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DEED OF TRUST

THIS DEED OF TRUST is dated July 11, 2003, among SPENCER W HAFEN and DAMIELLE
HAFEN, HUSBAND AND WIFE AS JOINT TENANTS ("Grantor"); NEVADA BANK & TRUST
COMPANY, whose address is FIOCHE, PO BOX 780, 1 EUGENE ST, PIOCHE, NV 85043
(referred to below sometimes as "Lender” and saomctimes as “Beneficiary”); and FIRST
AMERICAN TITLE COMPANY OF NEVADA, whose address is P G 50X 1048, ELY, NV 89301
{referred to below as “Trustee"),

CONVEYANCE AND GRANT. For valuable corsideration, Grantor lirevocanly grants, bargalns, selis and conveys to
Trustee wilh power of sale for the benefit of Lunder a3 Beneficiary afl of Gantar's righ. title, and nterest in and o the
tolowing dascribed real property, together with all axisting or subsequenily erectad or affixed buildings, improvements and
lxiures; all easements, rights of way, and appurtenances: all water, water nghis and ditch nghts (including slock i wtilites
wilh arch er irigation nghts); and all cther Aghts, reyallies. and prolits relaling i tie real proparty, including without limdation

all mirerals, ol 0as, gealhermal and smiar matiers, (the " Real Property") located in LINCOLN County,
State of Nevada:

See EXHIBIT “A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fuily sat torth herein.

The Real Property or its address is commonly known as 205 SQUTH 3RD STREET, PANACA,
NV 89042, The Real Property tax identification number is 2-250-12

Granier prasentiy, abgolutely, and ievocably assigns le Lendar (also known us Benehiciary in this Deed of Trusty all of
Grantor's fignl, e, ana interest in and 13 ai Prosent and luture leases of the Properly and all Rents Irom the Property, In
adciton, Granioe grants 1o Lender a Unitorm Commengial Code se¢unty inlcrast in e Personal Praparty.

THIS BEED OF TAUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL
PROPERTY, i5 GIVEN TQ SECURE (A} PAYMENT OF THE INDEBTEDMNESS INCLUDING FUTURE ADVANCES AND {B}
PERFORMANCE OF ANY AND ALL QELIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
QOF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as olherwisa provided in this Deed of Trusl, Grantoe shail pay 10 Lender al

amounts secured by this Deed of Trust us they become dua. anu shall stnctly anc in a limely manner pertorm all of Grantoe's
obAgatcns under tha Note, this Deed of Trust, and the Related Documeants.
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rale as priof 10 default. The percent of counset fees ueder Cavenant Mo. 7 shall ba ten £omcen(10%}. Except for Covenants
Nos. B, 7, and 8. to the extent any terms of this, Deed of Frust are inconsisient with tha Statutory Covenants the terms of this
Deed of Trust shalt control. Covenartts 6, 7, and 6 shall conirol oviar the express terms of any .nconsistant terms of this Deed
of Trust.

FPOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agress that Grantor's Possession and use of the Property
shall ba governed by the Tolowing grovisions:
Possession and Use. Uniil tha occurrenca of an Event of Defaut, Grantor may (1) remain in pasgession and control of
the Property; (2] use. operale or manage the Property, and (3) collect the Rents from the Property.

Duty to Maintain, Grantor shall maintain the Property in good condibon and promptly petform all repairs, replacements,
and maintenance recessasy to preserve its valug.

Ci li; With Ei ot Laws.  Geantor repreaents and warramts to Lender that: (1) During the pencd of
Granlor's ownership of Lhe Property, thera has been no us#, generation, manulacturg, Starage, treatmert, disposal,
release or threatened rateasa of any Hazardous Substance by 2ty person on, undar, about or from the Property; (2)
Gramor has no knowledge of, of reasor o beieve that there has been. axcept as previousl disclosed 1o and
acknawledged by Lender in wrting, {a} any breach or violangn of any Envibnmartal Laws, (b any wie, generation,

f , Storags, Y W, disposal, release ar threstenad release of any Hazardous Subslance on, under, about
or from tha Property by any prior awners or occupants of the Property, or (o) any actual or treatened litigation or
claims of ary kind by any person Tefating to such matters; and {3} Except as praviously cisciosed to and acknowledged
By Lender in wnting, {a} neithar Grantor nor any tenant, contracter, agent of other authorized user of tha Property shall
use, generdle, manufacture, stora, teat, tispose of or release any Hazardous Subgtance on, under, about of from the
Property; and (b} any such activity shall be conducied in compliance with al appiicable lederal, siate, and local laws,
feguralions and ordinances. including without fimetation al Epvisonmertal Laws. Grantor authorizes Lender and s
agents la enter upon the Froperty 10 make such inspections and lests. al Grantor's expense, as Lender iy deem
appropriate to determing compliance of the Property with this section of the Deed of Trust. Any mspections or tests
made by Lender shall be Jor Lender's PUMOSEs anfy and shaft nat be construed to create any responsitity or lianility on
the part of Lender ta Granior or to any other parson.  The representations and warrantias contained herein zra based on
Granior's due diligence in investigating me: Property for Mazamious Subsiances. Grantor hereby (1} reieases and
waves any future claims agamst Lender for indemnily or contributon in the event Grantor becomes liabia for cleanup or
ather ¢osts under any such laws; ang (€] agrees lo indemnify and hokd hamiess Lender against any and al! claims,
iosses, fiabilites, damages, penalies, and expenses which Lender may ditactly or ndrectly sustain o guffer resulting
rom a areach of s SEcudh ot the Deed of Trust or as a consequence of any usa. generalion, manufacture, storage,
disposal, release of threatered relcase occiring pror to Grantor's ownarship of interest in the Property, whether or not
the same was or shauld have been kngwn le Granlor. The provisiong of tis section of the Deed of Trust, including tha
cbiigation 1o indernify, shall survive the paymant of the Indebledness and the satistaction and reconveyance of the lien
of this Deed of Trust and shal nat be aflected by Lenders acquisition al any nterast in the Propery, whether by
foreciosure or gihanwise.

Nuisance, Waste. Grantar shall fiot cause, conduct or PANMIL any AUSANCE NOX COMMIL, permil, o sulier any stripping of
or waste on or lo the Property or any portion.of the Pragamy.” Withaul linding the genarality of tha leregoing, Grantor wil
ot remeve, or grant to any other Party Ihe right to remova, any timcer, minerals lincluding od and gas), coal, clay,
seona, sall, gravel of rock products withoul Lender's prior written consent.

Remaval of Improvements. Grantor shail naf demolish ar remove any Improvernents from the Real Property without
Lenders prier witten consent. Az a conddion to the remaval of any improvements. L ender may requirg Granter 0 make
amangements sabslactory 10 Lender ta replata such impravements with Improvements of at least equal value.

Lender's Right to Enter. Lander and Larder's agents and repisentatives may enter upan the Real Propeny at ai
reasonabie mes 1o attend 10 Lender s nteensls and ta nspect the Asal Properly tor pupases of Grantor's compiance
with the tesns ang condibons of this Deed of Tryst,

Compliance wilth Goverpmentat Reguirements. Grantor shai prompty comply wilh alf laws, ondindnces, and
TeQUuiaTong, Now or hereaftar n eftect of al governmeral aulhonties applicablg to ke use or cccupancy of the Property.
Grantar may contest in good faith any sieh law, oroinance, or regulaten ard withhald compliance during any
frocesdng, InCludihg Jppropriate appeals, 5o ong 25 Gramar has notfied Lender in Wrlng priar 1o gong s¢ ard s
long as, n Lender's soie opinicn, Londer's inleress in e Property are nol jecpardized. Lender may requra Grantor o
POst adegquate securty or a surety bang, reasonably sanstaclory to Lander, 1o pralect Lencer's interast.

Gty 1o Protect. Grantor egrees reither 1o apandon or leave unatiendad the Property. Grantor shall do all other acts, in
addilion to hoge acts set fonh above in this section, which from the character and use of the Property are reasonabiy
necessary 1 protect and preserve the Propery.

TAXES AND LIENS, The foliowing provisions relalting 1o ther taxes and liens on the Property are part of this Deed of Tryst:
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Payment, Granlor shail pay when cue [and in all events prior 10 delinquency) all taxes, special taxes, assessments,
charges {including waler and sewer), fines and impositions levied agdinst or ¢n account of the Property, and shail pay

when due all claims for work done on or for servides rendered or matenal fumished to the Property. Granlor shal

maintain the Property free of all liens having priority avar or equal \o the interest of Lendar under this Daed of Trust,
except for the lien of taxes and assessments not due and excegt as otherwise provided in this Daed of Trust.

Right to Contest. Grantor may withhole payment of any tax, assessment, or claim in connaction with a good faith
digpute over the obligation 1a pay, so kong as Lendar's inlgrest in the Property is not jeopardized. I a on ariges of i
filed as a result of nenpayment, Grantor shall wilhin fiftesn (15} days afer the lien arisos or, if a lien is bled, within fiteen
{15} days after Grantar has natice of the liling, secure the discharge of tha lien, or if requested by Lender, depast with
Lender cash or a sufficiem cemporate surely bond o other security satsfactory 10 Lender n an amount sulficient to
discharge the lien plus any costs and atlomeys' loes, or oiher charges that could accrye as a rasult of a foreciosure of
sale under tha lien. !n any eontest, Grantor shall defend itself and Lender and shail satisfy any adverse judgmuont befora
enforcement against the Propary. Grantor shall name Lander as an adgitional obliges under any surety bond ‘umishad

in the contest proceedings,

Evidence of Payment. Grantar shall upon demand furmish 1o Lander salislactory evidence of payment of the taxes or
assessmants and shall authonze the appropriate govemmental ohical to deiiver to Lender ai any time a writtan :tatemen
of the 1axes and assessments against the Property.

Notica of Construction. Grantr shall natify Lender at least fitesn {15) cays before any work is. commenced, any
sarvices ara jumished, or any materials are suppiies 1o the Propanty, il any mechanic’'s lien, materiaimen’s liar, or other
lien could be asserted an account of the wark, services, of matedals. Grantar wil upon request of Lender fumish 1o
Lender advance assurances sabistactory to Lendsr that Grantor can and wil pay tha cost of such impravernants.

PROPERTY DAMAGE INSURANCE. The lollawing provisions. relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuranee. Granlor shall procure and maintain policies of fira insurance wih standard exiended
Co¥Braga endarsements on a replacemsnt basis los the Il insurable value covering all Improvemsnis on the Real
Property n an amount sutficient 10 avoid applicatian o any coinsurance clause, and with a standard morigageg clayse n
faver of Lender, wgether with such other hazard and lizbilty insurance as Lender may reasonabiy requirs. Policies shalk
be wrtlen in lorm, amouns. coverages and bass feasonabyy acceplabla lo Lender and issued by a company o
Companies reasonatily acceptable 1o Lender. Grantor, upon request of Lender. will deliver ta Lender from time ta tima
the policies or cerificates of insurance in farm satisfactory to Londer, metuding stipuiations that coverages will not be
cancalled or diminished without at 1gast ten {10) days prigr writtien notica lo Lender. Each msurance policy alsq shall
mclue an andarsement providing that aovarage in favor of Landar @l 0ol ba impaired in dny way 0y any &1, omisson
or gefault of Granlor or any other person. Should Ihe Real Progerty be located in an area designated by tha Director of
the Federal Emergency Managemesnt Agency as a special fiood! hazard area, Grantor agrees to oblain and maintain
Federal Flood Insurance, f avadable, wikin 45 days after notice is given by Lender that the Property is located i a
spesial flood hazard area. for e full urpais pringipal balance of the ican and any prict liens on tha propenty securing
the toan. up to the maxcmum policy limils set under the National Fiood Insurance Pragram, of as atherwrse racuired by
Lender, and 10 mainlgin such insurance for the term of Lhe loan.

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage lo the Proparty il 1he astimated
cost of repair or replacement axceeds $1.000.00. Lerder may rrake proof of loss if Grantor tais 1o do s within fitteen
{15) days ol tha casualty. ‘Whether or nal Lender's securty is impared, Lender may, at Lender's eleclion, receive and
retain the proceeds of any nsurance and apply the proceeds to ihe reduction of the Indebtadness, payment of any lien
affecting the Property, of the restcration ard repar of the Preperty. ¥ Lender eiects 1o apply the proceeds o restoration
and repair, Grantor skail repar of replace the damaged of destneyed Improvements in a manner satistaciory 1o Lender,
Lender shall. upon satisfactzry proal of such expendilure. pay or remburse Grantor from the proceeds for the
reasonable cost ol repair or restoration ¥ Granter -5 nol 0 detaul! unaer ths Deed of Trust. Any proceeds which have
not been disbursed within 120 days alter therr receipt and which Lender has nat commited (o the repair or restoration of
the Fropemy shall be used frst 10 pay any amount owing ‘o Lender under this Deed ol Trust, then to pay accrued
inlerest. ant the remainder. § any, shall be apohed o the prmcical balanca at the Indentedress. If Lender halds any
proceads after payment i i of e Indstdenness, such procesds shall be pad to Grantor as Grantor's inferests may
appear,
LENDER'S EXPENDITURES. N Grantor laits (A} 1o keep the Property frea of alf taxes, liens, security interests,
encumbrances, and ciher ¢lams, 1B] o provde any required nsurinca on the Property, or (G} to make repairs to the
Progerty then Lenger may do so. | any action or proceeding is commanced that would materialy affect Lender's intaresis in
the Property, then Lender on Gramar's benall may. £t 5 net requred 10, lake any acuon that Lengee believes 1o be
approprate 1o prolect Lender's interests. Al expensas incurred o pad by Lender for such purpases will then bear inerest at
tha rate charged under the Note frem the cale ncurred or paid by Lencer to the date of repayment by Grantar, 4li such
expenses will become a part of the indebtedness and, al Lender's opticn, wili (A] be payatle on demano, (B} be addad to
the-balance of e Note and be apponianed among ard be payabla wilh any inslaiment payments {0 becomsa due during
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sither (1) the term of any applicabla msuranca olicy; or (2) the remAining term of the Note; or (C) be Yroated as « balicon
payment which wil be due and payable at tha Note's maturity. The Deed al Trust aso will secure payment of these amounts,
The rights provided for in this paragraph shall be in acdition to any other fights or any remedies 1o which Lender may ba
entied on account of any defauilt. Any such action by |ender shall not ba construed as cuning the default 3o as % bar
Lender from any remedy that § otherwise would Iave had.

WARRANTY; DEFEMSE OF TTTLE. The following provisions relating to ownership of the Property are a parl of this. Deed of
Trust:

Title. Grantor warrants that: {a} Grantor hoids pood and markstable title of record to the Propeny in fee simpla, frea
and clear of all liens and encumbrances oter than those set forth in the Real Propeny dascription or in any litie
insurance poficy, lite report, of final il OpiNKoN issued in favor of, and accepted by, Lender in connection with this Dead
of Trust, and (9) Grantor has the Tul righl. powéy, and autharity to axecule and deliver this Dasd of Trust to Lender,

Defense of Tie. Subject to the exception in the paragraph abave, Grantor warrants and will forever defend h titte to
the Propery against tha lawtul claims of aii |persons. In the avent any action or proceeding is commenced that fquestions
Grantor's title or the inlsrest of Trustee or Lender under this Deew of Trust, Granlor shalf tefend the action al Grantor's
oxpense. Grantor may be the nominat party in such proceading, but Lender shall be enttied 1o pariicipats in the
arocesding and to ba represented in the proceeding by counsel of Lender's gwn choica, and Grantar wil delvor, or
Gause {0 ha dalvered, to Lender such instruments as Lenger may reques! from hme 10 time o permit such particisation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complie with all existirg
appicable laws, ordinances, and reguiations of governmenial authorties.

Survivat of Promises. Al promiges, agreernants. and stalements Grantor has mada in this Ceed of Trust shak survive
the execution and deivery of this Deed of Trust, shat be conimuing in nature and shall rerain in full force ard etfact untl
sueh time as Grantor's Indebtedness ia paid in ful,

CONDEMNATION. The following provisions reiating ¥ condemnation proceedings are a part of this Dead of Trust:

Proceedings. #l any progeeding in condemnation is fled, Grantor shall promptly natify Lander in writing, and Grartor
shail promptly 1ake such staps as may ba necessary to detend g action and obtain the award. Grartor may ba the
norinal party in sLch proceeding, but Lender shak b antited to panicipate in tha proceeding and 1o be representad in
the proceeding by counsel of 15 own choice, and Grantor wil! deliver of cause [0 be delivared 10 Lender such
NSITUMents and documMentation as may be ruquesteg by Lender from bme 10 time to parmil such participation,

Application af Net Proceeds. I all or any part of e Property is condemned by eminent domain proceadings or by any
proceeding or purcnase in liew of congemnation, Lerwder may at it§ élection requird that all or any portion of the net
proceeds of e awarg be apolied 1o he Indebtedness or he fepaw o rastorglion of the Property. Tha net procesds of
the award shall mean tha awara aher paymant of all reasonable costs, expanses, and aftorneys’ 1ses incurred by Trystes
of Lender in corneclion with tha condemnaton, Grantor waves ary legal or equilable interest in tha nat proceeds and
any ight o requira any apporionment of tha net precands of the award. Grantor agrees that Lender is anftied %o appty
tha award in accordance with this paragraph without demonsirating that its security has baan impaired,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions redating to
govemmental laxes, tees and charges are a parn of this Dead of Trust:

Current Taxes, Fees and Charges, Upon request by Lendar, Gramor shal execiie such documents in addition 1o this
Deed af Trust and take whataver other actian s requesied Dy Lender 10 perfect and continus Lender's tien on the Reat
Froperty.  Grantor shall remburse Lender for all taxes, as descrbed beiow, logetner with all expenses incurred in
recorging, perlecting of continuing this Deect of Trust, ncluding without limraton all taxas, feas, documentary stamps,
and other charges for recording or registenng this Deed af Trust,

Taves. The following shall constitute taxes 1 which this Section aoplies: (1) @ specific tax upon thig type of [ead of
Trust ¢r upon alt or any pan of the IndetrenIness secured by this Deed of Trust; (2) a speciic tax on Grantor which
Grantor is authorized or sequired 1o deduc! Hom paymerts an he laoetitedness secured by s type of Deed of Trust
(3} a lax on this type of Deed of Trust chargeabla a23zains1 the Lender or the noldar of tha Mote: and {4) a spacific tax
on all gr any parton of the Indottadngss oF o payments of poncipal and nterast made by Gramer,

Subsequent Tazes. I any Lax to which this section apolies is enacted subsequent 1o the date of this Deed of Trust, thig
event shalt have the same elfecl as an Event of Defaut, and Lendpr may exercisa any Or all of ils avalable rermediss lor
an Event of Delault as rovided betow unless Graritor ethar (1) Pays tha tax before |t becomes delinquent, or {2)
covtests the tax as provided above in the Taxes and Liens secion and deposits wilh Lender cash of a juificient
Gorparate surety bond or Glher secwity satisfaclory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS, The follawing provigions refating to this Deed of Trust as a securty
agreemenl are a pant of ts Deed of Trust

Security Agreement, This instrument shall sonstitute a Security Agreement to the extent any of the Property consttutes
firtures. ard Lender shail have ad of tha nghts of a secured party under the Uniform Comimercial Code as amended from
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fime o tima.

Security Interest. Upon request by Lender, Granior shat execita financing statements and iake whatever other action
is requested by Lender to perlect and continue Lender's securiy intarest in the Personar Proparty. In acdition jo
recardiny this Deed of Trust in tha real prapenty records, Lender may, at ary lime and without further authonizalion lrom
Grantor, te executed counterparts, COomes ar reproduciions of fus Deed of Trustas a linancing statement. Grantor shal
Teimburse Lender for all @xpenses mcurragl in partecting or conlinuing this security interest. Upoa delault, Grantor shad
nat remove, sever of delack the Persanal Property from the Property. Upon defaull, Grantor shal assembla any
Personal Froperty not atixed 1o the Propeity in 2 manner and al a piace reasonably convenient to Gramtor and Lendar
and maka it avaiiable 19 Letwer within three (3) days aftet receipt o writent demand from Lands 1o the extont remitied

by appiicable law.

Addresses, The mailing addresses of Gramar (dabior) and |ender (secured party) from which infarmation conceming
B secunty inlerest granted by thes Deed al Trust may be abtained (each as jequired by the Uniform Commercial Cada)

are as stateq on the first page of tis Deed of Trust.

FURTHER  ASSURAMCES; ATTORNEYAN-FACY. . The lolowirg  provisions reiaing to further assurances and

anomey-n-1act are a part of this Deed of Trust:

Furiher Assurances, At any time. and from tme o Uma, upcs request of Lender, Grantar will make, sxg:vie and
deliver, or will cause la be made. exacuned or delverad, 10 Lendar or 10 Lander's designes, and whed raquested by
Lencer, cause 1o be fiied, recomed. refiied or ferecordad, as the cass may be, at such tmes ard in such offices and
places as Lender may deemn appropriate, any and all such morgages, deeds of trust, securly deads, Sacurity

agreernents, financing stalements, continuation statements, insiurnents of tunher assurance,

certificates, and othar

documents as may, in the sola opinion of Lender, be necessary or desicable in order to sffectuatn, complate, perfect,
gontnue, or preserve (1) Grantor's obhigations undar the Note. ths Deed of Trust, and the Related Documents, and (2)
he liens and security interests croated by this Deed of Trust as hrst and prior lens on the Property, whether now owned
o herealter acquired by Granlor. Uniegs prohibited Dy law or Lender agress to the comrary in writing, Grantor shatl
reimburse Landar jor ail tosts and expenses ngurred in connection with the matlers raterad 10 N this paragraph,

Atiorney-in-Fact. I Grantor fails 10 do any of the things referred 1o in the preceding paragraph, Lender may de 5o for
and in the name of Grantor and at Gramiar's expensa, For such purposes, Gramor hereby irmgvocably appoints Lender
as Gramor's attorney-in-1act for the purpose af making, executing, Jalivering, filing, recording, and doing ak ather thinga
as may De necassary or desirable, in Lender's solg opinien, to accomglish the matters referred 0 in the pracading

Paragraph.
EVENTE OF DEFAULT. A1 Lenders opuon, Grantor wil be in default under this Daed of Trust if ary of
Payment Default. Granior fails 1o make amy paymént when due urider the Indebtedness.

Breaic Other Promises. Grantor breaxs any promise made lo Lender ar tals ta perform promptly
in the manner provided in this Deed of Trust or in any agreament redaled o this Deed of Trgs!,

the following happen:

at the time and strictly

Compliance Dafault. Faikxs 1o comply witly any Gther 1em, obligation, Covenant or condition contained in this Dead of

Trust, tha Nota ar in any of the Related Docyments.
Detaylt on Other Payments. Falure of Geantar within the tme required by this Deed of Trust to

make any payment for

1AXES OF INSUraNCe, or any other payment recessary 10 pravent filing of of to effect dischargs of any lien,

Pedauit on Subordinate Indebtedness. Defaull by Grantor under any subordinate ozligatcn or instrument secunng any
subordinate cbligation or commencement of iany swit o other actien 1o foreckase any subordinate lien on the Property.

False Statements. Any representation or statement made or furrshed o Lender by Grantor or on Graniors, behat
under Fis Deed of Trust or the Related Donumens s laise of Misigading in any matarial respect, @ither now or at the

timg made or fumished.

Detectlve Coilateralization. This Deed of Trust or any of the Relaled Dacuments ceasas to ba in lull forca and effect
{inciuding fadure of any collateral documert te creata a valid and perlected securty inlerest or ken) at arwy lithe and for

any raasen

Death ar Insolvency. Tre death af Graricr, the nsolvency of Gramtor, the appointment of a recewver for any part of
Grarior's propery, any assgnment for the benefit of “rednars, any type of credior workoul, or the commencerent of

any proceeding under any barkrpicy or mschvency taws oy of agairst Grantor,

Taking af tha Property. Any stecitor ar gevernmenial agenay tries to take any of the Property or any other of Grantor's
Froperty n which Lencer kas a len. This :pcludes taking of. garmis*:ng of or levying on Grantar's accourts with Lender.
However. + Grantar oiscutes in 2004 faith whether 1he claim o whicn the takng of the Property 1s based is valid or
reasonabie. and ff Granicr gives Lender writ'en nohce of the claim and furnisnas Lendar with mones or a suTety bond

salsfaciony 10.Lencer 10 sausfy the claun, then this datault provision witt not apply.

Events Aflecting Guaranior. Any of the preceding events peours wrth Tespect to any guarantr. endorser, surefty, or
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accommodation party of any of the Indsbtedness o any guaranior, endorser, surety, or accommodation party dies or
bacomes incompetent, or revokes of uisputes he validity of, or kability unrer, any Guaranty of the Indebladnass. in the
event of a death, Lender, at s optior, may, but shal nat ba sequired to, permil the guaramar's estate 10 assume
unconditionally the ebligations arsing urder the quaranly in a manner satistaciory to Lender, and, in doing 50, Cure sy
Even of Defauit

RIGHTS AND REMEDIES ON DEFAULT. K an Event of Defaull occurs undsr this Desd of Trust, at any tme theteatier, !
Trustee ar Lender may exescise any ong ar more of the loflowing rights and es;

Election of Remedies, Al of Londer's nights and remedies will ba curmulative and may be exercised alone o ngather. |
An slection by Lender to choasa any Gz remedy will not bar Lirder from Using any other ramedy. It Lender decides lo

spend money o 16 perform any of Graniers obligations under this Doed of Trust, aher Granior's faiura to do so, that
decision by Lender will not atlact Lenders nght 1o declare Granlor in defauit and to exercise Lerder's remaxdiens.

Acceletale Indebledness. |encer snaf hava the right at ity option without notice o Grantor 49 declare the antira
Invebtedness immedialety due anpd fayable. inciuding any prepayment penalty which Grantor would ba recured 10 pay,

Foreclosyre. With respect to all or arty parl of the Real Property, the Trustee shail have the nght to forecicna by notice
and sale, and Lender shall hava the right fe foreclose by judicial fareciosure, In either casa in accordance with and 12 the
full axtent provided by applicatile law.

UCC Remedias, With respact to af or Aty part ol the Persanal Property, Lender shall have ail the rights and remedies of
a secured party under the Unitarm Commergial Code.

Coflect Rents. Lender shall have the right, withaut netice to Ciranior to take possassion of and manage the Property,
and, whethar of not Lander lakes POssassion, coliect the Ranls inch ing amounts past dua and unpaid, and apply the

net proceads, aver and above Lender's CO5tS, against he inderredness. In furtieranca of this right, Lender may requirs
any tanani or other user of the Property 1o make vayments cf rerd or use Jses directly %o Lendar. if tha Agnts are
collecied by Lender, then Grantor irrevorably designates Lender as Grantor's attomey-in-lacl to endorse instruments

feceived in payment thareof in tha name of Grantor and 10 nequtiate the same and coilazt the proceeds, Payments by
tenanis or other usars ta Lender in resconse 16 Lender's demamd shall salisfy tha obligations for which the paymerns are

fa collect tha Rents Trom the Progarty ard apply the proceeds, over and above the cost of the recewership, against the
Indehlednass. The recaiver may sarve withow bor RATRHIY By 2w, Lenders NGt 0 tha appantment of 4 receiver
shall exist whether or rot tha apparent value of the Praperty axceeds the indebtedness by a substantia) amount, |
Employment by Lendear shall nat disquality & perscn from sorving as a recaiver.

Tenancy at Sufteramee. H Grantor rOMAINg in pOsSessIon of the Property alter tha Property is sold as provider above or
Lemder otherwise becomes enttleg 10 possession of the Praparty upon default of Grantor, Granlor shall become a .
tenanl at sufferance ol Lender or the Furchaser of the Propary and shal, at Lendars option, gither (1) pay 4 :
reasonabie rertal for the use of the Propetty, or {2) vacais the Froperty immadiately upon the dermand of Lender.

Other Remedies, Trustee or Lender shall have any ather right o remedy provided in this Deed of Trsat or the Note or
by law.

Notlce of Sale. Lender shar give Grankyr reasonable natica of the tima ang place of any public sale of the Personal
Property or ol the time aker which any rrvate sale or other imtended dispositon of the Personal Properly is to be mada,
Rgasonabia nolice shall mean nalice giver at least ton {10) days belcre the time of the sala or disposition. Nouces piven
by Lender or Trustee under tha real progerty Inreciasure proceecings shall be deemmed reascnable. Any saa of the
Personai Prapery May be made in canjurkition with any salg of the Aeal Praoperty.

Sale of the Property. Ta the extent paritled by appheanta law, Grantor hereby wanes any and all rights to have the
Froperty marshaited. In exer: N9 118 nghts and remecies, he Trustes or Lender shall pe res to sell all or any pant of the
Praperty logother o7 separs i CNE SAE OF By 3eparata saks Leder sriail be entrieg (0 Did ar any public sag on an
of any portion of the Property. ' The power of sa 2 vnder this Deed cf Trust shall not be axhausted by any oné or morg
sales {or aterpts to sell} as to all or ary potion of e Real Procery remaming unscld, bt shail continue urimga.red
uni' atl of the Aeal Property hag been salg Oy excraise of the powar of sale ang all Indebledness has been paid in fulf.

Atlorneys” Fees; Expenses. if Lendor nisitutes any suit or acion 10 entarcs any of the terms of this Deer of Trust,
Lender shal! be entilled 10 recover sueh sum as the count fmay aJjiidge reasonable as attorneys” feeg at tnal and upon
any apoeal Whether or pot any cour achon s mvolved, ang 10 the extent ot pronduled by taw, ak reascrable
expenses Lencer mcurs hat in Lender's osinon are nacessary at any time for the proleciion of s inlerest of the
enforcement of s ngts shad became a part of the Indeblegness [*yable on demand and shall bear interest &t the Note

rat from e valz of the expenciture Ll repa. Expenses cavered by this paragraph inCiuce, wihout limiation,

nowever subyect to any s under appleatie law, Lender's anomrsays’ lees and Lender's legal expenses, whether or nat
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thare is & lawsurt, including attomeys’ lees and expenses o bankruptcy proceedings {including efforts & modify or
vacale any autormalic stay ar njundlion), apgeals. and any anbcipated postjudgment collection servicas, the cost of
searching records, obtaining tite repons tincluding foreciosura repons), SUIVeYOrs' tepons, and appraisal fees, title
insurance, and fees for the Trusiee, to the exiert permnitted by applicabla law. Grantor aisg will P2y ary ol costs, in
addilian to all ather sums provided by favi. Fees and expenses shai includa altomays' fees that Lender, Trustee, o bath
incur, f ather or both are made partes fo any aclian to enjoin lereeiosura of 1o any legal proceeding that Geartor
institutes. The fees and expenses are secured by this Deed of Trust and are recovesable from the Property.

Rights of Trustes. Trustes shall have all of the rights and duties of Lender as set ot in this sactian,

FOWERS AND QBLIGATIONS OF TAUSTEE. Tha following provisians redating 10 the powers and chiigations of Trustes arg
part of thig Deed of Trust:

Powers of Trustee. In addition 1o all powers of Trustee arising as a matter of law. Trustea shall have the pawer 10 take
the toliowing actions with respect to the Property upon the written requast of Lender and Grantor. (a) join i preparing
and fling a wap of plat of tha Real Prapeny, including the dedication of straats or other nghis Yo the public: (b} join in
Jrantng any easement or creating any restiction on the Rea) Property; and (2] join in any subcrdination or other
agreemen affecting ths Deed of Trust or the interest of Langar under this Deed of Trust.

Ohbligations to Notify. Trustes shall nat be cbiigated to notify any other party of a pending sale under any other trugt
deed or lien, or of any action ar proceeding in which Granwy, Lendar, or Trustee shall be a party, untess the action or
progeeding is brought by Trustes.

Trustee. Trusteo shafl meet all qualfications required for Trustea undar applicable law. In addition to tha Aghts and
remedies sef forth abava, with respect ta all or any part of the Property, the Trustaa shall have the right 1o fcreclose by

nolice and sale, and Lender will have the fight la forectose Dy judicial lorecicsure, in either case in accordance with and
1a the 1ull extent proviced by applicable law.

Successor Trustee Lender, at Londer's option, may from time ta ime appoint a successor Trustes to any Trustes
appainted under tis Dead of Trust by an instrument executed ang ackrowledged by Lender and recorded in ha otfice
of the recorder of LINCGOLN Geunty, Sate of Nevada. Tha SUCLESSON tLstee, withaul conveyance of the Fraparty, shal
succeed o all the tlle, power, and dulies conferred upon the Trustoa in this Deed of Trust and by applicabla law. This
procedure for substitution of Trustee shall govarn to the exclusion of ail ather pravisions for substitution,

MISCELLANEDUS PROVISIONS. The lollowing miscetlanecus provisions are a part of this Deed of Trust

Amendments. What is wrilten in this Dsed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the malters covered y this Deed of Trust. Yo ba eflective, any change of amendment 1o this Deed
of Trust must be 0 wriley and must be sigred by whoever wall be bound or obligaied by the change or amendment,

Caption Headings, Caption headings in this Deed af Trust are for convenience purposes only and are nat to ba used o
nterpret of define the provisions of this Deed of Trust

Merger, There shat ba no merger of tha imarest of estata creatad by this Deed ot Trust with any ather imerest or estata
in the Property at any time held by of for the benehl of Lender in ary capacity, without the writters consert of Lendar,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Staie of Nevada. T™is Deed of Trist has been accepted by Lender in iho State of Nevada.

Joint and Several Llabillty. A% obligations o Granior under this Ceed of Trust shall be jouwt and saveral, ard all
references to Granmor shail mean aach ami every Granlor. Tha fmeans that sach Gramor SIgning oelow is responsible for
all obligations .n this Desd of Trust.

No Walver by Lender. Grantor understands Lender will not gve up any of Lender's nghts uwer this Deedt of Trusy
unless Lender 4365 5¢ in writing. The *act that Lendar delays of ornits o exarcise 2y nght wil net mean that Lender
has given up that nght. If Lenger does agree n wnling 1o give up one of Lender's rights, that does nal mean Grantor wil

nat have 1 cOMOly wilh tha other provisions of this Dead of Trust  Grantor also understangs that d Lendar does consent
16 a request. thal does not mean that Grantor wil not have 1o get Lender's consent again if the s:luation happens again.

Grantor lurther understands thai ust betause Lendar consenls 1 ore f mofe oi Granior s requests, Ihat does nol mean
Lendar wilt be required to consert to any of Granlors future recuests.  Granlor warves gresentmen, demand 10
payment. protest, and notice of dishanor

Severability. i a coun finds that any provisicn af tus Dead of Trust s nat valid or should not ba enfarced, that fact by
156l will not mean that the rest of this Deed of Trust will not be vaird or enforced. Therelore, a court will enlorce the rest
of Ihe provisions of this Deed of Trust even f a provision of thrs Deed ol Trust may be found 19 be avalid or
unentorceable.

Suecessors and Aszigne. Subject to any limitatons stated in this Deed of Trust on transfer ol Granor's inietest, ths
Deed of Trust snai Se binting uoon and Dute 10 he benett of the rarties, Ingir Suctessers and assgns. owrership of
tre Propenty benomas vesled in a person other than Grantor, Lerter without nctice 1o Grantor, may deal with Granror's
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successars with refererce to this Deec of Trust and the Indebtedness by way of foribearance or extension without
redsasing Grantor from the oligations of tis Deec of Trust qr liability under the indebtadnesa,

Tima is of the Essence. Time is of the essenca in the perfomanca of this Deed of TrusL

Waiver of Homestead Exemption. Grantor herety releases and waives all rights and benefits of the homestaad
axemption laws of the State of Nevada a3 lo all Incebtecness secured by this Deed of Trust.

DEFINITIONS. The Igllowing words shalt hava e feliowing meanings when used in this Deed of Tnuat:
Beneficlary. The word "Beneficiary” means MEVADA BANK & TRUST GOMPANY, andiits successart and asxigng.

Borrower, The word "Borower™ means SPENCER W HAFEN and DANIELLE HAFEN and includes all co-signers and
co-makars signing the Note.
Deed of Trust. The words "Deed of Trust” mean s Deed of Trust among Grantor, Lender, and Trustee,

Envirgnmental Laws. Tha words "Envirenmental Laws® mean any and all statg, federal and local statutes, rEguAtoNg
and ordinances refating to the protecticn of human healih of the envircnment, rcluding withowt limitason the ;
Comprehensive Environmentar Responsa, Compensatian, and Liability Act ol 1980, as amended, 42 U.S.C. Saction ;

* 9601, &t seq. ("CERCLA"), the Superfund Amendmaents and Feauthorization Act of 1586, Pub. L. Na. §9-499 {"SARA"),

H the Hazardous Materials Transporiation Act. 49 U.S.C. Section 1801, et 583, the Resource Conservation and Rwery

4 Acl, 42 U.S.C. Section 6801, et seq., or nther applicable siate or federal laws, rules, of regulations adopted pursuart !
tharato. f

:
'

Event of Defoult. The words "Event of Defaut® maan any of thiz events of delault sef forth in tis Deed of Trust in the
avents of defaull section of this Deed of Trust

Grantor. The word “Grantor means SPENCER W HAFEN and DANIELLE HAFEN.

: Guaranty. The word "Guaranty® mears the guaranty from guaranlor, endorser, surely, or accommodation pary to
' Lender, including without fimitation a guaranty of all or part of the hote

Hazardous Substances. Tha wards Hazardous Substances” mean materials that, because of ther quantity,
conceniration of physical, chemical ar infactious ¢haraclenstics, may cause or posa a present or potentlat hazard to
human heaith or the envircnment when smproperly used, Ireated, stored, disposed of, generated, manulaciured,
transparted of otherwise handled. The woms "Hazardous Sutstances” are used in their very broadest sense and
incliude without fimitalion any and all Bazardous or toxc substances, matenals or wasle as delined by of histed under tha
Environmental Laws. The term "Hazardous Substances® alse includes, without limitation, petroleum and patroletm
bu-prochacts ar any fraction thareaf and actectns,

. Improvements. The word “Improvements® means all existing and future improvements, buildings, structures, mobile
homes alfixed cn the Real Property, laciitios, additions, replacements and other construction on the Real Property,

Indebtedness. Tha word "Indebtadness® means all principal, interest, and other amounts, costs and expanses payable

under the Note or Retated Documents, together with all rehawals of,_extensons of, modilications of, consolidations of

and substitutions for the Note or Aelale (ocuments and any amounts expended or advanced by Lendec 19 dechargs

Grantar's abligations or expenses ncurred by Trustaa o Lendsr 16 énforge Grantor's obiigations under this Deed of
* Trust, Wgether with interest on such amournits as provided in this Cieed of Tust.

Lender. The word “Lender” means NEVADA BANK & TRUS™ COMPANY, ils successors ard assigns. The words
"SuUCCESSOIS OF ASSIGNS” Mean any person ¢ company that acquiras any interast 1 the Nata.

Hota. The word "Mote® means the promissory note dated July 11, 2003, in the original principal ameount of
$106,828.10 rom Grantor 1o Lender. Icgether with ail renewals of, extensions of, modificalions of, refinancings of,
consolidations of, and subsitutions for the promissory noa oF agroemant.

Personal Properly. The words “Personal Property” mean all equinmernt, fixtures, matxle homes, manufactured homes
or modular hames which have not been lesally acceded to the real property in accordance with Nevada law, and other
articles of personal property ncw or hereater owned by Granlor and naw or hereafter attached of affived 1o the Real
Property; together with all accessions. parts. and addifions to, all replacements of, ang all subsiutions for, amv of such
property. ang 1ogether with all proceeds (including withald inmtaton all insurance procesds and refunds of preemiums)
from any sale o Gther dispogition ol the Property.

Praperty. The word *Propamy” means collectively the Real Property and the Personal Property.

Real Property. Tha words “Real Proparty® mean Lhe real praperty, interesls and nghts, as further described in this Deed
af Trust.

Related Documents. The words "Related Documents” mean all cromissory nales, crecit agreements, kaan ag-eements,
efvicanmental agreements. guaranlies, securnty agreements, rortgages, deeds of trust, securnty deeds, collateral
mogages, and ai other nstruments, agreemerts and documents. whether now or hereafter,esling, executed n
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connection with the Indetritedness.

Rents. The word “Rents™ means all prosent and futuie fents, revenues, incame, Issues, rayalties, profits, andg cther
benafits derived from the Property

Trustea. The word “Trustes* means FIRST AMERICAN TITLE COMPANY OF NEVADA, whose address is P O BOX
1048, ELY, NV 89301 arwt any substituig or Juccessav rusiees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ {TS TEAMS. .

INDIVIDUAL ACKNOWLEDGMENT
STATE OF MG’ u(l L\U; |

countyoF ___{ \V\f (\\.\I\ )

This instrument was acknowledged befors me on ' by SPENCER W HAFEN snd
DANIELLE HAFEM. =
= - ’
{Sighature of notartal oiflcer)

120,
U SARAH SOMERS Notary Publle In and for Stata ot /N, € 4 (kg
;‘- 5 Mibsary

Puiiic 1ok of Neweda

WIS Mo 02.7613811
g My appt. exg, June 3, 2004 }
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REQUEST FOR FULL RECONVEYANCE
(To e wsed only wher obiigabony have been paid in fulf)

To: Trustoe

Tha undersigned 3 the legal owner and hichar of all Indsttedness secured by this Deed of Trust. Al sums secived by thig
Deed of Trust have been fubly paid and satsfied. You are Neteby directad, upon paymeant 1o you of any sums owing 1o you
under the tarms of this Deed of Trust or PUrg uart

to any applicable statute, to cancel the Note secured by this Deed of Trust
(which is duivered to yau together with this Deed of Trusth, and to

feconvey, withoul warranty, 4o the prarties designatad by
the terms of this Deed of Trust, the estale row heid by you under

this Deed of Trust. Pleass maid the raconveyance and
Relaled Documents to:
Date; Beneliciary:
By: _
fta: | T
LASEM - 9T Lurmtng vt $T K G vl Fiia o) Sahamrm Y P D Al Nghin Pecacend W TR Py TR PR
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File Number: 152-2034854

EXHIBIT "A"
LEGAL DESCRIPTION

Parcel No. 2 as shown on Parcel Map for Susanne € Wilkin recorded February 25, 1997 in Plat
Book B, page 22, as File No. 108275 inthe Office of the County Recorder, Lincoln County,
Nevada, located in Section 9, Township 2 South, Range 68 East, M.D.B.&M.

151- 1034054 4 - 175 pait 186




