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DEED OF TRUST

THIS DEED OF TRUST is dated August 20, 2003, among J. LESLIE DERKOVITZ, A MARRIED
MAN AS HIS SOLE AND SEPERATE PROPERTY (“Grantor); NEVADA BANK & TRUST
COMPANY, whose address Is PIOCHE, PO BOX 780, 1 EUGENE ST, PIOCHE, NV 89043
(referred 1o below sometimes as "Lender’ and sometimes as "Beneficlary"); and FIRST
AMERICAN TITLE COMPANY OF NEVADA, whose address is P O BOX 1048, ELY, NV 83301
(referred to below as "Trustee").

CONVEYANCE AND GRANT. For vaiuabl jorn, ( Irrevocably grants, bargains, seils and conveys to
Trustee with powar of sale for the benefit of Lender as Beneficiary all of Grantor's right, tite, and interest in and 1 the
fallowing described real property, together with ail existing or subsequently erected o afixed twiklings, mpravements and
fixhures: all easements, rights of way, and appurtenancas; all walsr, water rights and ditch rights {including stock in utilities

with ditch or irngation rights); and alt other rights, royatties, and profits relating 1o the real property, incluging without timitation

all mingrals, oil, gas, geothermal and similar matiers, {the “Real Property”®) located in LINCOLN County,
State of Nevada:

See EXHIEIT "A", which Is atlached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as 18T LEE STREET, PIOCHE, NV °
89043. The Real Property tax Identification number s 1-191-16

Grantor presertly, absalutely, and imevocably assigns to Lender {alse known as Henaficiary in this Deed of Trust) all of
Gramar's riaht, tile, and interast in and to all present and futura leases of the Property and all Rents flom the Property. In
addition, Grantor grants to Lender a Uniterm Comrnerciai (ode security interest in tha Parsonal Propeny.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSQNAL
PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANGCES AND (B}
PERFORMANCE OF ANY AND ALL CBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED CN THE FOLL DWING TERMS:

PAYMENT AND FERFORMANCE. Excepl as otharwise provided in this Dees of Trust, Grantor shali pay to Lender af
amounts secured by Ihis Deed of Trust as thay become due. and shail strictly and in & tmely manner perform aii of Granlor's
abl.gations under the Nota, this Deed of Trust, and the Related Documents.

STATUTQRY COVENANTS. The follawing Statutory Covenarnts are hereby adopled and made a part of this Deed of Trust:
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Cavenants Nos. 1, 3, 4,5, 6, 7, 8 and @ of N.R.S. 107.030. The rato of Intarect aftor defautt for Cavenant No. 4 shall be the
Tata ag priof 10 defauit. The percent of counsel feas under Cavenant Mo 7 shall ba ten percent{ 10%}). Except for Covenants
Nos. 6, 7. and 8, 10 the extent any %ams of this Daed of Trust are inconsistant with the Statutory Covenants the terms of his
Deed of Trust shatl control. Govenants 6, 7, and 8 shall control aver the express lems of any inconsistent tenms of this Dead
of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agreas that Granters possassion and use of the Property
shed ba govemed by the follawing provisions;

Foaseanion and Use. Until the acourrenca of an Event of Defautt, Grantor may (1) remain in possession and contro? of
the Property. (2) use, operate or manage the Property; and (3) collect the Rents from the Proparty,

Duty te Malntain. Grantor shall maimain the Property in good conditien and promptly perfor: all repairs, replacements,
and maintenance necessary 1o presesve its value,

Compligncs With Environmental Laws. Grantor reprasanis. and warranis to Lender that {1) During the period of
Grartor's ownership of the Property, thera has been no usa, generation, manulacture, siorage, reatment, dispesal,
relaase or threatensd relaase of any Hazardous Subsiance by any person on, under, about or from the Property: {3)
Granior has no knowledge of, o¢ reason 1o believe that thera has been, except as previously disclised 1o and
acknewladged by Lender in witing, {(a] any braach o violation of any Environmental Laws, {b) any use, generation,
manufactura, sforage, reatment, disposal, release or threalened relpasa of any Hazardaus Sugstance on, unger, aboul
or from tha Property by any prior owners or occupants of the Property, o (¢) any actual or threatened liigation or
claims of any kind by any parsen relating to such matters; and {3) Except as pravicusly disclosed to and ackoowt

by Lendur in writing, (a) neither Granior nar any tenant, contracter, agenl or other authorized user of tha Property shak
usé, generale, manufacture, store, treat, dispase of or release any Hazardous Substance on, urder, abeut or from the
Property, and (b} any such activity shall be conducted in compliance with all applicabie federal, stata,"and local lavs,
reguiations and ordinances, including without limitation akt Environmental Laws, Grantor authorizes Lander and is
agents 0 entar upon e Property to make such inspactions and tests, at Granior's expense, as Lender may desm
approprisia 10 delermine compliance of the Property with Lhis section of the Deed of Trust. Any inspections or tosts
made by Lendar shail ba for Lender's purposes only and shall nct be construed ta create any responsibility or liability on
tha part of Lender to Grantor or to any ather person. Tha representations and warranties contained herein are based o
Grantor's due diligance in investigating the Property for Mazardous Subslances. Grentor hereby (1) releases and
waives any future claims against Lenger for indemnity or contribution in the Bvent Grantar becomes iebls for cleanup or
other cosls under any such laws; and (2) agrees to indemnity and hold harmigss Lender against any and all clans,
fossas, linbilities, damages, penaltias, and expenses which Lendar may direcly or indirectly susiain or suffer rasieting
rom a breach of this section of the Deed of Trust or as a tonseguence of any use, generation, manufactura, slorags,
disposal, reiease of treatened reieasa 0CEUMMNG prior 10 Grantor's ownership or interast i the Property, whether or not
the same was or shouid have been kricwn fo Grantor. The pravisions of this section of the Daed of Trust, including he
obiigation 1o indermnity, shall survive the payment of the Irdebtedness and the satisfaction ang reconvayanca of the fien
of this Ceed of Trust and shall rot be atectod by Lender's acqustion of any interest in the Property, whether by
foreciasura or ctharwise.

Nutsance, Waste. Grantor shall not cause, conduct of permit any nLISANCS Nor comumit, permit, of suffer any stripping of
o wasts on or ta tha Praperty or any porticn of the Property. Without limiting the generality of the toregoing, Grantar wik
not remaove, or grani to any other party the right to remove, any timber, minerals (including ol and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's Prior written consent.

f af Impro Grantor shalt not damelish or remave any Improverments from the Real Praperty without
Lender's prior written consant. As a condtion to tha remaval of any Improvements, Landar may require Grantor to make
amangenents satisfactory o Lender 1o replace such Improvements with Improvements of at least equat valua,

Lender's Right to Enter. Lendsr and Lenders agents and representalives may enter upon the Real Property at al
reasonable limes to attend to Lender's inlerests and to inspect the Aeal Propenty for purposes of Granlor's compliance
with the terms and condiions of this Deed of Trust,

Compliance with Governmental Requirements, Grarior shalf promplly comply with all laws, ordinarces, and
Te{uEAnonNS, now or hereatter in effect, of all governmenlal authoniies a2pplicable te the usa or cccupancy of the Proparty,
Grartor may centest in good failh any such law, ordinance, or requlation and withhold compliance during any

proceeding, inciuding appropriate agpeals. so long as Granlor has notfied Lendar in writing prior ta doing §6 and sp

long as, in Lender’s sale apinon, Lender's interests in tha Property are not jecpardized. Lender may requira Grantor ta
post adequate secunty of a surely bond, reasonabiy salisfactory ta Lender, ta protect Lender's interest.

Duty te Protect. Grantor agrees neithar to abandon or leave unattendied the Property. Grantor shall do all other acty, i
acoiion 13 those acts set forh above in this section, which from the characler and use of tha Froperty are reasonably
necessary 1o protect and preserve the Property.

TAKES AND LIENS. The fallowing provisions relaling 1o the taxes and siens on the Property are part af this Deed of Trust;
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Payment. Grantor shail pay when due (and In all events priof to delinquency) ab taxes, special taxes, assessmenty,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shal pay

when due all claims for work done on or for services rendered or material fumished to the Property. Grantor shal

maintain the Property frea of all llens having priority over or equat to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assassments not due and except as otherwise provided in this Deed of Trust.

Right la Contesl. Grantor may withhold paymant of any tax, assessment, or ¢laim in connection with & good faith
dispute ovar the obiigation % pay, 50 kng as Lender's interest in the Property Is not Jecpardized. N a lien arses or is
Tied as a result of nonpayment, Grantor shali within fitteen (15) days after the lien arises or, if a lien is Bled, within fteen
{15} days a'ter Grantor has notice ot the filing, securs the discharge of the lien, or i requasted by Lander, deposit with
Lander cash or & sufficient corporate surety bond or other secunty satisfuciory to Lender in an amount sufficient to
discharga the lien plus any costs and attomeys' fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. in any contast, Grantor shall defend itseit and Lender and shall satisfy any adverse Judgment before
enlforcement against the Proparty. Grantor shali name Lerxder as an additional obligee under any surety bond fumished

in the contedt proceedings.

Evidence of Payment. Grantor shall upon demand fumish fo Lender satisfaciory mvidenca of payment of the taxes or
assessments and shall authorize the appropriate gavernmental official ta deliver 1o Lender at any time a written statement
of the taxes and assessments against tha Property.

Notice of CGanstruction. Grantor shall notity Lender at least fiteen (15) days befors any work is commenced, any
servicas arel lumnished, or any materials are supolied ta the Property, if ary mechanic's fien, maledalmen's lien, of othes
lign could be asserted on account of the work, services, or materials. Grantor will upon request of Lerder furnish 1o
Lerxler advanca assurances satisfactory to Lender that Grantor can and will pay the cost of such imprvements.

FROPERTY DAMASE INSURANCE. The iokowing provisions redatirk) % insuring the Properly are g part of this Deed of
Trust

Malntenance of Insurance, Grantor shall procura and maintain policies of fira insurance with atandard extended
coverage endorsernenis on a raplacement bass for the full nsurable value covering alt Improvements on the Reat
Property in an amount sufficient ta avokl applicaticn of any coinsurance clause, and with a standard mortgages clause n

lavor of Lender, together with such othar hazard and iiability insurance as Lender may reasonably require. Polickes shall
be written in fomm, amounts, coverages and hasis reasonably acceptable to Lender ang issued by a company or
companies ieasonably accaptable to Lender. Grantor, upon request of Lender, will deliver to Lendar from time to time

the policies or cerificates of insuranca in form satislactory to Lender, incliding stipulations that coverages will not be
tancelled or diminished without al least ten {10) days prior written nofice to Lender. Each insurance policy also shal
incude an endorsement providing that eovaraga in faver of Lendsr will Aot ba impaired in any way oy any act, omission

or dalault et Grantor er any other parson.Snouid the Real Propenty ba located in an area designated by the Director of
tha Federal Emesgency Managament Agency as a special flood hazard area, Sranior agrees 10 obtain and maialn
Federal Flood Insurancs, il available, within 45 days after natice is givar by Lender that the Property is located in a
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on tha property securing

the loan, up 1o the maximum paiicy limits set under the National Flood Insurance Program, or as othanwise required by

Lender, and to maintain such insurance for tha term of the loan;

Applicallen of Proceeds. Grantor shail promptly notify Lender of any loss or damage 19 the Property # the estimated
cost of repair of replacemant exceeds $1,00000. Lender may make prood of loss i Grantor fails 1o da so within fitieen
{15} days ol the casualty. Vifethar or not Lender's security is impaired. Lender may, at Lender's slection, receive and
retain the proceads of any insurance and apply the proceeds ta the reduction of the Indebtedness, payment of any fien

aftecting the Property, or the restoration and repair of the Property. If Lender elects to appiy the procaeds to resioation
and repair. Grantor shalt repair or replace the damaged or destroyed impravements in a manner sabsfactory 1o Lender.

Lender shall, upon satisfactory preof of such cxpanditure, pey of reimburss Grantor lrom tha proceeds for the
reasonable £ost of repair or rasloration # Grantor is not in defaut under this Oeed of Trust.  Any proceeds which have
not been' disbursed within 180 days aftar thair receipt and which Lender has not commitled Lo the repair or restoraton of

the Procerty shalk ba used first to pay any ameun owing to Lender under this Deed of Trust, then to pay accrued
nterest, and the remainder, f any, shall be applied to the princinar Balanca of The Indebtedness. ¥ Lender holde any

proceeds after sayment in Jull ot the Indetitedness, such proceeds shall be paid to Grantor as Granlor's interests may
appear.

LENDER'Z EXPENDITURES. If Grantor fals  (8) 10 keep the Properly free of all taxes, lians, security interests,

encumbrances, and clher claims, (B) to provide any required ingurance on Ihe Property. or {C} to maka repairs to tha
Praperty men Lender may ¢o so. If any action or proceeding is commenced that would materially affect Lender's interasts in
Iro Property. then Lender on Grartar's behal! may, but is not required to, take any aclion that Lender believes to ba
appropriale 1o pretect Lender's intarests. All expenses incurred or pad by Lender tor such purposes will then bear imterest at
ike rate charged under the Nete lrom the data incured o pad by Lender %0 the date of repayment by Grantor. All such
expenses wil become a part of the indebtedness and, al Lender's aption, wil [A) be payable on demand; (B) be added 1o

Ing dalance ol the Note and be apportoned among ard be payable with any installment payments to become dua during
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either {1) the e of ary apyicable insurance policy; or (2) the remaining tenm of the Note: of {C) ba treated as & balioon
payment which will be due and payable at the Note's maturity. The Deed of Truet alao will tecure payment of thase amounts.
The rghts providedt for in tis paragraph shall be in addition to any other rights or any remedies k» which Lander may ba
entiied on account of any defaull. Any such action by Lender shali nat be construed as curing the default so as ta bar
Lerder from any remédy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following pravisions refating to ownership of the Property are a part of thig Deed of
Trust

Title. Grantor wamarts that () Grantor holds good and marketabis Lils of recond to the Froperty in tee aimpla, free
ard slear of all liena arxt encumbrances other than those sol forth in the Real Property deseription or in any fite
insurance policy, ttle repost, or final tile opinion issued in davor of, and accepted by, Lendsr in connaction with this Deed
of Trust, and ({b) Grantor has the full right, power, and authority to exegute and detiver this Deed of Trust 3o Lendsr.

Defense of Title. Subject to the axception in the paragraph above, Granior warrants and will foraver defand the tiMls o
the Propesty agamat the tawfut claims of all persons. in tha svent any action ar proceeding is commenced hat questions
Grantoe's litla or the interest of Trustee or Lender under this Doed of Truat, Granlor shail defend the agtion at Grantor's
axpense. Grantor. may be the nominal party in such procesding, but Lender shall be entited to partcipste in the
proceading and 10 be representad in the proceeding by counsel of Lender's awn choica, and Geantor wil deliver, or
cause to ba delivered, 1o Lender such instruments as Lendar May request from time to time to pamit such participation.

Compliance With Laws, Grantor warrants that the Property and Granor’s usa of the Property complies with all existing
applicable laws, ordinances, and regulations of govemmantal autharities.

Survlval of Promises. All promises, agreemnents, and stalements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall ba contiruing in nature and shalt refsain in full force and sffect untl
such ime as Gramor's Indebtedness is paid in full.

CONDEMNATION, Tha following provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceedings. If any procesding in condemnation is tiled, Grantor shall promptly notify Lendar in wriling, and Grantor
shall prorptly take such sieps as may be necessary to delend the action and obtain the award. Granier may be the
rominal party in such proceeding, bul Lender shall be entiied ta participate in the proceeding and to be representad in
the procasding by counsel of s own choice, and Grantor will deliver or cause to be delivared to Lender such
instruments and documentlation as may be requested by Lender from time to tima to permit such panticipation.

Appii n of Net Pr: # all ar any parl of the Preperty is condemned by eminent domain procesdirgss of by any
procesding of purchase in liew of condemnation, Lender may at its election raquirg that all or any portion of e nat
proceads of tha awara ba appiied (o te Indgbtednass or the rapair or restoration of the Property. The net proceeds of
the award shall mean Lha award aftar payment ot all rgasonable costs, expenses, and attomeys’ fees incurred by Trustee
or Lender in tonnection with the condemnation, -Grantor waives any legal or equitable interest in tha net proceeds and
any right 12 require any apportionment of the aet proceeds of the award, Grantor agrees that Lander is entitied to apply
the award in accordance with this paragraph withoul demonstrating that its security has been impaired.

IMPOSITION CF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions relating o
governmental txes, tees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon reguest by Lender, Granior shall executa such documants in adeition to this
Deed of Trust and lake whatever other action is requested by Lender to parlact and continue 1.endsr's lien on the Real
Froperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incwred in
recording, parfecting or conlinuing this Deed of Trust, inciuding without fimitation ail taxes, lees, documentary stampa,
and other charges for recording or registering this Dead of TrusL

Taxes, The following shall constitute taxes 1o which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any pan of the Indebtedriess secured by this Deed of Trust; {2) a specic tax on Grantor which
Grantor is authorized or required 10 deduet from payments on the Indabtedness secured by this type of Deed of Trust;

(3) atax on this type of Deed of Trust chargeasle against the Lender or the hoider of 1he Note; and {4) a specific tax
on afl or any pertien of the Indobiednass or on paymsnis of principal and iterest made by Grantor.

Subsequent Taxes. If any tax 1o which this section applies is enacted subseguent to tha daia of this Deed of Trust, this

avent shall have the same effect as an Event of Defaull, and Lender may exercise any ar all of its availabla remedies for
an Evant of Defaull as provided below unless Grantor either (1) pays the tax before t becomes delinguent, or  {2)

contests the tax as provided apove in the Taxes and Liens section and depasits with Lender cash or a sutficient

corparate surety bond or other secunty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusi as a security
agreement are'a part of this Deed of Trust:

Security Agreement. This instrument shail consttute a Security Agreement 1o the exient any of tha Property constirtes
{xtures, and Lender shall have all of the nghts of a secured party under the Uniform Commercial Code as amendad from
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timsa fo tma,

Securily Interest, Upon requast by Lendar, Grantor shall execute financing statements and take whataver other action
i reauestad by Lender 1o perfect and conbrue Lender's security interest in the Persanal Proparty.  In addition o
recording this Deed of Trust in the raat proparty records, Lender may, at any time and without turiher authartzation from
Granior, fils sxecuted countarparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor shall
raimburse Lender for all expenses incuered in pariscting or continuing this securty intarest. Upan defauit, Granigr shak
not remove, sever or datach tha Personal Progerty from tha Property. Upon dofault, Grantor shall asgemble amy
Personal Property not affixed 1o the Property in @ manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lander within three (3} days after receipt ol written demand from Lender t he exter parmitted

by applicalie law.

Addresses, The mailing addresses of Grantor {detor] and Lender (securad party) from which nfermation conceming
the security intarest granted by this Deed of Trust may be obtained (each as requirgd by the Uniterm Commercial Code)
aro as siated on the first page of tis Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. . The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Al any tme, and from tme to time, upon request of Lender, Grantar wil make, executs and
daliver, or will CBUSE 0 D8 mada, gxecuied of defivered, to Lender or o Lender's designes, and when requested by

Lender, cause to ba filad, recarded, refied, or rerecorded, as the case may be, at such times and in guich officas and
places as Lender may deem approprate, any and ad such morgages, deeds of trust, secusity deeds, security
agresments, financing statemerts, continuation statemerds, instiuments of furthar assurancs, cedtificates, and athee
doeurnents s may, in the sole opinion of Lender, be necassaly o desisable in order to etfectuata, compiets, perfect,

continue, oF praserve (1) Grantar's obligations under tha Note, this Deed of Trust, and tha Related Documants. and 2
e fiens znd securily interasts created by this Deed of Trust as first and prior llens on the Property, whether now owned
or hereaftsr acquired by Grantor. Urless prohibited by law or Lender agrees o the centrary in writing, Girantor shall
reinburse Lender for all costs and axpenses ingurred in connection with the matters referted ta in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in tha preceding paragraph, Londer may do so for
and in the: name of Grantar and at Grantor's expense. For such purposes, Grantor herebyy irravocably appoinis Lender
as Grantor's attomey-in-fact for the purpose af maxing, executing, delivering, fiing, recording, and domg afi other things
as may te necessary or desirable, in Lenders sole opiaion, 10 accomplish the matiers refarred 19 in the preceding
paragrapk.

EVENTS OF CEFAULT. At Lender's option, Grantor wit be in defauil under this Deed of Trust il any of the following hapoen:
Payment Default. Grantor fais 10 make arry payment when dug under the kdebtedness.

Break Other Promises. Grantor bregks any promise made to Lender or fails to perlorm prompty at tha time and stricty
in the manner providad in this Deed of Trust or in any agresment ratated to this Desd of TrustL

Compliance Dafault. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nete or in any of the Related Documents.

Default on Oiher Payments. Failure of Grantor within the tima required by this Daed of Trust to make any payment for
laxes or insurance, or any other paymant necessary ta prevent filing of or to attact discharge of any lien,

Defauit on Subordinate Indebtedness. Delault by Grantor under 2ry subordinate obligation or instrument securing any
subardinzte obligation or commencaernent of any suit or ofher action 1o foreciosa any subordinata lien on the Property.

False St its.  Any rep ion o statement made or fumishad to Lender by Grantor or an Grantor's behaif
under thiz Daed aof Trust or the Aelated Documents is false or misleading in any maleriat respect, aither ncw or at tha
timg mada or fumished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in ful force and effect
(including failure of any collaleral document 1o creals a valid and parfected securty interest of lien) at any time and for
any raason.

Death or Insclvency. The death of Grantor, the nsoivancy of Grantar, the appointment of a receiver for any part of
Granfor's. property, any assignrment for the benefit of creditoss, any type of creditor workout, or the commencement of
amy proceeding under any benkrupicy of inscivency laws by or against Gsantor,

Taking of the Praperty. Any creditor or governmental agency tnes to take any of the Property or any other of Grantor's
proparty in which Lerder has a lien. This includes taking of, garnishing of or levying o Grantor's accounts with Lender.
Rowever, £ Grantor disputes in good fatth whether the claim on which tha taking of the Property is based i vaid or
reasonablo, and if Grantor gives Lender written notice of the claim and fumishes Lender with monias of & surety bond
safistactory 1o Lendar to satisfy the claim, then this default provision will not apply.

Events Aftecting Guarantor. Any of Ine preceding avenls occurs with respect to any guzramor, endorser. surefy, or

e 177 00 A7




Lincoln coimty

. DEED OF TRUST
Loan No: 700032001 {Continued) Page §

accommaodation party of any of the Indebtedness or any guaranior, endorser, surety, o accommodation party dies of
becomes incompetant, or revekes or disputes the validity of, or Nablity under, any Guaranty of the Indelrtedness. In the
avont of 11 death, Lender, at its option, may, but shall nat be requirad to, permit the guarantor's eatate to assume
uwondihgnaﬂy tha obligations arising under the guaranty in & manner satisfactory to Lender, and, in doing o, cure any
Event of Default.

RIQHTS AND REMEDIES ON DEFALULT. If an Event of Default pccurs under this Deed of Trust, at any Gew theveatier,
Trustee or Lender may exercisa any one of more of tha fallowing rights and remedies:

Eiectian of Remedies. Al of Lender’s rights and remadies will be cumulative and may be axercised dlena or together,
An siection by Lender to chodsa any one remady will not bar Lander from using any other remedy. I Lender deckies 1o
spend maney of to perfor any of Grantor's obtigations under this Deed of Trust, after Grantor's fallure 1o do so, that
decision by Lender wil not affect Lendars right to declare Grantor in default and to exercise Lander's remadies.

Accelerate Indebtedneas. Lender shall have the right at its option without nofice to Granter to declare tha entira
Indebtodness immediately due and payable, rickiding any prepayment penalty which Grantor would be required to pay.

Foreclasure. With raspect 33 all or any part of the Reat Property, the Trusise shall have the right 1o foraciose by notice
and sale, and Lender shal have the right ta fareclosa by judicial loreclosure, In sither case in accordance with and to the
full extent proviced by applicable taw.

UCC Remedies, With respect to all or any pan of the Personal Froperty, Lender shai have all the rights and mmecdios of
& secured party under the Uniform Commarcial Code.

Caollect Renta. Lender shall have the right, without notice to Grantor to take possession of and manage the Property,
and, whether or not Lender 1akes possession, collect the Rents, including amounts past due and unpaid, and apply the
el procesds, over and abave Lender's costs, aganst the Indebtednesa. In furtharance of this right, Lender may require
any terart or other user of the Property to make payments of rent or use fees directly 1o Lender, If the Rents are
cellected by Lerder, then Grantor imevocably designatas Lender as Geantors attorney-in-iact 1o andorsa instruments
received in payment thereof in the name of Granior and to negotiale the same and collect the proceeds. Payments by
tenants of other users o Lendsr in response to Lender's desmand shall satisfy the obligatiens for which tha payments are
made, whether or not any proper grounds for the demand existed. Lender may exercisa its rights under this
subparagraph gither in person, by agent, or through a receiver.

Appaint Receiver. Lender shall have the right 10 have & receiver appointed 1o take possession of ali of any pert of the
Property, with the power 1o protect and praserve the Proparty, to operate the Property preceding foreclcsure of sale, and
1 ¢alect the Aents from the Property and apply the procesds. aver and abave the cost of the receivership, aganst the
ndsbistnass. Tha recaivar may serve without bond i permitiied by law, Lender's right 1o the agpoiniment of a recaives’
shal exist wheiher or not the apparent valua of tha Proparty exceeds the Indebtadness by a subslanfial amount.
Employmant by Lender shall not disquality a person trom sesving as a receiver.

Tenancy at Sutferance. # Granlor remaing in possession of the Froperty after the Property is sald as provided above of
Lendar ofhenwise becomes entitled o possessien of the Property upon default of Grantor, Granter shall became a
fenant at sufferance nf Lender or the purchaser of he Praperty ang shall, at Lencer's option, aither (1} pay &
freasonab'a rental for the use of the Property, or (2) vacate the Property immediately upen the demand of Lender.

Other Remedies. Trusiea ar Lender shall have any other right or remedy provided in this Deed of Trust or the Nota or
by law.

Notice of Sale, Landar shall give Grantar reasgnabie notice of the time an? place of any public sale of the Porsonal
Propedy or of the ime after which any private sale or ather irtended dispesition of the Personal Propery is Yo be made.
Aeasonable notice shait mean natice given at least ten (10) days bofore the time of the sale of disposition. Notices given
by Lender or Trustes under the real preperty loreclcsura proceedings shal be deemed reasonable. Any sala of the
Personal Property may De made in conjunction with any sake of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and afl rights o have the
Property marshalied. i gxercising s righs and remadies, the Trustee or Lender shall be free 10 seit 2l o any part of tha
Properly Iogethar of Separatay, in one saia of by separate saies. Lender sha be emited 10 bid ar any public sale on all
or any portion of the Property. . Tha power of sale under this Deed of Trust shali not be exhausted by any one or more
sales (or atlempis 1o sell) as to all or any pormon af ihe Feal Property remaining unsold, but shall continue unimpaired
until @il of 1he' Rea! Prepany has been snld by exercise af the power of sale and all Indebtedness has been paid in full,

Attorneys' Fees; Expenses. If Londer instfites any suit or action to enforce any of the terms of this Deed of Trust,
Lenoer snall be entted 1o recaver such sum as the court may adjudge reasonable as atlorneys’ fees at trial and upon
any appeal.  Wheiher or nct any cownl acton s involved, and 1o the extent not prohibited Dy law, afl reasonable
expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection of ita interest of tha
enlorcemant ot its fights shall hecama a pant of the Indetiedness payable on.demand and shall bear interest at tha Nele
rata hom the date of the expendture untl repawd. Expenses covered by this paragraph include, wihout limialion,
however subyect to any limits under apelicadle law, Lender's afiormeys’ tees and Lendar's legal expenses, whether of natl
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thera is a lawsuit, including atiomeys' fees and expenses for bankruptoy procesdings {including affords th modify or
vacaip any automatic stay of injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, cblaining tite reports (inckuding foreciosura reportsy. survayors' reports, and appraisal fess, tife
insurance, and tees for tha Trusiee, to the extent permitted. by applicable law. Grantor also will pay any court costs, in
addition 1 all other sums provided bry law. Fees and expenses shall include atiomeys’ jees that Lender, Trustes, or both
incur, it either ar both are made parties to any action to enjoin foraciosura or to any legal proceeding thal Grantor
institutes, The fees and expenses are secured by this Deed of Trust and are recoverable from e Property,

Rights of Trustes. Yrustog shat have all of the rights and duties of Lender a5 set forth in this section,

POWERS AND QBLIGATIONS OF TRUSTEE. Tha folkwing provisions relating 1o the pawers and abligations of Trustes ara
part of this Dead of Trust

Powers of Trustee. In addition to all pawers of Trustee ansing as a matter of law, Trusten shall have the power 1o inke
the following actions with respact to the Property upon the written request of Lender and Grantar: (a) join in preparing
ard tfling & map of plat of the-Agal Property.-inciuding the dedication of streets or other fights to the public; (b} join in
granting any easement of creating any restrictian on the Real Property; and (g} join in any subordnaton or other
agreement eilecting this Deed of Trust or the interest of Lender under this Deed of Truat.

Qbligations to Notify, Trustea shall not be obligated 1o notity any other party of a pending sale under any other trust
deed or lien, or of any action of procesding in which Grantor, Lender, or Trustee shail be a party, unless the action of

proceeding @ brought by Trustes.

Trustee. Trusites shal meet all qualifications required for Trustea under applicable faw. n addition ¥ the rignts and

romadies set farth above, with respact to all or any part of the Property, the Trustes shall have the night to toraciase by
natice and saie, and Lendar will have tha right to foreclose by judicial foreclosure, in silher case in accordanca with and

10 the Al axtent pravided by applicable law. .

Succeasor Truglee. Lender, at Lender's option, may frem tima to tima appoint a successor Trustea to any Trusias
appointed under this Dead of Trust by an nstrument executed and acknowledges by Landar and recarded in the office
of tha recorder of LINGOLN Gounty, Slate of Mevada, The successor trustae, without conveyanca of the Property, shall
succeed o all tha e, pawer, and duties conferred upon tha Trustes in this Ceed of Trust and by appicable law. This
procadurg for substitution of Trustee shell govem to the exclusion of all other provisions for substitution.

MISCELLANEQUS PROVISIONS. The hollowing miscellanecus provisions are a part of this Deed of Tasst

Amendments. What is written in this Deed of Trust ard in the Relaied Qocuments is Grantor's entire agreemant with
Lender conceming the matters covered by this Deed of Trust. To be effective, any change or amenciment o this Desd
of Trust rmust ba in writing and must be signed by whoever will ba bound or obtigated by the change or amendment.

Caption Headings. Caption headimgs in this Deed of Trust.are for convenience purposes only and are not to be used to
intarpret or deting the pravisions of this Deed of Trust.

Merger. There shall bs no marger of tha interest or estale treated by this Deed of Trust with any other interest or estate
in tha Proparty at any tima held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance with federal law and the
laws of the State of Nevada. This Desd of Trust has been accepted by Lender In the State of Nevada,

No Waiver by Lender. Granior understandsa Lancer wil not give up any of Lender's rights undey this Dieed of Trust
uniess Lemier does so in writing. The 1act that Lender detays or omits 10 exerciso any fight will not mean that Lender
has given L that right. I Lender does agree in writing 1o giva up one al Lender's rights, that does not mean Grarmor wi

not nave te camply wilh the other provisions of this Daed of Trust. Grantar also urderstards that it Lender does consent
10 a request, Ihat does not mean that Grantor wilt not hava ta get Lender’s consent again i the situation happens again.

Grantor further understands thar just because Lender consents to ane of more of Grantor's fequests, that does not maan
Lender wil be required to consent to any of Grantor's future requests. Granlor waives presentment, demand for
payrment, protest, and notice of dishonor.

Saevaratiily. i a court finds Whal any provision ¢l s Oeed of Trust is nat valid ar shouid not be enforced. that fact oy
ilsell will not mean that the rest of this Deed of Trugt will not be valid or entorced.  Therefore, a court will énforce the rest
of e provisions of this Deed of Trust even il a provision of this Deed of Trust may ba fourd to be invaiid of
unenforceabte,

Successors angd Asslons. Subject ‘o any limitalions stated in this Deed of Trust on transfer of Grantor's interest, this
Deed ol Trusl shail be binding upon and nure to the benstit of the partes, their successors and assigns. 1t ownership of
the Propery tecomes vested in a person other than Grantar, Lender, withaut notice 1o Grantor, may deal with Granior's
successars with reference to this Deed of Trust and the Indebtedness by way of forbearance ar extensien without
rejeasing Girantor from the obligations of this Deed of Trust or liabiity under the Indebtedness.

Time is of the Esaence. Tima is of tha essance in the performance of this Deed of Trust.
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Waiver of Homestood Exemption, Grantor harehy releases and waives afl rights and banefits of the homestead
axemption laws of the State of Nevada as to al Indebladnass sacured by this Daed of Trust.

DEFINITIONS. The fotlowing words shall have the foliowing meanings when used in this Daed of Trust

Beneficlary. Tha word "Beneficiary® means NEVADA BANK & TRUST COMPANY, and its successors and assigns.
Borrower. The word "Borrowar™ means J. LESLIE DERKOVITZ and includes all co-signers and co-makars signing the
Mote. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grrantor, Lender, and Trustes.

Envirormental Laws. The words "Environmental Laws® mean any and all siata, federal and tocal siatutes, regulations
and ordingnces relating o the protection of human health or the environmant, including without Hmitation the

Comprehensive Environmental Aesponse, Compensation, and Uability Act of 1980, as amended, 42 L).5.C. Section
9501, ot seq. ("CEACLA®), the Superfund Amandments and Reauthorization Act of 1888, Pub. L No. 56-499 ("SARAT,
the Hazardous Materials Transpodation Act, 49 U.5.G. Section 1801, &t saq., the Regource Congervation and Recovery

Act, 42 LLE.C. Section 8301, et seq., or olter apphcabla state or ledaral laws, rules, of reguiations adopted pursuant
tharein.

Event of Diefault The words "Evert of Default™ mean any of the events of default set torth in this Deed of Trust i the
events of default section of this Deed af Trust.

Grantor. The word "Grantor* means J. LESLIE DERKOVITZ,

Gueranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation pary to
Lander, ncluding without limitalion a guaranty of &ll or part of the Nota,

Hazardous Subsiances. The words "Harardous Substarces® mean materials that because of their quarrty,
concentration ar physical, chemical o infectius characleristics, may cause or pose a present o potential hazard 1o
human health o v envirorert when improperty used, treated, stored, disposed of, generated, manufactured,
transportec oF otherwise handied. The words “Hazardous Substances® are used in their very broadest sensa ang
include without limitation any and ad hazardous of toxic substances, malenals o waste as defined y or listed under the
Enviroamantal Laws. The 1erm "Hazardous Substances® also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos,

improvemants. The ward "mprovements” means all existing and future improvements, buildings, structures, mobie
homes atlied on the Real Progerty, facilites, additions, replacernents and aother constnuiction on the Real Proparty.

Indebladnaas  The word “indebtedness® means Y preeicat, intorest, ond othar amounts, cosis ard expenses payatig
undar the Note or Related Docurnents, Ingether with alt renewals of, extensions of, modifications of, consglidations. of
and substiutions for the Note or Realed Docurnents and any amounts axpendsd o advanced by Eender to discharge
Grantor's obligalions or expenses incwrred by Trustea ordendsr to erdorce Grantor's cbligations under this Deed of
Trust, together with nterest on such amounts as provided in this Desd of Trust,

Lender. Tha word "Lender” means NEVADA BANK & TRUST COMPANY, its successors and assigns, The words
"SUCCESSOIS OF 5SigNs™ Mean any person or company that acouires any interest in the Note.

Note. Thet word *Nota” means tha promissory note dated August 20, 2003, in the original principal amount
of $27,838.68 from Grantor 1o Landar, together wiih all renewals of, extensians of, modication's of, relinancings of,
consolidations of, and substiutions for the promissory nate of agreement,

Personal Property. The words "Personal Proparty” mean att equipment, fixtures, maobile bomes, manufachired homes
or modular bames which have not been legally acceded 1o the real propeny in accordance with Nevada law, and ather
articies of parsonal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to e Real
Propeny; 1xgether wilh all accessions, parts, and additons to, alt replacemants of, and all subshhrions for, any of such
property: and 1Ggether with all procseds lincluding without limitadon ak insurance proceeds and refunds of premiums)
from any sale or other digpositicn of the Property.

Property. The werd "Property” maans aclleciively the Real Propeity and the Personal Property.

Real Property. The words “Real Property” mean the seal property, interasts and rights, as further described in this Deed
ol Trust.

Related Documents. Tha words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreemenls, guaraniies, SRCUnty agreements, morgages, deeds of tust securly deeds, coliataral

rargages, and afl other instruments, agreaments and cocuments, whether now or hereafter existing, executed in
corneclion with the indebtedness.

Rents. The word “Rents” means all presant and fulure rents, revenues, income, issues, royafties, profils, and other
benelils derived from the Property.
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Trustee. Tha word “Trustes™ means FIRST AMERICAN TITLE CCMPANY OF NEVADA, whase address is F Q BOX
1048, ELY, NV 89301 and any substitute or successor nrstess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ ITS TIERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

1
STATE OF N ey llt)(b }
. )58
COUNTY OF _ |, \N\(ﬁ\‘{\ }
This instrument was acknowledged befors me on ___ 31 ! 2C ‘ﬂ% by 4. LESLIE DERKOVITZ.

Juildimeds

($ignature of mptarial offlcer)

o N“':'m i?'ttks Notary Public In and for Slate of __{N t-f
AL I anigy m-msaq“""".

My appi. 0. June 5, 200
e e

REQUEST FOR FULL RECONVEYANCE
{To ba used onky when obiigations have been paid in Rl

To: Trustee

The undersigned is the legal owner and holder of ak Indebtedness securad by this Deed of Trust. All sums secured by this

Deed of Trust have baen fully pawd and satisfied. You are hereby directed, upon payment to you of any sums owing 1o you

unger the terms of this Deed of Trus! or pursuant to any applicable statute, to canced the Note secured by this Deed of Trust
{which is delivered 0 you fogether with this Deed of Trust), and to reconvey, without wamanty, 1o the parties designated by

the terms of this Oeed of Trust, the estate now heid by you under this Deed of Trust.  Please mail the reconveyance and
Ralated Oocuments to:

Dale: Beneflclary:
By:
Its:
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EXHIBIT "A"

LEGAL DESCRIPTION

That portion of the North Half (N1/2) of the Southeast Quarier (SE1/4) of the Southeast Quarter
{SE1/4) of the Southwest Quarier (SW 1/4) of Section 15, Township 1 North, Range 67 East,
M.DB. and M., Lincoln County, Nevada, described as follows:

Parcel Four (4) of Parcel Map for Yaughn and Donna Phillips, recorded March 5, 1984 in Plat
Book A Page 227, as File 79626, Lincoln County, Nevada.




