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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this document are aiso provided in
Section 16. :

(A) "Security Instrument" mecans this document, which is dated AUSUST 12, 2003 , together
with all Riders to this document.
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CASE #: LH454562681943 DOG ID #: D0O3359712408003
(B) "Borrower"" is
JAMES R. COURTNEY, AND LUCY E. COURTNEY, HUSBAND AND WIFE AS JOINT TENANTS

Borrower is the trustor under this Secority Instrument.

(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws cf NEW YORK . Lender's oddress is
4500 Park Granada, Calabasas, CA 91302-1813

{D) "Trustee" is

COUNTRYWIDE TITLE CORPORATION

155 NORTH LAKE AVENUE PASADENA, CA. 31179 , B
(E) “MERS" is Montgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
tetephone number of P.O. Box 2026, Flint, MI 48501-2025, 1el, (838) 679-MERS.

{F) "Note' means the promissory note signed by Borrower and dated AUGUST 12, 2003 . The
Note states that Borrower owes Lender -

EIGHTY TWOQ THOUSAND SIX HUNDRED TWENTY THREE and 00/100

Doltars (5. § 82, 623.00 } plus interest. Borower has promised to pay this debt in regular
Periodic Payments and 1o pay the debt in full not later than  SEPTEMBER 01, 2033

{G) "Property’ means the property that is described betow under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Mote, and all surns due under this Security Instrument, plus interest.

{I) “Riders"” means all Riders to this Security Insurument that are executed by Borrower, The following
Riders are 1o be executed by Bamower [check box as applicable]:

Adjustable Rate Rider E Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 14 Family Rider
VA Rider (Il Biweekly Payment Rider Other(s) [specify]

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminiswative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
{K) "Community Association Dues, Fees, and Assessments”’ means all dues, fees, assessments and other
charges that are imposed.on Borrower or the Propeity by a condominjum association, homeowners association
or similar organization:
(L} "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
drafy; or similar papes instrument, which is initiated through an electronic wrminal. telephonic instrument,
computer, of magretic 1ape s0 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is oot limited to, poim-of-sale transfers, automatec teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse ffansf;
(M) "Escrow [tems™ meuans those iterns that are described in Section 3. _/ <
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CASE #: LH4543562681943 DOC ID #: DDO3359712408003
(N "Miscellaweons Proceeds" means any compensation, settlzment, award of damages, ot proceeds paid by
any third panty (other than insurance proceeds paid ander the coverages described in Section 5) for: (i) damage
10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lie of condemnation; or (iv) misrepresentations of, or cmissions as o, the value andfor
condition of the Property.

{0) "Mortgege Inserance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

{P} "Periodic Payment” means the regularly scheduled, amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3. of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from tirne to time, or
any additional or successor legislation or regulation that governs the same subject maner. As used in this
Sccurity Instrument, “RESPA™ refers o all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not qualify as a “federally related morigage loan”
under RESPA.

(R} "Successor in Interest of Borrower" means any party that has taken title o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomiree for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and {ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
ifrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the
COUNTY of LINCOLN

[Type of Recoeding Iurisdiction] |Mame of Recording Jurisdiction]
STTUATE IN THE CITY OF CALIENTE, NEVADA, WITHIN A PORTION OF SECTION 5,
TOWNSHIP 4 SOUTH, RANGE ¢7 EAST, M.D.B.&M., MORE PARTICULARLY DESCRIBED AS
FOLLOWS: PARCEL 3 OF THAT CERTAIN PARCEL MAP RECORDED DECEMBER 21, 199C IN
THE OFFICE OF THE COUNTY RECORDER OF LINCOLN CCUNTY, NEVADA IN BOOK A OF
PLATS, PLGE 325 AS FILE NO. 95556, LINCCOLN COUNTY, NEVADA RECORDE.
RSSESSOR'S PARCEL NUMBER rOR 2003 - 2004: (3-021-13

which cutrently has the address of

1 LOVE STREET, CALIENIE .
[SweetCity)
Nevada 89008 {"Property Address™):
[Zip Code]
/ c
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a pan of the propéay. All r:placcrnems and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security lastrument as the
“Property.” Bormower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bul, if necessary to comply with law or custorn, MERS (as nomines for
Lender and Lender's successors and assigns) has the right: to exercisc any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property: and to take amy action required of Lender
including. but ot limited to. releasing and canceling this Security Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conve: yed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of recond.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforrn security instrument. covering real
propery.

UNIFORM COVENANTS. Borcower and Lender covenant and agrer: as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Chirges, and Late Charges, Borrower
shall pay when due the principal of. and interest on, the debt evidenced by the Note and any prepayment
charges and Jaie charges due under the Note. Botrower shall also pay funds for Escrow lizms pursuant to
Section 3. Payments due under the Note and this Sccurity Instrument shalt be made in U.5. cumency.
However, if any check or other instrument received by Lender as payment under the Note or ‘this Security
Instrurment is rstumned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrurment be made in one or more of the follawing forms, as selected by Lender:
{a) cash; (b} money order; (¢} certified check, bank check, treasurer’s check or cashier's check, provided any
such check is «drawn upon an instiwtion whose deposits are insured by « federal agency, instrumentatity, or
entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location us may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may retum any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan cumrent, Lender may accept any payment or partial payment insufficient 1o bring the Loan cument,
without waiver of any rights hergunder of prejudice 10 its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are uccepted. If each
Periodic Payment is applied as of its scheduled due date, thén Lender need not pay interust on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current 1f
Borrower does nat do so within. a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrewer might have now or in the fuiture
against Lender shall retieve Borrower from making payments due under the Note and this Security Ingtrument
or performing the covenants and agreements secured by this Security Instrument.

1. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymenis
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due undey the
Note; (b) principal due under the Note; (c) amounts due under Section 3, Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
lute charges, second to any other amounts due under this Secunty Instrument, and then 1o reduce the principal
balance of the Note.

e

. Wnimlﬂ
O SANVI{MOT 02 GHL (01/903)

Page & 015 Form 3029 1/401
CONVIVA

IS 176 B 384

A e e <o ks

A



Lincoln County :
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 10 pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to eny Jate charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Praceeds 10 principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 10 Lender on the day Periodic Payments are dge under
the Note, until the Note is paid in full, 2 sum (the "Funds™) te provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority ovar this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground remis on the Property, if any; (¢) premiams
for any and afl insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Bomrower to Lender in licu of the payment of Mortpage Insumnce premsums in
accordance with the provisions of Section 10, These items are called 'Escrow Items.” At crigination ¢r at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumnish to Lender all notices of amounts to be: paid under this Section. Borrower shall
pay Lender the Funds for Escrow liems unless Lender waives Bormower's obligation to pay the Funds for any
or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
frems at any time. Any such waiver may only be in writing. In the event of such waiver. Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which psyment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within sucl: time period as Lender may require. Borrower's gbligation to make such paymnents and to provide
receipts shall for all purposes be deemed to be a covenani and agreement comaired in this Security
Instrument, as the phrase "covenant und agreement” is used in Sec:ion 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant 10 2 waiver, and Borrower fails to pay the amount due for an Escraw Item,
Lender may exercise its rights under Section 9 and pay such amoust and Bomrower shull then be abligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amouats, that are then requiced under this Section 3.

Leader may, at any time, collect and hold Funds iran arnount {a) sufficient to permic Lender to apply the
Funds a1 the time specified under RESPA, and {b) rot to exceed the maxirnum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in 2n institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are 50 insured) or in any Federal Home
Loan Bank. Lender shall appty the Funds to pay the Escrow Ttems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually unalyzing the escrow
account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Uniess an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrowsr anv interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, 1hat interest shall be paid on the Funds.
Lender shall give 1o Botrawer, without charge, an annual accounting cf the Funds as required by RESPA.

i there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
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CASE #: LH4545626B1943 pOC ID #: 0003359712408003
under RESPA, Lender shall notify Bosrower as required by RESPA, arid Borrower shall pay to Lender the
amount necessary 10 make up the shortage in accordanice with RESPA, but in no more than 12 monthly
payments. 1f shere is a deficiency of Funds held in-escrow, as defined under RESPA, Lender shalt notify
Borrower a5 tequired by RESPA, and Botrower shall pay to Lender the amoum necessary 10 make up the
deficiency in nocordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bomrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fings, and impositions attributable
1o the Property which can attain priority over this Security Instrument, feasehold payments cr ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall ‘promptty discharge any lien which has priority npver this Security Instrument unless
Borrower: (2} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o
Lender, but only so Jong as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the Jien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreemen: satisfactory to Lender subordinating the lien 10 this
Security Instrument. If Lender determines that any pan of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the fien or take one or more of the actions set
forth above in this Section 4,

Lender may require Bormower to pay a one-time charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Ensurance. Bormower shall keep 1he improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and flocds, for which Lender requircs insurance. This
insurance shall be maintained in the amounis (including deductible levels) and for the periods that Lendet
requires, What Lender requires pursuant 1o the preceding senlences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right 1o
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determinution, certification
and tracking services: or (b) a one-time charge for flood zone determmation and cenification services and
subsequent charges each time remappings or similar chanpes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fess imposed by the
Federal Emerpency Management Agency in connection with the revizw of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described zhove, Lender may obtein insurance
coverage, a1 Lender's option and Bomower's expense. Lender is under no obligation 1o purchase any particular
type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Bomower's equity in the Property, or the contents of the Property, against any risk, hazard or
liabitity and might provide greater or fesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall pecome additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender 1o Bowrower
requesting payment. ’
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All insurance policies required by Lender and renewals of such policies shall be subject to Lander's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payes. Lender shall have the right 1o hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and renewal dotices. If
Borrower oblains any form of insurance coverage, not otherwise required by Lender, for damage to, or
deswruction of, the Property, such policy shall include a standard morigage clause and shall name Lender as
mottgager and/or as an additional loss payee.

In the zvent of loss, Borower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, [inless Lander and Borrower otherwise agres in
writing, any insurance procesds, whether or not the underying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repaic is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 10 hold
such insurance proceeds until Lender has had an opportunity 10 inspact such Property to ensure the work has
been completsd to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse procesds for the repairs and restoration in 2 single payment or in & series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires intersst to be
paid on such insurance procesds, Lender shail not be required to pay Botrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third partiss, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or mepair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be.applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shatl be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender muy negotiate and settle the claim. The 30-day period will
hegin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Bormower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) anv other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance policies
coveting the Property, insofar as such rights are appicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or net then due.

6. Occupancy. Bommower shall oceupy. establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumemt and chall continue to ocrupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender atherwise
agrees in writing, which consent shall nof be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control,

7. Preservation, Meintenance and Protection of the Property; Inspections, Borower shall not
destroy, damage or impair the Property, allow the Propenty to deteriarate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair of restoration is not economicaily feasible, Borrawer shall promptly sepair the Property if
damaged to avoid further deterioralion or damagpe. If insurance or condemnation proceeds are paid in
connection with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property enly if Lender has released proceeds for such purposes. Lender may disburse procesds
for the repairs and restoration in a single payment or in a serics of progress payments as the work is
compleied. If the insurance or condemnation proceeds are ot sufficient to repair or restore the Property,
Borrower ts not relieved of Bomrower's obligation for the completion of such repair or restoration.

/
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

Borower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Boirower or any persons or entities acting at the direction of Borrower or with Borrewer's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed
provide Lender with material information) in conneclion with the Loan. Material representations include, but
are not limited to, representations concemning Borrower's occupaney of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If (a)
Borrower fails to perform the covenants and agreemsnts contained in this Security Instniment, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instument {(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may auwtain priority over this Sccurty Instrument or to cnforce laws or
regulations}, or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting andior assessing the value of the Propenty, and securing and/or repairing the Property.
Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (¢} paying reasonable atiomeys’ fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured. position in a
bankruptcy proceeding. Securing the Property includes, but is not limited 1o, entering the Property 10 make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous corditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation 10 do so. It
is apreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender uader this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shalf bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

M this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee titie to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.,

19, Meortgage Insurance. If Lender required Mortgage Insurance as a condition ¢f making the Loan,
Borrower shall pay the premiums required ta maintain the Mortgage Insurance in effect. If, for eny reason, the
Morigage insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Bormower was required to make separately designated payments
toward the premiums for Mongage Insurance, Borrower shali pay the premivms requirer! to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantizlly equivalent to the
cost 1o Borrower of the Mortgage Insurance previously in effect, from an altemate mortgage insurer sefected
by Lender. If substantially equivalent Mongage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designaled payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
tieu of Morgage Insutance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
ts ultimately paid in full, and Lender shail not be required to pay Berrower any intersst or eamings on such
ioss reserve. Lender can no longer require loss reserve payments if Morgage Insurance coverage (in the
amount and for the peried that Lender requires) provided by an insurer selected by Lender again hecomes
available, is obtained; and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Bomower was
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required to make separately designated payments towérd the premiums for Mortgage Insurance, Bomower
shall pay the premiums required to maintain Mortgage Ensurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage' Insurance ends in accordance with any written agroement
between Bomrower and Lender providing for such termination or until termination ts required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total rick on a3l such insurance in force from time to fime, and may enter
into agreements-with other parties that share or modify their risk, or reduce losses. These agrecments are on
terms and comditions that are satisfactory to the meorgage insurer and the other party (or parties) to these
agreementz, These agrecments may require the mortgage insurer 1o maks payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premigms).

As 2 result of these agreements, Lender, any purchaser of the Note, another inswrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) anounts that derive
from (ot might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing Yosses. If such agreemen! provides that
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the preniums paid to the
insurer, the amangermen is often termed *captive reinserance.” Further;

(a) Any such agreements will not affect the amounis that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, 10 request and oblain canceilation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive s refund of any
Mortgage Insurance premiums that were nnearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Frocesds shall be applied 1o resioration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened, During such
repair and restoration period, Lender shall have the right 1o hold such Misceltaneous Proceeds untii Lender has
had an oppottunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in wtiting or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall
nol be required to pay Borrower any interest or earnings on such Miscellaneous Proceads. If the restoration or
repair is not economically feastble or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscelianeous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the eventof a partial taking, destruction, or less in value of the Property in which thz fair market value
of the Property immediately before the partial taking, Jestruction, or loss in value is equal to or greatar than
the amount of the sums secured by this Security Instrurnent immediately before the partial taking, destruction,
or oss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
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Instrument shall be reduced by the amount of the Miscellancous Procesds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, deswruction, or loss in vajue
divided by (b) the fair market value of the Property immediately before the partial 1aking, destruction, or loss
in value. Any balance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss. in value of the Property in which ths fair markes value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediaiely before the pantial wking, destruction, or loss in value, unless Bomower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied 10 the surns secured by this
Security Instrument whether or not the sums are then due.

If she Property is abandoned by Borrower, or if, after notice by Lender to Bomower that the Opposing
Party (as defined in the next sentence) offers to-make an award to sertle @ claim for damages, Borrower fails 10
respond to Lender within 30 days after the date the natice is given, Lenderis authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Propenty ox to the sums secured by this
Security Instrument. whether or not then due. "Oppasing Party” means the third party thar owes Bomrower
Miscellaneous Proceeds or the party against whom Borrower has & righi of action in regar 10 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, js begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with &
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Leader's
mnterest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributabie to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid 1o Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applisd in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensior of the time for
payment or modification of amortization of the sums securcd by this Security lnstrumem granted by Lender to
Bomrower or any Suceessor in Interest of Borrower shall not operate 10 release the liability of Borower or any
Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend tme for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Botrower or any
Successors in Inerest of Borower, Any forbearance by Lenderin exercising any right or remedy inchsding,
without limitation, Lender's acceptance of payments from third persons, entities or Succesiors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
£o-signs this Security Instrument but does not execute the Note (a “co-signer™): {a) is co-signing this Seaurity
Instrument only to morigage, grant and convey the co-signer's interest in the Property under the terms of this
Security lastrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees thut Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard 10 the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shalt not be released from Borrower's obligations
and liability under this Security instrument unless Lender agrees 10 such release in writing. The covenants and
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agreements of this Security Instrument shall bind {excapt 25 provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed i connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instument, including, but not limited to, attorneys® fees, propeny inspection and valuation fees. In.
regard 10 any other fees, the absence of express authority in this Security Instrument to charge a specific fee o
Borrower shali not be construed as a prohibition on the charging of such fee, Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit: and (b} any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making 2 direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment 1o Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overchargs:

15. Notices. AH notices given by Borrower or Lender in connection with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Security Instrument shall be decmied ta have
been given to Borrower when mailed by first class mail or when actually delivered 10 Borrower's nofice
address if sent by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propeny Address unless
Borrower has designated a substiwte notice address by notice to Lender. Borrower shall promptly notify
Lender of Barrower's change of address. If Lender specifies a proceduse for reporting Boirower's change of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated rotice address under this Security Instrument at any one time. Any notice to Lender shall
be given by defivering it or hy mailing it by first class mail to Lender's address stated herein unless Lender has
designaied another address by notice 1o Borrower, Any notice in connection with this Stcurity Instrument
shall not be deemed 10 have been given to Lender until actually received by Lender, If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspending requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federat law and the law of the jurisdiction in which the Property is located. All righrs and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or ciause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shalk
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As vsed in this Secority Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion withoul any obligation to take any
actepn,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Bencficial Interest in Borrower. As used in this Section 18,
“Imerest in the Propenty” means any legal or beneficial interest in the Property., including, but not limited o,
those beneficial inlerests transterred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title &y Borrower at a future date 10 2 purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transfarred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shatl not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the daie the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thess
sums prior 1o the cxpiration of this peried. Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontirued at any time prior to the
earliest of: {a) five days before sale of the Property pursuant to any powes of sale contained in this Seourity
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are: that Borrewer:
(a} pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurmed; (b) cures any default of any other covenants or agreements; (¢} pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasomable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may requite that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (8) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn epon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or ¢d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and oblipations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Securily Instrument) can be sold one or more times without prior netice 1 Barrower.
A sale might result in a change in the entity (known as the "Loan Setvicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mongage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated Lo a sale of the Note. If there is a change of the Loan Servicer. Borrower will be given
written notice of the change which will state the name and address of the new Loan Serviczr, the address to
which payments should be made and any other information RESPA requises in connection with a notice of
ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligatians to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual fitigant or the member of a ¢lass) that arises from the other party's actions pursuant to this Security
Instrument ‘or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the ather party hereto a
reasenable period after the giving of such notice to take corrective action. IF Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be desmed to be reasonable
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for purposcs of this paragraph. The notice of acceleration and opportunity W cure given tn Bormower pursuant
to Section 22 and the notice of aceeleration given to Bomower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 29,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the fallowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile scivents, materials containing Bsbestos or formaldehyde, and radioactive materials; (b}
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is Iocated that relate
10 health, safety or environmental protection; (¢} "Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Envircmmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bormower shall not cause or permit the presence, use, disposal, storage, or releuse of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Propeny. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmenta! Law, (b}
which creates an Environmental Condition, or (¢} which, due 10 the presence, use, of release of & Hazardous
Substance, creates a condition that adversely affects the value of the Property, The preceding two santences
shail not apply to the presence, use, or storage on the Property of small quantities of Hzzardous Substances
that are penerally recognized to be appropriate to normal residential uses and to maintenunce of the Property
(including, but not limited to, hazardous substances in consumer products).

Bomrower shall prompily give Lender written netice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardeus Substance or Environmental Law of which Barrower has actual knowledge, (b) any Environmental
Condition, including but not limited to. any spilling. leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of 2 Hazardous Substance
which adversely affects the value of the Propeny, If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take zil necessary remedial actions in accordance
with Enviroamental Eaw, Nothing herein shail create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as. follows:

22. Acccleration; Remedies. Lender shall give notice lo Borrower prior to acceleration following
Borrower's breach of any covenant or agreemeni in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisz). The notice shall specify: (a)
the defaait; (b) the action required to cure the default; () a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {(d) that failure to cure the default
ot or before the date specified in the notice may resnit in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right in
reinstate after acceleration and the right to bring a court action (o assert the non-cxistence of a default
or any other defense of Borrower lo acceleration nnd sale. If the default is not curcd on or before the
date specified in the notice, Lender al its option, and without further demand, may invoke the power of
sale, including the right to accelerate full payment of the Note, and any other remedies permilted by
Appticable Law, Lender shall be entitled fo coliect all expenses incurred in putsuing the remedies
provided in this Section 22, including, but noi limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execule wrilten notice
of the occurrence of an event of default and of Lender's election to cause the Property lo be sold, and
shall cause such motice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and lacl.he persons
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prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicable Law. After the time requiréd by Applicable Law, ‘Trustee, withoot demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trusiee's deed conveying the Property withoat any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
{8) to all expenses of the sale, mcluding, but not limited to, rezsonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; anit (¢) any excess to the person or persons legally
entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustes shall reconvey the Property without warranty to the
person or persons legally entitled to it Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fex for reconveying the Property, but only if the fee is paill io a third party
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time to time remove Trustee and. appoint a
successor trustes to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee, If there is an assumption of this loan, Lender may charge an assumption fee of
USs.§ 300.00 .

BY SIGNING BELOW, Bortower accepts and agrees to the terms and ¢ovenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
srtls A, au‘% (Seal)}
(AMES R. COURINEY / -Botower
-/ (ﬁuu\ £ C&(yvtﬂ-lq‘ {Seal)
LUCY E. COURTRYY o -Borower
{Seal)
Bommower
(Seal)
-Borrower
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STATE OF NEVADA
COUNTY OF /_¢ UG£ N

This instrument was acknowledged before ¢ JURAT by
JURAT . Sued Af Aleyso

County of —

State o . o’
= Subseibedsnd svrwiTred o hfmmnf__u olM
mm""“"""ﬂm Whefortmet} .Zidn NM/’ Jiﬁ_, b : '

Netary Public My €.

s Commistion Evpires;

Mail Tax Statements To:
TAX DEPBRTMENT SV3-24
450 American Street Simi valley CA, 93065

Inttials:
@!‘ SA{NV) (moricz  CHL (01/03) Page 1500 15 Form 3029 1/01

woe 116 - -390




VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

Return To:

COUNTRYWIDE HCME LOANS, INC.
MS 5V-79 DOCUMENT PROCESSING
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d By:
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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this THELFTH
day of AUGUST, 2003 , and is incorporated into and shall be deemed to amend and supplement the
Morgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith,
given by the undersigned (herein “Borrower™) to secure Borrower's Note 1o
COUNTRYWIDE HOME LOANS, INC.
(herein "Lender”) and covering the Property described in the Security Instrument and located at

1 LOVE STREET, CALIENTE, NV 83008

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
lastrumem, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United Staws Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govemn the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in conmection
with said indebtedness which are inconsistent with said Titls or Regulations, including, but net limited to, the
provision for payment of any sum in connection with prepayment of the secured indebteciness and the provision
that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are herchy amended or negated to the extent necessary to conform such instiuments to said Title or
Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum (4%) of
the overdue payment when paid more than fifieen {15) days after the due date therenf 10 cover the extra expense
involved in handling delinquent payments, but such “late charge” shali not be payable oul of the procaeds of any
sale made to satisfy the indebtedness secured hereby, uniess such proceeds are sufficient to discharge the entire
indebtedness and all proper cosis and expenses secured hereby.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and piyable upon transfer of
the Property securing such loan to any transferee, uniess the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“assurption™} of the Property shall also be subject to additional covenants and
agreements as sel forth below:

e
2D SI9R (03017 CHL (1203) Page 2013 |nm‘asjf’
) L




Lineoln coﬁnty :

CASE #: LH454562681943 poC ID #: 0003359712408003

(a) ASSUMPTION FUNDING FEE: A fee equal to one pescent (19) of the balance of this loan as of the
date of transfer of the Property shalt be payable 8t the time of transfer tn the loan holder or its authorized agent,
as trustee for the Department of Veterans Affairs, If the assumer fails 1o pay this fee at the time of transfer, the
fee shall constitute an additional debt 1o that already secured by this instrument, shall bear interest a the rate
herein provided, and, at the option of the payee of the indebiedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is sutomatically waived if the assumer is exempt under the
pravisions of 38 1T1.8.C. 3729 ().

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval.to allow assumption of this
loan, a processing, fee may be charged by the lcan holder or its authorized agent for determining the
creditworthiness of the assumer and subssquently revising the holder's ownership reconds when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department
of Veterans Affairs for a loan to which Section 3714 of Chaptes 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILATY: if this obligation is assumed, then the assumer heseby
agrees 1o assume all of the obligations of the veteran under the tertns of the instruments creating and sccuring
the loan. The assumer further agrees 1o indemnify the Departrnent of Veterans Affairs to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instument.

IN WITNESS WHEREOE, Bomrower(s) has executed this VA Guaranteed Loan and Assurnption Policy Rider.

.5 _R. COURTNEY / - Bosrower
/ 55.4“_1, £ Coua Loy,
LUCY E. COURNEY d - Borrower
- Bomower
- Borrower
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