatue, unlcss
Barrower and Lender ofherwiss agree fn wiiting, the Miscellaneous Proceeds shall be applied to the sums
secured by Lhis Sscurity Instrumeant whether or not the swins are then dus.

If the Property is sbandoned by Bocrmwer, or if, after notice by Lender 1 Bomrower that the Opposing
Pacty (as deflived in the noxt sentence) offers 1o make an award 1o settle a clasm for damages, Borrower {ails
w respond 10 Lender within 3¢ days afier the dake the notice is piven, Lender 1s anthorized to colioet and
apply the Miscellansous Proceeds enther 10 restorotion ar repair of the Property of i the sums secured by Lhis
Security Insrument, whether o net then due. "Opposing Parry means the third party that owes Borrower
MisceHaneous Proceeds or the patly against whom Borrowsar has 4 right of action in repard 10 Miscellaneous
Broceeds.

Borrower shall be in defanit if any action or proceeding, whether civil or criminal, is begun that, i
Lender’s judgment, could zesuh in forfeiture of the Property or other matarial impairmerd of Lender's mierest
in the Propenty or rights under this Security Tosrument. Borrower can care such a default and, it aceslerarion
has cecurred, reinstate as provaded in Scetion 19, by causing the agtion or proceeding to be dismissed with a
muling that, in Lender's judgment, precludes forfzitre of the Property or other material impairment of
Lender’s smerest in the Property or rights under this Security Instrumens. The proceeds of any gward or claim
for damages fut are atrbuiabls to the imparment of Lender’s interest in the Property are hereby assigned
and shall be paid © Lendes,

All Miscellaneous Procesds fhat are not applied to Testoration or sepair of the Property shall be applied
in'the erder provided For in Section 2.

1%, Borrower Not Released; Forbearanes By Lender Not n Waiver. Extension of the timg far
payment or modification of amortization of the sums secvred by this Security Inserument granted by Lender

Inigals: M
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w Borrower or any Successor in Interest of Bommower shall not operaie 1 release the Hability of Borrower or
any Successors in Interest of Bowowsr, Lender shall not be required to commence proceedings against anv
Suceessor in Interest of Borrower or Lo refuse o extend time for payment or otherwise molify amortization
cf the sums secured by this Scourily Inswrament by reason of any demand made by the original Bortower or
any Successors in Interest of Borrower. Any forbearance by Lender i exercising any right or remedy
mclading, without tissitation, Lender’s sceepiance of payments from thisd persons, entties or Successors in
Interaat of Borrower or in amounts kss than e wmount then due, shall not be a waiver of or precluds the
cxercise of any sight or remedy.

I3. Joint and Several Lisbifity; Co-signers; Successors and Assigns Bound. Bocrower covenants and
ageees il Bomovar's obhipations and lability shall be juiat and seversl Bowever, any Bomower who
com-sigms this Security Tnstrament bor does not execute the Note (8 "co-signer™: (a} 1s co-signing this Security
Instruroent vuily 0 mortgage, grant and convey the co-signer’s intersst i the Property under the ferms of iz
Secyrity Instrument; {b) is not personally obligated o pay the sums secured by this Security Instromeni; and
(v} agrees that Lender and any other Bomower can agre o eslend, modity, forbear-or make any
accommodations with segard 1o the lerow of this Security Insgument or the Note without the co-signer’s
CORSCRr.

Subject 10 the provisions of Secdon 18, any Successor in Inerest of Bomrawer who assumes Bormower's
obligmions under dhis Security Insfument in writing, and is approved by Lender, shall abtain all of
Borrower's rights and benelits under this Scouriy Instument. Borrower shall nol be released from
Borrowe: s oblipations and liahility wnder this Security Instrument ualess Lender agrees to such relaase in
writing. ‘The covenants and agreaments of dus Szcurity Tosstumens shall bing {oxcept as provided i Section
203 and benefit the successors and assigns of Lender

14, Loan Charges. Lender may charge Boreowsr fees for services perfofmed m conpection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and Tights under this
Sccurity Tnstrument, meluding. but tot linited to. attorneys™ foes, propezty mspection and valzation fees. In
regand to any other fees, the absence of express anthority in this Secariry Instrument 1o charge & specific feo
ty Burrower shall not be construed as a probibition on the charging of suchifee. Lender may nal charpe feeg
that ars expsessly prohibited by this Security Insrument e by Applicable Law.

il the Loan is subjest wea law which sets maximuem Joan charges, and thas law i3 finally interpretad so
that the inlerest or other koan charges colleriod orte be collected in connection with the Loan excesd the
permied limizs, then: (a} any such loan charge shall hoveducaed by the amount necessary. io reducs the chargs
o the permited H3mit and (b} any suns already calected From Borrower which excseded permitted limits
will be refunded w Bowrower. Lender may choose 1o make this refing by reducing the principal owed under
tie Note or by making a direet payment © Borrowar, [F a2 refund reduces principal, the redaction will be
weawd as # partial prepayment withoul any prepayment charge (whether or nol 2 propayment charge is
provided for under the Notwe), Borrower's acceptance of any such refund made by direct payment o Borrower
will eonsiitute a waiver of any zight of scdon Berrowar might bave arising out of such overcharge,

1E. Natices, Al notices given by Borrower or Lender i connection with this Security Instrament must
be inwriling Any notics 1o Borrower in connection with this Soow ¥ Ingirament shall be deemesd o have
heen given to Borrowsr when mailed by fiest olass mail or when actually dliversd o Borower's notics
address if sent by other mearis, Notice w any onc Bofrower shall constifute notce o ali Bortowers undess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower bas designated 2 substiie nolics address by-notice i Lender, Botrower shall promptly notify
Lengder of Borrower's change of address. I Eender specifiss a procedure for reporting Borrower's change of
address, then Burrower shall caly repert a change of address through tia specified procedare. There may be
only one designated notice address onder thig Security Instrument 2 any one fime, Any notice 1o Lender shall
be given by delivering &t or by mailing i by first class mail o Lender's address suted herein unizss Lender
hias designated another address by notice 1w Bomower, Any nodce in cornection with Lhis Scourity Instruement
shall not be desmed to have been given 1o Lender wntil actually recsived by Lender. If any notice required by
this Security Tastrarment is atso required under Appiicable Luw, the Applicabls Law requirement will satisfy
the eorresponding requirenient uoder this Security Instroment.

Fo. Governing Law; Severability; Rules of Constraetion. This Security Tnstromment shall be govamed
by federal law-and the faw of the jurisdiction in whick the Property s located. All rights end obligations

i M%
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contained in this Security Instrament are subject 1D any fequizements and lmitaions of Apphicable Law.
Applivable Law might explicitly or implicily aliow the partice w0 agree by contract or i inight be yilent, but
such silence shall nol be constricd as a prohibition against agreement by contract In the event that any
provisicn or clause of this Secwrity Trstrment or the Note conflicts with Applicable Law, sech conflict shall
not affect other provisions of this Securlyy Insrament or the Nofe which can be miven effect without the
sonflictiag provision.

Az uged in this Security Instrument (a} words of the museuiing gender shall mean and include
corresponding neuter words or words of the fomlsine gender: (b} words in e singular shall mean and
include the plorat and vice versg; and (¢} the word "may" gives sole discretion without any cbiigation to ake
any action,

17, Borrower's Copy. Bomrower shall be given onc copy of the Note and of this Security Tnstriment,

I8. Transfer of the Property or a Beneficial Interest in Borrower. As ussd in thie Section 18,
“interest in the Properly” means any legal or beneficial interest in the Property, imcluding, bit-not fimized 1o,
those benaficial interests transferred in a boad for deed, contract for desd, ingtallment sales contract of escrow
agreement, the intont of which is the wanster of title by Borrower at s funme date [o a purchaser.,

It al or any part of the Property or any Interest in'the Proparty 1§ sold or wansferred {or if Borrower is
nota natural person and a beneficial inerest in Borrower is sold or mansferrad) without Lender's prior wiitten
cansent, Lender may roquire immediate payment in full of ali sums secursd by this Security Iastrument.
However, this aption shall not be exercised by Lender if such sxercise is prohibited by Applicable Law.

I Lender exercises this option, Lender shall give Borrower noce of accelerstion. The notice shall
provide a peried of not fess than 30 days from e date the netics is wiven fo accordance with Secticn 135
within which Borrower must pay all surms secured by this Security Instrament. If Borrower [ils to pay these
sums prinr o the expiranion of thic nariod, Tender may invoke any romiedies
Instrument without further notice or demand .

£ Sequrity
s Borrower.

I9. Barrower's Right to Reinstate Affer Acceleration. If Bormower meels cerlzin conditons,
Borrower shull havs the right to have enforcement of this Security Instrament discontibued al any Lne prior
w the earfiest of: () five days before sale of the Property pursuant to_any power of sale contamed in Uis
Security Instrument; (&) such other period as Apmlicable Law right specify for the ermination of Borrowsr's
right o reinstate; of (¢) enmy af a judgment enurcing this Sccurity Insmument. Those conditions are tiat
Botrower: (a) pays Lender all sums which ther would be due under this Secenty Instrument and the Note as
if no acceleration had ocourred; {b) cures any default of any ather covenants or agreements; {¢) pays all
expenses incwrred in enforcing this Security nstrument, including, bat not limied o, reasonable attorneys’
fees. property inspection and valuation fees, and other foos incusred for the purpose of protecng Lemler's
interest in the Property and rights under this Security Instnument: end {4) 1akes such action as Lender Ly
reasatiably require (o assore that Lender’s interest in the Propersy and rights wnder this Security Instrument,
and Borower's obligation to fay the sums secured by this Security Instrument, shall continue uachanged.
Lender may require thaz Borrower pay such reinstalemens sarms and EXpEnses in one or move of the following
fozms, a5 selected by Lender: (a) cash; (b} money order; (e} certified check, hank chack, ueasarer's check or
cailier’s check, provided any such chock is drawn upon an institation whoss deposits are nsured by a federal
agency, instromenality or emtuys or (&) Electronic Fonds Transfer. Upon reingmisment by Borrower, this
Security Instrament and obligations secured hereby shall remain fully effecrive as if mo asceleration had
counrred. However, this right 1o reinstate shall not apply in the case of acceleration wnder Section 15,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Not {1ogether with this Security Instruments can be sold one or more fiples without prior notice 10 Bormower.
A sale might result in a change n the eniity (known as the "Loan Servicer”} that collects Peniodic Payments
due pnder the Note and this Seeurity Instament and petforms other mortgags loan servicing obligations
under the Note, this Security Inswament, and Applicable Law, There also might be one or more changes of
the Loan Servicer vnrelated 19 a sale of the Note, If thers is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
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addvess w which paymens should be made and any other information REST'A reguires in cornection with a
notice of transfer of servicing, If the Note is sold wnd thereaflter the Loan i serviced by a Loan Servicer other
than the purchaser of the Note. the mortgage loan servicing obligations 10 Borrower will rémain with the
Loan Servicer or be mansfersed to a successor Loan Servicer and are not assuned by the Note purchasor
uniess etherwise providad by the Note purchiser.

Nesther Bervower nor Lender may commence, join, or be joined 10 any judicial action {as ejther an
individual Lingant or the member of a class) that srises from the other party s actinns Pagsuant o this Security
Instrament or thai aljepes Lhal the other party has breacked any provision of, o any duty owed hy reason of,
Wis Security Instrument, untd} such Borrower or Lender has nolified the ether party (with such notice given in
comiiance with the requirsments of Secton 15) of such alleged hreach and afforded the olher narly hercio g
reagonable peried after the giving of sush notice W ke corrective action, If Applicable Law provides 3 time
pericd which must clapse before cerlam action can be taken, that tane neriod will be deamad o be reasonable
for pu;pos-as of this paragraph. The actice of acceleration and opportunily v cure given to Borrower pursuant
Io Section 22 and the nodce of aceeleration given o Borrowsr pursuani to Section 18 shall b deemed 1o
sapsfy the notice and opporiunity W take correetive aclion provisions of this Saction 20,

21, Hazardows Substances. As used i this Seciion 21 (a} "Harardous Substances™ are those
subsnees defined as wxic or hazardous substances, pollutants, or wases by Bnvoonmental Law and the
following substances: gasoling, kerosene, other flammalic or toxic pewoleum produsts, wxic pesticides and
herbicides, volatile sobvents, materialy cnn'faining asbesios or fommaldehyde, and radioactive materials; ()
comental Law” means federal faws and lown of the jwisdiction whore the T Top i3 located that
L health, safery or environmeatal pmleuum, tc) "Eovironmental Cleamun™ ncludes any response action,
remedial action, or revoval sedon, as defined in Bnvironmental Law: and €L1I an “Environmentzl Conditon”
Feans & coadition that gan cause, contribule w, of olerwise rigger an Envirenmental Cleanup,

Borrower shall not casse or permil the presence. usc, disposal, storage, or whasc of any Hazardous
Substances, of threater to release any Hazardous Subsiances, on or in the Properiy. Borrower shall nol do,
nore 2tlow anyone else o/ do, anytang affecting the Property (2} that is i viglation of any Environmenial
Law, (b1 which creaies an Environmental Condgdition, or (¢) which, dus o the presencea, use, or relcase of a
Hazardous Substance. creates a condition that adversely affects the value of the Property, The preceding two
searences shull not apply 1o the presence, wse, o sworage on the Praperty of small guantities of Hazardous
Substances that are generally rocognized 1o be appropriste 10 nowmal residential uses and 1o maintenance of
the Property (iacluding, but nor Hinited i, hazardous substancas m consumer producs),

Borrower shall prompily give Lender aitien notice of (3) ang investigation, claim, demand, lawsuit or
other action by any povernmental or Tegulaory apeney or privage party involving the Property and anv
Harardous Substance or Environmental Law of which Bomowsr has actual knowledge, (&) any
Environmenial Condition, including but not Bimired to, any spilling, Jeaking. discharge, release or threat of
reicase of any Hazardous Substance, and {c) any condition caused by the proseace, use or releass of a
Hazardous Substance which adverscly affects the value of the Property. tf Borrowes learns, or is notfied by
any governmentat or regulatory authority, of any privite party, that any removal or other remediation of any
Hazardous Substance affecting the Propenty is necessary, Roower shall promptly take all necessary remedial
achons i accordance with Brvironmental Law, Nothing herein shalf ceea any obligation on Lender for an
Enviranmental Cleanup,

#hm Thenien
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NON-UNIFORM COVENANTS, Borrower and Lender fizrther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior o acceleration following
Borrower’s breach of any covenant or agreement in this Securily Instrument (but not prior te
acceleration wnder Section 18 wnless Applicable Law provides otherwise). The notice shall specily: (a)
the defaudt; (b} the action required to cure the default; (€) a date, not tess than 3¢ days trom the date
the notice is given to Borrower, by which the default must be cured; and {d) that failece to cuve the
detanlt on or before the date specified in the notice may result in acceleration of the sums secused by
this Security Instrument and sale of the Property, The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to. acceleration and sale. Jf the default is not cored on or
hetare the date sperified in the notice, Lendler at its option, and without further deluand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitfed to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys® fees and custs
of title evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute written
notice of the eccwrrence of an event of defauit ind of Eender’s election to cause the Property to be sofd,
and shall cawse such nitice tu be recorded inveach county in which any part of the Property is located.
Lender shall mail copies of the notice as preseribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale to the persens and in the manper
prescribed by Applicable Law, After the time required by Applicable Law, Trustee, without demand
un Borrower, shill sell the Property at public anction te fhe highest bidder at the time and place and
uwnder the terms designated in the nodice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpune sale of alt er any parcel of the Property by public angouncement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withont any
covenant or warranty, expressed or implied. The recitals in the Teustes's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proveeds of the sale in the
follywing order: (a) to all expenses of the sale, including, but net Hmited to, reasonable Trustes’s and
attorneys’ fees; (b3 to all sums secured by this Security Tnstrument; and (¢} any excess to the person or
persons legally entitled $oit,

23. Reconveyance. Upon payment of all sums sccured by this Security Tnspument, Eender shall Tedquest
Trusies 10 reconvey e Propesty and shall suresnder this Seonrity Tnstrument and all notes avidencing debt
secured by this Security Insirument to Trustee. Trasice shall reconvey the Property without warranty o the
persan or parsons legally entttled 1o i Such person or persors shali pay any recordation costs. Lender may
charge such person or persuns.s foe for recenveying the Property, but only of the foe is paid to a third party
(such as the Trustoe} for services rendesed and the charging of the foe is permitted ander Applizable Law,

4. Substitute Trustee. Lender ai-i3 option, mav from time 1o lime remove Trugtes and Appoint a
Soecessor rusiee (o any Trusise appoinied hercunder. Without conveyance of the Property, the successor
trustee shall succesd to all the ttle, power and duties corferred upen Trustee hesein and by Applicable Law.

25. Assumption Fee. If there is an assamption of this foan, Lender may charge an assumption: fer of
Us. S 540.60

mmaiszgj&'. %
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BY SIGNING BELOW, Bomower accepis and agrecs 1o the teoms and covenanls contained in this
Security Inseument and in any Rider execwied by Bomower and recorded with it

Witnesses:
_ /M
Pk, |
pnd A (Seal)
FERDINANDD DAUBE JR/ ¢  _Borrower
{Seal)
-Buorrower
. {Seal (Beal}
-Borrower -Borrowe:r
(Seal) .. (Seal)
-Borrowes -Bomower
1Sealy {Scal}
~Borrower -Borrowsy
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STATE OF NEVADA
COUNTY OF L i n

This instrisnent was acknowledged before me on ,UJ L'ﬁi}ﬂl}f;' / 5, 9&{;’5 by
Ferdimando Dauge Iv,

NYE COUNTY, NEVADA
My N ntrrent Exp. Juty &, 2007 {]

Mail Tax Suements To:

l"niLi;zL}é'" ,l/oaz.
@;I-GA(N\’}{O'BUT'} Page 13 of 15 ﬂ» Form 3029 1/01
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EXHIBIT "A"

LEGAL DESCRIPTION
ESCROW NG.: 19027180

A portion of lot 4 in Block 16 in the Town of Panaca,
County of Lincoln, State of Nevada as shown on the 0Official Map
therecf recorded in the Book of Plats, page 34, Lincoln County,
Nevada records, more particularly described as follows:

BEGINNING abt the Southeast corner of said Lot 4 and
running North along the dividing line between said Lot 4 and
Lot 3 a distance of 132 feet; thence running at right angles
West a distance of 132 feet; thence running at right angles
Seuth a distance of 122 feet to the Scuth boundary line of said
Lot 4; thence running East along the South boundary line of
said Lot 4 a distance of 132 feet to the TRUE POINT OF
BEGIRNING.

EXCEPTING THEREFROM that certain parcel of land conveyed
to MICHAEL 2. GRANT, et al, by deed recorded Qctober 12, 197%
in Book 33 of Official Records at page 96, Lincoln County,
Nevada records. .

ASBESSOR'S PARCEL NUMBER FOR 2003 - 2004: 02-113-07
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ADJUSTABLE RATE RIDER

THIS AINUSTABLE RATE RIDER is made this Gth day pf November 2003,
and is incorporated o and shall be desmed 1w amend and supplement the Mortgage, Deed-of Trusi, or
Security Deed (lhe "Securny Instrument™) of the same date given by the undersivned (the "Borrower™ fo
seeure Borrower's Adjustable Rate Nowe (tha "Noie™ 1o

FREMONT INVESTMENT & LOAM

{the "Lender”) of the same date and covering the Property described in the Security Insrument and located at
215 MAIN STREET  PANACA, NV 88042

{Froperty Address?

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULY iN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. Tn-addition to the covenantsand agreements miade in the Security
lustrument. Borrower and Leader further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
Tha Note provides for an initial interest rate of 8. 500 %. The Note provides for
changes in the interest rate and the monthiy paymenis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I wilt pay may change on the first day of December 2005
and on-thar day every Sixth month (hereafter. Each date 'on which my inlerest rate could chenge
iscalied a "Change Dare."

MULTISTATE ADJUSTABLE RATE HIDER - Singie Family

@, 899R (000e) Q 1/01
Initials w ]

]
Pags tofh . “
VMP MORTGAGE FORMS - (800;821-7861 ﬁ
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(133 Fhe Index

Begnning with the first Change Date, my inferest rate will he based on an Tndex. The “Index” is:
the average of interbank offered rates for six-month U.S. doilar-denominated
deposits in the Londom market (“LIBOR")}, as published in the WALL STHEET
JOURNAL.

The rrost recent Index figuee available as of the date; 0 43 days —
before each Change Date 1s called the "Crarzont Index.”

If the Index is no Jonper available, the Mot Holder will chooss o new Indox that ig hessd LpOR
comparabie nformation. The Noete Hodder will give me notice of this choice.

{C) Caleniation of Changes
Before cach Change Dawe, the Not: Holder will caloulate my new interest cate by adding

Six and Ninety-Nine Hundredths parcentge poinls
{ 6.9%800 3 10 the Convanl Index. The Nete Holder will then round the resalt of this
adduon o the EE Nearest ———J MNex: Highest i Nexi Lowes: Ope-Eighth

(9.125 %). Subject w

the Tmits stated in Secuon 4{D) beiow, tiis rounded smount will be Wy new merest rate unil the ngxi
Change Date,

The Mote Holder will then determine the aniount of the monthly payment that would he sufficient o
repay the unpaid principai T am specled- o ows at the Change Daredo [ull on the manurity date at my new
interest cate in substantialiy cqual payments. The result of this caloulaton will he the mew amount of my
montily payment.

L Interest-Omiy Period

The "Interesi-only Period” is the period from the date of this Note through N/&

For the interest-only period, after caloulating my new interest rats as provided above, the Note Holder wnl
then detenmine the amowt of the monthly peyment thal sowuld be sufficient pay the interest which acerues
en the unpaid prmcipel of my ioan, The resull of this caleulation wili be the new amount of my monthly
payment.

The " Amaortization Pesiod” i the period after the in lerest-only period. For the amortizagon period, after
caiCuiating my new interest rate as provided shove, the Note Holder will then determine the amount of the
menthly payment that would be salficient 1o repay-the unpaid pmlupdl that 1 am expected w0 owe at the
Change Date in full on the Marmrisy Date at my new interest zate in substantially equal payments. The result
of this caleulation wili be the new amount of my monthiy PEYINED,

J
initials: .
@I;am 1500) Page 2 of §
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{D) Limits on Interest Rate Changes
(Please check appropriate boxes; if no box is checked, there will be no maximum fimit on
changes.}

{1} There will be no maximum lirt on interest rale changes.
ﬂ (2} The intersst rale T aw reguirsd w0 pay at the first Change Date will not be greater than

11.880 % or less than 8.5000 subse t%'

C# (3) My inwrest rate will never be increased or decrcased on anyg*&“: Change Date by more than
Bne and One-Half perceniags
poins { 1.5600 “yirom U rate of mierest I have been paying for the

. preceding poried.

¥ (4} My interest rate will nover be greater than 15,5000 o, which is called the
"Maximwn Rage."

(5} My ntorest rate will never be fess than 3.5000 .. which is called the

"Minimum Rate.”
(6) My intecest tate will never be fess than te miial inlerest rate.
(7 The buerest rate T am required w pay @l the first Change Date will nat be greaer than

11,550 . %poorless than &, 5000 Wt ¢ Y. Thercartor, my

nterest rate wil never be increased or decreased on any gi&ﬂ,“ ?"I!mgg Date by more than
Ope and One~Half percentuge poiris
{ 1.5684 %) from the raw of mecres | have been paviny for the preceding
period. '

(K) Effective Date of Changes

My new interest raic will beeome offeerive on sach Change Date. T will pay the amount of my new
montlly paymenl beginning on the first monthly payment dare after the Change Date untl the amourt of my
monthly payment chungess acain,

(¥} Notice of Chunges

The Mot Hoider wilt deliver or mail o me a netice of agy changes in my interast rate and the amount of
my monthaly paymen: belors the effscuve date of any changa. The notice will include informasion required by
Isw 10 be given 1o me and also the utle and selephons number of 4 person whe will answer any question |
may have regarding the notice.

imtials:g,_ ﬂ.-

%SQQR (3000} Pazsda

s
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B. TRANSFER OF THF PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 10 read as follows:

Fransfer of the Property or a Beneficial Interest in Borrower. As ussd in this Secnon 18,
"Interest in the Property” means any Jogal or beneficial interest in the Property, including, but nor
timited 10, those beneficial interests wansferred in a bond for deed. contract for deed, instaliment
sales coniract of esciow agresmnent, the inlent of which is the transfor of itle by Barmower at a
felure dale 1 a parchaser,

I all or any part of the Property or any Intorest in the Property is sold or transferred (o7 if 5
Borrower i rot 2 natural person and a beneficial imersst i Borrower is $old or mansterred)
without Lender's prior writlen consent, Loader may require immeditae payment in fulf of all sums
wecured by this Secunity Instrament. However, this option shall sot be exercised by Lender if such
exercise is prohiblied by Applicable Law. Londer also shall not exercise this option if {s)
Borrower causss 1o be submited w Lender information required by Lender w eveluate te
irtenided transferes as if a pew loan were being made to the transferee; and (b) Lender reasonably
derermines that Lender’s security wiil not be impaired by the loan assumption and that the risk of a
brezsch of anv cavenant or agreement in this Security Tostrument is acceptable 10 Lender.

To the extenl permitted By Applicable Law, Lender may charge. s reasonable fee as o
condition 1o Lender’s consent to the loan assempaon. Lender also. may require the tansferes 10
sign an assutplion agreement tat is acoeptable i Lender and that obligates the transferes 1o keep
all the promiges and agreements mada in the Not and in this Sscordty Thsrument: Borrower will
continue 1o be obligated under the Note and this Sccurity Instrument untess Leader releases
Borrawer is writing.

H Tender sxercises the option 10 require Bnmediae paymen: in full, Tender shall give
Buorrower notice of acceicration. The notice shall provide a pesiod of oot less than 30 days from
the date the notice is given in aceordance with Section 15 within which Borrower must pay all
sy secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiranion of this persed, Lender may invoke any remadies pesmitied by this Seconty Insument
without further notce or demand on Borrower:

24& /

kS
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o
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BY SIGNING BELOW, Borrower aocepls and agrees W the terms and covenants contained in this
Adjustable Rate Ridvf

<%JV\/L\J{'“> f/\j‘ﬁ/ / ) (Seal) i (Seals

FERDINANDD BAUGE JV Borrower -Borrowar
{Seal} b ( BT}
-Botrower -Rorrgwer
{Seal) {Seab
~Buommywer -Borrower
- (Seulj (Scal}
Borrower ~Borrower
@zgsgam 10009) Fage 5 of &
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