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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain ruies regarding the usage of words used in this document
are alse provided in Section 16.

(A} “Security Instrument” means this document, which is dated JuLy 7, 2003,

logether with all Riders to this decument

(B} “Borrowsr”is BILL W, BROWN ARD DENICE BROWN, HUSBAND AND WIFE, AS JOINT
TENANTS WITH RIGHTS OF SURVIVORSHIP.

Berrower is the trustor under this Security Instrument, —
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LOAN k: 565027%
(C) “Lender” is WASHINGTON MUTUAL BANX, FA.

Lenderis a FEDERAL SAVINGS BANK, organized and existing
under the laws of THE UNITED STATES OF AMERICA.
Lender's address is 8880 FREEDDM CROSSING TRAIL, JACKSONVILLE, FL 32256,

Lender is the beneficiary under this Security Instrument.
(D) “Trustes” is STEWART TITLE OF NEVADA, A NEVADA CORPORATION.

(E} "Note" means the pramissary note signed by Borrower and dated JuLy 7, 2003.

The Note states that Borrower owes Lender ##x sk kit radrhbr e vk bh bbbtk Ak kb kS E R ¥
dhEbk Rkt kR kAR AR R A TR P AL A AA v Ao xSEVENTY SIX THOUSAND SEVEN AND EO/100
Xk R A AR RN RN a bR st s as e nn Dollars (U.S 575,007.00 )p|u$ irterest.
Borrower has promised to pay this debtin regular Periodic Payments and to pay the debt in full not later
than AUGUST 1, 2018.

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security instrument that are executed by Borrower. The following
Riders are to be execuled by Borrower [check box as applicabls]:

.. _iAdjustable Rate Rider __ Condominium Fider [ Second Home Rider
___ Balloon Rider ___Planned Unit Development Rider [ Other(s) [specity]
__;1-4 Family Rider ___ Biweekly Payment Rider

() “Applicable Law™ means all controlling applicabie federal, state and local statutes, regulations,
crdinances and administrative rules and erders (that have the effect of law) as well as all appicable final,
non-appealable judicial apin’lof‘ls.

{J) "Communlly Association Dues, Fees, and Assessments” means all dues, fees, assessments
and otner charges that are impesed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{K) "Electrenic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or sirnilar paper instrument, which is initiated thraugh an electronic termina-, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial nstitution to
debit or credit an account. Such term includes, but is not limited ta, point-et-sale transfers, automated
tefier mactune transactions, transfers initiated by telephone, wire fransfers, and autemated clearinghouse
transfers.

(L) “Escrow Items” means those items that are described in Section 3,

{M) “Misceollansous Proceeds” means any compensation, setlement, award of damages, or proceeds
paid by any third party {other than insurance proceecs paid under the coverages described in Section
5} tor: (i) damage 1o, or destruction of, the Preperty; (n) condemnalion or other taking of &l or any part
of the Property: {iii) conveyance in liea of condemnation; or fiv) misrepresentalions of, or crissions as
to, the value and/or condition of the Property. —_
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LOAN J: 5650279
(N) “Martgage Insurance”™ means insurance protecting Lender against the nanpayment of, or default
on, the Loan.
(O} “Perlodic Payment” means the regutarty scheduled amount due for (i} principal and interest under
the Note, plus (i) any amaounts under Section 3 of this Security Instrument,
(P} “RESPA™ maans the Real Fsiate Settement Procedures Act (12 U.5.C. §2801 ot seq.) and ils
implementing regulation, Regutation X (24 C.F.R. Part 3500), as they might be amended fram time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers 1o all requirements and restrictions that are imposed
in regard ta a “lederally related mortgage lean” even if the Loan does nat Qualiy as a “federally related
mortgage loan" under RESPA,
{Q) "Succassorin Interest of Bormowar” means any parly thathas taken title to the Proparty, whether
ar not that party has assumed Borrower's ebiligations under the Nete andjor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures g Lender: (i the repayment of the Loan, and all renewals, extensions
and modifications of the Note: and (i} the performance of Borrower's covenants and agreements
under this Security Instrument and the Nate. For this purpese, Borrower irevocably granis and
conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY [Type of Recarding Junsdiction] of LINCOLN

[Narna of Recording Jurisdiction):

SEE ATTACHMENT A.

LETRPTS

which currently has the address of 6 MILE PERLITE ROAD, PIOCHE
[Street] [City]
Nevada 89043 ("Property Addrass™):
[Zip Code)

TOGETHER WATH all the improvements now or hereafter erected on the property, and all
easements, appurienances, and fixiures now or hereafter a part of the property. Al replacements and
additions shall alse be covered by this Security Instrument. Al of the foregaing is referred to in this
Secunty Instrument as the *Property.”

BORROWER COVENANTS that Botrower is lawtully seised of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered, except for
encumpbrances of record. Borrower watrants and will defend generally the title 1o the Property against
all claims and demands, subject ta any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variations by jurisdiction to constitute a uniform security instrument covering real
property. — \
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interasi, Escrow Items; Prepayment Charges, and Late Chargea.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Nate and any
prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow
Nems pursuantio Section 3. Payments due under the Mete and this Security Instrument shall be made
in U.S. curreney, Howevet, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument ss returned 1o Lender unpaid, Lender may require that any or all
subsequent payments dus under the Note and this Security Instrument be made in one of more ol the
following forms, as selected by Lender: () cash; (b) money order; (¢) certfied eheck, bank check,
tfreasurer's check or cashier’s check, provided any such check is drawn upon an institution whose
depoesits ars insured by a faderal agency, instrumesntality, or enfity; or (d) Electronic Funds Transfer.

Payments are deemed raceived by Lender when received at the location designaled in the Note or
a1 such alher kocation as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment.ar partial payment it the payment or partial payments are
insufficiant to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights 2 refuse such
payment or parfial payments in the future, but Lender s not okligated to zpply such payments at the
time such payments are accepted. if each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unappiied funds untit
Borrower makes payment to bring the Loan current. Il Barrower does not do so within a reasonable
periad of time, Lender shall either apply such funds or return them to Barrower, fnot applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset o ¢laim which Sorrawer might have now or in the future against Lender shall
refieve Barrower from making payments due underthe Note and this Security instrument ar performing
the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of prierity: (a) interest
due under the Nate: (b) principal due under the Note; {c) amounts due under Sectian 3. Such payments
shall be appiied to each Periedic Payment in the order in which it became due. Any remaining amounts
shallbe applied first to late ¢charges, secand to any cther amounis dua under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives.a payment from Borrower for a definquent Petiodic Payment which includes a
sufficient amouni to pay any late charge due, the paymani may be applied 1o the delinguent payment
andthe [ate charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments i, and to the extent that, each
payment can be paid in fizl!, 7o the extent thal any excess exists aftar the payment is applied 1o the hll
payment ot cne or mare Periodic Payments, such 2xcess may be applied to any late charges due.
Veoluntary prepayments shall be applied first to any orepayment charges and then as descrined in the
Nete.

Any application of payments. insurance proceads, or Miscellaneous Proceeds lo principal dug
under the Note shall not extend or postpene the due date, or change the amaunt, of the Periodic
Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds*) to provide Tor payment of amounts due
for: {a) taxes and assessments and other iterns whizh can attain priority over this Security Instrument
as alien o7 epcumbrance on the Property: {b) leasehold payments cr ground rents on the Property, if
any; {c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Martgage Insurance premiums in accarcdance with the provisions of Section 19, These items are called
"Escrow ltems." At origination or at any time during the term of the Loan, Lender may reguire that
Community Assaciation Dues, Fees, and Assessments, il any, be escrowed by Berrowar, and such

dues, fees and assessments shall be an Escrow Hem. Borrower shall promptly fumnish to Lender all |
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notices of amounts te be paid under this Section. Borrower shalk pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's obligation 1o pay the Funds for any or all Escrow ltems. Lender may
warve Borrower's abligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may anly be in writing, In the event of such waiver, Borrower shall pay direetly, when and where
payable, the amounts due forany Escrow ltems forwhich payment of Funds has been waived by Lender
and, if Lender requires, shall furnish 1o Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shallfor all purposes be deemed to be a covenantand agreement contained in this Security instrument,
as e phrase "coavenant and agreement” is used in Section 9. i Borrower is cbligated tc pay Escrow
Hems directly, puisuantto awaiver, and Borrower fails to pay the ampuntdue for an Escrow Hem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then bs chbligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any ime by a natice given in accordanee with Saction 15 and, upon such revocation,
Borrower shall pay ta Lender all Funds, and in such amounts, that are then required under this Section
d.

Lendermay, atanytime, collect and hold Funds in an amaunt {a) sufficient la permit Lender to apply
the Funds atthe time specified under RESPA, and {b} notio exceed the maximum ameount alender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data ang
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. “ender shall apply the Funds ta pay the Escrow [tems no later than
the time specified under RESPA. Lender shaif not charge Borrower for holding and applying the Funds,
annually analyzing the eserow account, ar verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such acharge. Unless an agreement
is made in writing ar Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrawer any interest or earnings en the Funds, Borrower and Lender can agree in
writing, however, thatinterest shall be paid on the Funds. Lender shail give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defited under RESPA, Lender shall account to
Borrowerfor the excess funds in accordance with RESPA: f there s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall natify Borrower as required by RESFA, and Barrower shall pay
to Lender the amount necessary lo make up the shorage in accordance with RESPA, but in no more
fthan 12 monthly payments, If there is.a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 1o make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upan payment in full of all sums secured by this Security Instrument, Lender shall prorptly refund
Io Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions
aliributabie 1o the Preperty which can attain priofity over this Security Instrument, leasehold payments
or ground rents or the Property, if dny, and Community Association Dues, Fees, and Assessments, if
any. To the extent that thescems afe Escrow ltems, Borrower shall pay them in the manner provided
in Section 3. y

Borrower shall promptiy discharge any lisn which has priority over this Security Instrurnent unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the lien in a manner
acceptable to Lender, bul only so long as Borrower is performing such agreement; (b} contzsts the lien
in good faith by, or defends against enforcement of the hen i, legal proceedings which in Lendar's
opinion opetate to prevent the enfarcement of the lien while those proceedings are pending, but only
unté such proceedings are concluded: or ic} secures from the holder of the lren an agreement
satisfaciory to Lender subordinating the lien 1o this Security Instrument. If Lender detern_'li_r-es that any,
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part of the Property is subject to alian which can attain priority aver this Security Instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that notce is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Seclion 4.

Lender may require Borrower to pay a ane-time charge for a real estate tax verification andfor
reparting service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now existing or hereafter erected
oh the Property insured againstloss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not fimited 1o, earthquakes and fioods, Tor which Lender requires
insuranee. This insurance shall be maintained in the amounts {including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant ta the preceding senlences can change
during tha term of the Lean. The insurance carrier providing the insurance shal! be chosen by Borrowar
subject to Lender's fight to disapprove Borrower's choice, which right shall not b2 exercised
unreasanably. Lender may require Borrowar ta pay, in connection with this Loan, either: (a) a cne-time
charge for flood zone determination, certification and tracking senvices; or (b) a one-tims charge for
fload zone determination and certification services and subsaquent charges each time remappings or
similarchanges oecurwhich reasonably might affect such determination or certification. Borrower shall
also be responsitle for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an abjection by
Borrower. .

If Borrawer faiis to maintain any of the coverages described above, Lender may obtain insurance
coverage, ai Lender’s option and Borrower's expense, Lender is under no obligation to purchase any
particular type oramount of coverage. Therefare, such coverage shali cover Lender, butmight or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was praviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
ofinsurance that Borrower could have oltained. Any amounis disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These arnounts shail
bear interesi at the Note rate from the date of disbursement and shall be payable, with such interast,
upon notice from Lender to Borrower requesting payment.

Aflinsurance palicies réquired by Lender and renewals of such policies shalibe subjec: fo Lender's
right to disapprave such policies, shall include a standard mortgage clausa, and shall nam e Lehder as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal cerlificates. If Lender requires, Barrewer shall promptly give to Lender all receipte of paid
premiums and renewal notices. if Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to. or destruction of, the Property, such policy shall include a standard
morigage clause and shall name Lender as morigagee and/or as an additional loss payee,

in the event of loss, Borrower shail give prompt natice 1o the insurance earfier and Lender. Lender
may make proof ot loss fnotmade prompily by Berrower. Unless tender and Borrower olherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender,
shall be appiied to restoraticn or eepair of the Proparty, i the restoration of repair is economically feasible
and Lender's security is not lessened. Curing such repair and restoration periad, Lender shall have the
right to hold such nsurance proceeds untid Lender has had an opportunity Lo inspect such Property te
ensure the wark has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lengder may disburse proceeds for the repairs and restaration in asingle payment
arin a series of progress payments as the work 1s completed. Unless an agreement is made in writing
ar Applicable Law requires interest 1o be paid on such insurance proceeds, Lender shallnot be required
to pay Borrower any inferest or earnings on such proceeds. Fees for public adjusiers, or other third
parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
abligation of Berrower. if the restaration or repair s et econamicaily feasible or Lender's security would
be lessened, lhe insurance proceeds shall be applied ta the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be

applied in the arder provided for in Section 2. —_
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days ta a notice from Lender that
the insurance carrier has offered io settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the\nctice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Barrower's righis to any
insurance proceeds in an amount not to excead the amounts unpaid under the Note or this Security
Instrument, and {b) any other of Borrower's rights {other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable ta the coverage of tha Property, Lender may use the insurance praceeds either to repair
or restore the Praperty or 1o pay amounts unpaid under the Note or this Security Instrument, whethes
ar it then due.

8. Dccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Securily Instrument and shall continue to occupy
the Property as Barrower's principal residence for al ieast ane year after the date of occupancy, unless
Lender otherwise agrees in writing, which conzent shall not be unreasonably withheld, or unless
extenuating cireumstances exist which are beyond Borower's control.

7.  Preservation, Maintenance and Protection of the Property; Inspectivons. Borrower shaltnot
desttny, damage or impair tha Property, allow the Propernty to deteriorale or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
oreer 1o prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless itis
determined pursuant to Section 5 that repair or restaration is not economically feasible, Borrower shal
promptly repair the Property if damaged to avoid further deterioration or damage. if insurance of
condemnation proceeds ara paid in zonnection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property anly it Lender has released proceeds for such
purposes. Lender may dishiirse pfoceeds for the repairs and restoration in a single payment or ina
series of progress payments as the work is compieted, If the insurance or condemnation proceeds are
nat sufficient to repair or restore the Praperty, Borrower is nol relieved of Borrower's obligation for the
completion of such repair ar restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonabie cause, Lender may inspect the interior of the improvemenits on the Froperty. Lender shali
give Borrawer natice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Appleation. Borrower shall’be in default if. during the Loan application
process, Borrower of any persens or entities acting at the direction of Borrower ar with Barrower's
knowledge or consent gave materially false, misieading. or inaccurate information or statements to
Lender {or failed to provide Lender with material information) in connection with the Loan. Material
ropresentations include, but are natlimited to, representations concerning Barrower's occupancy ofthe
Property as Borrower's principal residence.

9. Protection of Lender’s Inferest inthe Property and Rights Under this Security Instrument.
If {=) Barrower tails to perform the covenants and agreements contained in this Security Instrument, {b)
there is a legal proceeding that might signifisantly affect Lender's interest in the Property and/or rights
under his Security Instrument (such as a proceeding in bankruptcy. probate, for condemnation or
torteiture, for enforcement o a iien which may attain priofity over this Security Instrument or to enforce
laws of regulations), or [¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonabie or afjpropriate to pratect Lender's interest in the Property and rights under this
Security Instrument, including protetting andsor assessing the vaiue of the Praperty, and securing and/
or fepairing the Property. Lender's actions can include, but are not imited ta: (a) paying any sums
secured by a hien which has priority over this Securtty tnstrument; (b) appearing in court; and (g} paying
reasonable atiorneys’ fees to protect its interast in the Proparty andior rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
butis not limited to, anfering the Property to make repairs. change locks, replace or board up doors and
windows, drain waler from pipes, eliminate building cf other cade vialations or dangeraus conditions,
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and have utilities turned on or off. Athough Lender may take action under this Section 9, Lender does
not have to do 50 and is not under any duty ot obligation 16 do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shafl bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Barrower
requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with a# the provisions of the
lease. Borrower shall not surrender the leasehald estate and injerests herein canveyed or terminata or
cancel the ground iease. Barrower shall not, without the express wrillen consent of Lender, alter or
amend the ground lease. i Borrower acquires fee title 1o the Froperty, the feasehold and the lee title
shall not merge unless Lender agrees 1o the merger in writing.

10. Mortgage insurance. If Lender required Mortgage Insurance as a condition of making the
Loan. Borrower shall pay the premiums required to maintain the Morigage tnsurance in effect. if, for any
reason, the Mortgage Insurance caveragerequired by Lender ceases tobe available from the mortgage
insurer that previously provided such insurance and Berrower was required to make separately
designated payments loward the premiums for Marigage Insurance, Borrower shall pay the pramiums
fefuired o obtain coverage substantially equivalent to the Morigage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an aiternale mortgage insurer selected by Lender. If substantially equivalent Morigage insurance
caverage is not available, Borrower shail continue to pay te Lender the amount of the separately
designaled payments that were due when the insurance coverage coased fo be in effect, Lender will
accep!l, use and retain these payments as a hon-refundable loss reserve in liey of Martgage Insurance.
Such loss reserve shall be non-refundabie, notwithstanding the fact that the Loan is uitimately paid in
full, and Lender shall not ba required to pay Borrower any inlarest or earnings on such loss reserva,
Lender can nolonger require loss reserve payments if Morigage insurance caverage {in the amount and
Tor the peniod that Lender requires) provided by aninsurer selected by Lender again becomes available,
is oblained, and Lender requires separately designated payments toward lhe premiums Jor Morigage
Insurance. If Lender required Marigage Insurance as a condition of making the Loan and Borrower was
reguired to make separately designated payvments toward the premiums for Mortgane Insurance,
Borrower shali pay the premiums requirect o maintain Mortgage Insurance in effect, orto Provide a non-
refundable iass reserve, until Lendar's requirement for Martgage Insuranee ends in accordance with
any written agreement between Borrower and Lender providing for such termination or untiltermination
is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay inferest
at the rate pravided in the Note:

Mongage insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does net repay the Loan as agreed. Borrower is not a panty to the Morigage
insurance. :

Mortgage insurers evaluate their total risk'on all such insurance in force from time 1o time, and may
enter into agreements with other parties thal share or modify their risk, ar reduce lasses. These
agreements are on terms and conditions that are satisfactory {o the mortgage insurer and tha other party
{or parties) to these agreements, These agreements may reguire the maortgage insurer to make
payments using any source of funds that the martgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a2 result of these agreements, Lender, any purchaser of the note, anather insurer, any reinsurer,
any other entity, or affiiate af any ofthe foregoing, may receive (directly orindirectlyy amounts that derive
from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or moditying the mortgage insurer's risk, or reducing losses. If such agreement
provided that an affiliate of Lender takes a share of the insurer’s risk in exchange for 2 share of the
premiums pad (o the insurer, the arrangement is often termed “captive reinsurance.” Further;

(a) Any such agreemants will net atfect the amounts that Borrowsr has agreed to pay for
Meorigage Insurance, or any other terms of the Loan. Such agreemenis will not increase the
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amount Borrower will owe for Morigage Insurance, and they will not entltfte Borrowaer to any
rofund. i’

(b} Any euch agreements will not affect the rights Borrower has - If any - with respact to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ather law. These rights
may include the right to rocelve certain disclosures, 1o request and obtain cancellation of tha
Mortgage Insurance, to have the Mortgage insurance terminaled automatically, and/or lo receive
arefund of any Maortgage insurance premiumes that wers unearned at the time of such cancellation
of termination,

11, Assignmenl of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Praperty is damagad, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, il the restoration or repair is economically feasible and Lender's security is not
lessened. During such repair and restoration period, Lender shall have the right fo hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property te ensurs the
work has been compleled io Lender’s satisiaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restaration in a single disbursement or in a series of
progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interast te be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. |1 the resioralion or repair is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by thus Security Instrument, whether or not then due, with the excess, if
any, paid 1o Boerower. Such Misc?llaneous Proceeds shall be applied in the order provided for in
Section 2.

in the event of a total tak:'ihig, destruction, arloss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Securily [nstrument, whether or not then due, with the
axtess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or lass in value is equal to or
greater than the ameunt of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or Ioss in value, unless Barrower and Lender otherwise agree in writing, the sums
secured by this Security instrument shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the following fraction: (aj the total amcuni of the sums secured immediately before the
partial taking, destruction, of loss in value divided by {b} the fair market value of the Property
immediately before the partial taking, destruction, or less in value. Any halance shall be paid to
Barrower.

In the event of a partiaf taking, destruction, ar lass in value of the Property in which the fair market
value of the Property immediately befare the partiat taking, destruction, or loss in value is l2ss than the
amount of the sums secured immediately belorethe partial taking. destruction, or loss in valug, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are than due.

Ifthe Property is abandoried by Borrower. or if, after natice by Lender to Barrower that it e Opposing
Party (as defined in the next senlence) offers to make an award lo setlie a claim for damages, Borrower
tails to respond to l_enderwithin 30 days after the date the notice is given, Lender is autharized to collect
and apply the Miscellaneous Froceeds enther ta restoration or repair of the Property of 1o the sums
secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrowar Miscelianeaus Praceeds or the party against whom Borrower has a right of action
i regard to Miscellaneous Proceeds.

Borrower shall be in default if any action ar praceeding, whether civil or crirmmnal, 1s begun that, in
Lender's judgment, could result in forteiture of the Froperty or other material impairment of Lender's
interest inthe Property or nghts under this Security instrument. Barrawer can cure such a default and,
if acceleration has accurred, reinstate as provided in Secbon 19, by causing the action er proceeding
to be dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Properly or other |
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material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attibutable 1o the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbesarance By Lender Not a Walver, Extension of the tims for
payment ar medification of amortization of the sums secured by this Security [nstrument granted by
Lender to Borrower or any Successor in interest of Borrower shall not operale to relsase the liability of
Borrower ar any Successors in Interest of Borrower. Lender shall not be requited to commence
proceedings against any Successor in interest of Borrower or to refuse to extend time for payment or
olhwiwise modify amortization of ths sums sacured by this Security nstrument by reason of any demand
made by the original Borrov/er or any Successors in Interest of Barrower. Any forbearance by Lender
in exercising any right or remedy including. without limitation, Lender's acceptance of payments from
third persans, entitizs or Successors in Interest of Borrower or in amounts less than the amount then
due, shal} not be a waiver of or preclude the exercise of any right or remedy.

13. Jointand Several Uabllity; Ca-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does net execute the Note (a “co-signer”): (a).is co-signing
this Security instrument only to mongage, grant and convey the co-signer’s interest in the Praperty
under the terms f this Security Instrument; (b} is hot personally obligated 1o pay the sums secured by
this Security instrument; and {c) agrees that Lender and any, other Borrower can agree to extend,
modify, forbear ar make any accommadations with regard 10 the terms of this Security instrument or
the Note without the co-signer's cansent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations underthis Security Instrument inwriting, and is approved by Lender, shall obtain
all of Berrower's rights and benefits under this Securily Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Secunty Instrument unless Lencler agrees to such release
inwriting. The covenants and agreements of this Security Instrurnent shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services perfarmed in cennection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security. Instrument, including, but not limited 1o, aftorneys’ fees, praperty inspection and
valuation fees. In regard to ahy other fees, the absence of express autharity in this Security Instrument
to charge a specific fee to Borrower shall nat be ¢onstrued as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law, ’

Ifthe Loan is subjeet to a law which sets maximum lozn charges, and that law is finally mterpreted
sothatthe interest or other lcan charges collected or to be collected in cannection with the Loan exceed
the permitted limits, then: (a) any such ioan charge shall be reduced by the amount necessiary toreduce
the charge to the permitted limit; and (b) any sums already collected frem Borrower which exceeded
permitted imis will be refunded 1o Borrower, Lender may choose lo make this refund by reducing the
principal owed under the Nele or by making a direct payment to Botrawer. If a refund reduces principal,
the reduction wil: be treated as a partial prepayment without any prepaymant charge {whether of nat
aprepayment charge is provided for under the Nete). Borrower’s acceptance of any such refund made
by direct paymentto Barrower will constitute a waiver of any right af action Barrower might have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrument
musl be in writing. Any notice te Borrower in connectian with th:s Security Instrument shall be deemed
to have been given to Borrower when maiied by first class mail or when actually deiivered to Borrower's
natice address i sentby other mea'n'g', Moticeto any cne Borrower shall conslitute notice (o all Borrowers
unless Appheable Law expressly recjuires otherwise The notice address shall be the Property Address
unless Borrower has deslg}j\‘aled a subslitule notice address by notice to Lender. Borrower shall
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" pramptly notity Lender of Bommower’s change of address. If Lender specifies a procedure for reporting

Borrower's change of atldfess, then Borrower shall only report a change of address through that
specified procedure. There. may be only one designated nolice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it ar by mailing it by first class mail
toLender's address stated herein unless Lender has designated another address by notice to Borrower.
Any notice in connenction with this Security tnstrument shall not be deerned to have been given to Lender
until actualty received by Lender, if any notice required by this Security Instrument is alse required under
Applicable Law. the Applicable Law requirement will satisty the corresponding requirement under this
Security Instrumenl,

16. Governing Law; Severability; Rules of Construction. This Securily instrument shall be
governed by federal law and the law of the jurisgiction in which the Property is located, Af rights and
abiigations cantained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition 2gainst agreement by contract,
In the eventthat any provision or clause of ihis Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which ¢an be
given effect without the cenfiicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or wortls of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation
to lake any action. "

17. Borrowar's Copy. Barrower shallbe given one copy of the Note and of this Security Instrimant.

18. Transfer of the Praperty or 4 Beneficial Interest in Borrowaer. As used in this Section 18,
“Interestin the Property” means any legal or beneficial interest in the Property, inzluding, bul net limited
to, those beneficial interests transferredin a bond for deed, contractfordeed, instatkment sales contract
orescrow agreement, theintent of whichis the transfer of titte by Borrower at a future date 1o a surchaser.

It all or any pant of the Praperty ar any Interest in the Property is sold or transferred (or it Borrower
is nat anatural person and a beneficsal interestin SBorrower is sold or transterrad) without Lender's prior
writlen consent, Lender may require immediate payrrient in full of all sums secured by this Security
Instrument. Howevar, this option shall not be exercised by Lender i such exercise is prohibited by
Applicable Law,

It Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shal
provide a peried of not less than 30 days from the date the notice is given in aczordance with Section
15 within which Barrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay
these sums pricr 1o the expiration of this period; Lenger may invoke any remedies parmitted by this
Security Instrument withaut further notice or demand on Borrower.

19, Borrower's Right to Reinstale Atter Aceslaration. f Sorrower meets certain conditions,
Barrowar shall have the rightto have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: () fiva days bisfore sale of the Property pursuant ta any power of sale conlained
in this Security Instrement; {k) such other pericd as Applicable Law might specify for the tarmination
of Borrower's right to reinstate; or (¢} enlry of a judgment enforcing this Secusity Instrument. Those
conditions are that Borrower: (a) pays, Lender ali sums which then would be due under this Security
nstrument and the Note as if no acceleration had occutred; (b} cures any default of any other
covenants or agresments; (c) pays all expenses incurred in enforeing this Security [nstrument,
including, but not limited to, reascnabie attorneys’ fees, property inspection and valuation fees, and
atherfees incutred for the purpase of protecting Lender's interest in the Property and rights under this
Security Instrument; and (d} takes such action as Lender may reasonably require to assure that
Lender's interest sh Ihe Praperty and rights under this Security Instrument, and Borrower's abligatian
to pay the sums'secused by this Security Instrument, shall continue unchanged. Lender may raquire
that Borrower pay such reinstatement sums and expenses in one or more of the following farms, as
selectad by Lender. (a) cash; {b) money order: {c) certfied check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured
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by afederal agency, instrumentality ar entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Barrawer, this Security Instrument anct obligations secured hereby shall remain fully efiaclive as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Laan Servicer; Notico of Grlevance, The Note ora partial interest
in the Note {together with this Security Instrument} can be sold ane or more times without prier notice
1o Borrower. A sale might resultin a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security instrument and performs other morgage loan
senvicing obligations under the Note, this Security Instrument, and Appicable Law. There alsa right
ke one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Barrowar will be given writtan notice of the change which will state the name and
dddress of the new Loan Servicer, the address 1o which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced py a Loan Servicer other thar the purchazer of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Laan Servicer of be transferred to a
successor Loan Servicer and are not assumad by the Note purchaser unless otherwise provided by
the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as either an
individual litigant or the member of 4 class) that arses from the othet party's actions pursi:ant to this
Security Instrument or that afleges that the other party has breached any provision.of, or any duty owed
by reasen of, this Security Instrument, until such Borrower or Lender has notified the other party {twith
such naotice given in compliance with the requirements of Section 15) of such alleged breach and
aflorded the other party hereto a reasanable period afler the giving of such notice to take corrective
action, If Applicable Law provides & time period which must elapse before certain action can be taken,
that time period wil! be deemed to be reasonable for purpeses of this paragraph. The notice of
acceleralion and opporunity 1o cure given to Borrower pursuant 1o Section 22 and the notice of
acceleration given ke Borrower pursuant 1o Section 18 shall be deemed to salisfy the notice and
oppertunity to lake comrective action provisions of this Section 20.

21. Hazardeus Substances. As used in this Section 21 (a) "Hazardous Substances"” are those
substances defined as texic or hazardous substances, pollutants, or wastes by Environmentzl Law and
the following substances: Gasoline, kerosene, other liammabte or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents. materials cortaining asbestos or formaldehyde. and
‘radioactive materials; (k) "Environmental Law” means federal Jaws and laws of the junsdiction where
the Property is localed that refate to health, safety or environmental profection; {c} “Environmental
Cleanup-inciudes any responseaction, remedial action or remaval action, as defined in Environmental
Law; and {(d) an “Environmental Gondition” -means a condition that can cause, contribute 1o, or
otherwse trigger an Environmental Cleanup.

Borrower shall not cause or parmit the presence, Use, disposal, storage, or release of any
Hazardous Substances, of threalen to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allaw anyane else 1o do, anything affecting the Property (a} that is in violation
of any Environmental Law, (b) which creales an Environmental Condition, er [c) which, due to the
presence, use, orrelease ofa Hazardaus Substance, creates a condition that adversely affects the value
ot the Property. The preceding two sentences shall nat apply ta the presence, use, or storage on the
Property of small quantities of Hazarclous Substances that are generally recognized to be appropriate
te normal residential uses and ta maintenance of the Property (including, but not limited 1o, hazardous
substances in consumer products).

Borrower shall promplly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental of regulatory agency or privale party involving the Property and
any Hazardous Substance o Environmental Law of which Borrower has actua’ knowledge, (b) any
Environmental Condition. in¢luding'ut not limited to, any spilling, leaking, discharge, release ar threat
of release of any Hazardous Substance, and {c) any cenhdition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o ii
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notified by any governmental or régulatory autharity, or any private party, that any remaval or other
remediation of any Mazardols Substance affecting the Property is necessary, Borrower shalt prompliy
take all hecessary remedial actions in accordance with Envirenmental Law, Nothing herein shall create
any obligation on Lender for an Enviranmeantal Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender flrther covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give nolice to Borrower prior to acceleration
following Borrower's breach of ary covenant or agreement in this Security instrument (hut not
prior {o acceleration under Section 18 unless Applicable Law provides otherwlse), The nolice
shail spocify: (a} the dofault; (b) the action required to cure the default; (c) a date, not lasa
than 30 days from the date tha nolics is given to Borrower, by which the dsfault must be Clred;
and (d) that failure to curs the defauit on or before the date spaclfied in the nolice may resultin
acceleration of the sums secured by this Security Instrumantand sale of the Praperty. The notice
shall turther inform Borrower of the right to reinstate aHer accelaration and the right 1o bring a
court action to asseri the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender alits option, and without further demand, may invoke the power of sale, Including
the right to aceelsrate full payment of the Note, and any other remadies permitied by Applicable
Law. Lender shall be anfitied to collect ali expenses incurred in pursuing tha remedies provided
in this Section 22, including, but not fimited to, rensonable attorneys' feas and costs of title
avidenca, oA ‘

If Lender invokes the power of sale, Lender shall execute orcause Trustes to execute written
notice of the occurrence of an event of default and of Lenders’ election to causa the
Property to be sold, and shall causs'such notics to be recordedin each county in which any part
ofthe Propeity is located. Lender shall malf coples of the notice as prescribad by Applicable Law
o Borrower and to the persons prescribed by Applicable Law. Trusiee shall give public
notice of sale to the persons and In the manner prescribad by Appllcable Law. Aftet the time
required by Applicable Law, Trustee, without defmand on Borrower, shall sell the Property at
public auction lo the highest bidder at the time and place and under the terms designated in the
nolice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at tha fime and
place of any previously scheduled sale. Lenderorits designee may purchase the Property at any
sale.

Trustee shall dellver to the purchaser Trustee's deed conveying the Property without any
covenanl or warranty, expressed or implied. Thé recitals In the Trustee's doed shall be prima facle
evidence of the truth ol the statements made therein. Truatee shall apply the procesds of the sale
ih the following arder: {a} to all expenses of the sale, including, but not limited \o, reasonable
Trustee’s and attorneys’ fees:; {b] 1o all sums secured by this Security Instrument; and (¢} any
excess o the person or persons Jegally entitlad to it

23. Reconveyance. Upan payfent of all sums secured by this Security instrument, Lender shall

requast Trustee to reconvey the Property and shall surrender this Security Instrurment and all notes

evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
without warranty to the person or persans legally entitled to it. Such perscn or parsons shall pay any
recordatian costs. Lender may charge such petson or persons a fee for recenveying the Property, but
only it the fee is paid to a third party {such as tha Trustee) for services rendered and the charging of the
fee 15 permitted under Applicable Law,

24, Subslitute Trustee. Lender atits oplbion, may frem time to time remove Trustee and appoinfa
successor frustee (o any Trustee appoinied hereunder. Without cenveyance of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicabie Law.

25. Assumption Fes. Kthere is ar assumption of this foan, Lender may charge an assumption fee
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Botrower and recorded with it.

b&- u*p“ iy (Seal)

BILL W BROWR

Rt - l}\\'iz"“ . .’:_,’ -\Dq‘_ﬁ"‘u A (Seal)
DENICE BROWE

State of NEVADA
County of _L‘n\’\LC-\\--\_

This instrument was acknowledged before me on Wi L 1 AV
(data) by Zooh e BT R DS Vil el

{name(s) of parson(s)}).

{Seal, if any) "
LAl LU\ —Y\M)L;fi
) {Signafure of n‘a‘ arial o cer)
o e SOVERS ) | y

s pagain Py oo Sroto ol h?-we
rog, 24-7E08-11 .
ey pAl. BAR. June 5, 200

ety
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File Number: 116-2071562

EXHIBIT "A"

LEGAL DESCRIPTION

The East Half (E1/2) of the Southeast Quarter (SE1/4) of the Northwest Quarter (NW1/4) of
Section 22, Township 2 North, Range 67 East, MD.B. and M., Lincoin County, Nevada,
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