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DEED OF TRUST

THIS DEED OF TRUST is dated July 7. 2003, among DAVID K PEARSON and BENITA
PEARSON, HUSBAND ANDI WIFE AS JOINT TENANTS (“Grantor); NEVADA BANK & TRUSY
COMPANY, whose address is PIOCHE, PO BOX 780, 1 EUGENE ST, PIOCHE, NV 89043
(referred to below sometimes ms "Lender” and sometimes as “Beneficiary"); and FIRST
AMERICAN TITLE COMPANY QF NEVADA, whose address is P O BOX 1046, ELY, NV 39301
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor irrevocably grants, bargains, sells and conveys to
Trustee with power of sale for the benefid of Lender as Beneliciary al of Qrantor's right, ttie, and interest in ard 10 the
following described real proparty, topether with all-exisling or subsequently erectsd or affixed buildings, improvements and
fistures; al easements, ngnts of way, ard appunenances; all waler, water nghts and dich rights {including stock in utilities
with drich ar srrigabon rights); and ail other rights, royalues, and Pmﬁls rg 2ting 10 the real property, inciuding without limitation

all mingrais, of, gas, geothermal and simiar maters, (the "Feal Property”) located in LINCOLN Counly,
Stale of Nevada:

Sae EXHIBIT “A", which is attached to this Deed of Trust and made a part of this Deed of
Trus! as i fully set forth herein.

The Real Property or its address is commonly known as 620 GENTRY WAY, PAHACA, NV
89042, The Real Property tax identificalion number is 02-074-03

Grantor presertty, absolutely, and rrevocably Rssigns to Lender (also known as Beneficiary in this Deadt of Trust) all of
Grantar's right, e, and sterest In ard to all present and futura l6ases of the Property and ail Rerts from the Property i
addivon, Graniar grants 1o Lender a Jndorm Commercial Code security interast in the Parsonal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL
PROPERTY, IS GIVEN TQ SECURE (A} PAYMENT GOF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (B)
PERFOAMANCE OF ANY AND Al.L OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS CEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lendor all
Rmounts secured by this Daed of Trusl as they becowne due, and shall strcly and n a tmedy manner perform alt of Gramor's
ohigations under the Note, this Dead of Trust, and the Redated Documents.
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STATUTORY COVENANTS. Ths ilowing Statutory Covenants arg hereby adopted and mada a panl of tes Deed of Trust
Covenants Nos. 1,3, 4,5, 6, 7, Band 9 of N RS, 107.030. Tha rala af inlarest aher dalault 1or Covenant No. 4 shall be the
fate as prior 1o default. The percent of counse! lees under Govenant No. 7 shall be ten percent(10%}. Except lor Govenants
Nos. 6. 7, and B, to the axient any terms of thes Daed of Trust are ingomsistent with the Statutory Covenants the termns of this
Deed of Trust shall control.  Cavenarils 6, 7, and 8 shali contral ovar the express terms ¢ any inconsistent tarms of this Deod
ot Trust

. POSSESSION AND MAINTENANCIE OF TME PROPERTY. Grantor agress that Grantors possession and Use of Hwe Property
shall be ovemed by the Tollowing provisiona:

Possession and Use. Uintil the eccurence of an Event of Default, Grantor may (1) remain in possession and cortrol of
the Property; (2} use, operale or manags the Property; and (3) coilect the Rents from tha Property.

Duty ta Maimtaln. Gramar shall maintzin the Property in good condition and promptly parform all repairs, replacements,
and mainlenance necessary 10 Dresefve is valua.

Compllance With Environmentat Laws. Gramor represents and warranis to Lender that: (1) During the penod of
Grantars owrership of the Property, thera has Deen no use, seneration, manufaciure, storage, Treatment, disposal,
: relsase or threaiened relase ol any Mazardous Substance by any person on, undar, about of from the Property; (2)
Granter has no kaowlodge of, or seasen o believe that there has baen, excepl as previously discloned 10 and
acknowletged by Lender in wriling, (a) any breach or violation of ery Environmnemal Laws, (b) any use, generation,
manufactuie, storage, reavnenl, disposal, release ar thraalened release of any Hazandous Substance on, undar, gbout
or from the Property by any p-or ownars of occupants of the Property, or {c} any aclual or Tveatened Higation cr
claims of any kind by any perstn relating 10 such matters; and {3} Except as previausly disclosed 1o and ackncwledgesd
by Lencer in wrting, {a) neithir Granior ner any tenant, conlracion, agent or other authorized user of the Property shall
usB, generate, manulaciure. stare, treal, dispose of or release any Hazardous Substance on, under, about or iom the
Property; and (b) any such aitivity shall be conducted i compiianca with all applicable lederal, stata, ard kocal laws,
i BRalans amd ording s, ingiuding without imtation al Environmental Laws. Granlor authorizes Lender and its
¥ agenis W emer upon the Proparty 1o make such inspections and tests, at Granlor's expense, 8s Lender may deem
' appropriale 10 determine compliance of ihe Property with this section ol the Deed of Trust. Any ingspections of tesis
i mage by Lender shall be for Lewder's pupases only and shall nol be construad to craale any responshility of liabilty on
. the pan of Lander to Grantor of to any other person.  The representatons and warraniies conlained harein are based on
Grartor's due gilgence in invesigating the Property for Hazardous Substances. Grantor hersby (1) releases ard
waves any future claims against Lendar for indemnity o contribLition in the avent Grantor becomas. iable for cleanup of
other costs under any such laws; and (2) agrees 10 indemnity and hold harmiass Lender against any and all claims,
losses, liabilties, damages, pesalties, and expenses which Lender may directly o indirectly sustain or suffer reswting
from & breach of this section cf ine Deed of Trust or as a consequence of any use, generation, manufacture, storags,
cispasal, release of threatened release oocurnng prior to Grantor's ownersnip or interest in the Property, whether o not
the same was of should have tiean known 10 Graniar. The provigions of this saction of the Deed of Trust, inclixding tha
obiigation o indemnify, stall survve the payment of the Indetitedness and the satislaction and recorveyance of the tien

of this Daed of Trust and shail not be allecled by Lender's asguistion of any interest in the Property, whether by
faraciosure of otherwise.

B Nuisznge, Wagte. Grantor shzl! not cause, conduct or permi any nuisance Nor comemit, parmit, ar sutfer any spping of
! af waste on Ot lo the Property or any partion of the Proparty. Without imiting the generality of the foregoing, Granior will
nat remove, o grant 10 any other party the right to remove, any tmber, minerals (including of and gas), coal, clay,
' scona, soil, gravel or rogk prodicts wilhout Lender's prior written consem.

. Remaval of improvements. Srantor shall not demolish or remove any Impravermaents. from the Real Propery without
Lender's prior wiitten consent. As a condmon 1o the removal of any kmprovernants, Lenoer may require Grantor to maks
arrangements salisfactory to Lender to replace such Improvaments with Improvemerits of at keast squal value.

Lenwder's Right to Enter. Lewdar and Lender's agants and reoresentativas may enler upon the Reat Proparty at al
reasonable tmes 10 attand 10 t.ender's mteresis and ta inspect the Aeal Property tor purposes of Grantor's compliance
with tha terms and conditions o' this Deed of Trust.

Lompli with G | Requirements. Grantor snall promptly comply with al! laws, ordinances, ard
1equlations, now or hereattar in eftect, of all governmental authores appticable 1o Ihe use ar occupancy of the Property.
Granter may conlesl m gooc faith any such law, ordinange, of fegulation and withhold compliance during any
proceading, icluding aporoprete appears, so long as Grantar has noled Lender in wriing priof 10 doing 80 and $o
long as, in Lender's sole opinicn, Lander's inlerasts in the Propedty are nol jeopardized. Lender may require Grantor to
post adequale security of & surety bond, reasonably salisfaclory to Lender, to protect Lender's interesl.

Duty 1o Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all othar acts n
asomon 1o nose acls $el jorth above in this secton, which 17 the chasacter and use of the Proparty are reasonably
necessaty 1o protect and preserve the Property.

TAXES AND LIENS. Tha foliowing pravisions relabing b the taxes and liens on the Property are part of this Deed of Trust
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Paymwnt. Grantor shab pay whett due {and in all everts prior o definquency) all taxes, special laxes, assessmerts,
charges (including water and sewer}, fines and impeshons levied against or on actount o the Property, and shal pay

when dus gl claims for work dona on or for services randered or malenat furnished to the Pioperty.  Gramiar shall

maitain the Property free of all liens hawing priarity over or equal 10 the interest of Lender under this Deed of Tnest,
except for the lien of taxes ancl assessments not due and excep! as otherwise provided in ths Deed of Trust

Right to Contest. Grantor may withhold payment of any 1ax. assessmart, or claim in connection with a good Lath
dispule over the obligation I pav. 50 g as Lender's miarest in the Property is not jcopardizad. If b fien aiises of is
tiled as a result of nonpayment, Grantor shall within fitteen (15] cfays after the lien arises ar, ¥ a lier is filed, wilhin ffisan
{15} days after Giraritor has notice ol e liltg, secure the discharge of the lien, o it fequasted by Lendsr, deposit with
Lender cash or a sufiicient ¢orporale surety bond or other securily salisfactory to Lender in an amount sufficiend i
discharga #he lien plus any cests and attoreys’ lzes, or ather <harges thal could accrue as a resutt of 8 Krecksure or
sale under the lien. In any contesl, Grantor shall dgtend itsetf ard Lendar ang shall satisty any advarse judgment beforg

enforcement agamnst the Property. Grantor shall pame Lender a5 an additional obligee under any suraty bond lumished

In the conlest proceedings.

Evidenca of Payment. Gran:or shall upon demand fumish to Lendar salistactory evidence of payment of the taxes or
assessmants and shall authorize the approgriate govemmental official 1o daliver 10 Lender at any tima a written stalemen
ol the laxes and assassments against the Property,

Notice of Construction. Grantor shai natity Lender ai least fitteen {15) days batore any wark is commenced, any
senvices are fumished, or any materials are supplied 10 the Property. il any mechanic’s lign, malerialmen's Kan, or other
lign could be asserted on accaunt of the wark, services, o malerials. Granter will upon request of Lender fumish ig
Lender advance assurances siltisfactory 1o Lender thal Grantor can and will pay the cost of such improverments.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating I insuting the Proparty are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and masniain palicies of firg insuranca with standard axiended
coverage endorsements on a replacement basis for the Rl insurable value cavarng all impravements on the Real
Property 1 an amount sufficiert 1o avoid application of any comsurance clause, and with a standard mortgagee clause i
tavae of Lerder, togetner with tuch cther hazard and liabillty nsurance as Lencer may reasonably require, Polizies shall
ba written in form, amounts, Goverages and basis reasonably acceptabie to Lender and issued by a company or
COmparkes reasonably acceptzble fo Lender. Grantor, upon request of Lender. will delwar to. Lendar from time to time

the policies or certihcates of msurance m form satisfaciony to Lender, including stiputations that coverages will nat ba
cancefiec of diminished withalt al least ten {10} days prior written nofice to Lender Each insurance policy dlso shall
ihciude an endorseman provid nig that caverage in favor of Lender will not be impaired in any way by any act, omission

or defaull of Granlor or any ctf ar person. Should the Real Proparty be located in an area designatad by the Drecler ef
the Federa! Emargancy Manazement Agency as a spstial hood harzard area, Grantar agrees o oblain and mamntain
Federal Flood Insuranca, it avaiable, within 45 days after nofice is given by Lender thal the Proparty is localed in a
special ficod hazard acea, far the full unpaid principal balance of the loan and any prior fiens on tha propedy Securing

the 1oan, up 1o the maximum paicy limits. set unger the National Flocd Insurance Program, or as otherwise recklred by
Lender, and 10 maintan sueh vsurance for e lem of tha nan

Application of Praceeds. Geantor shall promptly notily Lender of any loss or damage to the Proparty # the stimated
cost ol repair o replacement exceeds $1,000.00. Lender may make prood of toss f Grantor 1ails 10 do so within fifteen
{15} days ol tha casualty. Whether or not Lerder's sacurity is imparred. Lender may, at Lender's slection, receive and
relan the proceeds of any insurance and apply the proceeds L2 tha reduction of the Indeltedness, payment of any Sen
aflecung the Property, of the reslarabion and reparr of e Froperty. If Lender elects 1o apply the procesds to rastoration
ard fepair, Grantor shall repar o repiace the damaged or destroyed Improverments in a mannar salisfactory to Lender,
Lender shall, upon satstacizy prool of such expendiure, pay of reimburse Gramor from the proceeds for the
raasonable cost of repair of restoration i Granlor is ot in defauil under this Deed of Trust. Any proceeds which havie
not been disbursed within $BC <lays alter therr recant and which Lendar has not committed 16 the repair or restoration of
the Property shall be used firtt 1o pay any amounl owing 1o Lerder under this Deed of Trust, then w pay accrued
interest, and the remainder, f uny, shall be appled to the prncipal balance of the Indedtedness. # Lendar holds ary
proceeds alter payment s full 3 the Indabiedness, such proceess shall be paid to Granlor as Gramior's alerests may
appaar.

LENDER'S EXPENDITURES. I Grantor lails 1A}t keep te Property %rea of all taxes, liens, securiy ierests,
encumbrances, and other ciaims, (B) to provige any requirad inGurance on the Progerty, or (G} 1o make repairs to the
Property then Lender may do 50. f any action or proceeding s commenced that would matenally affect Lender's intarests in
the Property, then Lender on Grar1ors behall may. bul s nal requirsd 1o, take any acton that Lender believes 1o be

+  8pproprate to protect Lender's nierssts, All expenses incurred of pag by Lender tor such purposes will hen bear imeres: at
ha rate chargad under the Note from the dale mourred or paid by Lender 1o the date of repayment by Grantor. All such
expenses wili become a pan of the Indezisgness and, al Lendar's option, will {A} be payatve 0n demanrd; (B) ba added to
the balance ¢ the Note and be apportoned among and be Payabie with any wrstalment paymenis 1o become due durirg

w170 2102

cwo




Lincoln County

DEED OF TRUST
(Continued) Page 4

sither [1) the tarm at any applicatle insurance poficy: or (2) the ramaining lemn of the Note, or {C) be fraated as a balinon
paymani which will be due and payabie al the Note's maturity. The Deed of Trusi also wilt secure payment of these amourits.
The rights provided for in this paragraph shall be in addimon to any oiher righis or any semedies 10 which Lender may e
entitled on account of any defaut  Any such aglion by Lenger shall not be canstrued as curing the default 50 &5 to har
Lendar from any remady that it otharwise woukd have had

WARRANTY; DEFENSE OF TITLE. The follwing provisions relating to ownership of the Property are a part of this Deed of
Toust:

Title. Grantor warants that: {a) Granior holds pood and marketable title of record to the Propenty in lee simpla, froa
and clear of all liens and ercumbrances other than these set lonh in the Real Froperty description of w1 any Lige
insurance policy, tide report, o' final fitle opinien issUed In taver of, and actented by, Lendar in connection with this Dacd
of Trust, and {b) Grantor has ta full right, power, and authority %0 execule and daliver tis Deed of Trust to Lender.

Defense of Title, Subject 1o ‘he exceplion in the paragraph above, Grantor warfants and wid forever defend the titlg b
the Property against tha lawful claims of ali persans. In the event any action or proceeding s commenced thal questions
Grartor's litle o the inlerest ¢f Trustee or Longder under this Dead of Trust, Grantar shal defand the action al Grantor's
mipense. Granlor may pe the nominal party in such proceending, but Lender snall be entited to participals n the
proceeding and 16 be rapresented in the praceeding by counsol of Lendar's own choice, and Grantor wil daliver, or
cause Io ba celivered, to Lender such instuments as Lender may requast ffom time to time to perit such participation,

Compliance With Laws, Grantar warrants thal the Proparty and Granlor's usa of the Property complies with all existing
appiicablg laws, ordinances, and regulations of gavemmental authorities.

Survival of Promises. All promises, agreements, and gtalernents Granter has made in this Deed of Trust shall sunive
the execution and delivery of s Daad ol Trust, shall be continuing in nature and shall remairt in full lvee and alfect urti
such time as Granlor's Indetnedness i paid in full

CONDEMNATION. The loliowing provisions redating to condemnation proceedings are a part of this Deod of Trust:

Proceedings. If any proceading in condernnation is fled, Grantar shall promptly natily Lender n wiiting, and Granbr
shal prormatly taks such Bleps as may be necessary to defend The achion and obizin the award, Grantor may be the
Aominal party in such procesd ng. bul Lender shall be antitled to pankigate in the proceeding and 1o be representad qt
the arocesding by counsel of its own choice, and Granlor wil delivor or cause 1o ba delivered to Lendar such
mstruments and documentation as may ba requested oy Lender Irom tima to time to perrni such paricipation.

Appli v &1 Net Proceeds. )i all or any pan of the Property is condemned by eminent domain procecdings o by any
proceading o purchase niey of condemnation, Lender may al ils elaction require thal all ar any porion of tha not
Proceeds of the award be appiad ta the Indebtednass or the Tepair or restoralion of the Property. The net proceeds of
the award shali mean the award afiar payment of all reasonable ¢:0sts, expanses, and attorneys’ fees incurred by Trustag
oF Lender in connection with the condenmation. Granior waives any lagal or equilable interest in the net progeeds and
any night to feguire any appomionment of the et proceeds af the award. Gramor agrees that Lender is entitied 1o apply
the award in accordance with his Pparagraph without demonsirating that its security has been impaired,

IMPQSITION OF TAXES, FEES AHD CHARGES BY GOVERNMENTAL AUTHORITIES, The lellowing provisions relating i
governmental taxes. fees and chargas ara @ parl of this Daed of Trust:

Current Taxea, Fees and Charges. Upon request by Lender, Granor shall exacute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lander to perlect and continue Lender's hen on the Real
Property.  Grantor shali rermtigrse Lender for all laxes, as descrbed below, together with af SXpanses incurred in
recording, periacting or Gontinling this Deed of Trusl, including without limitaton alt taxes, fees, documentary stamps,
and cther charges for recording o registening this Deed of Trust,

Taxes. The following shall canstiute taxes to whch this seclion applies: {1) a specilic tax upon this type of Deed of
Trust or upon all or any pant ol the Indebtedness securad by tus Deed of Tnust, (2) a specific tax on Geanlor which
Granior i guthorized or requines fo decuct from paymenis o the Indebtedness secured by this type of Deed of Trust:

(3) atx on this wype of Deed of Trust chargeabie agams! tha Lender or the holder of the Nale; and {4} & spacific tx
on all or any parbon of the IndeJtadness or on Payments of principal and interesi made by Grantor.

Subsequent Taxes. |l any ax to which this seclion applies is eracted subsequent 1o the dats of this Deed of Trust, this

evanl shall have the same eftect as an Event of Defaull, and Lerdar may exercise any or al of its available emedses for
an Evenl of Default as pravided Delow uniess Grantor gitner (1) pays the tax before it becomes delinquent, or {3}

conlests the tax as provigec above m the Taxes and Liens secton and cdeposds with Lender cash of a sufficient

carporate Surety bond o olher securty satisfaciory 1a Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The Jolkowing provisions relating 1o this Deod of Trus! as a socurty
agreement are a pann of this Deed of Trust

Secutity Agreement This insirument shal eonstitite a Secuwrity Agreement to the extent any of the Property constilutes
fixiures, and Lenger shall have all of the rghts of 8 setured party under the Uniform Gomimersial Coda as amervied from
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time 1o time.

Securlty Interest. Lpon request by Lendar, Grantor shall execute finanging ‘ts and take whal other action
15 requested by Lender 1o perdect and continue Lenders security interest in. the Fersonal Froperty. in additon to
recording this Dead of Trust in the real property recards, Lender may, at any tme and withoul further autherization Yrom
Granior, lle executed counterrarts, copies of reproguctions of tis Desd of Trust as a financng staternent. Grantor ghall
reimburse Lendar Jor &ll exper ses incured in perlecling of continuing this security marest. Upon default, Grantor shall
nat remove, sever of deach the Personal Praperty #fom the Property. Upon defaut, Grantor shal assembla any
Personal Property not afficed 10 the Property in.a manmer and at a place reasonably convenient to Grantor ard Lender
and maka it available 1o Lender within three (3) days alter receipt of writter: demand trom Lsnder Lo the extert permitted
by appicabla law. -

Addresses. Tha mailing adoresses of Grantor {debtor} and Lender (securad party) from which micrmation 2ONCHAING
the security interast granted by this Deed of Trust may ba obtained {sach as required by tha Uniorm Commerial Coda)
are a5 sialed on the (irst page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYAN-FACT. The fllawing provisions relating %o fther assurances and
atlomey-in-fact are a part of this Dasd of Trust:

Further Assurances. At any time, and from tme 1o time, upon request of Lender, Grasor wil make, execute and
deliver, or will causa to be mide, executed or delivered, to Lendar of 10 Lender's designee. and when requested ty

Lender, cause 16 be fied, recurded, refiled, or rerecorded, as tha case may be, at such tmes and in such ofices and
places s Lender may deem appropriate, any and all such mortgages, desds of sl security deeds, securlly
agraemants, financing sialemants, continuation statements, nstruments of further assurance, cartficates, and other
documents as may, in the sofz opinion of Lendar. be necessary or desirabla in order 1o sffectuate, compigts, perfect,
conlinua, of presenve (1) Grentor's obligations under the Nota, this Deed of Trust, 2nd the Related Documents, ard (]
the jiens and security interests created by this Deed of Trust as first and prior liens on tha Property, whather now owniad
G hareanal acduired by Grankyr. Linless pronibites by taw or Lender agrees to the contrary in writing, Gramtor shall
reimburse Lendar Jor all costs and expenses incurred in conpection with the matters refemed o In this paragraph.

Attarney-in-Fact. If Grantor lails 1o do any of tha things referred 1o in the preceding paragraph. Lender may to sa for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lendar
as Grantot's attamey-in-fact 1o° the purpese ol making, executing, deiivering, liing, recording. and doing ail other things:
a5 may be necessary or desvabla, in Lender's saie opinion, to accomplish the mattars relemad to i tha iprecediog
paragraph.

EVENTS OF DEFAULT. At Lender s oplion, Grantor wil ba in delautt under this Deed of Trust # any ol the following happen:

Payment Defauil  Grantor ails to make any payment when dug undar the Indebledness.

Break Other Promises, Granlor breaks any promise made 16 Lender or fils 1o perform: promply al the time and strictly
in the manner provided in this Deed of Trust or in any agreement relaled (o this Deed of Trust.

Compliance Default. Faiiure 10 comply with any other term, obiigation, covenant or condition contained I this Deed of
Trust, tha Note of in any of the Related Documents.

Detault on Other Payments. Failure of Grantor within the tima reguired by this Deed of Trust to make any payment for
1ax@s or insurance, or any other payment necessary 1o prevent fiing ol or 1o eftact discharge of any lien.

Default on Subordinate indebiedness. Default by Granlor undsr any subordinaie abligation of instrument Securing any
subardinale otligation o comerancerment ol any suit or other acton 1o foreciose any subordinate len on the Property.

Faise Statements. Any representation or statemsnl made or fumished to Lender by Grantor or on Granar's behalf
urder thus Deed of Trust of the Related Documents s lalse of misleadng in any matarial respact, either now or at tha
ma made of turnished,

Defective Coliateralization, This Deed of Trust or any of the Retated Docurnens ceases 1 be in full force and affact
{incluging faiure of any coliate'ai docurment 15 create a valkt and perfected security interest or lien) at any fime and
any reasoh,

Death or Insolvency. The dirath of Grantor, the insolvancy of Grantor, the appointment of a racaner for any part of
Granlor's property, any assignment for the benott of Crediors, any type of credrtor workout, Or T commencement iof
any proceedng under any bankrupicy of ingolvency kaws by or against Grantor.

Taking of the Property. Any rediter or govemnmental agency 1es to take any of the Property or any other of Gramor's
property in which Lender has a ken. This meludes 1awng ol, garnishing of or levying on Grantors accounts will Lender,

However, # Gramor gispules in good 1ath whethar the giaim on which the taking of the Property 15 basad is valid oF

reasonable. and if Granior gives Lender written notce of the claim and furishes Lender wih monies or B surety bond

satstactoy 10 Lender 1o satsty the claim, then this delault provision will rot apply.

Events Aflecting Guaranter. Ay of the preceding events pocurs with respact 10 any guatanton, endorser, sufefy, oF
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accommedation party of avy af the Indebtedness or any guararior,

Event of Defautt.

desision by Lender will not at'eqt Lender’s rignt ta declare Granigr in d

full extant pravided by applicabls law.

B secured party under the Uniform Commercial Code.

subparagraph aither in Person by agent, or through a recatver,

Employment by Lender shalt rat disquality & person from sanving as a

by law.

Personal Froperty may be maoe in Conunclion with any saie of the Re

Froperty together or Separataly, in ona sale or by separate sales. Len
of any porton ol the Property. The power of sala under this Deed of

uAti all of the Real Proparty has been saig oy exarcise ol the powar g

8xpenses Lender incurs thal n Lender's opinon are necessary at
erforcement of its +ighls shall becorng 3 £art of the Indlebledness FRayal

however subyect 1o any bmils under applicable iaw, Lenaer's atiormeys’

oNdorser, surety, of accommodation parly dies or

becomes incompetent, or revokes or disputes the validity of, or liability. under, any Guaranty of the Indetiadnass. in the
avant of a death, Lendar, ni #s aption, may, ut shall not be required to, permit the uaranior's estata 10 assume
unconditionally the obiigatior.s ariging under the guaranty in & manner salslactory to Lender, and, in doing s, cura any

RIGHTS AND REMEDIES ON DEFALLT, |f an Evenl of Defautt accurs under this Deed of Trust, al any time thereaftor,
Trustes or Lender may exercise 2% ona or more of the folowing rights and remedias; .

Election of Remedles. Al of Lender's rights and remedies wil be cumulativa and may be exercised alone ar fogether.
An election by Lendar 16 shoose any one remedy will not bar Lender fram using any other ramedy. If Lander decides 1o
spend money of ¥ perlom sny of Grantor's obligatons under this Dead of Trust, afar Grartor's faiure 10 do so, that

Blauit and (o exercise Lender's Tarmedie:s,

Accelerate Indebtedness, ELender shali have the right at its option withoul notce 1o Grantor to declare the entre
Indestedness immediately duz and payable, including any prepayment penalty which Grantar would be Tequired 1o pay.

Foreclpsure. Wiin fespect 1) alt or any part of the Aeal Property, ihe Trustee shall have the fight 16 foreciosa by notice
and sale, and Lender shail have the right 10 torectose by judicial foreciosura, in sither case in actordance with and to he
UCT Remedies. With respect to gl or any pait of e Personal Property, Lender shall have all the fights and remedic) of

Collect Rents. Lendar shall have the right. without natice to Grantor ta take passession of and manage the Proparty,
and, whathar or not Lender takes passesson, callect the Rents, ncluding ameunts past due and unpaid, and apply the

thé same and collest the proceeds. Payments by

lenants of other users ta Lencer in re5ponse % Lender's derand shall salisty the obiigations for which the payments am
made, whether or not any proper grounds tor the demand existed. Lendar may exercisa its nghts under this

Appaint Recelver. Lendar shall have the right 1o have g receiver &poointed o taks possession of all or any part of e
Property, with the power to prtitect and preserva the Property. o cperale the Property areceding foraclosurs of eale, and
‘o colecl tha Aants from the Property and appry the praciends, over and above the cost of the receivership, aigainst the

shall exist whether or nat te apparent vatue of the Property exceeds the Indebtedness by a substantial amocd.

Tenaney ol Sufferance. Granlor remaing in possession of the Property atter the Property is sald as providec abave or
Lender otherwise becomes Eniried 10 possession ol the Property upon  delault of Grantor. Grantor shall becoma a
lenanl at sufferance of Lender or the purcnaser of the Property and shall, ai Lencer's option, pithar {1) pay a
easonable rentai for thy use of the Property, or (2} vacale the Fropery immediately upon the demand of Lender,

Qther Remedies. Trustae or |endar shall have any other right or remedy provided in this Deed of Trust o the Nata or

Reasonable notice shall mean Nence gven at ieast en [10) days before the bme of the sale or disposition. Notices prven
by Lender or Trustee under the rea! propeny foreciosure Procecdings shall be deemed reasonable, Ay sale of the

al Proparty,

Sate of the Property. To the axtent permiftad oy applicable law, Grantor hereby wawes any and all rights to havas thy
Properly marshaled. In BXBICEING N3 Nghts and remeaes, the Trustea or Lendar shall be fres 1o sedl all or any pas of tha

der shall be entiied to bid al any public sala on af
Ttust shall not be exhausted by any one or more

sales (o atlempts 1o sell) as lo al or any portion of the Real Property remaining ursod, but shall contnug whimpairael

sale and all Indebiedness has baan paid 1 hill.

Attorneys’ Fees: Expenses. 1 Lender insttutes any suil or achon o enforce any of the Yams of thes Deed of Trusy,
Lendsr shall be eatiled to fecover such sum as the Coun may atudge reasonable as aftarneys’ fees at trial and Lporn

Ihe extent not prohinted by law, all raasonabia
any the for the protecton of fs itarest o e
bia on dernand and shall bear inlerest at the Note

rate from tha date of the expendiure untl repas. Expenses covered by s paragaph include. wihout Timitation,

1863 and Lender's tegal expenses, whether or not

w179 wez 103
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there is a lawsuit, incliding #Nomeys’ lees and expenses for bankruptey proceedings {including sfforee 1o modity or
vacale any aulomatic s1ay or injunction), appeals. and any anlcipaten Postjudgment collection services, tha cost iof
searching records, obtanmg -itle fepoits (including forecogure repors], survayors' reports, and appraisal feas, tite
nsurance, and fees lor the Trustea, to the extant permitted by appiicable law Granor aiso will fay any courl costs, in
adeition to al! other sums provited by law. Fees and expenses shatl include attomeys’ {ees that Lender, Trusten, of both
incur, i either or ot are mede PAfies to any action 1o 8njoin {oreclosure or o any legal proceeding tha! Grartor
nstitules. The lees and exponies are securad by this Dead of Trust and are recoverabls from tha Property.

Rights of Trustee. Trustes shali have all of the rights and duties of Lender as sat forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing pravisions refating to the powers and cbligations of Trustes ara
part of this Deed of Trust

Powers of Trusiee. In addition 1o al Powers of Trustes arising as a matter of law, Trustee shatl have the v 1o takp
the lollowing. actions with respect to the Proparty upon the written request of Lender ang Grantor: {8} join in preparing
and fikng a map or plat of the Feal Propanty, ncluding the dadication of streets or ather fights 1 the public; (b} jain In
granling aryy aasemeni ar eredating any restriclion on the Real Property; ang {C) jon in_any subordination of othar
agreament alfecting this Deed of Trust or the interest Of Lerdar under this Dead of Trust.

Obligations to Notity, Trusten shall not be ohiigated to notity any other paity of @ pending salo under any ather trust
dead of ken, or of any action o proceading in which Granlor, Lender, of Tauslos shall be n party, unless the action or
Proceeding is brought by Trustes.

Trustes. Trustee shall mest alf qualifications required for Trustee under Appiicable law. In addition o the rights and
ramedies set forth above, with respact to all or any part of the Property, the Trustee shall have the right 10 frezlose by
notice and sale. ang Lender wil hava the right to lorecioss by judiia! lareclosure, in eithar <ase in accordance with and
1o the full extant provided by applicable law.

Successor Trustas, Lerdsr, &t Lender's Opiion, rmay from time to time appoint @ successor Trustes iy ary Trusteq
appeinted undsr this Deed of Trys by an instrument axecuted any Ecknowledged by Lender and racarded in the gtice
! the recorder of LINGOLI Gotnty, State of Nevada, Tha sut:essq Irustae, without conveyance of the Proparty, sljalr

Captlon Headings, LCaption hearfings in this Deed of Trust are for convenience Burposes pnly and arg fl tg be used ty
interpret or tefine the provisions cf this Dewed af Tnust,

Merger. Thare shafl be N2 merger of the interes! o esialg created by this Dieed of Trus) with any tther interest o astate
in the Property at any time haid Gy or tor the benelit of Lendar in any GApACHy. without the weitten consenat of Lender.

Goveming Law. This Deed of Trust will be governed by and interpreted In accardance with federsl law and the
laws of the State of Neyada, This Deed of Trust has been Accepied by Lender in the State of Nevada,

Joint and Several Liability, Al obligations of Grantor under th Deed af Trust shal be joint ang sevoral, and all
feferences 1o Grartor shall moan 1:ach and every Grantor. This means that gach Granor signing below is responsible for
alt obiigations in this Deed of Trus!.

No Waiver by Lender. Grantor understands Lender will 101 give up any of |endor's nghts under tis Dead of Trust
unless Lendar does 50 1n writing. The fact that Lencer delays or omits o exercisa any fight will not mean that Lender
has given up that fght. i Lender cloes agree in writing to grve up ang of Lender's nghts, that does not mean Grantor wil
not Rave to comply with the other (rovisions of this Deed of Trust. Gramor alss undersianas that if tandef does consant
to 2 reguest. tnat does not mean Mat Granlyr will aat have 1o get Lender's consent again if tha siluation happens again,
Grantor further understands thal jusl because Lender consents 1o ona or more of Granilor's requests, that does not mean
Lender will be fequired 10 consant 1o any of Grantor's futura retuasts Granier wanves presentmers, demand for
Pay™ent. protast, and nates of drslonor

Severabllity, H a court tnds that fny provision of this Desed of Trust is not valid or should ret bae enlorced, that lact by
self will nol mean that the rag of tis Deed of Trust wir nat be vald or enlorced. Theretore, a court will enforcg th rest
of the provisions of tis Dead ol Trust even i & prowision of s Deed of Tryst may be found 1o be ivalid or

Successors and Azxigrs. Subiet to Any limitations stated 1 this Deed of Trus| on transter of Grantor's interast, this
Desd of Trust shall e Dinding upen and inure 10 the benett of the parties, their SuCCessers and assigns, I ownarship of
the Property becomes vested n & person omer than Grantor, Lender, withowt nowce 1o Granlor, may deal with Grarior's
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successars with feference 1t this Deed al Trust and the Wdeblednipss by way of forbearance or extension without
releasing Grantor from: the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Daed of Trust

Walver of Homestead Exemption, Grantor heraty releases and waives ali nghts and benefits of the homestaad
axemption laws of the State of Nevada as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follawsng words shall have the foliowing meanings whan used in this Daed of Trust:
Beneficiary. The worg “Bereliciary” maars NEVADA BAMK £ TRUST COMPANY, and its successors ard ALsigns,

Borrower. The word “Borrower* means DAVID X PEARSON and BENITA PEARSON and incudes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Dasd of Trust® maan this Deed of Trust among Grantor, Lervder, and Trustes.

Environmental Laws. The wotds "Environmental Laws’ mean any and all state, federal and local stahses, requiations
and ordinances relatng 1o the pralection of human hsatth o tha envirenment, including withaul timitation the
Comprehensve Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Secton
9601, el seq. ("CERCLA"), the Superfund Amendments &nd Reauthorization Act of 1586, Pub. L No. §5-499 ("SARA"),
the Hazardous Materials Tramsponation Act, 49 US.C. Seclon 1804, et 5eq., the Aesource Cansarvation and Recowsry
Adt, 42 U.S.C. Section 6301, et s&q., or other applicabie slate or federal laws, rules, or regulations adopled pursuan
thersto. .

Event of Default. Tha words “Event of Defaul” mean any of #e events of default sat forth in this Oeed of Trust in ihe
events of defaull seclion of this Deed of Trust.

Grantor. ‘Tha word “Grantor means DAVID K PEARSOM and BENITA PEARSON.

Guarenty. The word “Buarzwy means e guaranty from yuararor, endorser, sursty. of accomFnodation party ko
Lender, nchusing without limitation a guaranty af all er part of the MNata,

Hazardous Substances. Tae words “Hazardous Substances™ mean materials that, becausa of Hheir quantity,
concentration or physical, chemical ¢r infectious characlanstcs. may cavse or pose a prasani of potantal hazard o
human health or the environiment whan improperly used, treated, sicred, disposed ol, generated, manufactured.
fransparied or othemwise handled. The worgs "Hazardous Substances” are uged in their very broadest sense ang
inGiude withowut limitation ary and all hazardous o foXic substances. matariala or waste as defined by or listed urkler tha
Environmantal Laws. The tenn “Hazardous Subslances” also nciudes, without kmilation, petrolaum and patraleurn
by-products or any frastion theraol and asbegios.

impravements.  The word “lmprovements” means all existing and futyre improvements, buildings, structures., mobiiy
homes affixed on the Raal Property, lacitites, additinns. repiac and gther constrirclion on the Feal Proparty.

Indebietiness. The word "Indebtedness” means all principal, interest, and other amounts, casts and expanses payably
unger the Naote or Aelated Do uments, ogether with all renawals of, exiensions of, modifications of, consolidations of
and sistilutons for the Note or Related Docurmenis and any amaunis expended or advanced by Lencer to discharpe:
Granlor's obigations or axpenses meytred by Trusiee of Lender (o enforce Grantors obligations under tus Deed of
Trust, 1gether with interes! on such amaUnts as prowded i this Dosd of Trust,

Lender. The ward "Lender reans NEVADA BANK & TRUST COMPANY, its successors and assigns.  Tha wors
"SUCCESSOMS OF A3Signs” mean ENY parsen o company that acquites any interast in tha MNote.

Note. The ward *Nate™ maans the promissory note dated July 7, 2003, In the original principal amount of
$63,741.60 from Grantor to Lender, togetner with all renewais of, axiensions of, modificabons of, refinancings of,
consoldaticns of, and subsiitutcns for the profuissary note or agreement

Personal Praperty. The woras "Parzanal Property" mean af equipment, fitures, mobile homes, manufactared home;
o moduiar komas which have not been legally acceded 1o the real property in acoatdance with Nevada law, and other

arlicles ot persoral prapedy new or heraaher owned by Granior, and now of hereattar Bached or aflixed o ta Asal
Property; together wiln all ACCRLEIONS, pans, and addiLons to, all replacements of, and aii subsitutons for, any of such
Pmperty: and logethar with ail proceeds tincluding without limitation all insurance Proceads and refunds of prermisms)

hom any sale of other disposition of the Proparty,

Property. The word “Property” means collectvely the Real Progerty ang the Parsona! Property.

Real Property. The words "Req! Property* mean the real property, mlerests and rights, as turther described in this Doex)
of Trust.

Related Documents. The worcs "Aslatad Documents* mean all promissary noles. credit agreements, ioan agraomants,
environmental agreements, guaranles, Secuilly agreoments, mongages, deeds of trust, securty geeds, cofateral
margages, and all oher nslruments, agreements and documants, whether now or hareafter axisbyg, gxeculed in
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ion with the indebladnsss.

Rents. The word "Rents* means all presant and future fents, révenugs, incoma. issues, toyaltes, profits, and other
benefits derivad 1rom the Property.

Trustee. The word “Trusles' mears FIRST AMERICAN TITLE COMPANY OF NEVADA, whose address is P O BOX
1048, ELY, NV 89301 and 2Nl sybstiiule of SuCCESSOr frusteas,

EACH GRANTOR ACKNOWLEDES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTOR:

n
X //
AVID K PEARSON, Indivi

/i:ﬂ
7

INDIVIDUAL ACKNOWLEDGMENT

STATE oF M ?&1(10&) }
)58

COUNTY oF _L \ WCG\V\ )

Tris esyument was acknowladged betare me on _ 1 WY T, 20085 by DAVID K PEARSON and
BENITA PEARSON,

R — >
(Hgnature of notalial officer)

SARAH SOMERS Notary Public in and tor State of _A | € Lf} ﬁf&;__
afyific Sine of Nowmcie
hva. 02-76138.11
My appt. exp. Juna 5, 2046

i

L 1?3 *

109
L -

s
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REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been paid in full)

To: Tnugtos

The undersigned is tha legal owne: and holdar of al Indebledness sacured by this Deed of Trast, AN sums Secured by Inig
Dead of Trust have been fully paic and satished. You are hereby drectad, upon payment t6 vou of any sums owing b0 you

wrder the terms of inis Deed of Te st o pursuant 1o any applicable statute, to cancel the Mote secured by this Dead of Trust
(which is delivered 10 you legather with this Doed of Trust), and to 1 . without warranty, to the parties desipnated by

the terms of this Deed of Trust, the estats now heid by you under this Deed of Teust  Pleasa mait the reconvayance and
Related Documents fo;

Date: Beneliclary: _
Lo
Its:
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File Number: 152-2085158

EXHIBIT "A™

LEGAL DESCRIPTION

Lot 75 of Sun Gold Manor Additicn, according to the Official Map thereof, filed in the Office of
the County Recorder of Lioeoln County, Nevada on March 7, 1973 as File No. 52649,
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