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DEFINITIONS

Words vsed in multiple sections of this docwment are defined below and other words are defined in Sections 3,
11,13, 18, 20 and 21. Certain rules regarding the usage of words nsed in this document are also provided in
Section 16,

(A) "Security Instrument” means this document, which is dated OCTOBER (2, 2003

together with all Riders to this document.
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DOC ID #: 0003978178710003
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BEN M JOHNSON, AND LAURA L JOHNSON, HUSBAND AND WIFE AS JOINT
TENANTS

Borrower ig the trustor under this Security Instrument.
(C) "Lender" iB

1r
COUNTRYWIDE

Lenderisa .

CORPORATION

organized and existing under the laws of NEW YORK . Lender's address ig
4500 Park Granada

Calabasas, Ca 91302-1613

(D) Ilmsmliis

COUNTRYWIDE TITLE CORPORATION

155 NORTH LAKE AVENUE PASADENA, CA. 91109 ,

(E) "MERS" is Mortgage Blectronic Registration Systems, Inc, MERS is # separate corporation that is acting
s0iely a5 & nominee for Lender and Lender's successors and assigns, MEKS is the beneficiary under this
Secarify Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O, Box 2026, Flint, MI 48501-2026, 1], (888) 679-MERS.

(F) "Note" means the promissory note signed by Bocrower and dated  OCTOBER 02, 2003

The Note states that Borrower owes Lender
ONE HUNDRED THOUSAND and 90/100

Dollars (U.S.$ 2100, 000,00 } plvs interest. Borrower has promised to pay this debt in regular
Periodic Payments and 10 pay the debt in full not later than  NOVEMBER 01 . 2033

(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) “"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late tharges
due under the Note, and all sums due under this Security Instrument, plus interest,

(I) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

E Adjustzble Rate Rider [ Condominium Rider [ ] Second Home Rider
Balloon Rider {1 Plaaned Unit Development Ridsr [ 14 Family Rider
VA Rider [ Biweckly Payment Rider Other(s) (specify]

(I) “Applicable Law" means all contoliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law} as well as all applicable final,
non-appealable judicial opinions.
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DOC ID #: 0003978178710003
(&) “Communify Association Dues, Fees, and Asgessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condorminium association, homeowners association
o1 similar organization,
(L) "Electronic Funds Transfer” means any transfer of funds, other than a tamsaction originated by check,
drafl, or similar paper instrument, which is initiated through an electronic terminal, t¢lephonic instrument,
compuler, Or magnetic |pé $0 as 1o order, instruct, or authorize a financiel instimtion to debil or credit an
account, Such term includes, but is not limited to, point-of-sale wansfers, summared teller machine
transactions, transfers initated by telephone, wire transfers, and automated clearinghouse wansfers,
(M) “Eserow Items' means those items that are deseribed in Section 3.
(N) "Miscellansous Proceeds” means any compensation, settlemment, award of damages, or proceeds paid by
any wiird party (other than insurance procesds paid under the coverages described in Section 3) for:(1) damage
10, or destruction of, the Property; (i) condemnation or other uking of all or any part of the Property; (iii)
conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(0) "Mortgage Insurance” means insurance protecting Lender against the nonpeyment of, or defanlt on, the
Loan.
(P) ""Periodic Payment" means the regularfy scheduled amount due for (i) principal and interest ynder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,
(Q) "RESPA" means the Real Estats Seitlement Procedures At (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CE.R. Pant 3500), a3 they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA” refers 1o all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a “federlly related mongage loan”
under RESPA,
(R} "Successor in Interest of Borrower" means any party that has taken title (0 the Property, whether or not
that party has assumed Barrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Jnstrument is MERS (solely us nominee for Lender and Lender's SUCCessors
and essigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
fepayment of the Loan, and all renewals, extensions and modifications of the Note: and {ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Bomower
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DOC ID #: 0003978178710003
imevocably grants and couveys i Trustee, in wust, with power of sale, the following described property
located in the COUNTY of

[Type of Recording Furisdiction]
LINCOLN :

[Natne of Recording Jurisdiction]
THAT CERTAIN PARCEL OF LAND SITUATE IN THE SOUTHWEST QUARTER

(5W1/4) OF SECTION 15, TOWNSHIP 1 NORTH, RANGE 67 EBAST,
M.D.B. & M., AND FURTHER DESCRIBED AS FOLLOWS, TO-WIT:
PARCEL 2-B OF THAT CERTATN PARCEL, MAP FOR VAUGHN AND DONNA
PHILLIPS RECORDED FEBRUARY 23, 1994 TN THE QFFICE -OF THE
COUNTY RECORDER OF LINCOLN COUNTY, NEVADA IN BOOK A OF PLATS,
PAGE 408 AS FILE NO. 101568, LINCOLN COUNTY, NEVADA RECORDS.

which currently has the address of
> WIDEAWAKE RCAD, PIQCHE
[Street/City]
Nevada 89043 (“Property Address™):

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter g part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
‘Property.” Rorower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if neeessary to comply with law or customn, MERS (as nominee for
Lender and Lender's successors and assigns) has the xight to exercise any or all of those interests, including,
but not limited 10, the right to foreclose and sell the Property; and to take any action required of Lender
ncluding, but not limied to, relensing and canceling this Security Instrument,

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend Beacrally the title to the Property against all claims and demands,
subject {0 any encumbrances of record.
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DOC ID #: 0003%78178710003

THIS SECURITY DINSTRUMENT coinbines uiiforii ¢ovenanis for nagonal use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Borrower shall aiso pay funds for Escrow liems pursuant to
Section 3. Payments due under the Note and this Secudity Instcument shall be made in U.S, currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
knstrumment is retumned o Lender unpaid, Lender may require that any or ali subsequent payments due under
the Note and this Secudity Insorument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's ¢heck, provided any
such check is drawn upon an instution whose Jeposits are insured by a federal agency, insrumentality, or
ennty; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may remim any payment o partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment of parial payment insufficient to bring the Loan current,
withont waiver of any rights hereunder or prejudice to its nights to refuse such payment or partia] paymenis in
the future, but Lender is not obligated to apply such payments 4t the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment (o brng the Loan current. If
Borrower does not do 80 within a reasonable period of rime, Lender shall either apply such funds or remurn
tem {0 Borrower. If not applied cariicr, such finds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instriment
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Bxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) intersst due under the
Note, (b} principal due under the Note: (¢} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second 1o any other amounts due under this Security Instrument, and then 10 reduce the principal
balance of the Note,

If Lender rcceives a payment from Bosrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is owistanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent ihat, each payment can be paid in
full. "To the extent that any excess exists after the payment is applied w the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (a)
taxes and sssessments and other items which can aniain priority over this Security Instrument as a hen or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
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DOC ID #: 0003978178710003
any and all nsurance required by Lender under Section 5; end (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower 1o Lender in lieu of the payment of Mongage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Commmunity Association PDues, Fees, and
Assegsments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Jiem.
Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligarion to pay the Funds for any
or all Escrow ems. Lender may waive Borrower's obligation to pay 1o Lender Funds for any or all Bscrow
Items at any time, Any such waiver may only be in writing, In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which peyment of Funds hag
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period es Lender may require. Borrower's obligation to make such paymants and o provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Secunty
Instrument, as the phrase "covenant and agreement” is used in Section 9, If Borower is obligated 10 pay
Bscrow Items directly, pursuant o 8 waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligared
under Section 9 10 repay to Lender any such amount, Lender may revoke the waiver as 1 any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required vader this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient permit Lender to apply the
Punds at the time specified under RESPA, and (b) not to exceed the maximum amouni a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current dats and reasonable
esumates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.,

The Punds shali be held in an institution whose deposits are sured by & federal agency, instrurmentatity,
or entity (including Lender, if Lender is an institution whoss deposits are so insured) or in any Federal Home
Loan Bank, Lender shall apply the Punds to pay the Bscrow ltems no later than the tme specified under
RESPA. Lender shall not charge Borrower for holding and applymng the Punds, annually anatyzing the escrow
account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Punds and Applicable
Law permits Lender to make such a charge. Unless an agreement 15 made in writing or Applicable Law
requires interest to be peid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall b¢ paid on the Funds.
Lender shall give 10 Borrower, without charge, an annual acconnting of the Funds as required by RESPA,

If there is 2 surplus of Punds held in escrow, as definsd under RESPA, Lender shall account (o Borrower
for the excess funds in sccordance with RESPA. If there is a shortage of Funds held in éscrow, as defined
under RESPA, Leader shall notify Borrower as required by RESPA, and Bomower shall pay to Lender the
amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the armount necessary to make up the
deficiency in accordance with RESPA, but.in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmnents, charges, fines, and impositions atributable
1o the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Iterns, Barrower shall pay them in the manmer provided in Section 3,

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obli gation secured by the lien in 2 manner acceptable 1o
Lender, but ouly so lang as Bomower is performing such agreement: (b) contests the lien in good faith by, or
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DOC ID #: 0003978178710003
ucicuds agamst enforcement of the lien in, iegal proceedings which in Lendar's Opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conchuded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10 this
Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which can ansin
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Bormmower shal] satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Bormower o pay e one-time charge for a real estate tax vedification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insarance, Borrower shall keep the Improvements now existing or hereafter erected on the
Properiy uisured againsi loss by fire, hazards included within the term “extended coverage," and any other
hazards including, but not limited to, certhquakes and ficods, for which Lender requires insucance. This
msurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the inswrance shall be chosen by Borrower subject to Lender's night 10
disapprove Boxrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time chiarge for flood zone determination, cenification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subscquent charges each time remappings or similar changes occur which reasonably might affect such
determingtion or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

It Bomower fails 10 maintain any of the coverages described above, Lender may obtein insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particutar
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, of the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser covernge than was previously i effect; Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall become additional
debr of Barrower secured by this Security Instrument. These amounts shall bear interest ar the Note rate from
the date of disbwrsement and shall be payable, with such interest, upon notice from Lendes to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clauge, and shall name Lender as mortgagee
and/or s an additional loss payee. Lender shal] have the fight to hold the policies and rencwal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and renewal notices, If
Borrower oblains any form of inswance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Propenty, such policy shall inchude a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of oss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in
Wriling, any insurance proceeds, whether o not the underlying insurance was required by Lendsr, shall be
applied to restoration or repair of the Propenty, if the festoration of repair 15 economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 10 hold
such msurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly, Lender
may disburse proceeds for the repairs and restoration in a single payment ot in a series of progress payments
as the work is completed. Unless an agreement is made in writing. or Applicable Law requires interest to be
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DOC ID #: 0003978176710003
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or camnings on
such proceeds. Fees for public adjustess, or other third parties, retaied by Borrower shall not be paid out of
the insurance proceeds and shall be the sofe obligation of Barrower. If the restoration Or repar is mol
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the
sums secured by this Security Instrument, whether or not then due, with the exeess, if ANy, pad 1o Bomrower,
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available msurance clajm
and related matters. If Borrower does nat respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle e claim, then Lender may negotinte and settle the claim, The 30-day period will
begin when the notice 1s given. In cither event, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower bereby assigns to Lender (2) Borrower's rights 1p any insurance proceeds in an amount
1ot Lo exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed prenuiums paid by Borrower) under allinsurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the msurance proceeds either to repair or restore the Property of to pay amounts unpaid under the Note or this
Security Instament, whether or not then due. '

6. Occapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one yeer after the date of occupancy, nnless Lender otherwise
agrees in wiiting, which consent shall not be unreasonably withheld, or unless extenating circumstances exist
which are beyond Borrower's control.

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged [0 avoid further deteroration or damage, If insurance or condemnation procegds are paid in
connection with damage o, or the taking of, the Froperty, Borrower shall be responsible for fepairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procesds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the inswrance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable cntries upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lander shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaul| if, during the Loan application process,
Borrowsr ¢r any persons oF enfitics acting at the direction of Borrower or with Borrower's knowledge or
consent gave materinlly false, misleading, or inaccurate informarion or statements lo Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails to perform the covenants and agreements contained in this Securiry Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Secunty Instument (such as a proceeding in bankruptey, probate, for condernation or forfeiture, for
enforcement of a lien which may attain priarity over this Security Inswument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
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DOC ID #: 00039781787100032
reasenable of appropriaie W proiect Lender's interest m the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priodty
over this Security Instrument; (b) appeanng in couct; and (c) paying reasonable aitomeys' fees protect itg
interest in the Property andfor rights under this Secunty Instrument, including its secured position m a
bankrupicy proceeding. Securing the Propenty includes, but is not limited to, entermg the Property to make
repairs, change loeks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off, Although Lender may lake
action under thig Section 9, Lender does not have 10 do so and is nat under any duty or obligation 10 do so. It
13 agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9

Any amounis disbursed by Lender vnder this Sectian 9 shal] become additional debt of Bormrower secured
by this Security Instrament. These amounts shall bear intersst at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Barrower shall cotnply with all the provisions of the Jease,
If Borrower acquires fee ritle to the Property, the leasehold and the fee tile shall not merge unless Lender
agrees to the merger in writing,

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance m affect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer thar
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain eoverage
substantially equivalent to the Mortgage Insurance previously in effest, at 5 cost substantially equivalent 1o the
¢ost to Borower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selected
by Lender. If substantially equivalent Mortgege Insurance coverage is ot available, Borrower shall continne
1 pay % Lender the amouni of the separateiy designated payments that were due when the insurance roverage
ceased to be in effect. Lender will accept, use and retain these payments a8 a non-refundable loss reserve m
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
i$ ultimately paid in fill, and Lende shall not be required to pay Borrower any interest or ¢armings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiugms for Mortgage
Insurance, If Lender required Mongage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mongage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Apphicable
Law. Nothing in this Section 10 affects Borrawer's Obligalion to pay interest at the rate provided in the Note,

Morgage Insurance reimburses ender {or any entity that purchases the Note) for certain josses il may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evatuate their total risk on a]l such insurance in force from time 1o time, and may enter
into agresments with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satigfactory o the mortgage insurer and the other patty (or parties) 1o these
agreements. These agreements may requice the mortgage insurer to make payments using any source of funds
that the morigage insurer may have available (which may include funds oblained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, any
other entity, or any affiliaie of any of the foregoing, may receive (directly or indirectly) amounts that derive
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from (or might be chereoterized o) o pordon of Bomower's payrments for Mortgage Insurance, in exchange for
sharing or modifymg the mortgage insurer’s risk, or reducing losses. If such Agreement provides that an
affiliete of Lender takes a share of the inswer's risk in exchange for a share of the premiums paid o the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Sach agreemenis will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not eafitle Borrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with regpect to the
Mortgage Insurance nuder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortaage Insurance terminated guipmaiicaiiy, and/or fo receive a refund of aoy
Mortgage Insurance premiums that were unearned at the time of such cancellation or {ermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous. Proceeds are heteby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in & series of progress payments as the work 15 completed. Uniess an agreement is
made in writing or Applicable Law requires interest to be paid.on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the MisceNaneous Proceeds shall
be applicd to the sums secured by this Secusity Instrument, whether or not then due, with the excess, if any,
paid 10 Bormwer, Such Miseclanecus Proceads shaii be applied in the order provided for in Section 2.

In the event of a total taking, destruction; or loss in value of the Property, the Miscellaneons Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property mn which the fair market value
of the Property immediately before the paruial taking, destruction, or loss in value is equal o or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lendzr otherwise agree in writing, the sums sccured by this Security
Instroment shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{8) the total amount of the sums secured immediately before the partial taking, destraction, or Ioss in value
drvided by (b) the fair market value of the Property immediately before the pertial taking, destruction, or Joss
in value. Any belance shall be paid to Borrower,

In the event of a partial taking, destuetion, or loss in valug of the Property in which the fair market value
of the Property immediatcly before the partial taking, destruction, or loss in value is less than the amounr of
the sums secured immediately before the partial taking, destruction, or 1oss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shali be applied [0 the sums secured by this
Security Instrament whether or not the sums are then due.

If the Property 15 abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scutle a claim for damages, Borrower fails [o
respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply
the Miscellaneous Proceeds either o restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party" rgeans the third party that owes Bomower
Miscellaneous Proceeds or the party against whom Bomower has a right of action i regard to Miscellaneous
Proceeds.
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@& -6ANY) (0307) CHL (07/03) Page 10 of 16 /01



DOC ID #: 0003978B178710003

Domower siall be in defavii if any acion or procseding, whether ¢ivil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impeirment of Leader's interest
m the Property or rights under this Security Instrument. Botrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding fo be dismissed with 3
ruling that, in Lender's judgment, precludes fosfeitare of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages thar are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shell be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12, Borrower Noi Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Bomower. Lender shall not be required lo commence proceedings against any
Successor in Interest of Borrower or to refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right ar remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
nght or remedy.

13. Joint and Several Liability; Co-siguers; Successors ang Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is ¢o-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instwment; (b) is not personaliy obiigated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard 1o the terms of this Security Ingtrument or the Note without the co-signer's
cOonsemnt.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lendcr, shall obiain all of Borrower's
rights and benefits under this Security Instrument, Bomower shall not be released from Borrower's obligabons
and liability under this Security Instrument unless Lender agrees to such xelease in writing. The covenants and
agreements of this Security Instrumnent shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bormower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includimg, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to eny other fees, the absence of express authorily in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not chacge fees rhat
are expressly prohibited by this Security Instrument or by Appheable Law.

If the Loan is subject to a law which sets maximum lcan charges, and that law is finally interpreted so
that the interest or other loan cherges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permiticd fimit; and (b) any sums already collecied from Borrower which excesded permitied limits will
be refunded 1w Borrower. Lender may choose 1o make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the recuction will be trealed as
a partial prepayment without any prepayment charge (whether or not a prepayment charge 18 providad for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will

constimute a waiver of any right of action Borrower might have arising out of such overcharge, ﬁ %g;i )
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15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing., Any nofice to Borrower in connection With this Security Ingtrument shall be deemed (o have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 10 any one Borrower shall constimue notice to all Borowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substituie notice address by notice 10 Lender, Borrower shall promptly  notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only onc designated notice address under this Security Instrument at any one time, Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stateqd hersin unless Lender has
designated another address by nofice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender untit actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. ‘This Security Instrument shall be governed
by federal law and the law of the Jjurisdiction in which the Property is located, All rights and obligations
contained in this Security Instrument are subject to any reguirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the paruies to agree by contract or it might be silent, but
such silence shall not be construed as & prohibition against agreement by contract. In the event that any
pravision or clause of this Security Instroment or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument of the Noe which can be given effect without the
conflicting provision.

As used in this Secwity Instrument: (s) words of the masculine gender shall mean and include
comesponding neuter words or words of the ferninine gender, (b) words in the singular shall mean and includs
the plural and vice versa; and {c) the word “may” gives sole discretion without any obligation o take any
action.

17, Borrower's Copy. Borrower shall be given one copy of the Notz and of this Security Instrument,

18, Transfer of the Property or 2 Beneficial Interest g Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bencficial interest in the Property, including, but not limited 10,
those beneficial interests transferred in a bond for deed, contract for deed, instalimient saies contract Or eserow
agreement, the intent of which is the transfer of title by Borrower at a future date o g purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Secuzity Instrument,
However, this option shall not be exercised by Leader if such exescise is prohibited by Applicable Law,

If Lender exercises this opdon, Lender shall give Borrower notice of acceleration, The nofice shall
provide a period of not Jess than 30 days from the date the notice is given in accordance with Section 15
within which Borower must pay all sums secured by this Secority Instrument. If Borower fails w pay these
Sums prior o the expiration of this period, Lender may invoke any remedies permined by this Secunty
Instrument without further notiee or demand on Barrower,

19, Borrower's Right 10 Reinstate After Accelerntion, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any Gme prior to the
earliest of: (a) five days before sale of the Property pursuant 10 any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Bormower's right 1o
reinstale; or (c) entry of a judgment enforeing this Security Instrurnent. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under his Security Instrument and the Note as if 1o
acceleration hed occurred; (b) cures any default of any other covenants or agreements; (c) pays all expensas
incurred in enforcing this Security Instaument, including, but not limited to, reasonable attomeys' fees,
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PIopLity inspection and vaiuation fess, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action 83 Lender may reasonably
require 0 assure that Lender's interest in the Property and rights wnder this Security Instrumnent, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement surns and expenses in one or more of the following formns,
a8 selected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer's check ar cashier's
check, provided any such check is drawn upon an insttition whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Fands Transfer. Upon reinstaternent by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right o reinstate shall not apply in the case of acceleration under Section 18,

20, Salt of Noie; Change of Loan Serviecer; Notice of Grievance. The Note 0z a partial interest in the
Note (together with this Security Instrument) can be sold one Of more times without prior notice to Borrower,
A sale might result in a chanpe m the entity (known as the “Loan Servicer”) thar collects Periodic Payments
due under the Note and this Security Instrament and performs other mortgage loan servicing obligations under
the: Note, this Security Inatrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to & sale of the Noie. If there is a change of the Loan Servicer, Borower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafier the Loan s serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Logs Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nar Lender may commence, join, 0r be joined to any judicial action {as either an
individual litigant or the member of & class) that arises from the other party’s achions pursuan! to this Secunty
Ingiruiueni or thar aileges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, ntil such Bomower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the ather party hereto a
reasonable period afier the giving of such notice 1o take comective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deerned to be reasonable
for purposes of this paragraph. The notice of aceeleration and opportunity to curs given to Bomrower pursuant
to Section 22 and the notice of acceleralion given to Borrower pursuant 1 Section 18 shall be deemed o
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substancas” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kernsene, ather flammable Or tOXIC petroleurn products, toxic pesticides and herbicides,
volatile - solvents, materials containing  asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federal Jaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecon; (c) “Bnvironmental Cleanup” includes any response action,
remedial action, or removal action, a5 defined in Environmental Law: and (d) an "Environmental Condition”
means a condition that can cause, contribule to, or otherwise trigger an Bnvironmental Cleanup.

Borrower shall not cause or permut the presence, use, disposal, storage, or release of any Harzardous
Substances, or threaten 1o elease any Hazardous Substances, onor in the Property. Borrower shall not do, nor
gllow anyone else to do, anything affecting the Property (a) that is in violation of any Bnvironmental Law, )
which creates an Environmenta Condition, or (¢) which, due 10 the presence, vse, or release of a Hazardous
Substance, creales a condition that adversely affects the value of the Property, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances
that are generally recognized fo be appropriate {0 normal residential uses and o maintenance of the Froperty
(including, but not limited 1o, hazardous substances in consumer products).
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Hazrardous Substance or Envirommental Law of which Borrower has actual knowledge, (b) any Bnvironmental
Condition, mcluding but not limited 10, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hezardous Substance
which adversely affects the vale of the Propetty, If Borrower learns, or is notified by eny governmental or
regulatory authority, or ary privale panty, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take ail necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Pnvironmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior 1o
acceleration nader Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less thag 30 days from the dite the
notice is given (o Borrower, by which the default must be cared; and (d) that fatlure to cure the default
on or before the date specified in the nofice may result in-acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate afler acceleration and the vight lo bring a court action to assert the non-existence of 3 defanlt
or any other defense of Borrower to acceleration and sale. If the default 35 pof cured oo or before the
date specified in the notice, Lender at its option, and without further demand, may invoke the power of
sale, intluding the right to accelerate full payment of the Note, and any other remedies permitled by
Applicable Law. Lender shall be entitled to collect all éxpenses incorred in pursning the remedies
provided in this Section 22, including, but not Kmited to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall exeente or cause Trusias axetate wrilien noiice
of the gccurrence of an event of default and of Lender's election to canse the Property to be sold, and
shall canse such notice to be recorded in each county jn which any part of the Property is located,
Lender shall mait copies of the notice as prescribed by Applicable Law to Borrower and Lo the persons
prescribed by Applicable Lew. Trustee shall give public notice of sale to the persons and in the manper
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under

Place of any previously scheduled sale, Lender or its degignee may parchase the Property at any sale.

Trustee shall deliver o the purchaser Trustee's deed conveying the Property without any covenant
Or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made (heresn, Trusqee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not imited 10, reasoneble Trustee's and aftoraeys’ fees; (b)
to all sums Secured by this Security Instrument; aod (¢} any excess to the person or persons legally
entitled to it

23. Reconveysnce. Upon payment of al] sums Secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrurnent and all notes evidencing debt
secured by this Security Instrument 10 Trustee, Trustes shall reconvey the Property without warranty to the
person or persons legally ennded to it Such person or persons shall pay any recordation costs, Lender may
charge such person or persoms a fee for reconveying the Property, but only if the fee is paid to a thisd party
(such as the Trustee) for services rendered and the charging of the fee i perautted under Applicable Law.

24, Substitute Trustee. Lender at its option, may from Bme to lime remove Truslee and appoint 3
Successor trusiee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall sucoeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee, If thete is an assumption of this loan, Lender may charge an assuroption fee of
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BY SIGNING BELOW, Bomower accepts and agrees 1o the terms and covenants contaned in Chis
Security Instrument and in any Rider executed by Borrower and recordzd with it.

Wimesses:
WA
P

%fﬂ ZZ (Seal)
BEN M, JOH ‘ 3 -Borrower
LE 30/1 %/4/)/&\/777 (Seal)
LaURA L. JOHNSON / -Borrower
(Seal)
-Borrower
(Scal)
-Bamower
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STATE OF NEVADA
COUNTY OF /_jn) w/ N

This instrament was acknowledged before me on _OMO@F Oﬂ. ‘?ﬂiﬁ by
Ben M. Johnson cnd Kddiirg b Johnsen

OFFICIAL SEAL
543\ C.L. FLAVION-ARNHART
A= No: B9-5206-14

A7 NOTARY PLIBLIC, STATE OF NEVADA

LA -, é@%{&wﬁkﬁ it

Mail Tax Stazements To:
TAX DEPARTMENT SV3-24

450 American Street
Simi valley Ca, 93065
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