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i DEED OF TRUST
: DEFINITIONS

Words used in multipie sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cerain rules regarding the usage of words wused in this documeat are also provided in
Section 6.

(A) "Security Instrument" means this document, which is dated AUGUST 26, 2003 , together
with all Riders to this document.

(B) "Borrower" is CHASE DIRKS AND SHARON L DIRKS HUSBAND AND WIFE AS
JOINT TENANTS

Borrower is the trustor under this Security Instrument.

(C) “"Lender" is SILVER STATE SCHOOLS CREDIT UNION, A STATE CHARTERED
CREDIT UNION .
Lender is 2 CORPORATION organized
and exisling under the laws of NEVADA .
Lender's address is 4221 5. MCLEQOD DRIVE, LAS VEGAS, NEVADA 89121

Lender is the beneficiary under this Security Instrument.
{D) "Trustee" is FIRST AMERICAN TITLE
768 AULTMAN STREET, ELY, NEVADA 88301

{E} "Note" means the promissory note signed by Borrowee and dated AUGUST 26, 2003
The Note states that Borrower owes Lender SEVENTY-SIX THOUSAND AND 00/100

DoHars (U.5.5 76,000.00 )
plus interest. Borrower has promised Lo pay this deht in regular Periodic Payments and to pay the debt in full not
later than SEPTEMBER L, 2023 .
(F) "Property" means 1he property that is described below under the heading "Transter of Rights in the

Praperty.”
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{G) "Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and gll sums due under this Security instrument, plus interesi.

(H) "Riders" means al! Riders to this Security Instrument that ate executed by Borrower. The following Riders
are 10 be execated by Borrower [check box as applicable]:

O Adjusiable Rate Rider ] Condominium Rider [ Second Home Rider
[0 Balloon Rider f] Planned Unit Development Rider 3 Other(sy [specify]
[ 1-3 Family Rider [J Biweekly Payment Rider

(T) rApplicable Law" means all controlling applicable federal, state and lncal statutes, regulations, ordinances
and administrative tules and orders (that-have the effect of law) as well as all applicable final, non-appealable
judicial opinions. "

{J} “Community Association Dues, Fees, and Assessments” means all dues, fees, ascessments and other
charges that are impased on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(K3 "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or simifar paper instrumenl, which is initiated through an etecironic terminal, lelephonic instrument,
compuler, Or magnetic tape 50 as to order, instruct, or asthorize a financial institution 1o debit or credit an
account. Such 1erm inciudes, but is not limited o, point-of-sale transfers, awtomated teller machine transactions,
transfers initiated by telephone, wire transfers, and astomated clearinghouse transfers.

(L) "Escrow Items" means thos¢ items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insurance procecds paid under the coverages desctibed in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of all or any pari of ihe Propeny; iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions 25 10, the vaiue and/or condition
of the Propery.

(N "Mortgage Insurance” means insurance protecting Lender againsl the nonpayment cf, or default on, the
Loan.

{0} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrutnent.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regufation X (24 C.F.R. Pan 3500), as they might be amended from time to lime, or any additional
or successar legislation or regulation that gaverns the same subject matter, As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions thal are imposed in regard o a "federally related mortgage
Joan" even if the Loan does not gualify as a "fedesally related morigage loan” under RESPA,

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that pany has assumed Horrower’s obligations under the Note and/or this Security instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Tnstrument and the Nole. For this purpose, Borrower irrevocably grants and conveys 10 Trustee, in irust, with
power of sale, the following described property located in the

CROUNTY of LINCOLN
[Type of Recording Jusisdiction] [Mame of Reeording Surisdiction]
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LOT 4 AND THE WEST HALF OF LOT 3, BLOCK 38, THOS. E. DIXON
ADDITION TO THE CITY OF CALIENTE, AS SHOWN BY MAP THEREOF
RECORDED IN THE RECORDER'S OFFICE IN BOOK OF PLATS, PAGE 46,
LINCOLN counwy NEVADA.

AP K. #: 003-098-02

MATI, TAX STATEMENTS TO: SILVER STATE SCHOOCS CREDIT UNTON, A STATE (HARTERED
CREDIT UMION, 4221 S. m DRIVE, LAS VEGAS, NEVADA 891&1
which currentiy has the address of 561 MAIN STREET
[Streer]
CALIENTE , Nevada 89008 ("Property Address™):
Ciry] [Zip Code]

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements,
appurtenances, and fixteres now ot hereafter a part of the property. Al replacements and additions shall alzso be
covered by this Security Instrument, All of the foregoing is referred to in this Security lnstrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Properiy and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille to the Property against all claims and demands, subject 1o
any encumbrances of record, -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction (o constitute a uniform security instrument covering real propenty.

UNIFORM COVENANTS. Borrower and 1.ender covenant and agree as follows:

1. Payment of Principat, Interest, Escrow Ilems, Prepayment Charges, and Late Charges. Borrower
shall pay when dug the principal of, and interest on, the debt evidenced by the Note and any prepayment chasges
and late charges due under the Note. Borrower shall also pay funds for Escrow [lems pursuant to Section 3.
Payments due under the Note and Lhis Security Instrument shali be made in U.S. currency. However, if any check
or ather instrument received by Lender as payment under the Note or this Security Inst-ument is retumed to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
[nstrument be made in one ar more of the following forms, as selected by Eender: (a) cash; {b) morey order; ()
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or eatity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received al the location designated in the Niote or al such |

other Iocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
relum any payment of partial payment il the payment or partial payments are insuilicient to bring the Loan
current. Lender may accept any payment or pariiat payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the futare, but
Lender is not obligated 10 apply such payments at the time such paymen’s are accepled. If each Pericdic Payment
is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds, Lender may hald
such unapplied funds unti] Borrower makes payment to bring the Loan current, 1f Borrower does not do so within
a reasonable period of time, Lender shall either apply such funds or return them to Borrower. [ not applied
earhier, such funds will be applied to the outstanding priecipal balance under the Note immediately prior to
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foreclosure, Ng offset or claim which Borrower misht have now ot In the future asainst Lender shall relisvs
Borrower from making payments due under the Note and this Security lnstrument or performing the: covenants
and agreemenis secured by this Security Instrument.

2. Application of Puyments or Proceeds. Except as olherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b} principal due under the Note; (c) amounts due under Section 3. Such payments shal: be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 10 late
charges, second to any other amounts due under this Security Instrument, and then to reduce :he principal balance
of the Note.

If Lender reccives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Pericdic Payment is ouistanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied o the fidl payment of one or more Periodic Pz yments, such cxcess
may be applied toany late charges dve. Yoluntary prepayments shall be applied first to any prepaynient chacges
and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, until the Note is paid in {ull, a sum (the "Funds") to provide for payment of amounts due for: (a) laxes
and assessments and other items which can attain priority over this Securily Instrument as a lien or encumbrance
on the Propeny; (b) leasehold payments or ground rents on the Froperty, if any; (¢) prem:ums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any-sums payable
by Borrower to Lender in lien of the payment of Marigage Insurance premiums in accordznc: with the provisions
of Section 10. These items are called "Escrow Items,™ A1 origination or at any time during the term of the Loan,
Lendes may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow [tem. Borrower shall promptly furnish 1o Lender all
notices of amounts 10 be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless
Lender waives Borrower's obligation to pay the Funds for any or all Eserow ltems. Lender may waive Borrower's
obligation to pay lo Lender Funds for any or all Escrow ltems al any time, Any such waiver may only be in
wriling. In the event of such waiver, Borrower shatl pay dircctly, when and where payable, the amounts due for
any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish
1o Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligation
Lo make such payments and 1o provide receipts shall for all purpases be deemed 10 be a covenant and agreement
contuined in Lhis Security Instrument, as-the phrase "covenant and agreement” is used in Section 9. If Borrawer
is abligaled to pay Escrow hems directly, pursuznt {0 a waiver, and Borrower faits to pay the amount duc for an
Escrow kem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
chligated under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as lo any or all
Escrow llems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pav to Lender all Funds, and in such amounts, that are then tequired under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a) sufficient to permil Lender lo apply the
Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amounl a lender can require under
RESPA. Lender shall estimate the amount of Funds due an the basis of current dala and reasonable estimates of
expenditures of future Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shall be hekd in'an instilulion whose deposits are insured by a federal ageacy, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or inany Federal Home Loan
Bank. Lender shall apply the Funds 1o pay the Escrow ltems na laler than the time specified under RESPA.
Lender shafl nal charge Barrower for holding and applying the Funds, annuatly analyzing the escrow account, or
verifying the Escrow ftems, unless Lender pays Borrower interest on the Funds and Applicable Law permits

DocMagh: € 800-649-1762
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Tender tn make such a charge. Linless an agreement is made in‘writing or Applicable Law requiree interest to be
paid on the Funds, Lender shall not be cequired to pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid onthe Funds. Lendershalt give to Borrower,
without charge, an annval accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as sequired by RESPA, and Borrower shall pay 1> Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no mose than 12 monthly payments. I there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower a3 required by
RESPA., and Borrower shall pay to Lender the amount necessary 1o make up the deficiency in accordance with
RESPA, burt in no more than 12 monthty payments.

Upon paymend in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Bortrower any Funds held by Lender.

4. Uharges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
1o the Property which can attain prcrity over this Security [nstrument, leasebold payments ot ground fents on the
Properly, if any, and Community Association Dues, Fees, and Assessments, if any. To the 2xtent that these items
are Escrow |tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruraent unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Borrower is performing such agresment; {b} contests the lien in good faith by, or defends against
enforcement of the lien in, legat proceedings which in Lender’s opinion operate w prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or {c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over thic Security lastrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth aboye in this Section 4.

Lender may requirc Borrower (o pay a one-time charge for a real estate tax verification and/or reporting
service user by Lender in cannection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hureafier erected on the *

Property insured against loss by fire, hazards included within the term "extended coverage,' and any othes hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuanl to the preceding sentences can change during the term of the Loan. The insurance carret
providing the insurance shail'be chosen by Borrower subject 10 Lender's right 1o disapprove Borrower's choice,
which fight shall not be exercised unreasonably. Lender may require Borrower to pay. it connection with this
Loan, either: (a) a one-time charge for flood zore delermination, certification and tracking, services; or (b} a ane-
time charge for flood zone determination and certificalion services and subsequent charges. each tice remappings
or similar changes ocour which reasonably might affect such determination or certification. Borrewer shall alsa
be responsible far the payment of any fe¢s imposed by the Federal Emergency Management Agency in connection
with the review of any flond zone determination resulting from an objection by Borrower.

If Borrower fails Lo maintain any of the coverages described above, Lender may obtain insurance coverage.
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular \ype or
amount of coverage. Therefore, such coverage shall cover Lender, bul might or might mot protect Borrower,
Borrower's equity in the Property, or the contents of the Praperty, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the coslof insurance that Borrower could have obtained.
Any amounts disbursed hy Lender under Lhis Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of dishursement and shall
be payable, with such interest, upon notice from Lender o Borrower requesting payment.

NEVADA--Single Family--Fannie Mae/Frecdie Mac UN{FORM INSTRUMENT
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All insnrance policies requited by Tender and renewals of srh policies shall he sibiect 10 Lender’s right
to disapprave such policies, shatl include a standard mortgage ¢clause, and'shall name Lender s mottgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal cenificates. If Lender
requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not othenwise required by Lender, for damage Lo, or destruction of, the
Property, such policy shall include a standard morigage clause and shall name Lender as mortgagee and/er as an
addilional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling,
any insurance procgeds, whether or not the underlying insurance was required by Lender, shatl be applied to
restoration or repair of the Property., if the restoration or repair is econoically feasible and Lender's security is
nol lessened. During such repair and restoration period, Lender shall have the right Lo hold such insurance
proceeds until Lender has had an opportunity 1o inspect such Property to ensure the waork his been completed to
Lender's satisfaction; provided that such inspection shall be underiaken prompily. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires inferest 1o be paid on such insurance proceeds,
Lender shali not be required to pay Borrower any interest or earningsan such proceeds.. Fees for public adjusters,
or cther third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be
fessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or ot
then due, with the excess, if any, paid 1o Borrowes. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negatiate and setile any availabl: insurance claim and
related matiers. If Borrowet does nof respond within 30 days to a notice from Lender that the insurance carrier
has offered 10 settle 3 claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or il Lender acquires the Propenty under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrowet's rights to any insurance proceeds in an amount not 13 exceed the amounts
uapaid under the Note of this Securily Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of uneamned premiums paid by Borrower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o
fepair or reslore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
rot then due,

6. Occupancy. Barrower shall occupy, establish, and use the Property s Borrower's principal residence
within 60 days afler the execution of this Security Instrument and shall continue to occupy the Property as
Barrower's principat residence for at least one year after the daie of occupancy, unless Lender otherwise agrees
in writing, which consent shall nol be unreasonably withheld, or enless exlenualing circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property 10 detediorate o1 commit waste on the Property. 'Whether or
not Borrower is residing in the Property, Borrower shall mainlain the Property in onder 1o prevent the Property
from delericrating or decreasing in value due 10 its condition. Unless il is determined pursuant 1o Section 5 that
repair of resloration is not cconomically feasibic, Borrower shall promgtiy repair the Propeny if damaged 10 avoid
further deterioration or damage. 1f insurance or condemnation proceeds are paid in connection with damage to,
of the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has releascd proceeds fur such purposes. Lender may disburse proceeds for the repairs and resioration in a single
paymeni or in a scries of progress payments as the work is completed. 1f the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.
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Lender nr its agent mey make repsonable entries ppon end inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the vime of or prior to such an interior inspection specifying such reasonable canse.

8. Barrower's Loan Application. Borrowershall be in default if, during the Loan application process,
Borrower of any persons of entities acting at the direction of Borrowes or with Borrower's knowledge or consent
gave materiatly false, misleading, or inaccurate information o1 siatements o Lender (or failed 1o provide Lender
with material information} in connection with the Loan. Material representations include, but ar¢ nol limited to,
represeniations concerning Borrower's occupancy of the Property 25 Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1f (a)
Borrower fails lo perform the covenants and agreements contgined in this Security Instrumen, (b) there is a legal
proceeding (hal might significantiy aifect Lender's interest in the Property andfor rights under \kis Security
Instrument {such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instriment or o enforce Jaws of regulations), or (¢) Borrower has
abandoned the Praperty, then Lender ray do and pay for whatever is reasonable or appropriats to protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
of the Property, and securing and/or repairing the Froperty. Lender's actions can include, but are nol limited to:
(a} paying any sums secured by a lien which has priority over this Security [nstrument, {b) appearing in court; and
{c) paying reasonable attorneys' fees 1o protect its interest in the Property andfor righis under this Security
Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes, but is not
limited ta, entering the Property to make repairs, change locks, teplace of board up doors and windows, drain
water [rom pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender docs not have to do so and isnot under
any duty or obligation o do s0. Itis agreed that Lender incurs ng liability for not taking any of all actions
anthorized under this Section ¢

Any amounts dishursed by Lender under this Section § shalt become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, wilh such interest. upen notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Barrower shall comply with 2)l the provisions of the lease. If
Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees {o
the merger in writing.

10. Mortgage Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to.maintain the Morigage Insurance in effect. 1f, for any reason, the
Mortlgage Insurance coverage required by Lender ceases t be available from the mortgage insurer that previously
provided such insurance and Borrower was requited to make separately designaled paymeats toward the premiums
for Morigage Insurance, Borrower shall pay the premiutns required to obtain coverage sulstantially equivalent
to the Morgage Insurance previously in effect, at a cost substantialty equivalent to the cost 1w Borrower of the
Morigage Insurance previously in effect, from an alternaie morgage insurer selected by Lender. If substantially
equivalent Monigage Insurance coverage is not available, Borrower shall continue to pay Lo Lender the amount
of Lhe separately designated payments that were due when the insurance coverage ceased to be in effect. Lender
will aceept, use and retain these payments as a nun-refundable loss reserve in iicu of Morage Insurance. Such
Joss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
shall not he reguired to pay Borrower any interest or earnings on such Joss reserve. Lender canno langer require
inss reserve payments if Mortgage Insurance coverage {in the amount znd for the period that Lender requires)
provided by an insurer setected by Lender again becomes available, is obtained, and Lender requires separately
designated payments fowared the premiums for Mortgage Insurance. If Lender required Mortgage Insurance asa
condition of making the Loan and Borsower was requirce (o make separately designated payments toward the
premiurs for Mortgage Insurance, Borrower shall pay the premiums required 1o maintain Morigage Insurance in
effect, or to provide a non-refundable loss veserve, until Lender's requirement for Morigage Insurance ends in
accordance with any writlen agreement between Borrower and Lender providing for such termination or until
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interesl at the rate provided in the Note. }

Mortgage: Insurance reimburses Lender (or any entily that purchascs the Note} for ceriain tosses it may incur
if Borrower dnes not repay the Loan as agreed. Borrower is not a pany Lo the Mortgage Insurance.

Mongage insurers evaluate their total risk on ali such insurance in farce from time fo time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements 41& on terns
and condilions that are satisfactory 1o the mongage insurer and the ather party (or paniies) t> these agreements.
These agreements may require the mongage insurer to make payments using any source of funds that the mottgage
insurer may have available (which may inciude funds obtained from Mortgage Insutance przmiums).

As a result of these agreements, Lender, any purchaser of the Note, anoiher insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in exchange for sharing or
modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchanpe for a share of the premiums paid 10 the insuret, the arrangement is
often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreemeats will not increase the amount Borrower will owe

for Mortgage Insurance,

and they will not entitle Barpower io any refund.

(b) Any sach agreements

will nat affect the rights Berrower has - if any - with respect to the Mortgage

insurance under the Homeowners Protection Act of 1998 or any other

law. These rights may include the

right to receive certain disclosures, to request and obtsin eancellation of the Mortgage Insurance, fo have

the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance

premiums that were unearned at the time of such canceliation or termination.
11, Assicnment of Miscellaneons Proceeds; Forfeiture, All Miscellaneous
1o and shall be paid 10 Lender.

Proceeds are he}ezby assigned

If the Property is damaged, such MisceHane

ous Proceeds shall be applied to restoration or repair of the

Property,
tepair and restoration period, Lender shall b

if the Testoration of repair is economicalty feasible and Lender's security is not lessened. Dwuring such

ave the right 10 hold such Miscellaneous Proceeds uniil Lender has

fad an opportunity 1o inspect such Property to ensure the work has been completed 10 Lender's satisfaction,

provided that such inspection shall be underiaken prompily.

Lender may pay for the repair; and restoration in a

single disbursement or in a series of progress payments as the work is completed.

Unless an agreement is made

in wriling ot Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required Lo pay Borrower any interest or earnings on such Miscellaneous Proceeds. [f the restoration or repair
is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, peid to
Borrower. Such Miscellancous Praceeds shall e applizd in the order provided for in Scetion 2.

in the cvent of a total taking, destruction, or Joss in value of the Propeny, the Misceltaneous Proceeds shalt
he applied Lo the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
10 Borrower,

Tn the evem of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immedialely before the partial taking, destruction, or loss in value is equal to or greater than the
amnunt of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds muitiplied by the [ollowing fraction: (a) the 1otal
amount of the sums secured immediately before the partial 1aking, destruction, or loss in value divided by (b) the
fair market value of the Properly immediately before (he'partial taking, destruction, or ioss in value. Any balance
shall be paid to Borrower.

In the event of a partial 1aking,
of the Property immediately befure the partial taking, destruction,

destruction, ot loss in value of the Property in which the fair market value
o1 loss in value is less than the amount of the
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sums secured immediately before the rartial

Instrument whether or not the sums are then

If the Property is abandoned by Borrower, or
(as defined in the next sentence) offers 10 make an award to settle a<laim for

1aking, destruction, o° 1oss in value, unless Borrower and Lender
otherwise apree in writing, the Miscetlaneous Proceeds shalt be applicd 1o the sums secured by this Security

due.

if, after notice by Lender to Borrower that the Opposing Farty
damages, Borrowet fails 10 respond

1o Lender within 30 days after the date the notice is given, Lender is authasized to collact and apply the
or tepair of the Property of to the sums secured by this Security

Miscellaneous Proceeds cither to restoration

Instrument, whather or not then due. *Cpposing Party” means thi
Proceeds or the party against whom Borrower

Borrower shall be in default if any action or pro
judgment, could result in forieiture of the Property of o

e third party that owes Borrower Miscellaneous
has 2 right of action in regard to Miscellaneous Proceeds.

ceeding, whether civil or criminal, is begun that, in Lender's
ther matetial impairment of Lender’s interest in the

Property of rights onder this Security Instrument, Borrower can cure such a default and, if acceleration has
. by cansing the action of proceeding 1 be dismissed with a ruling

occurred, reinstate as provided in Section 19

that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest

in the Property or rights under this Security

Instrement. The proceeds of any

award of claim for damages that

are attributable o the impairmenl of Lender's interest in the Property are hereby assigned end shall be paid 1o

Lender.

All Miscelianeous Proceeds that are not applied 10 1estoration of repair 0

the order provided for in Section 2

12. Borrower Not Released; Forbearance By Lender Not 2
or modification of amortization of the sums secured hy this Security

f the Property shall be applied in

Waiver. Extension of the time for payment
Instrument granted by Lender i Borrower

or any Successor in Interest of Borrower shall nol operate to releass the liability of Barrower or any Successors
in Interest of Borrower. Lender shall not be required 10 commence proceedings against any Successor in Interest

of Borrower or to eefuse to extend fime for pa

yment or otherwise modify amo

rtization of the cums secnred by this

Securily [nstrument by reason of any demand made by the original Borrawer of any Successors in interest of

Borrower. Any forbeatance by Lender i
acceptance of paymens from third persons, €

n exercising any right or remedy inc

ntities of Successors in Interest of

the amount then due, shall not be a waiver of o preclude the exercise of any 1

13. Joint and Severat Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
the Moe (a "co-signes"): (2}is co-signing this Secunty Instrument

this Security Instrument but dogs notexecute
only 10 mongage, grant and convey the co-

signer's interest in the Property

{uding, without {imitation, Lender's

Borrewer or in amounts less than
ight or remesdy.

under the terms of this Security

Instrument; (b) is noi personally obligated 1o pay the sums secured by this Security [nstrumert; and (c) agrees that

Lender and any other Borrower can agree 10

10 the terms of this Security lnstrument.or the Note without the co-signer's consent.

Subject to the provisions of Section 8
obligations under this Security instroment in

rights and benelits under this Security Insirument.
and liability under this Security lnstrument unless Lender agrees Lo suc

extend, modify, forbear or make

any accommodations with regard

,any-Seccessor int Imerest of Borrower who a2ssumes Borrower's
writing, and is approved by Lendet, shall obtain all of Borrower's

Borrower shall not be released from Borrower's obligations
h release in writing, The covenanis and

agreements of this Security lnstrument shall bind {except as provided in Section 20} and bencfit the successors and

assigns of Lender.

14. Loon Charges. Lender may charge
de fault, for the purpose of protecting Lender'
including, but not limited Lo, attomeys’ fees.

Borrower fees for services performed in connection with Borrower's

¢ interest in the Property and rights under this Security Instrument,

property inspection and valuation

fees. In regard to any other {ees,

Lhe absence of express authority in this Security [nstrument 4o charge a specific fee to Borrowe! shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited

by this Security Instrument.ac by Applicable
If the Loan is subjecl 1o a law which set
the interest ar other1oan charges collected 0

e e
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limits, thep: {2} any such loan cherge chal! be reduced by the amount necessary to reduce the charge tc the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded 10 Borrower. Lender may choose 1o make this refund by teducing the principal awed under the Note
or by making a direct payment 1o Borrower. I a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge {whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment to Borrower will constituic a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Nofices. All'notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be dzemed to have been
given 10 Borrower when mailed by first class mail or when actually delivered ta Borrower's nolice acldress if sent
by other means. Notice 1o any one Borrower shall constitule notice 1o all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substilute notice address by notice 1o Lender. Borrower shall promptly hatify Lender of Borrower’s chanpe of
address. [f Lender specifies a procedure for reporting Barrowert's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one desigmated notice address
under this Security [nslrument at any one time. Any notice 1o Lender shall be given by deliveringit or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another addrest by notice 10
Borrower, ARy nolice in conaection with this Security Instrument shall not be deemed tn have been given to
Lender umil actually received by Lender. 1f any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governtng Law; Severabitity; Rules of Construction. This Security Instrument shall be governed by
federal law and the. law of the jurisdiction in which the Property is Incated. All rights and obligations contained
in this Securily Instrument are subject to any requirements and limitations of Applicable Law. plicable Law
might explicitly or implicitly allow the parties ko agree by contract or it might be silent, but such silence shall not
be consirued as a prohibilion against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conilict shall nol affect other provisions of
ihis Security Instrument or the Note which can be given effect withowt the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude corresponding
neuter words or words of the feminine gender; (b} words in the singular shal) mean and include the plural and vice
versa; and {c) the word "may” gives sole discretion withaut any abligation to take any action.

17. Borrower’s Copy. Borrower shatl be given one copy of the Note and of this Security Instrament.

18, “[ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "{nterest
in the Property” means any legal or beneficial inlerest in the Property, including, but not limited ta, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales conlract of esCrow
apreement, the intent of which is the transfer of title by Borrower at a futuse date 10 2 purchaser.

I£ all or any part of ihe Propenty or any [nterest in the Property is sold or transferred (or if Borrower is pot
a naturat person and a beneficial interest in Borsower is suld ot trapsferred) without Lendet's prior writlen
consent, Lender may require immediate payment in full of all sums secured by this Security {nstrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable law.

If Lender exerciscs this option, Lender shall give Borrower notice nf acceleration. The notice: shall provide
a period of not less than 30 days from the dale the notice is given in accordance with Scction 15 within which
Borrower rust pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permilled by this Security Instrument without further
notice of demand on Borrower.

19. Borrower's Right 1o Reinstate After Acceleration. 1f Borrower meets certain conditions, Barrower
shall have the right Lo have enfercement of this Sccurity Instrument disconlinved al any time priot to the earliest
of: (a) five days before sale of the Property pursuant Lo any power of sale contained in this Security Instrument,
(b} such ather period as Applicable Law might specify for the termination of Borrowe:'s right 1o reinstale; or (¢}
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entry of a judgment enforcing this Security Instrument. Thnse: conditinns are that Barrower: (a) nays Lender all
sums which then would be due under (his Security Instrumeént and the Note as if no acceleration had occurred; (b}
cures any default of any other covenanis or agreements; {c) pays all expenses incurted in enforcing this Security
Instrument, inctuding, but not limited 10, reasonable attomeys' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) 1akes such action as Lender may reasonably require to assure that Lender's interest in the
Froperty and rights under this Security Instrument, and Borrower's abligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c)
cerlified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institutivn whese deposits are insured by a federal agency, instrumentalivy or entity; or (d) Elecronic Funds
Transfer. Upon reinstatement by Botrower, this Security Insirument and obligalions secured hereby shall remain
fully effective as if no acceleration had cccurred, However, this right 1o reinstate shali not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prio: notice In Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") thal collects Feriodic Payments due
under the Nate and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrurment, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. [fthere is a change ol the Loan Servicer, Borrowser will be given wrilten
natice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with 3 notice of transfer of
servicing. 1f the Mote is sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the morgage loan servicing abligations tn Bormwer will remain with the Loan Servicer or be fransferred
1o a successor Loan Servicer and are not assumed by the Nole purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined Lo any judicial action (as either an individual
litigant or the member of & class) that arises from the other parly’s actions pursuant to this Security Instirument
or that alieges thal the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified (he other party {(with such notice given in compliance with
the requirements of Section 15) of such.atleged breach and afiorded the other party hereto a reasonable period aftel
the piving of such notice 1o take corrective action. If Applicable Law provides 2 lime period which must elapse
hefore certain action can be taken, that time period witl be deemed to be rezsonable for purposes of this paragraph.
The notice of acceleration and opportunity 1o cure given to Borrower pursuant 1o Seclion 22 and the nolice of
acceleration given 1o Borrower pursuant ta Section 18 shall be deemed to satisfy the notice znd oppertunity 1o 1ake
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardons substances, poilulants, or wastes by Environmental Lzw and the following
substances: gasotine, kerosene, other flammable or toxic petrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing asbesios or lormaldehyde, and radioactive materials; (b) "Enviroamental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety o1 ’
environmenital protection; (c} " Environmental Cleanup* inctudes any response aclion, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition” means a condition that can cause,
comtribule to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit ihe presence, use, disposal, storage, of release of any Hazardous
Substances. or threalen 10 release any Hazardous Substances, or or in the Property.  Borrower shall not da, nor
allow anyene else to 6o, anything affecting the Property {a) thal is in vielation of any Eavironmental Law, (b}
which creates an Envirenmental Condition, or {¢) which, due 1o the presence, use, or release of a Hazardous
Substance, creates @ condition that adversely affects the vatue of the Properly, The preceding two sentences shall
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not anpby to the presence, use, of SloTAZe on the Property of small quantities of Hazardoys Substances that are
generally recognized 1o be appropriate 10 pormal residential uses and to maintenance of the Property {including,
but not limited to, hazardous substances in consumer products).

Borrawer shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or other
action by any governmental ar regulatory agency or private panty involving the Property and any Hazardous
Substance ot Environmental Law of which Borrower has actual knowledge, (b) any Enviranmental Condition,
inciuding but not limiled o, any spilling, leaking, discharge, telease or threat of refease of any Hazardous
Subsiance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. 1 Borrower keams, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance alfecting the Property is
necessary, Borrower shail prompily take ait necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. - Lender shall give potice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {(bot not prior ta scceleration
under Section 18 unless Applicable Law provides otherwise}). The notice shall specify: (a) the default; (b)
the action reguived to cure the default; {c) a date, not Jess than 30 days [rom the datc the notice is given 1o
Borrower, by which the defanlt must be cured; and {d) that faflure 1o cure the default oa or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any ather defense af Borrower
to acceleration and sale. If the defanlt is not cured on or before the date specified in the notice, Lender at
its option, and without further demand, may invoke the power of sale, including the right to accelerate full
payment of the Note, and any other remedies permitted by Applicable Law. Lender shal! be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, incluciing, bul not Hmited
to, reasonabie attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute writien notice of
{he seeurrence of an event of defanll and of Lenders' election to cause the Property {o be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is jorated. Lender shall
mail copies of the nutice as prescribed by Applicable Law to Borrower and to the persons prescribed by
Applicable Law. Trusiee shall give pubiic notice of sale to the persons and in the manner prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrawer, shall
sell the Property at public suction to the highest bidder al the time and piace and under 1 ke terms designated
in the notice of sale in 'one ot more parcels and in any order Trustee determines. Trustee may posipone sale
of all or any parcel of the Property by public aonouncement ut the time and place of any previously
scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustec's deed conveying the Property without any covepant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the iruth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a)} to
all expenses of the sale, including, but not limited to, reasnnable Trustee's and attorneys’ fees; (b) to all
sums sccured by this Security Instrument; and (c) any excess to the persan or persons legally entitled to it.

23. Reconveyance, Upon payment of all sums secured by Lhis Security Instrument, Lender shall request
Trustee to reconvey the Property and shatl surrender this Securily Instrument and all potes evidencing debt secured
by 1his Security Instrument 1o Trustee. Trusiee shall reconvey the Property withowt warranty 1 the person of
persons legally enlitled 1o it. ‘Such person of persons shall pay any recordation costs. lender may charge such
persan oF persons a fee for reconveying the Property, but onty if the fee is paid to a third party (such as the
Trustee) for services rentered and the charging of the fee is permitted undes Applicable Law.
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24. Sahstitute Trustee. Lender at its option, may {rom time to lime remove Trustee and apprint a SUCCESOr
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor irustee shall
succeed ta all the title, power and duties conferred upon Trustee berein and by Applicable Law,

5. Assumption Fee, f there is an assumption of this loan, Lender may charge an ascumption fee of u.s.
$25.00

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contzined in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

000 o rand Chd .

1 o
CHASE DIRKS Borower  SHARON L DIRKS -Borrower
{Seal) (Seal)
-Borrower . -Borrower
. (Seal) (Seal)
-Borrowes -Borrowser
Wilness: ‘Witness:
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1Space Below This Ling For Acknawledgment)
State of Nevada
Couniy of LINCOLN
This instrument was acknowledged before me on ~,t\ X \b S‘t— L_" '7 C{ by

CHASE DIRKS, SHARON L DIRKS

LYSON DOJGHER

Notary Public - State of Nevada
Appoizimere Reconded in Lincol County
Expres March 17, 2004 ©

d\\k“fﬁ?\mﬂu (-0 q

Natary Public

(Seal) My commission expires: ﬂk}\,‘i Qt-\ ll7 | Z(‘(\L{
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