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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this docursent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2. Certain ‘rules regarding the usage of words used in this document are
alzo provided in Section 16.

(A) "Sceurity Instrument” means this document, which is dated  Octaber 7, 2003 .
together with all Riders o this document,
(B) "Borrower" is

Adan P. Ratachke, 3 married man

Borrower is the trustor under this Security Instrmment.
{C) "Lender” is
Moapa Valiey Federal Credit Unmion
Lender is a Corporation
organized and existing under the Jaws of State of Nevada
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Lender's address is 230 S0, Moapa Valley Blvd, P.0. Box 458 OVertom, NV 89040

Lender is the beneficiary undur this Security Insinument.
(D) "Trustee” js

First Awerican Title
{E) "Nete" means the promissory note signed by Borrower and dated  October 7, 2003

The Note states that Borrower owes Lender

*Iwo Hundred Twenty Thousand dollsrat ‘ . Doltars
(US. $ 220,000.00 % ) ptus interest. Borrower has promised 1o pay this debi in-reguliar Periodic

Payments and to pay the debt in full not later than . . .
(F) "Property” means the propenty that is described below under the heading “Tranyfer of Rishix in the
Property."

{G‘;Png’“" means the debt evidenced by the Note, plus imerest, any prepaymem charges and late charges
due under the Note, and ull sums due under this Security Instrument, plus interess, . .
(H) "Riders" means all Riders to this Security lastrumcnt that are executed hy Borrower. The following
Riders ure 1o be executed by Borrower [check box 43 applicabie}:

{_] Adjusiable Rate Rider [ Condominium Rider Second Home Rider
[__I Balioon Rider [ Planed Unit Development Rider [__] 1-4 Family Rider
D VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

{i} "Appiicabic Law"® means aiji controlling applicable federal, state and local statukes, regulations,

ordinances and administrative rules und orders (that have the effect of law) as well ax all applicable final,

non-appealable judicial opinions.

(J) "Community Assoclatiun Ducs, Fees, und Assessments” meany all dues, fees, assessments and other

charges thal are imposed on Borrower or- the Property by a condominium associalion, homeowners

association or sintilar organization.

(K) "Electronic Funds Transfer® means any transfer of funds, other than a transaction originuted by

check, draft, or similar paper instrument, which s initiated through an clectronic terninal, telephonic

instrument, compuier, or magnetic tape wo as 10 order, instruel, or authorize a financial institution 10 debit

or credit an accourt. Such term includes, bur is not fimited to, point-of-sale ransfers, automuted teller

machine transactions, transters initiated by telephone. wite transfers, and dutomated clearinghouse

transfers.

{L) "Esrrow Hems" neans those itens that are described in Secrion 3,

(M) "Miscellancous Froceedy” eans any compensation, settlement, yward of damages, or proceeds paid

by any third purty (ather than insurance proceeds paid wnder (he cuverages described in Section $) for: (i)

damage to, or destruction of, the Property; (ii) condemnation or oter taking of all or any part of the

Property; (iii) conveyance in fieu of condeinination; or (jv) misrepresentations of, or omissions as to, the

vidue and/or condition of the Property,

l‘{IN)I:‘“l\:;lwt|r,-a||;c Insurance” means insurance protecting Lender against the Ranpayment of, or default un,

e .

(?) "Pel'iod.ibc Payment* meany the regulirly scheduled wnoun( due for (i) principal snd interest under the

Note, plus (1i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Rew Estate Settlement Procedures Act {I2 U.S.C. Section 2601 et 8cq.) and ite

umplementing rcgglaliun. Regulation X (24 C.F.R. Part 3500), us they might be amendeg t'l'oll:l time to

i Sy it B LUA O foe sr tr Ae
. cquircsnents and testrictions that xre Imposed int regard
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to a “federally related morpage loan" ¢ it i "
loon” v o gag n” cven il the Loan does not gqualify ps a "federally relmey morngage
{Q} "Swccessor in Intercst of Borrower” means an i

- ¥ party that has taken litle to the Propeny, whethe
not that party has assumed Borrower's obligations under the Note and/or ﬂ*is Security Inst!:'um!;n:’ N

TRANSFER OF RIGHTS IN THE PROPERTY

’I‘h:s.svccu‘rity Instrument secures to Lender- (i) the repayment of the Loan, all renewnls, extensinps and
_mudrt::csnans of the Note: and (i} the performance of Borrower’'s covenants and agme;l;cnls u:m_!e; E:‘;_
Security lpstrument and the Note. For rhiy purpose, Borrower irrewv. cably grants and conveys to
Trustee, in trust, with power of sale, the followitng  describ property  located in thE

County of £14¥¥ Lincgln :
[Type of Recording Jurisdicton| [Nanue of Recording Jurisdiction)

See Attached Bxhibit "aA"

Parcel ID Number: 003-161-09 whigh currently has the address of
Unasalgned Haystack Dr. [Street]

Caliente . [City], Novada 89008 [Zip Code]
("Property Address*):

TOGETHER WITH all the improvements now of hereaficr crectefl on the prepenty, and all
easements, appurtenances, and fixtures now or heresfier a part of the praperty. All replacements and
additions shall also be covered by this Security Instrument. All of the fotegoing 15 referred to in this
Security Instrument as the "Property. ”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencu d. except for encumbrances
of record. Borrower warrants and will defend sgenerally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nftional use and non-uniform
covenants with limited variations by jurisdiction to constiture a uniform security instrument covering real
propeny.

UNIFORM COVENANTS, Borrower and | ender covenant and agree as ffollows:

1. Payment of Principnl, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debr ovilienced by the Note and any
prepayment charges and late charges due under the Note. Rorrower ghall alsd pay funds for Escrow [tems

Inithita: _)_d%’
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pursuant to Soction 3. Payments due under the Note and this Security Instrument shall be made in L. S,
currency. However, if any check or other instrument reccived by Lender as payment under the Note ox this
Security Insteumnent is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note und this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; {c) certificd check, bank cherk. treasurer’'s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumeniality, or entity; or (d) Eiectronic Funds Transfer.

Payments are deemed received by Lender when received at the location decisnstad in the Mote ar u
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lendet may return any payment or partial payment if the payment or partiul payments are insufficient 1o
bring the Loan current, Lender miay accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereundes or prejudice (0 its rights to refuse such payment or partial
payments in the future, but Lender is not obligated 1o apply such payments wt the time such payments are
uccepted. If cach Periodic Payment is upplied as of its scheduled due date, thea Lender aced not pay
interest on unapplied funds. Lender may hold such umuipplied funds until Borrower makes payment to bring
the Loan current, It Borrower docs not do 5o within a reasonible period of time, Lunder shatl either apply
such funds or return them to Borrower. If not applicd earlier, such funds will be applied to the outstanding
principal bulance under (he Note immediately prior to foreciosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments dye under
the Note and this Security Iustrument or performiny the covenants and agreemenis secured by this Security
Instrument.

2. Applicativn of Paymenty or Proceeds. Except as otherwise described in this Section 2, all
paymenis accepied and applied by Lender shall be applied in the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be upplied to each Periodic Payment in the order in which i’ became due. Any remaining amounts
shall be applied firsl (o late charges, second 10 any other amaunts due upder (s Security Instrument, and
then Lo reduce the principal balance of the Note.

_ It Lender receives & payment from Borrowsr for 4 delinquent Periodic Payrient which includes P
sulficienl amount to pay any late charge due, the payment may be applied to the delinguent payment and
the Lute charge, If mon: than one Periodic Payment is outstanding, Lender muy apply any payiment received
from Barrower io the repayment of the Periodic Paymenis if, and to the extent that, vach payment cen be

Any application of payments, insurance proceeds, or Misceliancous Procesds ta principal due under
the Note ;h&ﬂ not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shatl puy to Lender on the day Perjodic Paymenls are due
under the Note, unil the Note is paid in Hll, & sum (ihe “Funds™) 1o provide for payment of amounts due
fpr: {a) taxes and assessments and other Hems which can atain: priority over this Security Instrument as g
lien or r.ncqmbrancc on the Property; (b} leasehold payments or ground rents on the Property, if any; (c)
prémiums for any and ull insurance required by Lender under Section 5: and (d) Mort-gag; lnsun;.nce
fnr::::::;s if any, OF any sums puyible by Bon:o.\.ver to Lender in lieu of the payment of Morigage
: e pn:mnunm in accurdance. with the provisions of Section 10. These Htems are called "Escrow
At:xéimi 0; ngﬁeu;a?n or ardux ime during the term of the Loan, Lender muy require tht Community

+ Fees, and Asscssmenty, if dny, be escrowed by Borrower and such ducs, f d
wsessments shall be an Escrow liem, Bomower shal! promptly furnish to ! end ' all noti ome ¢
be paid under this Section. Borrower shall pay Lender (he Funds for Escrow tem nUhC.CS W mum's o
f;?om § ob’hganon 1o pay the Funds for any or all Escrow ll‘t.um.L Lcncllet?nrsnr;ﬂf:::m:r::c\fb

Za to pay to Lender Funds for any or all Esctow lieing at any time. Any such waiver may only b:

Paga 4 of 15 j{ﬂ/c_

o 176 e d 12
o Lo TAGE B
o 179 e 892

Pd  WdBT1:28 £88Z (6 190 BEER L6E 2BL: "ON Xbd N34 AZTHN YadOW: Woad



FROM MOAPA UALLEY FCU FAX MWD, :7@2 397 8998 Oct. @7 2883 82:18PM PS

m wnting. In

due for any Escrow licms for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumfsh w‘ Lepdm receIpls evidencing such payment within such time period as Lender may require,
Borrower's obligation 1o make such payments and to provide receipts shall for ail purpeses be deemied o
pe a cov_cnaut afad Agrecment cnutaiqed iu_lhis Security Instrument, as the phrasc "covenant and agieement”
18 used in S'ecuon 9. If Borrower 13 obligated 1o pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Fscrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Bormwar ‘sh::.'! e be obligaicd under Section 9 10 repay to Lender any such
amount. Lenqer may tevoke the waiver 23 tn any or all Excrow ltemss at any time by a notice given in
accordance with Soction |5 and, upon such revocation, Borrower shall pay to-Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, 8t any time, collect and hold Funds in a7 amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RIESPA, and (b) sot 1o exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
Ea.mnnblc estimates of expenditures of furure Escrow ltems or otherwise in accordance with Applicable

aw,

The Funds shall be held in an instiouion Whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insuredy or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lender shall not charge Borrower for hoiding and applying the Funds, annually
analyzing the escrow account, or verilying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicahle Law permits Lender to make such a charge. Unless an agreement is mads in writing
or Appiicabie Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Punds, Borrower and Lender can agree in writing, howover, that interest
shall be paid on the Funds. Lender shajl give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
28 defined winder RESPA., Lender sha)l nolify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in sccordance with RESPA., but in no more than 12
monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as requircd hy RESPA, and Burrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds heid by Lendsr. _ N

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, ancd tmpositions
attributable to the Property whicli can attain priority over this Sccurity Instrument, lcasehold palymcnts or
ground rents on the Property. if any, and Community Association Dues, Fees, and Assessments, 1f any. To
the extent that these items are Eacrow liemy, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the licn ina manner acccpta?lc
to Lender, but only so long as Borrower is performing such agreement; (b) contests the l:-.?n in pood faith
by, or defends against enforcement of the lien in, legal proceedings u.rhich in lcnder'slopmion operate o
prevent the enforcement of the lien while those proceedings are pending. but only until such pwce.edu‘)gs
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. 1f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

%-Bmw o107) G Piinksd on Rogycind Paper Fapa & of 16 Form 3029 1/01-
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hen. Within 10 days of the date on which that notice is given, Borrower shall satisly the Hen of take onc or
more of the actions set forth above in thiy Section 4.

Lender may reguirc Borrower to pay # one-lime charge for a real estate tax verification andior
reporting scrvice used by Lendér in cunnection with this Loun.

5. Property Insurance. Borrower shall keep the improvements now exisling or hereafier ;I:rect.ed on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards tncluding, but not limited to, earthquakes and floods, for which Lender Tequires insurance.
This insurance shall be maintained in the amounts (including dedurtible Tovels) ond for the periods that
Lender requires. What lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance currier providing the insurunce shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood rone
dutermination, certification and tracking services; or (1)) aone-time charge for flood zone determination
and cerufication services and subsequent charges each time remuppings or similur changes oceur which
reasonably might affect such determination or certification, Borrowet shall also be responsible for the
paymenl of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood 2one determination resulting from an objcction by Borrower.

If Borrower fails to maintain any of the coverages described ubove, Lendor may obtain {nsurance
coverage, al Lender's option and Borrower's expense. Lender is under no vbligation 1o purchase any
particular type or amount of coverage. Therefore, such caverage shal] cover Lender, but might or might
nol protect Borrower, Borrower's equily in the Property. or the contents of the Property, againsi any risk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Horrower
acknowiedges {hat the cost of the insurance coverage £0 obiuined might significantly exceed the cost of
insurance ihat Botrower could have vbtdined. Any amounty disbursed by Lender under this Section 5 shall
become additionsl debt of Borrower secured by this Security lustrument, These amounts shall bear interest
at the Note rate from the date of disburseinent and shall be puyable, with such interest, upon notice from
Lender to Borrower requestisng payment.

All insurance policies required by Lender and renswals of such policies shali be subject to Lender's
right to disapprove such policies, shall include x standard wmongage clause, and shall name Lender ay
mortpagee and/or as an sdditional loss payee. Lender shall have the right to hold the policies and renewyl
certiticates. If Lender requires, Borrower shall promptly give 1o Lender all receipts-of paid premiums and
rencwal notices. If Borrower obtains by form of insurance coverage. nol otherwise required by Lender,
for damage to, or desiruction of, the Property, such policy shal] incinde a standard martgage clause and
shall name Lender as mertgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice ta the insurance carrier and Lender, Lender
smay F"?*ke prool of loss if fiot made prompily by Borrower. Uniess Lender and Borrower otherwise agree
It wnimg, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied (o restoration or repuir of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restorution period, Lender sha!! have the right to
hoid such insurance proceeds until Lender has had an opportunity o mspect such Property 10 ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procecds. for the repairs ind restoration in a single payment or in a series
ofprlngrc.-ss payments us the work is completed. Unless an agrecmient is made in writing or Applicable Law
requires interest 10 be paid on such insurance procaxds, Lender shall not be tequired 10 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third pariies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feuasible or Lender's security wouid be lessened, the insurance
proceeds shall be applied to the sums sucured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Propenty, Lender may fle, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days 1o a nofice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and sectle the elaim, The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrowsr hereby assipns to Lender (a) Borrower's rights to any insurance
proceads in an smount not 1o exceed the nmocunts unpaid wnder the Note or this Seourity Instroment, and
(b} any other of Rorrower's rights (other than the righr to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar a8 such rights are applicable to the
covernge of the Property. Lender may use the insurance proceeds either o repair or restore the Property or
10 pay amounts unpaid under the Note or this Secunity Instrument, whether or not then due.

6. Occopancy. Borower shall occupy, establish, and use the Property as Borrower's principat
residence within 60 days aficr the execution of this Security Instrument and shall continue to occupy the
Property as Rorrower's principal residonce for at lcast one year after the date of occupancy, unless Lender
atherwise agrees in writing, which consent shall ‘mot be unreasonsbly withheld. or unless extenuating
circumstances exisi which are beyond Borrower's control.

7. Preservation, Maintenanee and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, aliow the Property to dercriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 1o it condition. Unless it is
determined pursuant to Section 5 that fUPAIT OF restoration is not sconomically Jeanible, Borrower chall
profipily rcpair the Property if damaged to avoid furtser deterioration or damage., If insurance or

purposes, Lender may disburse proceeds for the repaivs and restoration in a single payment or in a sevies of
PTOgress payments ss the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonabte entries upon and inspections of. the Property. If it has
Feasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Lonn Application. Borrower shall he in default if, during the Loan application
process, Borrower ot any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consemt gave materially false. misleading, or inaccurate information or wtatements to Lender
{or iwiled 10 provide Lender with materigl information) in connection with the Loan, Material
representations include, but are not limited to, representations concerning Bormwer's occypancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Froperty and Rights Under this Security lustrument, If
(a) Borrower fails to perform the covensnis and agreements contained in this Scewrity Instrument, (b) there
I8 a legal proceeding that might significantly affect Lender's imerest in the Property and/or rights under
this Security Insteument (such g9 a proceeding in bankruptcy, probate, for condemuation or forfeiture, for
enforcement of & lien which Mmay aitain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever iz
reasonable or appropriste to protect Lender’s interest in the Propenty and rights under this Security
Instrument, including protecting and/or sssessing the value of the Property, and securing and/or repairing
the Property. Lendar's actions ean include, but are not limited to: (a) paying any sums sccured by a Jien
which has priority over this Security Ingtrument; (b) appearing in court; and (c) paying reasonable
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allorneys’ fees to protect its intercst in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limiled to,
entering the Property 10 muke repairs, change locks, replace or board up doors and windows, drain water
irom pipes, climinate building or other code violations or Jangerous conditions, and have unilities trned
on or off. Although Lender may tuke action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liubility for nof taking any or all
actions autharized under this Section 5.

Any amounts disbursed by Lender undur thiy Section 9 shall becomc additional debt of Barrowe
secupedd by this Securlty Insirument. These amounts shali bear inierest oi the Note rate from the date of
disburscment und shall be payable, with such interest, upon notice from Lender to Bomower requesting
payment,

I this Security Instrument is on & leasehold, Borrower shall comply with sll the provisions of the
lease. If Borrower ucquires fee titie 1w the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Monguge Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect, Ii, for any reason,
the Mortgoge Insurance coverage required by Lender ceases (o be availabie from the nortgage inguret that
previously provided such inswrance and Borvower was required 10 make separately designeted puyments
toward the premins for Mortguge Insurance, Borrower shal! puy the premiums required to obtain
voverage substantially equivalent to the Morgage Insurance previously in effect, at & cost substantialty
equivalent to the cost o Borrower of the Mortgage Insurance previousty in effect, from an alternute
mortgage insurer selected by Lender. M substantially cquivilemt Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the mmount of the separaely designated payments thal
were due when the insurance coverage ceased 1o be in effect, Lender will uccept, use and retain these
paymeiits @ a non-refundubie ioss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shull not be
required o puy Borrower any intetcst or eamnings on such loss reserve. Lender can no longer require loss
resgrve paymenia if Morlguge Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again bocomwes available, is obtained, and Lender requires
sepurately designated payments toward the premiums for Mortgage Insuranee, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay. the premiums required (o
maintain Mortgage Insurance in effect, or to provide & non-refundable loss. reserve, until Lender's
requiremient for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 atfects Barrower's obligation to pay inwerest at the raie provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
may incur i€ Borrower does not repay the Loan as agreed. Borrower is nol a purty to the Mortgage
Insurance.

Morlgage insurers evaluare their total risk on all such insusance in furce from time to time, and may
eOter into-agreements with other parties that share or modity their risk. or reduce lossey. These agreements
are on tesms and conditions that are satisfactory v the morigage insurer and the uther party (or parlies) 1o
these agreements. These agreementy may require the morigage insurer o make payicnts using any source
of fundy that the morgage insurer may have-avaitable (which may include funds obtained from Mortgage
[nsurance premioms),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsyrer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or inditectly) smounts that
derive from (or might be characterized as) 2 portion of Borrower's payments for Montgage Insurance, in
exchange for shuring or modifying the morzage insurer's risk, or reducing losses. [f such agresment
provides that an affiliate of Lender takes a share of the insurer's risk in cxchunge for a share ol the
premiumms paid to the insuser, the arrangement iy often termed “captive reinsurunce. ™ Further:

(4) Any such agreuments will mot affect the amounts that Borrower has agreed to pay for
Mortgape Insurance, or any other terms of the Loan. Such agrecments will not Increase the amount
Borrower will owe for Mourtgage Insuraace, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rightn Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mportgage Insurance, to have the Morigage Insurance terminated automatically, and/or to regeive a
refund of any Morigage Insurance premiums that were pnearncd at the time of such canceHntion or
termination.

11. Assignment of Miscellanenus Proceeds; Forfeiture. All Miscellaneous Proceeds arn hereby
assigned to and shal! be paid to Lender,

1f the Property i3 damaged, such Misccllantous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's sccunty is not lessened.
During such repair and restoration periad, Lender shall have the right to hold such Miscellaneous Proceods
until Lender has had an opportunity to inspect such Property to ensure the work has been completzd to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaits and restoration in a single disbursernent or in a series of progress paymenis as the work i
completed. Unless an sgreement is made in writing or Applicable Lew requires infcrest to be paid on such
Miscellanecus Proceeds, Lender shall qot be required to pay Borrower any interest or earnings on such
Miscellaneous Procesds. If the restoration or fepair is not economically feasible or Lender's sccurity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with the excess, if any. paid to Borrower. Such Miscellancous Procaeds, shall be
applied in the order provided for in Sectian 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured By this Security Insgrument, whether or not then due, with
the excess, if any, pald to Borrower.

In the event of a partial taking, destruction, or loss in valoe of the Property in which the fair market
value of the Property immediately before the partial eaking destruztisn or loss in value s cqual iv or
greater than the amount of the sums secured hy this Secunty Instrument immediately hefore the partial
taking, destruction, or loss in value, unless Boryower and Lender otherwise agree n writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellmneous Procecds
multiplied by the following fraction: (a) the 1otal amount of the sums secured immediately before the
partial taking, destruction, er Joss in value divided by (b) the fair market value of the Property
immediatcly before the partial taking, destruction, or loss in value. Any balance shall be paid 10 Borrower.

lm the event of a partial taking, destruction, or loss in value of the Property in which the (air market
value of the Propenty immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pariial taking, destruction, or loss in value, uniess
Bormower and Londer otherwise agree in writing, the Misceflaneous Proceeds shall be applied to the sums
sccuved by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, sfter notice by Lendcr 1o Borrower that the
Opposing Party {as defined in the next senience) offers to make an award 10 settle a claim for damages,
Botrower fails 1o respond to Lender within 30 days aficr the date the notice is given, Lender (s authorized
to colicet and apply the Miscellancous Proceeds cither 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or nos then due, "Opposing Party" means the third party
that owcs Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment. could result in forfeiture of the Property or other marerial impairment of Lender's
mierest in the Property or rights under this Security Instroment. Borrower can cure such a default and, if
acceleration has otcurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissect with 2 ruling that, in Lender's judgment, precindes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impaitment of Lender’s interest in the Propenty
are hereby assigned and shall be paid to Lender.

All Miscellaneous Procecds that are not applied to restoration or repnir of the Property shall be

applied in the order provided for in Section 2.
I1tini - Zi ﬂL’
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12, Borrower Not Relensed; Forbearance By Lender Not o Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 10 releise the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not he required to commence proceedings against
any Successor in Imerest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument hy reasen of any demand made by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or ©
remedy including, without limtitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or
preclude the exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors snd Assigns Bound. Borrower covenani(s
and ngrees that Borrower's obligations and iiability shzil be joint and seversl, However, any Borrower who
co-signs this Security Instrument but doecs not execute the Nole (a “co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey tie co-signer’s interest in the Property under the
trms of this Security Instrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bormower can agree to extend, modify, forbear or
Duike any accomumodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consenl,

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is spproved by Lender, shall obtain
alt of Borrower's rights and benefits under this Svcurity lnstrument. Borrower shal] not be released front
Borrower's obligations and liability under this Security Instrument unfess Lender agress to such refease in
writing. The covenants and agreemments of this SecUrity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

3. Loan Charges. Lender may charge Buituwer foes for scrvices periormed in connection with
Borrower's default, lor the purpose of protecting Lender's inierest in the Property and righta under this
Security Instrument, including, but not limited 1o, attorneys* fees, property inspection and valuation fees,
In regard 10 any other fees, the abvence of express authority in this Security lnstrument to charge & specific
fee 1o Borrower shall not be construed a5 a prohibition on (he charging of such fee. Lender may pot charge
fees that are expressly prohibited by this Security Instrument or by Appliceble Law,

If the Loan is subject to u law which sets maximugm houn churges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pesmitted lisnits, then: (a) any such loan charge shall by reduced by the amount necessary 10 reduce the
charge to the permitied limit; and (b) any sums atresdy collected from Borrower which oxceeded permitted
limits will be refunded to Borrower. Lender may chooxe to make this refund by reducing the principal
owed under the Note or by muking a diresct payment 1o Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepsyment without any prepayment charge (whether or not a
prepayment charge is provided tor under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will cunstilue 2 waiver of any right of sction Borrower might have arising out
of such overchurge,

15. Notices. All notices given by Borrower or Lemler in connection with this Security Instrument
must be in writing. Any notice to Borrower in connaction with this Securily Instrurment shall be deemed 10
have been given to Borrower when nuwiled by first class mail ar when actually delivered to Botrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to il Borrowers
unless Applicable Law expressly. requires otherwise. The notice address shall be the Property Address
unless Borrower has designated & substitute notice address by notice (0 Lender. Bormower shali prompily
notify Lender of Porrower's change of address. If Lender specifies a procedure for reporling Borrower's
change of address, then Borrower thall only report a chango of address through tha specified procedure,
There may be only one designated nolice address under this Security Insttument at any one time. Any
notice to Lender shall be given by delivering it or by muiling it by first class muil to Lender's address
stated herein unless Lender has designated unother address by notice to Borrower. Any notice in
connection with this Security [nstrument shall not be deemed to have been given to Lender until achually
received by Lender. 1f any notice required by this Securily Insirument is also required under Applicable
Law, the Applicable Law requirement will satisfy the correspoading requirement under this Security
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16. Governing Law; Severability; Rules of Constructlon. This Sccurily Instrument shall he
governed by federal law end the taw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secusity Instrument are subject to any requirements and Yimitations of
Applicable Law. Applicable Law might explicitly or implicitty allow the parties to agree by contract or &
might be silent, but such silence shall nol be continsed as a prohibition against agreement by contract. In
the event that any provision or cleuse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withoul the conflicting provision.

As used in this Sccurity insirument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender: (h) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any nhligation to
take any action.

17. Borrnwer's Copy. Borrower shall be given one copy of the Noie and of this Security Instrument.

18. Transfer of the Property or s Beneficial Interest In Borrower. As used in this Scetion 18,
"Intcrest in the Property” means any Jegal or beneficial interest in the Propenty, including, but not limited
to, those beneficial intereats transfersed in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whvich is the transfer of title by Borrower ap a futute date to a purchaser.

I all or any part of the Property or any Interest in the Property is sodd or transferrod (or if Borrower
is not a nawrnl person and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment i full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercisc is prohibited by
Applicabie Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 2 perind of not 1cas than 30 dayx {rom ihe daie e noikce is given in accordance with Section |5
within which Borrower must pay il sums securcd by this Security Instrumeant. If Borrower {ails to pay
these suma prior to the expiration of this period, Lender may invoke any remedies permitiad by this
Security Instrument without further notice or «lesnand on Borrower.

19. Borrower's Right to Relmstate After Acceleration. I Borrower meets cerain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontined at any time
prior to the earlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right 10 reinstate; or (c¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had oceurred; (b) cures any defaubr of any other covenants or
agreements, (c) pays all expenses incurred in cnforcing this Security Instrumen(, including, but not limited
to, reasopable Anomeys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Scourily Instroment; and (d)
takes such action as Lender may reasonably require 1o assure thal Lender's interest in the Broperty and
rights under this Security Instrument, and Boirower's obligation 0 pay the sums sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenscs n one or more of the following forms, as selected by Lender: (a) cash; (b) momey order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check 15 drawn upon
an institution whose deposits are insured by 4 federal agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstaterent by Borrower, this Security Instrument and ohligations sccured hareby
shali remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of aceeleration under Section 18.

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or n partial interest in
the Note (together with this Security Instrument) can he sold one or more times without prior notice (o
Borrower. A sale might result in a change in the entity (known a3 the “Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aiso might be
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ane or more changes of the Loan Survicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will state the name and address of the
new Loan Servicer, ihe address to which payments should be made and any other information RESPA
requires in connection with 2 notice of transfer of servicing. If the Note is sold and thereufter the Loan is
serviced by & Loan Servicer other than the purchaser of the Nate, the morigage Joan servicing obligationy
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assutried by the Nole purchaser untess otherwise provided by the Nute purchuser.

Neither Borrower nos Lender may commence, join, or b joined to any judicial uction (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security [nsirument or that alieges that the other party has bresched zny provision of, or-any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with-such
notice given in compliance with the requirements of Section 15) of such ulleped breach and afforded the
other party hereto a reasonable period sfter the giving of such notice to lake comective action. If
Applicable Law provides a time period which must clapse before certain action can be 1aken, that time
petiod will be deemed o be reasonable for purposes of this paragraph. The notice of acceleration and
opporiunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deerned te satisfy the notice and opporiunity to take corrective
action provisions of this Section 20.

21, Huzardous Substances, As used in this Section 213 (a) "Hazardous Substances” are those
substances defined as Loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
iviiowing subsiances: gasoiine, kefosenc, olher flammable or toxic petroleum progucts, toxic pesticides
and herbicides, volatile solvems, materidls contuining asbestos or formaldehyde, und radioactive marerials:
(b) "Environmental Law” means federal laws and Jaws of the jurisdiction where the Propeity is locaied that
relate to health, safety or environmental protection; (c) *Environmental Cleanup™ includes any response
sclion, remedial action, or removal action, as defined in Environmental Law; and (d) an "Envirommnental
Condition” means a condition thal can cause, contribuie fo, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hurardous
Substances, or threaten to retcase any Hazardous Substances, on ar in the Property. Botrower shall not do,
nor allow anyane elae to do, anything affecting the Property (a) thet is in violation of any Environmental
Law, (b) which creates an Environmentul Conditien, or (c) which, due to the presence, use, ur release of o
Hazardous Substunce, creates a condition that adversely alfects the value of the Property. The preceding
two sentences shall por spply to the presence, use, of siorage on (e Properly of smail quaniijies of
Hazardous Substances that are generally recognized to bc appropriate to normal residential uses and to
mzintenance of the Properly (including, but not limited to, huzardous substances in consumer products).

Borrower shall promptly give Lender writien notice of () any investigation, claim, demand, Jawsuit
or other action by any governmental or regulatory agency ur privaie party involving the Property und any
Huzardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazerdous Substance. and (c) any condition caused by the presence, use or release of a
Huzardous Substence which adversely affects the value of the Property. If Borrower learns, or is notifjed
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Rorrower shalf prompily take wl necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmenta! Cleanup,
Inkisla; ~ Z; [
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a8 follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration (ollowing
Borrower's breach of any covenant or apreemient In this Security Instrument (but not prior 1o
acceleratlon under Section 18 unicss Applicahle Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to curc the default; (c) a date, not less than 30 days from the date
the aotice is given to Borrower, by which the defauit must be cured; snd (d) that fallure to cure the
default on or before the date specificd in the notice may reswit in acccleration of the sumw secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a conrt action 1o assert the non-cxistence of
a defanit or any other defense of Borrawer to accoleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to acvelerate full payment of the Note, and any other remedics
permitted hy Applicable Law. Lender shall he entitled to collect all expensce incurred In purvuing the
remedies provided In thix Section 22, including, but not limited to, rcasonable attorneys’ fees and
coats of title evidence,

If Lender invakes the power of sale, Lender shail execats or cause Trustee to execute written
matice of the occurrence of an cvent of definlt and of Lender's clection to cause the Property to be
sold, and shall cruse such notice to be recorded in each county in which any part of the Property is

'located. Lender shall mail copics of the notice as prescribed hy Applicahle Law to Borvower and to
the persons prescrihed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manncr prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction 1o the highest bidder a1 the
time xnd piace and under the termy devignated in the notice of sale in onc or more parcels and In any
order Trustee detcrmines. Trustee may postpone sale of all or any parcel of the Property by public
announcesmient at the time and place of any previously scheduled sale. Lender or ity designec may
purchase the Property at any sale.

Trustee shall dcliver to the purchaser Trustee's deed conveying the Property without amy
rovemant or warranty, expressed or implied. The recitals In the Trustee's deed shall he prima flacie
evidencs of the truth of the satements made iherebn, Trusiee shaii appiy ihe proceeds of the sale in
the following order: (a} to il expenses of the xale, including, but not imited to, reasonnble Trustee's
and attorneys' fees; (b) to all sumw secwred by (his Security Instriment; and (c) any cxcess to the
person or persons legally entitled to i,

- 23. Reconveynnce, Upon payment of all sums secursd by thiz Security Instrument, Lender shall
request Trustee to reconvey the Propesty and shall surrender this Security Instrument and all notes
evidencing deht secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fes for reconveying (e Property, but only
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fec is
permitted under Applicable Law. .

24. Smbstitute Trustee. Lender at its oprion, may from time 1o time remove Trustee and appoint a
successor trustee to any Trustee appainted hercunder. Without conveyance of the Property, the successor

—lrustee shall succeed to all the title, power and dutics conferred upon Trustee herein and by Apglicable__

Law. .
5. Assumption Fee. If there is an assumption of this loan, Lender may charpe an assumplion fee of
U.Ss §

)
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BY SIGNING BELOW, Borrower accepts and agrees to the (erms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

(Sedll

Adam P. Kacschke -Botrower

v

_\U(;QLQV\Q

M(sw )

Borrower

t1d WdSZ:ch £602 /0

190

{Seal) oY (Seal)

‘Bomowsr -Borrower

(Seal) . __ (Scal)

-Burtower -Borrower

(Sealy ____ (Seal)

-Bomrower =Borriwer
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STATE OF NEVADA
COUNTY OF Lincoln

Thas instrument was acknowledged hefore me on

Adaz P. Eatschke
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Adam P. Katschke
P.0. Box 257
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STATE OF Mf\,laat?\ )
- A S Y } ss.
COURTY OF XA (/V\F L )

On Y&Eﬁdﬁffk}QY" \ﬁ= R Egﬁifazeraonally appeared before me, & Notary Public,
P, ¢ ¥ We

who acknowledged that __he _ executed the above instrument.

. gl o
NOTARY PUBLIC \ L i, Nowry Public - Siste ol hevade |
’ "f  Appantment Kacorded in Lincalr Gounty 3
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