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DEED OF TRUST

DEFINITIONS

Words used in nuitiple sections of this document are defined below and other words are defined in
Secrions 3, 1§, i3, 18, 20 and 21. Cenain rules regarding the asage of words used in dis document pre
altsc provided in Sectivn 15,

{A) "Security Instroment” means this docurnent, whicki is dated  October 27, 2003 .
together with ail Riders (o this document.
(B} “Borrower™ is

A

L Lee
Edward/ Fruend and Dana’/Fruend, busband and wife as joint tenants

Borrower i3 the rrastor under this Security Instrument.
(C) "Lender” is
Moapa Valley Federal Credit Bnion
Lenderisa Corporation
organized and existing under the laws of State of Nevada
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Lender's address s 2300 So. Moapa Valley Blwd, P.0O. Box 4538 Overton, BV 89040

Lender is the beneficiary under this Security Instrument.
{15 "Frustee” is
First American Title Cowmpany
(E) "Note" means the promissory oote signed by Borrower and dated  Octobex 27, 2003
Thie Note states that Borrower owes Lender

*me Hundred Twenty Thousamd Dollars * Dollars
{U.5 $120,000,00 * } phus Interest. Borrower has promised to pay this debi in regular Periodic

P("'mem-; and 1 pay the debt in Asll not later than

(¥} "Property” means the property thal is described below voder the beading "Trae z;f&r of Rights in the
Propeny.”

{3} "Loan" means the debt evidenced by the Note, plus interest, eny prepayment charges and lat2 charges
due under the Note, and all sums due under this Securaty Instrement, plus intesest,

{If) "Riders" means al? Riders 1o this Security Instromers that are execused by Borrower. The following
Ridets are to be executed by Borrower [check box as applicable]:

H

Second Heane Rider
— 1-4 Family Rider
i Othur(sv Fspecify]

L. Adjustable Rate Rider [.! Condomintum Rider
77777 Bajloon Rider [ Planned Unit Dev elopment Rider {_
[._1vA Rider im weekly Payment Rider

(1) "Applicable Law" mears all controliing applicable federal, state aod local stanves, reguiations,
ordinances and administrative rtes and orders (that bave the effect of law) as well as all applicable tinal,
non-appealable judicial opinions.

{1y "Communily Association Dues, Fees; and Assessments” means all dues, {ees, assessments and other
charges that are imposed on Borrower or the Property by z condominium association, homeowners
assaciation or similar organizalion.

(0 "Electronic Funds Transfer” means any transfer of fonds, other than a transaction originated by
check, draft, or similar paper instrument, which Is initisted through an electrenic terminal, telephonic
nstrument, computer, or magnetic tape so as to order, instruct, or authorize a financial instingtion 1o debit
or credit an account. Such rerm includes, but is not Hmited to, point-of-sale mransfers, automated teller
machize transactions, transfers imidated by telephone. wire tansfors, and automated clearinghouse
transfers.

(1) "Escrow Items" means thege items fhat are described in Section 3.

(M) "MisceHaneous Proceeds” means any compensation, settlernent, award of damages, or proceeds paid
by ary third party (other than insurance proceeds paid under the coverages described in Section $) for: (8
demage to, or destruction of. the Preperty: (i) condemnalion or other taking of all or any part of the
Property; (i) conveyance in liew of condemmation: or (iv) nisrepresentations of, or omissions as to, the
value and/or condition of the Properry,

{N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defanl oo,
the Laoan.

(O} "Pertodic Payment" means the tegulacly scheduled amount due for (i) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security Instnunent,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et zeq.) and its
implementing reguiation, Regulation X (24 CLE.R, Part 3300), a3 they might be amended from time to
time, or any additional or successor legislation ot regulation that governs the same subject mater, As used
in this Security Instrument, "RESPA” refers to afl requirements end restriztions thar are imposed in regard
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10 a "federally related 1norigage toan” eves if the Loan does not qualify as a "federally related monigage
loan” under RESPA,

({3 "Suceessor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that parly has asstned] Borrewer's abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROGPERTY

This Seourity Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensinns and
.modifications of the Note: and {ii) the pcrformancc of Borrower's covenants and agreements under this

Security Insirumest and the Note. For this purpose, Bomowor irovecably grants and conveys 10
Trustee, in trust, with power of sale, the following described property. located in he
County of Lincoln :

[Type of Recording Farisdiction] [Mame of Recording jurisdiction]

See Attached Fxhibit "A"

Parcel 1D Number:  03-131-05 which currently has the address of
946 Holt Ave. [Strect)
Caliente [Cirv}, Nevada 89008 [Zip Code]

(" Propeny Address™):

TGGETHER WiTH all the improvemenis now or bereafier ereciad on the propenty, and all
casemends, appurtenances, and fixtures now or hersaiier a part of the property. All replacernenis and
adgditions shall alse be covered by this Security Imstrement. Al of the foregoing is referred o in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the astate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generatiy the title to the Property against all claims and
demands, sabjecs to any encumbranees of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniferm
coverants with limited variations by jurisdiction to constirute 8 uniform security instrument covering real
pmperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principsl, Imterest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prinelpal of, and interest on, the debt evidenced by the Note and aay
prepayment charges and late charges due undes the Note. Barrower shall also pay ﬁmdfs for Escrow kems
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purszant to Section 3. Payments due ander the Mote and this Security Instrument shall be made tn 0.5,
currency. However, if any check or other insirument received by Lender as payment under the Note or this

Sec umiy Instrument 15 returned to Lender unpaid, Lender may reguire that any or all subsequent payments
doe under the Note and this Security Instrusmment be made in one or more of the following forms. ag
seiecied by Lender: (a) cash; (b) money order; {c) certified check, bank check, trezsurer's check or
cashier's check, provided amy such cheek is drawn upon an instinstion whose deposits are insured by a
feceral agency, instrumen:ality, or entity; or (dy Electronic Funds Transfer.

Payments arc decmed received by Lender when received af the location designated in the Note or ar
such orher locanion as may be designated by Lender in secordance with the notice provisions in Secuon 135,
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or patiial payment insufficient to briag the Loan
current, without waiver of any rights hereumder or prejwdice o its rights to refuse such payment or pariial
pavimems in the future, but Lender is not obiigated to apply such payments at the time such-payments are
accepted, If each Periodic Payment is applisd as of it scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the boan cursent. 1 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. H not applied easlier, such funds will be epplied w the outstanding
principai balance under the Note bnmediately prior 10 {oreclosure. No offset or claim which Borrower
mighl have now or in the funire against Lender shall relieve Borrower from making payments due under
the Nete and this Security Instmment or perfotming the covenants and agreemeots secured by this Secudity
Instrument.

2. Application of Pavinents or Proceeds. Except as ofherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest
due under the Nots; () principal due under-the Note; () amounts due onder Section 3. Such paywments
shall be appiied fo each Periodic Payment in the order in which it became due. Any remaining amounis
shall be applied first 1o fate charges, second to any other amounts due under this Security Instamen:, and
then to reduce the principal balance of the Nore. :

If Lender receives 1 payment from Berrower for a delinguent Periodic Payment which includes a
sufficient amouant to pay any late charge due, the payment may be applied to the delinguemt payment and
the late charge. H more than one Periodic Payment is outstending, Lender may apply any payment recaived
from Borrower to the tepayment of the Perfodic Paymenis if, and to the extent that, each payment can be
paid in full. To the extent that any exeess existe afier the payinent is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be appied first to any prepayment charges and then as described in the Nate.

Any. application of payments, insurance proceeds, er Miscellaneous Proceeds to principal due under
the Note shall pot extend o postpone the due date, or chiznge the amount, of the Periodic Payments.

3. Yunds for Escrow Items. Borrower shall pay 1o Lender on the day Periedic Payments are dug
under the Note, unsil the Note is paid in full, & sum (the "Funds") to provide for pavment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as 2
lien or encumbrance or: the Propenty; (b) leasehold payments or ground rents on he Property, if any: (<)
premiums for any and all insurance required by Lender uader Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Morgage
Insurance premivms in accordance with the provisions of Section 10. These items are called “Escrow
lems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues. Fees. and Assessments, if any, be escrowed by Borrower. and such dues, fees and
assessments shall be an Escrow Iiem. Bormower shall prompdy furnish to Lender afl sotices of amounts to
be paid under this Seczion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Bomower's
ebligation 1o pay 10 Lender Fands for any or all Escrow Ilems al any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payabic, the wmooats
due for arty Bserow Ttems for which paymenr of Funds has been waived by Lender and, if Lender requires,

skall furnish fo Lender receipts evidencing such payment within such time period as Lender may reqire.
Bmmwer 5 obligation to make such payments axi (0 provide receipts shall for all purposes be deemed to
be a covenunt s agreement contained in fhis Securiey Instrument, as the phrase "covesnaat aad agreement”
is used in Section 9. If Borrower is obligated to pay Fscrow Iems directly, pursuant to a waiver, and
Borrower fails to pay the amoun: due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amonur and Borrower shull ihen be obligated under Section 9 to repay to Lender any such
amount. Lemder may toveks the waiver as 10 any or all Escrow ltems atamy time by a neties given in
gccordance with Section 15 and, upon such revocation, Borrower shafl pay to Lender all Funds, and ia
such amounts, that are then required under this Section 3.

Leuder may, at agy thne, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at ihe time specified under RESPA, and (b) not to-exceed the maximum amount-a lender can
require under RESPA. Lender shall estimate the amount of Fands due on the basis of current data and
reasomuble estimates of expenditures of furere Fscrow lems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured hy a federal agercy,
instrumengality, or entity {including Lender, if Lender is an instimtion whose deposits are so insured) ot jn
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Hems oo later than the time
specificd under RESPA. Lenger shall not charge Borrower [or holding and applying the Fumds, anmually
analyzing Lhe escrow acconnt, or verifying the Escrow liemns, unless Lender pays Borrower mteres! on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
ar Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower
any interest or earmings on the Funds. Borrower and Lender can agree in writing. however, that inierest
shall be paid on the Funds. Lender shail give to Borrowsr, without charge. an annual sccounting of the
Funes as required by RESPA.

H there is o surplus of Funds hetd in escrow, as defined uader RESPA, Lender shall account to
Borrower for the excess fands in accordance with RESPA.If there Is a shonage of Funds held in escrow,
as defined under RESPA, lender shall notify Burrower as reguired by RESPA. ansdt Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than i2
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make
up the deficiency in accordance with RESFA. but in no mere than 12 monghly payments.

Upon pavment in full of all sums secused by this Sgcurity Instrwment, Lender shall prompily refund
w Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assesspients, charges, fines, and imposiilons
attributable 1o the Property which can attain priority over this Security Instrument, leasehold payments or
ground tents on the Propenty; if any, and Cosmununity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Esmow kems, Borrower shall pay them i the manner provided in Section 3

Borrower shall promptly discharge any licn which bas priority over this Security Instrument unless
Botrower: (s} agrees i writing to the pavmem of the obligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lea in good faith
by. or defends against enfarcement of the Hen in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only enil such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory 10 Lendes subordinating
the Hien to this Security Instrumerd. If Lender determines that any part of the Property is subject to a lien
wlhich can atizin priority over this Security Tostrument, Lender may give Bosrower a notice identifying the
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lien, Within 10 days of the date on which that notice is given, Bormower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may tequire Borrower 1o pay a oae-time charge for 2 real esuate tax verification and/or
reporting service used by Lender in connecticn with this Loan.

5, Property Insurance, Borrower shall keep the improvements now existing or hereafter erecied on
the Property insured against loss by fire, hazards included within the term “exwended coverage,” and any
other hazards inchiding, But not limited 1o, earthquakes and floods, for which Lender requizes imsurance.
This insurance shall be maintained m the amounts (Ucluding deductible levels) and for the periods that
Lender requirgs. What Lender requires pursuant t the proceding scntontes can change during the im of
the Loan. The insurence carrier providing the insurance shall be chosen by Borrower subject to Lender's
fight to disapprove Borrewer's cholce, wlich right shali not be exercised unreasonzbly. Eender may
require Borrower 1o pay, in counection with this Loan, either: {a} # cne-time charge for flood zone
determination, certification and tracking services; or (b} @ une-tine charge for fiood zone detgrmination
and certification services and subsequemt charges each time remappings or sinilar changes ocenr which
reasonably tmght affect suck determunation or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resuliiog from an objestion by Bofrower,

If Borrower fails to maintain any of the coverages described above, Lender may cobtain insurance
coverage, at Lender’'s option and Borrower's expense.. Lender is under no obligation o purchase any
particalar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Botrower's equity in the Property, or the contants of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage shan was previousty in effect. Borrower
acknowiedges that the cost of the insurance coverage so obtained might signmficantly exceed the cost of
mmsurance that Borrower could have obtained . Any amounts disbersed by Lender under tus Section § shall
become additional debr of Borrower secured by this Security Insyrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shiall be payabie, with such interest, upon aotice ffom
Lender to Borrower requesting paymerns,

All insurance policies required by Lender and renewais of such pelicies shall be subject to Lender’s
right 1o disapprove such policies, shadl dnclude 2 standard motigage clause, and shail name Lender as
mortgagee and/er as an additional loss payee. Londer shall heve the right to bold the policies and renewal
certificates. 1f Lender eequires, Borrower shall promptly give 1 Lender all receipts of paid premiums and
repewal notices. If Borrower obtains any form of insurance coverage, oot otherwise required by Lender,
for damage te, or destruction of, the Property, such policy shall include a standard mortgage clause and
shalf name Lender 2s mortgagee and/or as un additionz! loss payee.

In-the ever: of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lander
may mzke proof of loss if not mads promptly by Borrower. Unless Lender and Borrower otherwise agree
a1 writing, any insurance proceeds, whethier o oot the woderlying insurance was required by Lender, shall
be applied ¢ restoration or repair of the Prooerty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such msurance proceeds untit Lender has had an opporturily o Inspect such Propeny to ensure the
work has been complewed to Lender's satisfaction, provided that such inspection shail be undertaken
premptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requites interest o be paid or such insurance proceeds, Lender shalf not be required wo pay Bormower any
interest or earnings on such progeeds. Fees for public adjusters, or other third parties, retaived by
Borrower shall nor be paid out of the insarance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair Is i economically feasible or Lender’s security woudd be lessened, the insurance
procecds shall be appliied 1o the sums secured by this Security Instrument, whether or not thes due, with
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the excess, if any, paid tc Borrowar. Such insurance proceeds shall be applied in the arder provided for in
Sectien 2.

If Borrower abandons the Property, Leader may file, negotiate and settle any avallable insurance
claim and related maters. If Borrower does not respond within 30 days 1o 2 notice from Lender that the
insurance carrier has offered o seitle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice iz given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any msurance
proceeds inoan amount not fo excesd the amounts unpaid wader the Note or this Security Instrument, and
6y any other of Borrowss's rights {other than the right to any refund of uncurned premiums paid by
Borrower) under all ir)su.r'ﬂn(:e policies covering the Property, i msn-.a, as such rights are applicabie to the
coverage of the Properiy. Lender may use the insurance proceeds either to repair or restore the Property or
to pav amounts vnpa:d nnder the Note or this Secusity Instrurment, whether or pot then dus.

6. Occupancy. Borrower shall occupy, establish, and sse the Property as Borrower’s principal
residence within 60 days alter lhe execulion of this Security Instrment and shall contizue fo pecupy the
Peoperty as Borrower's prineipal residance for at least one year after the date of occupaney, unless Bender
ntherwise agress in writing, which copsent shall not be unreasonahly withheld, or uniess extermating
circumnstances exist which are beyond Berrower’s control,

7. Presevvation, Maintenance and Protection of the Properfy; Inspections. Borrowsr shail not
destroy, damage or impair the Property, allow the Propeny to deterioratie or corumit wasts on the
Preperty. Whether or not Borrower is residing o the Properiy, Borrower shall maintain the Property in
order 1o prevent the Propenty from deteriomating 0r decreasing in value due 1o 11s comiition, Usless it is
determined pursuant to Section 5 that repair or vestoration is wot economically feasibie, Borrower shati
prommpily repair the Property if damaged 1o avoid further deierioration or damage. 1 insugance or
condennation proceeds are paid In connection with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoning the Property only if Lender has released procecds for such
purposes. Lender may dishurse procesds for the repairs and restoration in a single payment or in z series of
progress paymenis s the work is completed. #f the insurance ot condemuation proceeds are nat sufficient
1 Fepair or resiere the Property, Borrowsr is not relieved of Borrower's obligatien for the completion of
such repair or restoration,

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause. Lender smay inspect the interior of the iraprovernents on the Property. Lender shall wive
Borrower notice af the time of or prier o such an inferior inspection specifving such reasonable cause.

&. Borrewer's Loan Application. Borrower shall be in default i, doring the Toan application
provess. Borrower or any persons or entities acing at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misteading, or inaccurate information or statements 1o Lender
for failed to provide lender. with muaterizl information) in connection wirth the Loan. Material
representations inchude, but are nov-dimited to, Tepresenfations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

$. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fatls o perform the covenants and agreements contained in this Security Instrument, (b) there
i3 a legal proceeding that might sigmificantly affect Lender's interest in the Property andfor righis under
this Security Instrument {such as a procesding in bankrupicy, probate, for condemmnation or forfeiture, for
enforcement of & lien which ruay attain priosity over this Security Instrument or to epiores laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender's inferest in the Property amd nghts under this Security
Insirummen:, including protecting and/or assessing the vahie of the Property, and secuting andfor repairing
the Property. Lender's actions can include, bul ure not limited to: (aj paving any sums secured by z lien
which has priority over this Security Instrument; (b) appearing in court; znd (¢} paying reasomable
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aftorneys’ fees to peatect its interest in the Property and/or rights under this Seourity Instrument, including

its secured position: in a bankrupicy proceeding. Securing the Property includes, but is not lmited to,

entering the Property to make repaics, change locks, replace or hoard up doors and windows, drain warer

frony pipes, climinate building or other eode viekitions or dangerous conditions, and have uidities turned

on or oif. Although Lender may take action under this Section 9, Lender does ot have 10 do so and 18 not

under any dufy or obligation W do so. Tt is agreed that Lender incurs ne liability for not taking any or all
ctions authorized under this Section &,

Any amounts disbursed by Lender under this Section ¥ shall become additional debt of Borrower
secured by this Secutity Instroment. These amounts shall bear intereat at the Note rate from the dawe of
disburscmment and shall bo payable. with sush Worest, upon notice from Lender 1o Borrower requesting
payment.

1f this Security Instrement is on a leasshold, Borrower shall comply with all the provisions of the
lease. If Bormwer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees fo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as-a condition of making the Loan,
Borrower shall pay the premivis required 1o maintain the Mongage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be avaiiable from the mortgage insurer that
previously provided such insurance and Borrower was reguired to make separately designated payments
roward the prepioms for Mortgage Insurance, Borrower shall pay the premiums reguired to obtain
coverage subsiantially eguivalent to the Morigage Insurance previously in effect, at a cost substaniiatly
equivalent to the cost to Borrower of the Mortgage lnsurance previously in effect, from an alternare
morlgage insurer selecied by Lender. If svbstantially equivalen: Morgage Insurance coverage is not
avaifable, Borrower shall continue 1o pay to Lender the aroount of the separately designated pavments that
were due when the insurance coverage ceased to bs in effect. Lepder will accept, use and retain these
payments s & aon-refundable Joss reserve in liew of Mortgage Insurence. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan s oltimagely paid I fuli, and Lender shall kot be
requited 10 pay Rorrower any inferest or earnings on such loss reserve. Lender can no Jonger require loss
reserve payvments if Morigage Insuranee coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes avallable, is obiained, and Lender requires
separately designated payments toward the premiwns for Morigage Insurance. If Lender required Mortgage
insurance as & condition of making the Loan and Burrower was required to make separately designated
payioenis towaid the prersivies for Morfgage Tnsurance, Borrower shall pay the premiums required to
maintain Mortzage Tasmance e effect, or w provide a non-refundable loss reserve, umtil Lender's
requirement for Morigage Insurance ends in accordanee with any writlen agreemment between Bogrower and
Lender providing lor such lermination or until terwdnation is required by Applicable Law. Nothing in this
Section 10 affects Butrower's obligation to pay interest at the rate provided in the Nots.

Morgtgage Tusurance reimburses Lender (or any entify that purchases the Note} for certain losses if
may incur3f Borrower does not repay the Loan as agreed. Borrower is not a party o the Mongage
Insurance.

Mortgage Unsgrers evalogie theie total visk o all such instrance in force from time o tme, and may
erser nt0 agraements with other parties that share or modify thelr risk, or reduce losses. These agreements
are on terns and conditions that are satisfactory 1o the sorigage insurey and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer t0 make dayments vsing any source
of funds that the mostgage insirer may have available {which may inciude funds obtained from Mortgage
Insurance premiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, amy reinsurer,
ary other entity, or any affiliate of any of the forcgoing, may receive {directiy or indirectly) amounts that
derive from (or mizht be characterized as) o portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or medifving the morigage fosurer’s risk, or reducing losses. H such sgreement
provides that an affiiate of Lender takes a share of the insurer's risk in sxchange for a share of the
premiums paid 10 the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Mertgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage husurance, and they will not entitle Borrower o any refund.
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ih) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of £998 or any other law, These rights
may inclode the right to veceive certain disclosures, fo request and ohtajin cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Tnsurance preminms ihat were uncarned at the time of such canceliation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscelansous Proceeds are herehy
assigned to and shall be paid o Lender.

if the Property is dumaged. such Miscellanecus Procesds shall be applied to restoration or repair of
the Property, if the rosteration or ropair it cconomicelly fessible and Lender's security in not lestened.
Drurtng such repair and restoration pericd, Lender shali have the right to hotd such Miscellanecus Proceeds
until Lender has had an opporrunity to inspect such Property to ensure the work has been completed to
Eender's satisfaction, provided that such inspection shall be undertaken promptiy, Lender may pay for the
repairs and restoradon in 2 single dishursement or in a series of progress payments as the werk is
completed. Unless an agreement is made int writing or Applicable Law requires inferest to e paid-on such
Miscellaneous Proceeds, Lender shall not he required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration ot repuir is nol economicaily feasible or Lender's security would
be lessened, the Misceilaneous Proceeds shell be appiied to the sums seoured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2

In the event of a totai taking, destruction, or-loss in value of fhe Peoperty, the Miscellinenus
Proceeds shali be appiied to the sumy secured by this Security Instrument, whether or got then due, with
the excess, if any, paid 1o Borrower.

It the event of a partia} taking. destruction, or loss in value of the Property in which the fair market
value of e Propeiy immmediatsly before tie partial taking, destmiction, or joss in value is equal to of
greater than the amount of the sums secired by this Security Instrument immediately before the partial
luking. destruction, or loss i value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (aj fhe total zmount of the sums secured immediately before the
partial taking, destruction, or loss in valus divided by (b} the fair marker value of the Property
immediately before the partial taking, destrucrion;.or loss in value. Any baiance shail be paid 1o Borrower.

In the event of 3 partial taking, destruction. orioss in value of the Property in which the fair market
vaiue of the Property mmediately before the pantial taking, desrruction, or loss in value is less than the
amount of the sums scoured immediately before the partial taking, destruction, of oss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltanenus Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

if.the Property is abandened by Borrower. or il after notice by Landet to Borrower thal the
Qpposing Party (a8 defined in the nex septence} offers to meke an award to setle & claim for demages,
Borrower {its to respond o Lender within 30 days afrer the date the notice is given, Lender is authorized
tocollect and apply the Miscellaneous Proveeds cither ta restoration or repair of the Praperty or fo the
sums secured by this Security Instrument, whether ornot then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Procesds os the party against whom Borrowsr has a right of action in
regard to Miscellaneous Proceeds.

Berrower shall be in default it any action or proceeding, whether civil or criminal, fs begun that, in
Lendetr's judgment. could result in forfeitare of the Property or other material impaicment of Lender's
interest in the Property or rights under this Security Instrument. Bomrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o he
dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Proparty or rights under this Security Instrument. The proceeds of
any award or cluim for damages that are aitribuzabie 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be pad to Lender.

All Miscellansous Proceeds that arc not applied o restoration or tepair of the Property shall be
apphied in the order provided for in Section 2. '
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12. Borrower Not Refeased; Forbearanee By Lender Not a Waiver. Extension of the time for
payinent or modification of amoitization of the surns secured by this Security Tostrimnent granéed by Lender
to Borrower or any Successor in Interest of Borrower shall not operare 10 release the Lability of Borrower
or gy Successors in Interest of Borrower. Lendsr shall not be required to commence procesdings against
any Successor i Intersst of Borrower or 1o refuse to extend time for payment or othorwise modify
amortization of the sums secured by this Security Instrumnent hy reason of any densand made by the origina?
Botrower of any Successors in Interest of Borrowsr. Any forbearance by Lender in exercising any right or
remedy including, withowt Gmitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or o amounts fess than the amount then due, shall aot be a waiver of or
preciude the exciclse of any right or romedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and Hability shall be joint and several, However. any Bermwer whe
co-signs this Security Instrument bug does not execute the Now (a "co-signet™: (a) is co-signing this
Security Instrumens only to mertgage, grant snd convey the co-signer's interest in the Property under the
tecms of this Security Inssument; {b) Is not persenally obligated to pay the sums secured by this Security
Insteument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbesr or
meke any acenmmodations with regard to the terms of this Security Instrument or the Note without the
oo-signer's consent.

Subject 0 the provisions of Section 18, any Suceessor i Interest of Bomower who assumes
Borrewer's obligations under this Security kistrument iz writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Bability mnder this Security Ingtrumnent unless Lender agrees to such release in
writing. The covenanls and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Lgan Charges. Lender may charge Bomowss fees for services performed in comnection with
Borrowes's defauli, for the purpose of protecting Lender's imerest in the Property aod riglts under Lhis
Sccurity Instrument, inciuding, bur nat ligired 10, attorneys™ fees, property inspection and valuarion fees.
I regiud 1o any other fees. the absence of expressauthority in this Security Instrument W charze a specific
fee to Borrower shall not e consinied #v-a prohibition on the charging of such foe. Lender may not charge
Tees that are expressly prohibited by this Security Instroment or by Applicable Law,

If the Loan is subject to a law which sets maximum Toan charges, and that iaw is finally interpreted so
that the inferest or other loan charges colected or i be collected in conriection with fie Loan excesd the
permitted kmits, theo: (a} any such loan charge shall be reduced by the wmoum necessary to teduce the
charge i the permined limit; and (b} any sums already collected from Borrower which exceeded periritied
limits will be refunded to Rorrowser, Lendsr may choose to make this refund by reducing the principa
owed under the Nole ar by making a direct payment 10 Borrower. If a refund reduces principal, the
reduction will be treated 25 & partial prepayment without any prepayment charge (whether or not a
prepayment charge Is provided for under the Nete). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of ection Borrower might have arising out
of such overcharge.

1%, Notives, All notizes given by Borrower or Lender in conngction: with this Security Instrument
must be in writing. Any notice to Borrower i connection with this Security Instrument shail be deemed o
have been given to Bortower when mailed by first class mail or when actually delivered 10 Bortrower's
notice address if sent by other means. Natice #o any one Borrower shai! constimte notice to alf Borrowers
urless Applicable Law expressiy requires otherwise. The notice address shall be the Property Address
urless Borrower has desiguated & substitute notice address by notice to Lender. Borrower shall profptly
notify Lender of Borrower's change of addvess. If Lender specifies a procedure for reparting Borrower's
change of address, then Borrawer shall onjy teport & change of address through that spesifisd procedure.
There may be only one designated notice address under this Secority Instrament a8 any one time. Any
notice fo Lender shall be given by deiivering it or by mailing &t by first class mail fo Lender's address
stated herein uniess Lender has designated another address by motice to Berrower. Any notice in
cognection with this Security Instrument shall not be deemed o have been piven o Lender until actuaily
received by Lender. I any notice required by this Security lnstrumen: is also required under Appicable
Law, the Applicable Law requiremem will satisfy the correspending requirement under this Security
instrument.
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16. Governing Law: Severability; Rudes of Construetion. This Security Instrument shall be
aoverned by federal law and the daw of the jurisdiction in which the Property s koested Al rights and
obligations contained in this Security Instrumuent are subject 1o asy requirements and limiwmtions of
Applicable Law. Applicable Law might explicitly or implicaly ellow the parties to agree by contract or i
niight be silent, tut such silence shall not be consizued as a prohibition against agreement by contract. In
the evenr that any provision or clause of this Security Instrumenl or the Note conflicts with Applicable
Law, such conflict shall not affecr otier provisions of this Security Instrament or the Note which can be
siven effect withow the conflicuing provision.

As used in this Security Instrument: €u) words of the masculine gender shail mean and inciude
corresponding neuter words or words of e ferninine gender; (b) words-in rbe singuiar shail mean and
mciude the plural and vice verss axd {©) the word “may” gives sole discredon withows any obfigalior o
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumant.

18. Transfer of the Property er a Beneficial Interest in Borrower. Az used in this Section I8,
"Interest in the Property” means any legal or beneficial inverest in the Propenty, including, but not limited
to, those beneficial mterests transferred in a bond for deed, contract for deed, installment ssles contract or
escrow agreement, the inteat of which is the transfer of title by Borrower at a furure date 1o a purchaser.

if @il or any part of the Property or any Fiterest in the Property is sodd or transferred {or il Borrower
i ot & natural person and a beneficial interest in Borrower is aold or transferred) withouwt Lender's prior
written consent, Lendor may require immediate payment in full of aff sums secured by this Secunty
Instrumment. However, this option shall not be exercised by bLender if such exercise is prohsbied by
Applicable Law,

I Lender exercises this oprion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Sectior 15
within which Borrower must pay all sums secured by this Security Instroment. If Borrower fails o pay
these sums prior to e expiration of s period, Lender may invoke any remedies permitted by this
Security Instrument without further rotice or demand on: Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meefs certain conditions,
Bosrower shali have the right 10 have enforcement of this Security Instrument discontinued at any time
prior io ke earliest of (a} five days before sale of the Property pursuant 1o any power of sale contained i
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (o) entry of a judgment enforcing this Security Instrement. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securily
Instrument and the Note as if no aceeleration had occurred: {b) cures any detault of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasomable angrmeys’ fees, property inspection and vatuation fees, and other fees incurred for the
purpose-of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Leoder may reasosably require w0 assure thas Lender's imerest in the Property and
rights under this Secority. Iastrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
sRpenses i one or more of the folfowing forms, as selected by Lender: (a) cash; (b} money order; (c}
certified check. bank check, treasurer’s check or cashier's check, srovided any such check is drawsn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (&) Electronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations seenved hereby
shall remain fully effective as if be acceleration had occurred. However, this right to reinstate shall net
apply in the case of acceleration under Section 18§,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Notc or a pantial interest in
the Nete (together with this Security Instrument) can be sold one or more times withour prior notice to
Borrower. A sale might result in a change in the emtity (known as the "Loan Servicer”) that collects
Perivdic Payments duc undes the Note and this Security Instrument and performs ather mortgage lcan
serviciag obligations under the Note, this Security lnstrument, and Appiicable Law. There also might be

tnitials: & 7 M&ﬁ
A 6NV (0307)  {yristnonsecrme e, Page 11 of 15 TS potm 3029 101
&

s 180 mied

-

J

o

-

J



one or moie changes of (he Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be ghven written notice of the change which will state the name and address of the
new Loan Servicer, the address (0 which payments should be made and any other information RESPA
requires in connection with a notice of wransfer of servicing. If the Noie is sold und therealter the Loan is
serviced by & Loan Servicer other than the purchaser of the Note, the morgage loan servicing obligations
1o Botrower will remain with the Foan Servicer or be transferred to 2 successor Loan Servicer and ars not
assumed by the Note purcliuser unbess otherwise provided by the Note purchaser,

Neither Berrower nor Tender may commence. join, o7 be joined w sny judicial action (as sither an
individual litigam or the member of a class) that arises from the other party’s sctions pursuant 1o this
Security lnstrument or that atleges that the other party has breached uny provision of, or any-duty owed by
reason of, this Security lnstrument, voti such Berrower or Lender has notified the other panty (witk such
tetice given in comphiance with the requirements of Section 15} of such alleged breach snd afforded e
otter party hereio a reasonable period afier the giving of such notice to take corrective action. If
Applicable Law provides o lime period which must elapse before certain action can be taken, that time
perind will be deemed o be reasonable for purposes of this paragraph. The netice of acceleration and
opportunity to cure given to Borrower pussuant to Section 22 and the notice of accslerarion given 1o
Borrrower pursuant 10 Section 18 shall be deemsd to satisfy the notice and apportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (&) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pellutants, or wastes by Environmental Law and the

¢ rosic petrefeum products, toxic pesticides

fallowing subsianess: eanall oo thar flammizhia seiroleum products, toxie

following subslances: gasoling, kerosene, other flammishie o
and herbicides. voladle solvents, materials containing ashestos or formaidehyde, and radicactive materials:
it “Envirenmental Law" means federa? laws and Jows of the jurisdiction where the Property i located that
relate to health, safely or environmental proiection; (¢ "Bnvirooraental Cleanup” includes any response
action, remedial action, o removal action, 38 defined in Environmenral Law: and {d} ar "Environmental
Condision” means a condition that can cause, contribute o, or otherwise trigger an Envirowmental
Cleanup,

Borrower shall #oi cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, o threaten to release any Hazardous Substances. on or in the Property. Borrower shati not do,
nor allow anyone eige (o do, anything affecting the Property (s) that is i violaon of any Envirenmental
Law, {h) which creales an Environmentat Condition, or (¢} which, due to the presence, use, or retease of a
Hazardous Substance, creates 2 condition that adversely affects the value of the Propenty. The preceding
Two sentences shall not apply. (o the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to'be appropriale o normal residential vses and 1o
mattenance of the Property {including, but not himsited to, hazardous substznces in conswmer products).

Borrower shall prompily give Lender writien notice of () any invessigartion, claim, demand, lawsuit
of viher action by any governmental-or regulalory agency or private party involving the Properry and any
Hazardous Substance or Bnvirommental Law of which Borrower has actual knowledge, (b)) any
Environmental Conditiea, inchiding but not limited 1o, any aepilling, leaking, discharge, release or threar of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govemnmental or regulaory authority, or any private pary, tha any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creaie uny obiigarion on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Boreower and Lender further covenan? and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration Tollowing
Borrower’s breach of any covenanl or agreement in this Security Instrument (but not prior io
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) the action required to cure the defauldt; {¢) a date, nof less than 30 days from the date
the notice is given to Horrower, by which the defanlt must be cured; and (d} that failure to cure the
default on or before the date qpeciﬁad in the notice may result in accelerstion of the snms seenred by
this Secavity Isstrismant snd sale of the Propurty, The nutice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a cvurt sction to assert the non-existence of
a defanlt or any other defense of Borrower to acceleration and sale. X the defanlt is not cured on or
before the date specified in the notice, Lender at its opiion, and without further demand, may invake
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitied by Applicable Eaw. Lender shall be entitled to eollect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited 10, reasonable attorneys' fees and
costs of title evidence,

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
netice of the oceurvence of an event of defapit and of Lender's election to cause the Property to be
sold, and shall cause such wotice (0 be recorded i each county in which any part of the Property is
located. Lender shall majl copies of the notice as prescribed by Applicable Law to Borrower and io
the persons prescribed hy Applicable Law, Trostee shall give public notice of sale to the persons and
in the manner preseribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sel} the Property at public auction to the highest bidder at the
time and place and under the terms desigiated In the notice of salc in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcenient at the time and place of any previously scheduled sale. Lender or iis designee may
parchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the {ollowing order: (a) to all expenses of the sale, including, but not Hmited to, reasonghle Trustee's
and attorneys' fees: (b} to all sums secured by this Security lnstrument; and {¢) any exeess to the
person or persons legally entitled to it.

23, Revonveyance. Upon payment of all sums secured by this Security Instrument, Lender shalt
request Trustee to teconvey the Property and shall surrender this Security Instrument and all noes
evidening debt secured by this Security Instrument to Trustee. Trastee shall reconvey e Property
withour warranty to the person or persons legafty entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a [ee (or reconveying the Froperty, but only
if the fee is paid 1w a third party (such as the Frustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

Z4. Substitute Trustee, Lender at #ts oplion, may [rom time 10 time remove Trustes and appoin: a
suCCessor trustee to any Trustee appeinted hereunder. Without conveyance of the Property, the successor
-irustee shall succeed to all the title, pewer and duties conferred upon Trustee herein and by Applicable

Law.

23, Assumption Fee, I there is an assumption of this loan, Lender may charge an assumption fee of

11.5.%
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Insrrament and in any Rider executed by Borrower and recorded with it.

Witnesses:
o 2 i
Edward A. Fruend Borrower
/_,-"‘m : _,:IIJ .
/ | L
i\ e O Fe A é-W‘”":f\' {Sealy
T"Dana Tee Fruend -Borrower
(Seal) SRS | 1= 1§
~Borrowar -Borrowes
{Seal} e {Scal)
-Borrower -Borrower
{Seal) {Beal)
-Borrower -Borrower
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STATE OF NEVADA
COUNTY OF  Lincoln

This instrument was ackitowlzdged before me on by
¥dward A. Fruemd and Dana Lee Fruend

" £
M3 Homry Public-Susa Of Nevada b
"l DOUNTY DEUNCDLN F

Mait Tax Statemenis To:
Edward A. Fruend

Dana Lee Fruend JﬂgL{-’Y LT ]
P.0. Box 566 QA
: i

Caliente, RV 89008
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EXIHIBIT "A"

LEGAL DESCRIPTION

Lot 17, Block A, The James H. Gotifredson Adgition to the Tity.of Caliente, as shown upen map
thereof, recorded August 9, 1963 in the Recorder's Office, 55 file 405399, Linzoln County,
Newvada,
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