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DEFNITIONS

Waords used in multiple sections of this document are definad below and other werds are defined in
Sections 3, 11, 13, 18, 20 and 21, Cerlain rules regarding the usage of words used in this document
are also provided in Section 16

{A} “Security Instrument” means this document, which is dated NOVEMBER 3, 2003,

together with all Riders to this document,

{B) "Borrower" is MERLEME F. SONNEWBERG, AN URMARRIED WOMBN.

Borrower is the trustor under this Securily Instument,
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{C) "Lender” is HOVASTAR MORIGAGE, INC.

Lender is a CORPCRATION, organized and existin_g
ynger the laws of THE STATE OF VIRGINIA. Lender’'s address is
25520 COMMERCENTRE DRIVE 28D FLOOR, LAKE FOREST, CA 92630.

(D} “Trustee™ is FIRST AMERICAR TITLE COMPANY OF KEVADA.

{E} “MERS" s Morlgage Eisctronic Registration Systems, I, MERS is a separate corporation thalis
acting sclely as a nomines for Lender and Lender's successors and assigns. MERS is the beneficiary
undar this Security Instrument, MERS is organized and existing under the laws of Delawars, and has
an address and telephone number of F.O. Box 2028, Fiint, M| 48551-2028, 1el. (B88) 679-MERS.
{F} “Note” means the promissory note signed by Borrower and dated NOVEMBER 3, 2003.
The Mote states thal Borrower owes Lender ***sx+x+xr*FORTY THREE THOUSAND BND NO/100
Adkd bk kR F AT IR LRSS A AT IR F ke bk h kA Rk kA khkwr A KT AR A kv kb rr kbbbt kb wdn
L R L N e i sc] (U‘S‘ 543,000.00 :, p|ug interast,
Borrower has promised to pay this debt in regular Periodic Fayments and to pay the debtin iull not later
than DECEMBER I, 2033.
(G} “Property” means the property thatis describad below under the haading “Transfer of Rights in the
Property.”
(H) “Loean” means the debt evidenced by the Nots, plus interes!, any prepayment chasges and lata
charges dus under tne Note. and all sums due under this Security Instrument, plus interast.
(l) “Riders” means &li Riders to thiz Security instrument that are executed by Borrower. The fellowing
Riders are to be executed by Borower [check box as applicablal:
L.t Adjustable Rate Rider [ Condominium Rider [ ecand Home Rider
__iBalloen Rider [ Planned Uni Devaiopment Rider ther(s} [specity]
__i1-4 Family Rider [ JiBiweekiy Payment Rider PREPAYMENT RIDER

{J} “Applicable Law” means alt controliing appiicable federal, state and focal statutes, reguiations,
ardinances and administrative roles and orders (that have the efiectof law! as well as all applicable final,
non-appealabie judicial opinions,

{X) “Community Association Dues, Fees, and Assessments” means ali dues, fees, asssssments
and cther charges that are impesed on Sorrowet of the Property by a sondominium assosiation,
homeawners assoclation or similar organization.

{1} “Electronic Funds Transfer” means any transfer offunds, other than atransaction ariginated by check,
drait, or similar paper strumant, which is initiated through an eiectronic termina;, telephonic inatrument,
computer, or magnetic tape 5o as to order, instruct, or authorize a financial institution 1o debit or credit an
account Such term includes, but is not limited to, point-of-sale transfers, automated tefier machine
transactions, fransfers initiated by lelephone, wire transfars, and automated clearinghouse transters.
{M) "“Escrow Hems” means those items that are described in Section 3,

{N) “Mizcellaneous Proceeds” means any compensation, setfiernent, award of damages, or proceeds
paid by any third party {other than insurance proceeds paid under the coverages described in Section
%) for: [ij damage to, or destruction &f, the Property: (i) condemnation or other taking of ail or any part
otthe Preperty; (i} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as

to, the vaiue and/or condition of the Property.
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Luan ¥t 03-335413
{0) *Mortgage Insurance™ means insurance protecting Lender against the nonpaymsnt of, or default
an, the Loan.
(F} “Periodic Payment” means the regularly scheduled amount due for ) principal and interest under
the Note. plus (i} any amounts under Section 3 of this Security instrumeant.
{Q} "RESPA” means the Real Estate Settiement Procedures Act (12 U.5.C. §2601 et seq.) and iis
implementing reguiation, Regulation X (24 C.F.R. Part 2500}, as they might be amended from time o
time, or any additional or successar jagislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed
inragard to a "faderally related mortgage lzan” avan if the Loan tdoes not yualify az a “federally related
mertgags lean” under RESPA. .
(R} “Suecessor In interest of Borrower” means any party that has taken fitleto the Fropeny, whether
or not that party has assumed Borrower's ohiigations under the'Note and/or this Security [nstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security instrument iz MERS (soisly as nominee for Lender and.Lender's
successors and assigns) and the successors and assigns of MERS. This Security instrument secures
to Lender: (i} the repaymaent of the Loan, and a#f renewals, extensions and modifications of the Nate:
and (i) the performance of Borrewe:'s covenanis and agraements under this Securlty instrumeant and
the Note. For this purpose. Bomrowor irevocaply grants and conveys to Trustee, in trust, with power of
sale, the following described property lecated in the COURTY

[Tyne of Recording Jurisdiction} of  LIKCOLR iNarne ot Recording Jurisdiction] |
THE NORTH HALF OF LOT 2, BLOCK 17, TOWH OF PANACA, AS SHOWN UPON MAP
THEREOF RECORDED IN THE RECORDER'S OFFPICE, LINCOLN COUNTY, NEVADA.

APN #: 002-083-02

which currently has the adgdress of 195 NORTH 3RD STREET, PANACA,
{Street] {City|
Nevada 89042 ("Property Address”):
[Zie Gods]

TOGETHER WITH ali the improvements now of haereafter erected on the property, and ail
easemenis, appunenances, and fitures now or hereatler a part of the property. Ali replacements and
additions shall also ba covered by this Security Instrument. All of the foregoing is raferred to in this
Sacurity Instrument as the "Property.” Borower undarstands and agrees that MERS hoids only legat
tile to the interests granted by Sorrower i this Secwrity Instrument, but, if necassary to comply with law
or custom, MERS (as nominee for Lender ard Lender's successors and assigns) has the right: to
exercise any or all of thoss interests, including, but not limited ta, the right to foreclose and sell the
Praperty; and to take any action required of Lenderincluding, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby convayed and has
the right to grant and convay the Property and that the Property is unencumbered, except for
rlicumbrances of racord. Borrower warrants and wiii defend generally the title to the Properiy against
aif claims anci demands, subject to any encumbrances of record.
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LOAN "F: 03-333413

THIS SECURITY INSTRUMENT combines unifarm covenants jor national use and non-uniform

covenants with imited variations by jutisdiction to constitute a uniform securly insirument.covering reat
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Sorrower shall pay when dueg the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chargas dus under the Note. Barrower shali also pay funds for Escrow
items pursuant to Section 3. Payments due undar the Note and this Security instrument shall be made
in 1.8, currenzy. However, f any check or other instrimant recaived by Lender as cayment under the
Note or this Security nstrument is refurned io Lender unpaid, Yender may require that any or all
subsequent payments dus under the Note and this Securily instrument be made i one or more of the
faliowing forms, as seiecied by Lender: [a) cash; (b} money order; (o) certified check, bank check,
rreasurer's check or cashier's check, provided any such check is drawn upeh an institution whose
depcsits are insured by 2 federal agency, instrumentality. of enlity; or {d} Electronic Funds Transfer,

Payments are deemed recaived by Lender when raceived at the location designated in the Nots or
at such other lacation as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may returs any paymen! or partial payment if the payment or partial payments arg
insufficient to bring the Loan current. Lender may acocepl any payment or partial payment insufficiant
ta bring the Loan current, without walver of any rights hereunder ar prejudice t its rights 1o refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
iime such payments ara accegted. If aach Periodic Payment is apolied as of its scheduled due date,
then Lender need not pay interesl on unapplisd funds. Lender may nold such unapplied funds until
Borrowar makes payment 1o bring the Loanr currenl. If Borrgwer does nol do so within a reasonable
period of ime, Lender shali eiiher apply such iunds o1 relurn inem io Sorrower. I not applied eailier,
such funds will be appliad to the culslanding principal balance under the Note immadiately prior to
toreclosura, No offset or claim whish Borower might have now orin the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Insirument or performing
the covenants and agreements secured by this Securily tnstrument.

2. Application of Paymenis or Procseds. Except as otherwise described in this Sectien 2, all
sayments accepted and applied by Lender shall be applied in the following order of priority: {a} interest
due under the Nots; (b) principal due under the Note! (¢} amounts due under Sectien 3. Such payments
shall be applied to each Periodic Paymentin the order inwhich it became due. Any remaining ampunts
shall e applied first iz late charges, second to any other amounts due under this Security Insrument,
and then lo reduce the principal baiance of the Note.

fi Lender recaives a payment from Borrower for 2 deiinquent Perindic Payment which includes a
sufficieni amounito pay any late charge dus, the payment may be applied o the delinquent payment
an the late charga. # more than one Periodic Paymentis outstanding, Lender may anply any payment
receivad from Borrower 1o the repayment of the Periodic Payments if, and {o the extent that, each
payment can be pald infull. To the extent that any excess exists after the payment is apphied o the full
payment of one or mere Pariedic Payments. such exesss may be applied 1o any late charges due,
Wolunlary prepayments shalibe applied first to any prepayment charges and then as deseribad in the
Note.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due
uncer the Note shall not extend or postpone tha dus date, or change the amount, of the Pericdic
Fayments.

3, Fupds for Escrow Items. Borrower shall pay to Lender on the day Peviadic Payments are due
under the Mote, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: {8} taxes and assessments and other items which can attain pricrity over this Security Instrument
as a lien or encumizrancea on the Propetty; {b) leasehold payments or ground rants on the Property, if
any; (c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage
Insurance premiums, if any, Or any sums payable by Borrower to Lender in lieu of the payment of
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- LOAN #: 03-335413
Mergags Insurances premiums in accordance with the provisions of Section 10, These ltems are called
“Escrow ltems.” Af erigination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessmants shall be an Escrow iter. Borrower shali promptly furmish to Lender afl
noticas of amounts to o e paid under this Saection. Borrower shafl pay Lender the Funds for Escrow ltems
unless Lander waives Borrowar's otligation to pay the Funds for any or all Escrow ltermns. Lender may
waive Sarrower's obligation io pay to Lender Funds for any o all Escrow items at any tima. Any such
walver may anly be in wriiting, In the event of such waiver, Borrower shall pay dirsclly, when and whers
payable, the amounts dus for any Escrow ltems for which payment of Funds has besn waived by Lender
and, ¥ Lender reguires, shall furnish to Lender raceipts svidencing such payment within such tims
period as Lender may require. Borrower's obligaten to make such payments and to provide receipts
shali for all putposes be deemed to be a covenant and agreement contained in this Sscurity Instrument,
as the phrase "covenant and agreement” is used in Saction 9. if Borrower is obligated to pay Escrow
ltems directly, pursuantto awaiver. and Borrower fails to pay the amount due for an Eserow ltem, Lender
may exercise iis rghts undar Seclion 9 and pay such amsunt and Borrower shall then be obiigated
under Section 8 to rapay io Lender any such amount. Lender may revoke the waiver as 1o any or all
Escrow lterns at any time Dy 4 notice given in accordance with Section 15.and, upor: such revocation,
Sorrower shall pay lo Lander all Funds, and in suth amounts, that are then required under this Section
3.

Lender may, atany time. collect and heoid Funds in an amount {2) sufficientio parmit Lender to apply
the Funds atthe time specified under BESPA, and {bjnot to exceed the maximum amount & lender can
reguire under RESPA, Lender shall estimate the amount of Funds due on the basis of cutrent data and
reasonable estimates of expenditures of future Escrow liems or otherwise in accordance with
Applicable Law.

The Funds shall be heid in an nsiilution whose depusits e sured by & fedeial agancy,
mstrumentality, or eatity fincluding Lender, if Londer is an institution whose deposits are so insured) or
in any Federal Home Loan Sank, Lender shak apply the Funds to pay the Escrow lkems no later than
the time specified under RESPA, Lender shali noteharge Borrewer for halding and applying the Funds,
annuJally analyzing the escrow account, of varifying the Escrow ftems, unless Lender pays Borrower
inferest on the Funds and Apgplicable Law permits Londer to make such & charge, Unless an agraament
is made in writing or Applicable Law requires interest i¢ be paid onthe Funds, Lender shati not be
reguired 1o pay Borrower anhy interest of eamings on the Funds, Borrower and Lender can agree in
writing, hewever, that interest shall be paid on the Fungs, Lender shail give {o Barrower, without charge,
an anhual accounting of the Funds as reguired by RESPA,

[t there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. it thers is a shoriage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as raquired by RESPA, and Sorrower shall pay
to Lender the amount necsssary 1o make up the shorage in accordance with RESPA, but in no more
than {2 monthly payments. ¥ thera is a deficiency of Funds held in escrow. as definad under RESPA,
Lercler shall notify Borrower as reguired by RESPA. and Barrower shall pay to Lender the amount
necessary 1o make up the deficiency in accordance with RESPA, but in no mare than 12 monthly
paymeants,

Upon paymentin full of all sums secured by this Securily Instrument, Lender shail promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assesaiments, charges, fines, and impositions
attributable to the Property which can attain pricrity over this Security Insirument, leasehold payments
or ground rents on the Property, if.any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that thase items are Essrow ltems, Borrower shali pay them in the manner provided
in Section 2.

Barrower shall promptly discharge any fien which has priority over this Security Insumaent unless
Borrower: {a) agrees in writing 1o the payment of the obligation secured by the lien in a manner
acoepiable o Lender, but enly 50 long as Borrower i performing such agreement; (b} contests the lien
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LOAN #: 03333413
in good faith by, or defends against enfarcemeant of the lien in, legal proceedings which in Lendar's
opinion operate to prevent the enforcement of the fisn while those proceedings are pending, but only
until such proceedings are concluded; or {c} secures fram the holder of the flen‘an agreement
satisfactory io Lender subordinating the lien to this Security Instrumen. if Lender determines that any
partoithe Preperty is subject to a lienwhich can attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Within 0 days aof the dats on which that natice is given,
Borrower shall satisfy the fer or take ana or more of the actions set forth above in thiz Section 4.

Lender may require Borrower 12 pay a cne-tima charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep lhe improvemants naw exsting or hareafter erected
on the Praperty insured agalnstioss by fire, hazards included within the term “extendad coverage,” and
any other hazards including, but not imited to, sarthquakes and floads, for which Lender reguires
insurange. This insurance shall be maintained in the amounts (including dedustibie levels] and for the
periods that Lender reguizes, Whalt Lender requires pursuant to the preceding sentences can change
duting the term of the Loan, The insurance cartier providing the insuranca shail be chosen by Borrower
sibject o Lender's right to disapprove Borrowar's choice, which right shall not be exurcised
urireasonably. Lender may require Borrowet to pay, in connaction with this Loan, either: (a} a one-time
charge for flood zone determination, certification and acking setvices; or {b) a one-time charge for
flowd zone determination and certification services and subsequent charges sach fime remappings or
simifar changes ocourwhich reasonably might affect such determination or certification, Borrower shalt
alsc be responsible for the payment of any fees imposed by the Federal Emergency Managemant
Agency in connection with the review of any fiood zone determination resulling from an obiection by
Borrower,

t Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, ai Lender’s opiion and Borrower’s expense. Lender is under no chiigation to purchass any
particular type oramount of coverage, Therefore, such coverage shall cover Lender, but might oF might
not protect Borrower, Borower's equity in the Proparty, or the contents of the Property, againstany risk,
hazard or fiability and might provide greater or lessar coverage than was previousiy in effact. Borrower
acknowledges that the cestof the insurance coverage so ohiained mightsignificantly axcesd the cost
ofinsurance that Berrower could have obfained. Any amounts disbursed by Lendar under this Section
5 shiall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interast at the Nota rate from thz date of disbursement and shall be payable, with such interest.
upon netice from Lender to Borrowsr requesting payment.

Alfinsurance policies required by Lender and renewals of such palicies shall be subjesito Lendar's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigages and/or as an additional loss payee, Lender shall have the right to hold the policies and
renewal certificates. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. if Borrowsr obtaing any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shallinclude a standard
rmortgage clause and shall name Lender as morigagee and/or as an additional loss payee.

in the event of loss, Bemrower shall give prompt notice 5 the insurance carrier and Lender, Lender
may make proof of ioss if notmade promptly by Borrower. Unless Lender and Berrower otherwise agree
in writing, any insurance proceeds, whather or not the undarlying insurance was required by Lender,
shali be applied to resteration or repair oithe Property, if the restoration or repairis economically feasible
and Lender's security is not lessened, During such repair and resteration period, Lender shallhave the
right to haid such insurance proceads untif Lender has had an oppertunity to inspect such Property to
ensure the waork has besn compietad to Lender's satisfaction, provided that such inspection shali be
undartaken promptly, Lendermay disburee proceeds forthe repairs and restoration in a single payment
arin a series of progress payments as the work is completad. Unless an agreement is made in writing
or Anplicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required
to pay Borrowser any inierest or eamings on such proceeds. Fees for public adjusters, or other third
parties. ratained by Borrower shali not be paid out of the insurance proceeds and shall be the scle
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LOAN #: 03-935423
obligation of Borrower. i the restoration of regairis nol scenomically feasible or Lender's security would
beiessened, the insurance proceeds shall be applied 1o the sums secured by this Security Instrument,
whether of not then due, with the excess, it any, paid to Borrswer. Such insurance proceeds shail be
applied in the order provided for in Section 2.

if Borrowar abandons the Property, Lender may file, nagotiate and settle any available Insurance
claim and related matters, If Borrower does not respond within 30 days to a nolice from Lender that
the insurance carrier has offerad io sellfe a claim, then Lender may negotinte and sete the claim. The
30-day period will begin when the notice is given. in either event, ot if Lender acquires the Property
undet Seclion 22 or otherwise, Borrower herehy assigns to Lender {a) Borfowser's rights to any
inzurance praseads it an amount not to excead the amounts unpaid-under the Note or this Security
instrument, and {b) any other of Barrower's rights {other than the right 1o any refund of unearned
premiums paid by Borrewer) under all insurance policies covaring the Property, insofaras such righls
are applicable (o the covarage of the Property. Lender may use the insurance proceeds either to repair
or rasiore the Property or to pay amounts unpaid under the Note or this Sacurity instruiment, whether
ar not then due,

6. Occupancy. Borrewer shall accupy, estabiish, and use the Froperty as Borrowar's principa
residence within 6C days after lhe execution of this Security lnstrument and shall conlinus 1o ocoupy
the Progerty as Borrower’s principal residence for at leas| one year after the date of cccupancy, uniess
Lender athersise agrees in writing, which consant shall not be uareasenably withheld, ar uniess
extenualing circumstances exist which are beyend Bomower's cantrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shaki not
destroy, damage or impair the Property, aliow the Preperty to delericrate or commit waste on the
Property. Whather or not Borrower is residing in the Property, Borrower shali maintair: the Froperty in
ordar o prevent the Property from detenorating or decreasing in value due io its condition. Undess jtis
geterminad pursuant to Section 5 thal repair of restoration is not econamically feasible, Sorrower shali
prompily repair the Propanty if damaged fo avoid further deterioration or damage. ¥f insurance or
condemnation proceeds are paid In connectionwith damage to, or the taking of, the Property, Barrowet
shali ba responsible for repairing or restoring the Property only if Lender has released procaads for such
purposes. Lender may disburse proceeds for the repairs and restoration. in a single paymant orin a
seties of progress payments as the work is completed, if the insurance or condemnation preceeds are
not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration,

Lender or its agent may make reasonable enwies upon and inspections of the Property, i it has
raasonable cause, Lendsr may inspeet the inlerior of the improavements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
GaLISE,

8. Borrower's Loan Application. Borrower shall be in default &, during the Leoan application
prozess. Borrower or any persons or endities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misisading, or inaccurate information or stalemants to
Lender {or failad io provide Lender with material information) in connection with the Loan. Material
representations include, but are net limited to, representations concerning Borrower's ocoupancy ofthe
Property as Borrower's principa! residence,

9. Protection of Lender's Interest in the Froperty and Rights Under this Security instrument.
if {a} Borrower fails to perform the covenants and agreemenis contained in this Security instrumenit, (b)
thera is a legal proceeding that might significantly affect Lender's interastin the Froperty and/of rights
under this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority avar this Security Instrument or to enforce
laws or regulations), or {c} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interast in the Property and rights under this
Security Instrument, including protecting and/or sssessing the value of the Property, and securing and/
or repalring the Fropetty. Lender's actions can inciude, but are not fimited to: (a} paying any sums
secured by & lier which has griority over this Security Instrument; {b) agpearing in court; and {c} paying
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LOAR #: ©3-935a13
raasonable altormeys’ fees 1o protect its interest in the Property and/or righls under this Security
Instrument, including its secured positon in a bankrupicy proceeding. Securing the Property includes,
butis notiimited 1o, enteting the Property to make repairs. change locks, raplace or board up doars and
wirdows, drain water from pizes, eliminate building or other code violations or dangerous conditions,
and have ulifities turned on or off. Althought Lender may take action under this Section ¥, Lender does
not have to do s¢ and is not under any duty or sbligation to do se. it s agreed that Lender ineurs ne
ifahility far not taking any or all actions authorized undsr this Section .

Any amounts disbursed by Lender under this Section € shall become additional debt of Borrower
securzd by this Security Instrument, These amounts shall bear interest at the Note rate from the date
of dishbursement and shall he payabie, with such interast, upon natice from Lender 1o Borrowar,
reguesting payment.

i this Security Instrument is on a leasehold, Borrower shalf comply with all the provisions of the
lease. Barrower shall not surrender the ieasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lendar, alter or
amend the ground lease. If Barrower acguires fee fitle 1o the Property, the jeasehald and the fee titie
shali not merge unless Lender agrees to the merger in wiiting,

10. Mortgage Insurance. i Lander required Morigage Insurance as a condition of making the
Loan. Borrowet shall pay the premiums required to maintain the Motgage Insurance in efect. ¥, for any
reason. the Morgage Insurance coverage required by Lender ceases to be available irom the mortgage
insurer that previously ptovided such insurance and Borrower was required 1o make separalely
designated paymants loward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requited to obtain coverage substantiaily equivalent to the Mortgage Insurance previsusly ir effect, at
4 cost substartially equivalent to the cost ta Borrower of the Morigage insurance previously in effect,
rom: zr: alternate mertgage insurer selected by Lender, If substantially equivalent Mortgags Insurance
coverage is not avaiiabie, Barrower shaif continue 1o pay o Lender the amouni of ihe separately
designated payments that were due when ihe insurance covarage ceased to be in sffect. Lendar wil
:pt, s and relain theze payments as a non-refundable ioss rasarve in fieu of Mortgags Insurance.
Such foss reserve shall be non—efundable, notwithstanding the fact that the Loan is uitmately paid in
full, and Lender shall not be reguired to pay Sorrower any interest or earnings on such Joss reserve,
Lendercan noionger require loss reserve payments if Morigag e insuranca coverage {inthe amountand
forthe periodthat Lender requires) provided by aninsurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments foward the oremiums for Mortgage
Insurance. if Lender required Mortgage lnsurance as a condition of making the Loan and Borrowsr was
required to make separately designated payments toward the premiums for Martgage insurance,
Borrower shall pay the premiums required to mainlain Mortgags Insurance in effect, or to provide a non-
refundable ioss reserve, unlil Lender's requirement for Morlgage insurance ends in accordancs with
anywrilten agreement between Barrower and Lender providing for such termination o until termination
i required by Applicable Law. Nothing in this Ssction 10 affects Borrowar's obhgation to pay interest
at the rale provided ik the Note.

Mortgage Insurance raimburses Lendar {or any antity that purchases the Note) for certain losses
it may neur if Barrewer does notrepay the Loan-as agreed. Borrower is not a party to the Martgage
insurance.

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to iime, and may
enter into agresmenis with cther parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
{1 parlies) to these agreemenis. These agreements may require the morigage insurer to make
payments Using any source of funds that the mortgage insurer may have available {which may inchide
funds obtained from Mortgage insurance premiumsy,

As arssult of these agreements, Lender, any purchaser of the note, anotherinsurer, any reinsurar,
any other entity, or affiliate of any ofthe foregeing, may recaive (Girecily orindirectly} amounts thatderive
from (or might be characterized as) a partion of Borrower's payments for Morlgage Insuranze. in
exchange for sharing of moditying the mortgage insurer’s risk, or redicing iosses, if such agresment
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provided that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiurs paid o the insurer, the arrangement is often termed “captiva reinsurance.” Further!

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the
amaunt Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o any
refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homieowners Protection Act of 1698 or any other law. These rights
may include the right to receive certain disclosures, fo request and obtain cancellation of the
Mortgage insurance, 1o have the Mortgage Insurance terminated aulomatically, and/orto receive
arefund of any Mortgage nsurance premiums that were unearned at the time of such cancellation
ot lermination.

11. Assighment of Miscellanesus Proceeds; Foriesiture. All Miscellaneous Proceeds are heraby
assigned to and shall be paid 1o Lender,

ifthe Property is damaged, such Miscellansous Proceeds shall be appled to restoration or repair
ofthe Property, if the restoration or repair is econamically faasible and Lender's sacutity is notlessened,
During such repair and restoration pariod, Lender shall have the right to hold such Miscellanaous
Prooceeds until Lender has had an opporunity toinspect such Property to ensure the work has been
compieted to Lender's satisfaction, provided that such snepection shail be undertaken premptly. Lender
may pay for the repairs and rosteration ih a single disbursement or in & seories of progress payments
as the wark is completed. Uniess an agreement is made in writing or Applicabie Law requires intersst
1o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interast
or garnings on such Miscellaneous Proceeds. if the restoration or repair is not economically feasible or
Lender's security woulid be lessened, the Miscellaneous Proceeds shali be applisd to the sums secured
iy this Security Instrumant, whether or not then due, with the excess, itany, paid to Bomower, Such
Miscelianeous Proceeds shall be applied in the arder provided for in Section 2.

Inthe event of atatal taking, destruction, oricss in value of the Property, the Miscellanzous Proceeds
shall be applied to the sums secured by this Security Instrumeant, whather or not then due, with the
axaess, if any, paid to Borrower,

Iri the event of a partial taking, destruction, or lass it vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug is egual to or
greater than the amount of the sums secured by this Security Instrumentimmediately before the partial
iaking, destruction, or loss in value, unless Barrower and Lander othenvise agree in writing. tha sums
securad oy lhis Security Instrument shall be reduced by the amount of the Miscellanaous Proceeds
multiphed by the following fraction: {a) the lotal amount of the sums sacured immadiately before the
partial taking, destruction, or loss in value dividad by (b} the fair market value of the Propeny
immediately before the partial taking, destruction, or toss in value, Any baiance shall be paid 1o
Borrower.

Inthe evant of a partial taking. destuction, or loss in valiie of the Property in which the fair market
value of the Property immediately befere the partial taking, destruction, orloss in value is less than the
amount of the sums secured immediataly bafore the pariial taking, destruction, or loss in valus, unless
Borrower and Lender olherwise agree in wiiting, tha Miscellaneous Preceeds shall be applied to the
sums secured by this Security Inslrument whether or not the zums are then due,

[ithe Property is abandoned by Borrower, orif, after notice oy Lender to Borrower that the Cpposing
Party {as defined in the next sentence} offers to make an award to setlie a claim or damages, Borrower
falls to rezpond to Lender within 30 days after the date the notice is given, Lender is authorized to coliect
and apply the Miscellaneous Proceeds sither to restoration or repair of the Property or to the sums
secured by this Security instrument, whether or not then due, *Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Froceeds,

Borrower shall be in default If any action or proceeding. whether civil or criminal, is begun that, in
Lender’s judgment, could result in forisiture of the Property or other materal impairment of Lender’'s

Initials:

NEVADA-Single Farmnily--Fannie Mase/freddie Mas UNIFGAM INSTRUMENY Form 3028 1/01
@ 1985-2003 Online Docurments, inc. Page 3 of i4 MVEDREDL 0305
11-03-2003 15:54

wos 180 mee 02



LUAN #: (3-23541Z
intarest in tha Property or rights under this Security Instrument. Borrower can cure such = default and,
ii azceieration has occurrad, reinsrate as providad n Section 18, by causing the action or proceeding
io be dismissed with & ruling that, in Lender’s judgmant, precludes forfeiture of the Property or sther
matena) impairment of Lender's intarest in the Property or rights under this Security instrument. The
proceeds of any award of claim for damages that are aftributable Lo the impairment of Lender’s intarest
in the Property are hersby assigned and shali be paid to Lender,

All Miscelianesus Proceeds that are nat applied io restoralion of repair of the Proparty shall be
appiied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
navment ar modification of amortization of tha sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in interest of Borrower shallfiot speratato release the ability of
Borrower or any Successors in Interest of Borrower, Lender shall not be required-to_commence
aroceadings against any Successer in Intersst of Borrower or to refuse to-extend time for payment or
otharwise modify amortization of the sums securad by this Security Instrument by reason of any defnand
made by the ariginal Borrower o any Suscessors in Interest of Barrower. Any forbearance by Lender
in exerciging any right or remedy including, withoult limitalion, Lender’s acceptance of payments from
third persons, entities or Successors in interest ol Borrower ot in amounts less than the amount then
due, shall not be a waiver of or preciude the exercise of any right or remedy.

13, Jointand Several Liability; Co-sighers; Successars and Assigns Bound, Borrower covenants
and agrees that Borrowe:'s obligations and liability shail be joint and several, However, any Borrower
wha co-signs this Security Instrument hut does not execuie the Note (a "co-signer”}: {a} is co-signing
this Seaurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrumant; {b) is not personally obligated to pay tha sums secured by
this Security Instrumeant: and {¢} agrees that Lender and any oiher Borrower can agree 1o extend,
modHy, forbear or make any accommodations wilh regard lo the terms of (his Secunty insirument or
the Note without the co-signer's consent.

Subjec! 1o the provisions of Section 18 any Successor in Interest of Baorrower whe assumes
Borrower's obligations under this Security Instrumant in weiting, and is approved by Lender, shall obiain
ali of Borrower's rights and benefits under this Security Instument Borrower shalinot be released from
Borrower's obligations and liability under this Security Instriment Unless Lender agrees te suchrelease
in writing. The covenants and agreaments of this Secutity instrument shall tind {excepias providad in
Seclicn 20) and benefit the successors and assigns of Lender.

4. Loan Charges. Lender may charge Borrower foas for services performed in connection with
Borrower's defauit, for the purposs of protecting Lender's interest in the Property and nighis under this
Security Instrument, including, ut notlimited to, attorneys” fees, property inspection and valuation fees.
tn regard to any othor fess, the absence of express authority in this Security Instrument o charga a
speciiic fee to Borrower shall nct be censtrued as a prohibition on the charging of such fee. Lender may
not charge fees that are sxpressly prohibited by this Security instrument of by Aoplicabie Law.

if the Loan is subject to & law which sets maximurm ioan charges, and that law is finally interpreted
so that the interest or other loan charges collected orto be coliected in connection with the Loan exceed
the permitted limits, then: (& any suchlean charge shall be reduced by the amount necessary to reduce
the charge to the permitied imit; and (b} any sums already callected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
arincipal owed under the Note or by raking a direct payment to Borrower, i a refund reduces principa,
the reduction will be treated as a partial prepayment without any prepayment charge (whather o not
a prepavment charge s provided for under the Note). Borrowsr's acceptance of any such refund made
by diract payment ta Borrower will constitule a waiver of any right of action Borrower might have arising
out of such overchargs.

15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument
must be inwriting. Any nofice 1o Borrowsr in connegtion with this Security instument shall be deemed
1o have been given to Borrower when mailed by first class miail or when actually delivered to Borrawer's
noticeaddress ifsent by othermeans. Netice o any ene Borrower shall censtitute notice to all Borrowers
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uniess Applicabie Law expressly requires otherwise. The notice address shall be the Propenty Address
unless Borrower has designated a substitute notice address by natice to Lender. Bomrower shall
promptly notify Lender of Borrower's change of address, If Lender specifies a procadurs for reporting
Borrower's change of address, then Bemrower shall only report a change of address thiough that
specified procedure. There may ba enly one designated nolice address under this Sectiity [nstrument
at any one tme. Any notice o Lender shall be given by delivering it or by malling it by first class mail
1o Lender's address stated herein unless Lender has designated another address by natice to Borrower.
Any notice ih cornection with this Security Instrument shalinot be deemad to have baen given 1o Lender
until actualiv received by Lender. Ifany notice required by this Security Instrumentis aizo required under
Applicable Law, the Applicable Law requirement will satisfy the corrasponding requirement under this
Security Insirument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal iaw and the law of the jurisdiction in which the Property is located. All ights and
shligations contained in this Security instrument are subject to any requirements and fimitations of
Applicabia Law. Applicable Law migh! explicitly or implicitiy allow the parties to agree by confract or it
might be sifent, but such silence shail not be construed as a prohitition against agreement by contract,
In the event that any provision of ciause of this Securily [nstrument or the Note conflicts with Applicable
Law, such conflic shali not atfect other provisions of this Secuwrity instrument or the hote which can be
given sffect without the conflicting provision,

As used in this Security Instrument: {a) words of the mascuiline gendsr shail mean and include
corresponding neuter words or words of the feminine gender; {s) wards in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sale diserelion without any obligation
1o take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Nete and of this Security
insirumant,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“interest in the Property” means any legai or beneficial interast in the Property, including, tut not
limited ta, those beneficial inieresis transferred ina bond for deed, contractfor deed, instalimant sales
cordract o7 escrow agreement, the intentof which is the transier of tilie by Borrower at a future date
ta a purchaser,

if all or any part of the Property or any interest in the Prapeny is sold ortransferred (or if Sorrower
is not a natural person and a beneficial interest in Borrowaer is sold o transterred) without Lender's prior
written sotsant, Lender may require immediate payment in full of 2l sums secured by this Security
nstrumant. Mowever, this aption shall not be exercised by Lender if such exercise Is prohibiled by
Applicable Law.

If Lander exergises this option, Lender shall give Barrower notice of acceleration. The notice shall
provige a petiod of pot less than 30 days from the date the natice is given in accordance with Section
15 within which Borrower must pay alf suims secured by this Security instrument. F Sarrower faiis 12 pay
these sums pricr ta the expiration of this pericd, Lendar may invoke any remadies permittad by this
Secyrity Instrument without furtier notice or demant on Borrower.

1%, Borrowsr's Righi fo Reinsiate After Acceleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security instrument discontinued at any time
prior to the sarliest of: {a) five days befare sale of the Property pursuant to any power of sale containad
in thiz Security instrument; (b) such other period as Appiicable Law might spaciy for the termination
of Borrower's right to reinstate; or {g} entry of a judgment enforcing this Security Instrument. Those
condifiens are that Borrower! (a) pays Lender all sums which then would be due under this Sacutity
Instrument and the Note as ifno aceeleration had ocourred, (b) cures any default of any other covenants
or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but nat
limited to, reasonabie attorneys' fees, property inspection and valuation fees, and other fees incltyed
for the purpuse of protecting Lender’s interest in the Property and rights undsr this Security instrument;
artd {d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Praperty and rights under this Seeurity Instrumertt, and Borrower's obligation to pay the sums secured
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by this Security instrument, shall centinue unchanged. Lender may require that Borrower pay such
reinstatementsums and expenses in one or more of the following forms, as selected by Lender: {a) cash;
() meney order; o) cerfified check, bank chack, treasurer's check or cashier's check, provided any
stich chack is drawn upon an institution whese depasits are insured by afederal agenoy, instrumentality
or entity; or (d) Electronic Fupds Transfar. Upon reinstaternent by Borrower, this Securily Instrurnent
and ohilgations secured hersby shall ramain fully effective as if no acceleration had ocourred. However,
this right {o reinstate shall not apply in the case of acceleration under Section 18

20. Sale of Note; Change of Laan Servicer; Notice of Grievanee. The Nota or a partial inferest
in the Note {together with this Sacurity [nstrument) can be sold aneg or more fimas without pricr nolice
to Borrower, A sale might rasylt in a ehange in the aniity fknown asthe "Loan Servicer™ that collacts
Feripdic Fayments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security instrumant, and Appiicaile Law, There also might
ba one or more changas of the Loan Servicer unrelated to a saie of the Noig, If thare is a change oi the
.oan Sarvicer, Borrower will be given written notice of the change which wil state the name and adgdress
of the new Loan Servicer, the address to which payments should be mada and any other information
RESFA reguires in connection with a notice of transter of servicing. if the Note is sold and thereafter the
Loan is serviced by a Loan Sendcer othar than the purchaser ofthe Note, the morigage loan senvcing
abligalions to Borrower wiff remain with the Loan Serviceror be transferred fo asuccessor Loan Servicer
ahicd are not assumed by the Note purchases Uniess ctherwise orovided by the Note purchaser.

Neither Barrowaer nor Lender may sommance, join, or be joined to any judicial action {as elher an
individuai litigant or the member of a class) that arizes from the othaer party's actions pursuantw this
Security instrament or that aflages that the other party has breached any provision of, or any duty owed
by reasen of, this Seaurtty Instrurnient, unil such Barrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Saction 13} of such alleged breach and
afferded ihe other party hareto a reasonabile period after tha giving of such natice 1o take corrective
action, If Applicable Law provides a time period which must elapse before cartain action can be taken,
that time period wili be deemed io be reascnable for purposes of this paragraph. The notice of
acceleration and opponiunity to-cure given to Borrower pursuant o Section 22 and the nistice of
acceleration given to Borrower pursuant to Section 18 shail ke deemed to saiisfy the notice and
opporiunity io take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: {a} “Hazardous Substances” are those
subsiances defined as taxic or hazardaus substances. pelliutants, of wastes by Envirenimental Law and
the following subsiances: gasoling, kerosene, other flammabie or toxic petroieum preducts, toxic
pesticides and herbicides, volatilz solvenis, materials confaining asbestos or {formaldehyds, and
radipactive maleriais: b} "Environmental Law” means federal laws and laws of the jurisdiction where
the Froperly is located that relate to health, safety or environmental protection; (o) "Enviranmental
Gleanup” includes any response acion, remedial action, or removal action, as defined in Environmental
Law; and {d} an "Environmental Condition™ means a condition that car cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shalt not cause o permit the presence, use, disposal, storage, or release of any
Hzazardous Substances, or threaten to release-any Hazardous Substances, on or in the Property.
Borrower shall not o, nar aliow anyone eise to do, anything affecting the Property (a) that is in violation
of any Enviranmental Law, (b} which creates an Environmental Condition, or (¢} which, due to the
prasence, use, or release of a Hazardous Subslance, creates a condition that advarsaly affects the vatue
of the Property. The preceding two sentencas shall not apply lo the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gensrally recognized 1o be appropriate
to normat residential uses and to maintenance of the Preperty {including, but not limited te, hazardous
substances in censumer preducts).

Borrower shalt prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit
of other astion by any governmenial or regulatory agency or private party involving the Property and
any Hazardous Substance o Envitonmental Law of which Borrower has actual knowiedge, b} any
Envirenmentat Condition, including butnot limited to, any spilling, leaking, discharge, release or threat
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of ralease of any Hazardous Substance, and (¢} any condition caused by the prasence, Use of release
of & Hazardous Subsiance which adversely affects the value of the Proparty. if Borrowerlaarns, or s
notified by any governmental or regulatory authority, of any private party. that any remaval or other
ramadiation of any Hazardous Subsiance affecting the Proparly Is necessary, Borrowier shall promptly
tzke all necassary remedial actions in accordance with Envirenmental Law. Notning hetein shali create
any obligation an Lender for an Environmental Cieanup.

NON-UNIFORM COVENANTS, Barrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notive to Borrower prior to accelaration
fellowing Borrower's breach of any covenant or agreement in this Security Instrumant (but not
prior to aceeleration under Section 18 unless Applicable Law provides otherwise), The notice
shall specify; {a) the detault; (b) the action required 1o cure the default; (¢} a date, notless than
35 days from the date the notice is given to Borrower, by which the defauit must be cured: and
{d) that tallure to cure the default on or before the date specified in the notice may rasultin
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate afler acceeieration and the righl 1o bring a
court action to asser! the noh-existence of a default or any other defense of Borrower to
acceleration and sale. if the datault is not cured on or before the date specified in the notics,
Lender atits aption, and without further demand, may inveke the power of sale, including the right
to accelerate full payment of the Note, and any other remedies permitied by Applicable Law,
Lender shali be entitied to coliect all expenses incurred in pursuing the remedies provided in this
Saction 22, including, but not limited to, reasonable attorneys’ fees and costs of title ovidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute wrilten
notice of the oscurrence of an event of defaul and of Lenders’ etection to cause the Property to
be sold, and shail cause such notice to be recorded th each county in which any part of the
Property is located. Lender shall mall eopies of the notice as prescribed by Applicable Law to
Borrower and to the persons prescribed by Applicable Law. Trustee shall give public notice af
sale to the persons and in the manner prescribed by Applicable Law. After the tims required by
Applicable Law, Trustee, without demand on Borrawer, shall seli the Property at public austion
to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcets and in any order Trustes determines. Trustes may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previousty
stheduled sale. Lender or Hs designee may purchase the Property at any sale.

Trustee shall deliver 1o the purchaser Trustee's dead conveying the Property without any
covenant or warranty, expressed orimplied. Therecitalsinthe Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shatl apply the proceeds of the sale
in the foliowing ordar: {a) to all expenses of the sale, including, but not limited to, reascnable
Trustee's and attorneys’ fees; (b} to all sums secured by this Security Instrument; and {c} any
excess to the person or persens legally entitled te it

23. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall
reguest Trustee to reconvey the Property and shall surrender this Security Instrument and alf noles
evidencing debt securad by this Security Instrumant to Trustee. Trustee shall reconvey the Property
without wartanty to the person or persons iegally entitied 1o it. Such person or persons shall pay any
recordation cosis. Lender may charge such person or persons a fes for reconveying the Property, but
only if tha fee is paid to a third parly (such as the Trustee} for services rendered and the charging ot the
fee is parmiftad under Applicabie Law.

24. Substitute Trustee. Lencer al its option, may from time to me remove Trustee and appointa
suscessar Yustee to any Trusiee appointed hereunder. Withaut convevance of tha Property, the
successor trustee ghall succeed to all the title, power and duties conferred upon Trustee hereirt and by
Applicable Law.

25, Assumption Fes, B there is an assumption of this loan, Lender may charge an assumption fee

of U S, 5750.00.
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BY SIGNING BELOW, Borrawer accepls and agress to the terms and covenants contained i
Security [nstrument and i any Rider executed by Borrowsr ahd racorded with it.

@13

3
inthis

st /ﬂﬁfm_(sean

MERLENE P. SONNENEERS

State of NEVADA

County of ui (’f“{ \

A VL Fe
um t was acknowledged before me on |\ 2t /g o pdate)
oy MREIA - SonneEn ”?fm\
=

(name {s) of person{s)}.

(Seal, if any)}

Brbenil

A Nmf.'y FUbhiG - ‘wleleof Mevade £

H (Bignature of notarial officer)

Title {(and rank):
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PREPAYMENT RIiDER

THIS PREPAYMENT RIDER is made this 3IRD day of novEMBER, 2003,
and is incorporated into and shall be deemed to amend and supplement the Montgags,
Dead of Trust or Security Deed (the "Security instrument”) of the same date given by
the undersignad (the “Borrower”) to secure Borrowsr's Note 1o KovasTar
MORTGRAGE, INC., A VIRGINIA CORPORATION

of the same date and covering the Property descrined in the Sscurity instrument and
located at:
195 NOHTH 3RD STRERT, PANACA, NV 85042

PREFPAYMENT COVENANTS, in addition t© the covenants and agreemsnts made
inthe Security instrument, Borrower and Lender further covenant and agree as foliows;

I have the right to make payments of principal at any time before they are dus. A
orepayment ofall of the unpaid principal is known as a *full prepayment.” A prepayment
of only part of the unpaid principal is known as 2 "partial prepayment.” | will notify the
Nota Molder in writing that | am doing so.

During the first - TeirTy $1% {36 ) monthis) of my lcan, { will
be chargad a PREPAYMENT PENALTY in anamount equal o six (8) months’ interest
{atthe ratein effect &l the time Prepayment occurs) on any Prepayment | make in excess
of twenly percent {20.000%) of the original princigal balance in any twaive (12) month
period. Thereafter, | may make full Prepaymant or partial Prepayments without paying
any prepayment charge.

The Note Holdar will use ali of my Prepayments to reducs the amount of Pringipal
that | owe under this Note. If | make a partial Prepayment, there will be nc changes in
the due dates of my maonthly payments unlesstheNote Holder agreas inwriting to those
changes. {lf this Note provides for an adjustabls interest rate, my paitial Prepayment
may reciuce the amount of my monthiy payments afer the Payment Change Date #my
partial Prepayment occurs prior to the Payment Change Date. Howaver, any reduction
in the amount of my monthiy payment due to my pastial Prepaymant may be offset by
an interest rate increasa.]

Ifthe foregoing prepayment penalty exceeds that permitted by applicable law, only
the maximum prepayment penalty permitted by applicabie law will be imposed,
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LOAN #: 03-935413
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
cortained in this Prepayment Hider,

R /(f i -
,f/,;:; Lo x.-%l O o it 4’/*4;" (Seal}
MERLENE P. SONNENBERG &
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