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DEFINITIONS

Wards used in multiple sections of this document arc defined below and other words are defined in
Sections 3, 1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docunient are
also provided in Section 16.

(A} "Security Instrument’ means this document, which is dated June 26, 2003 .

together with all Riders 10 this document.
(B) "Borrower"is JCANNZ 5. DIXON and KENNETH Y. DIXON, WIFE AND HUSBAND

Borrower is the trustor undzer this Security Instrument.
(C) "Leoderis NEW LINE MORTGAGE

Lenderisa Div. of Reoublic Mortgage Home Loans,LIC

organized and existing yodzr the laws of The State of Utah
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Lincoln County .

Lender's address is 4516 SCUTH 700 EAST #230, SALT LAKE CITY, UT 84107
(D) "Trustec™is FIDELITY MATIONAL TITLE

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominte for Lender and Lender's successors and assigns. MERS is the bereficiary
under this Security Instrament. MERS is organized and existing uader the laws of Delawsre, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tei. (838) 679-MERS.
(F) " Note™ means the promissory note signed by Borrower and dated June 26, 2003
The Note states that Borrawer awes Lender Seventy Twe Thousand and ne/100

Dollars
(U.S. $ 72,000,000 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2033 .
{G) "Property” means the: properiy that is described below under the heading "Transfer of Righ's in the
Property.”
(H) “Loan" means the detu evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plrs interest,
([} “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable}:

[ Adjustable Rate Ride- % Condominiym Rider [ Second Home Rider
[ Baitoan Rider Planned Unit Development Rider [_| 1-4 Family Rider
] va Rider (3 Biweekly Payment Rider L] Other(s) fspecify]

(D "Applicable Law" means all controlling applicable federal, staie and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law)} as well as all applicable final,
non-appealable judicial op dons.

{K} "Commanity Association Dues, Fees, and Accessments™ means all dues, fees, assessments and other
charges that are imposed on Beormower or the Property by a condominium assaciation, homeowners
association or similar orgamzation.

(L} "Electronic Funds Trapsfer” means any transfer of funds, other than a transaction erigirated by
check, draft, or similar paper instrument. which s initiated through an electronic terminal, te'ephonic
instrument, computer, or Indgnelic tape 56 s 10 order, instruct, or authorize a financial instineion to debit
or credit an account. Such term inclades, but is not limited to, peint-of-sate transfers, automatzd teller
machine transactions, transfers initiated by telephone, wite transfers, and automated clearinghouse
transfers,

(M) "Escrow Items” means those items that are described in Section 3.

(N) "Miscetlaneons Procceds™ means any compensation, settlement, award of damages, or proce2ds paid
by any third panty (other than insurance procecds paid under the coverages described in Sectien 50 for: (i)
damage t0. or destruction of, the Propenty; (i) condemnation or other taking af atl ar any pait of the
Propenty; (iii) convevance in lieu of condemnation; or {iv) misrgpresentations of, or omissions as 19, the
value and’or condition of the Propeny.

(0) "Martpage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan

(P) ""Periodic Payment™ ricans the regularly scheduted amount due for (i) principal and interest under the
Note, plus (i) any amounts under Sectien 3 of this Secunty Instrument.

(@] "RESPA" means the Real Estate Settlemem Procedurcs Act (12 US.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulasion X (24 CF.R Part 3560}, as they might be amended from time 10
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time, or any additional or snccessor legislation or regulation that governs the same sulject matter. As used
in this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are impased in regard
1o a "federally relaied mortgage loan® even if the Loan does not quatify as a “federaily related mortgage
loan" under RESPA. -

(R} "Successor in Interest of Borrower” means any party that has taken ttle to the Propeny, whether or
not that party has assumed I3orrower’s obligations under the Note and/or this Security Instrumeat,

TRANSFER OF RIGHTS I1¥ THE PROPERTY

The beneficiary of this Security Instument is MERS (solely as nominee for Lender onc Lender's
successors and assigns) and-the snccessars and assigns of MERS, This Security Instrumant secures 10
Lender: {i) the repayment of the Lean, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Security [nstrumemt and the Newe. For
this purpose, Borrower intevocably grants and conveys to Trustee, in trust, with power ol sale, the
fallowing described property located in the COUNTY [Type of Becording Jurisdiction]

of LINCOLN [Name of Reconding Jwrsliction) ;

SEE ATTACHED LEGAL

Parcel ID Number: 13-150-04 which currently has the address of

#4 SKYLINE DRIVE [Sueet)
CALIENTE |City] , Nevada BOOOB 12ip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hercafier erected on the propedty, and all
s, 3ppus wces, and fixtures now or hereafier a part of the property. All replaczments and
additions shall also be covered by this Sccurity [nstrument. All of the foregowng is refersed 10 in this
Security Instniment as the “Property.” Borower undersiands and agrees that MERS haids anly lezal title
10 the interests granted by Borrawer in this Sccurity Instrument, but, if necessary to comply with law or
custens, MERS (as nomines for Lender and Lender's successors and assigns) has the nght: o exercise any
or all of those suterests, including, but net limited o, thz right 1w foreclose and sell the Property, and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
[nstrument.
BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby comveyed and has
the right 10 grantand cenvey the Property and that the Property is unencuibered, except for encumbrances
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of record. Borower warrants and will defend generally the tite to the Property against all claims and
demands, subject to any :ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifors
covenanis with limited vaniations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lite Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Not¢ and any
prepavment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Ttems
pursuant to Scction 3. Favments due under the Note and this Security Instrument shall be mace in U5,
currency. However, if any check or other instramend received by Lender as payment under the Note or this
Security Instrument is recumed to Lender unpaid, Lendsr may require that any or atl subsequent paymenis
due under the Note and this Security Insirument be made in onc or rwore of the following forms, as
selected by Lender: (a) cash; ¢4} moeney order; (c) cenified check, bank check, treasurzr's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumeniality, or entity. or (d) Electronic Funds Transfer,

Payments are deemed recerved by Lender when received at the location designated in the Note or at
such other lecation as muy be designated by Lender in accordance with the notice provisions in Section 15.
Lender may renurn any payment of partial pavment if Lhe paviment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial pavment insufficient o bring the Lean
current, without waiver >f any rights hereunder o1 prejudice (o its nghts 1o refuse such payment or partial
paymients in the future, hul Lender is not obligated to apply such payments at the time such payments ane
accepted. If each Periocic Payment is applied as of its scheduled due date, then Leader nced not pay
interest on unapplied funds. Lender may hold such wnipplied funds wntil Berrower makes payment to bring
the Loan curtent. If Borrower does not do so within a reasanable period of time, Lender shall eivher apply
stach funds or rerurn thein to Borrower. 11 niot applied eaclier, such funds will be applied to the antstanding
principal balance under the Note immediatelv prior la foreclosure. No offset or claiin which Borrower
might have now or in e futre against Lender shall relieve Borrower from making paymeats due under
the Note and this Security Instrument or performing the covenants and agreements secursd by this Security
I[nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and zpplied by Lender shail be applied n the following order of prierit. {a) interest
doe under the Note; (b) principal due under the Note, (£) amounts dus under Section 3, Such payments
stull be applied to each Periodic Payment in the order in which it became due. Any remaining amouwus
shall be applied first to late charges, second ta any other amounts due under this Security Instrument, and
then to reduce the princizal balance of the Note:

if Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pav any Jate charge due. the payment may be applied to the delinquent pavment and
the late charge. If more than one: Periodic Payment is nutsianding, Lender may apply any payment received
from Berrower to the resavment of the Periodic Pavments if, and to the extent that, each pavment can be
paid in full. To the extent that any excess exists after the pavment 1s apoplied lo the full payment of one or
more Periodic Pavments, such excess may be applicd 0 any late charges due. Veluntary prepayments shall
be applied first 10 any prepayvment charges and then as described in the Note

Anv apphication of payments, inserance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or posipone the due date, or change the amowi, of the Peniodic Fayments.

3. Funds for Escrow lems. Borrower shall pay to Lender on the day Periodic Payrienis are due
under the Nate, until the Nole is paid in full, a sem (the "Funds") 10 provide for payment of ameunts due
for: {a} taxes and assessments and other items which can attain prionty over this Security [nstrument as a
lien ar encumbrance on the Propenty; (b) leasehold pavments or ground rents on the Propeny, if any; (c)
premiums for any and all msurance required by Lender under Sectien 5; and (d) Mortgage Insurance
premiums, if anv. or any sums pavable by Bomower to Lender in licu of the payment of Mergage
[nsurance premiums in accordance with the provisicns of Section 10. These uems are czlicd "Escrow
lterns,” At prigination or at any tme during the term of the Loan, l.ender may require that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Fscrow ftem. Borrower shall promply furnish to Lender all netioes of amounts te
be paid under this Section. Borrower shall pay Lender e Funds for Escrow Items unless Lender waives
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Borrower's obligation ta pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any ot all Escrow fiems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Horrower's obligation to make such payments and 1o pravide receipts shalt for all purposes be dremned to
be a covenant and agresmeni comained in this Security Instrament, as the phease “covenant and ageement”
is used in Section 9. If Elorrower is obligated to pay Escrow ltems directly, pursuant 1g a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights uncler Section %
and pay such amount and Borrower shall then be obligated under Section 9 to repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section |5 and, upon such revecation, Borrower shall pay to Lender all Funds, and in
such antonts, that aze then required under this Section 3.

Lender may, atany time, collect and hold Funds in an amount (3) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
sequire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

W,

The Funds shall bz held in an institation whose deposils are insured by a federal agency,
instrumentality, or entity -including Lender, if Lender 15 an institution whose depasils are so insured) or in
any Federal Home Loan Fank. Lender shall apply the Funds to pay the Escrow Iiems no later than the time
specified under RESPA. Lender shall not charge Bormower For holding and applying the Funds, annually
analyzing the escrow acecunt, of verifving the Escrow lems, unless Lender pays Barrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requirs interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings cn the Funds. Barrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accaunting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess fands in accordance with RESPA_ IF there is a shortage of Funds held ir. escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Barrower shail pay to
Lender the amount necessary 1o make np the shortage in accordance with RESPA, but in no mon: than 12
monthly pavments. If there is a deficiency of Funds held ia-escrow, as defined under RESPA, Lerder shall
notify Bomower as required by RESPA, and Borrower shall pay 1o Lender the amount neccssary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymens.

Upon payment in full of all sums secured by this Security [nstrament, Lender shall promptly refund
to Barrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxcs. assessments. charges, fines. and impositions
attributable to the Proper'y which can anain priority over thus Security Instrument. leaschold paviments or
ground rents an the Property, if any, and Community Association Ducs, Fees, and Assessmens, if any. To
the extent that these fteny: are Escrow lems, Borrower shall pay them in the manner provided in fiection 3.

Borower shall promptly discharge any lien which has priority over this Secunity Instriment unless
Borrawer () agrees in writing to the payinent of the cblization secured by the lien in 2 manner acceplable
to Lender, but only so long as Borrewer is performing such agreement: (b) contests the lizn in pood faith
by. or defends against enforcement of the liew in, Jegal proceedings which in Lender's opinion cperate 1o
prevent the enfarcement of the lien while those proceedings are pending. but enly untl such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lendir subordinating
the lien (o this Security Instrument. [F Lender determines that any pant of the Property 15 sutject to a lien
which can atain prierity over this Security Instrament, Lender may gne Borrower a notice icentifying the
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lien. Within 10 days of [3¢ date on which that notice is given, Borrower shall satisfy the licn or take one of
mare of the actions set fc eth above in this Section 4.

Lender may require Borrower ta pay a one-lime. charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loas.

S, Property Insurznce, Borrower shall keep the improvements now existing or heneafter crected on
the Property insured against oss by fire, hazards included within the term "extended coverige,” and a0y
other hazards including, but not limited to, earthquakes and floods, for which Lender requites msurancs.
This insurance shall be maintained in the amounts (incloding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Berrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood. zone detcrmination
and cenification service; and subsequent charges each time remappings or similar changes occus which
reasonably saight affect such determination or certification. Borrower shali also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
review of any flood zone determination resulting fram an ohjection by Barrower.

If, Barrower fails Lo maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s cption and Borrawer's expense, Lender is under no obligation 10 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but migh! or might
not protect Borrawer, Bumower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and smight provide greater or lesser coverage than was previcusly in effict. Borrower
acknowledges that the cost of the jnsurance coverage 5o obtained might significanly excend the cost of
insurancs that Borrower could have obtained. Any amouns disbursed by Lender under this Sect:on 5 shall
become additional debt of Borrower secured by this Security, Instrument. These amounts shall bear interest
at the Note rte fram the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
fght to disapprove suci policies, shall include a standard menignge <lause, and shatl pame Lender as
mangagee andfor as an additional loss payee. Lender shakl have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail veceipts of paid premiuns and
renewal notices. If Bortower obiains any form of insurance coverage, not otherwise required by Lender,
for damage 10, or destniction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as martgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the inswrance carrier and Lendzr. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrmier atherwise agree
in writing, any insurance proceeds, whether ar not the underlying insurance was required by Lender, shall
be applied to restoratior. or tepair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration peviod, Lender shall have the right te
hold such insurance pregeeds until Lender has had an opportunity to inspect such Proper’y to ensure the
work has besn compleled 1o Lender's satisfaction, pravided that such inspection shall be ondertaken
promptiy. Lender may disburse proceeds for the repars and resloration in a single paymen:. or in a series
of progress payments a5 the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interest 10 be paid on such msurance proceas, Lender shall not be required to pay Bomower any
interést or earnings on such proceeds Fees for public adjusters, or other third parties, retained by
Eosrower shall ot be paid out of the insurance procecds and shall be the sole obligation of Borower. I
the resloration or repair is not economically feasible or Lender's sccunity would be lessefied, the insurance
proceeds shall be appled to the sums secured by this Security [nstrumeat, whether or not then due, with
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the excess, if any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandens the Property, Lender may file, negotiate and setle any available insurance
claim and related matters. If Borrower docs not respond. within 30 days to a notice from Leader that the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herchy assigns lo Lender (a) Borrower's righis to any insurance
proceeds in an amount not {o exceed the amounts unpaid under the Note or this Security Insmiment, and
(b} any other of Borrewer's rights (other than the right to any refund of uneamed praminms paid by
Barrower) under all inswance policies covering the Property, insofar as such rights are applicable to the
caverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the: Property of
to pay amounts unpaid under the Note or this Security | nstrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Secunity Instrument and shall continge (o oczupy the
Praperty as Borrower's principal residence for at least one year after the date of cccupancy, ualess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or enless extenuating
circumstances exist which are bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; lnspections. Borrower shall net
destroy, damage or impair the Property, allow the Property to detediorate of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propenty in
order 1o prevent the Propzry from deteriorating or decreasing in value due 1o its condition. Unless it is
deterntined pursuant to Section 5 thal repair or restoration is not ecanomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterjoration or damage. If inswwance or
condemmation proceeds are paid in conmection with damage 1o, or the taking of, the Property, Eiorrower
shall be responsibie for repairing or restoring the Property onlty if Lender has released procends for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress pavments as the work is completed. If the insurance or condemnation proceeds are not sufficient
10 Tepair or restore (he Peopenty, Borrower is nat relieved of Borrower’s obligation for the competion of
such repair or restoration.

Lender or its agenl may make reasonable eniries upon and inspections of the Propeny. f it hag
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendir shall give
Borrewer notics al the timz of or prior to-such an imerior inspection specifyving such reasonable ¢ause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Horrower or anv persons or entities acting at the direction of Borrower or with Borrower's
knowledge or cunsent gav: materially false, misleading, or inaccurate information or statemenis to Lender
(or failed to provide Lender with matenal informauon} in connection with the Loan. Material
representations include, bn are not limited 10, representations concerning Borrower's cofupancy of the
Praperty as Borrower's principal residence.

9. Protection of Lender's laterest ie the Peoperty and Rights Under this Security [nstrument, If
(3) Borrawer fuils to perform the covenants and agreemznis contained in this Security Instnement, b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/er 1ighls under
this Security Instrument (such as a proceeding in bankruptey, prabate, for condemnation or fodriture, for
enforcement of a lien which may altain pnority over this Security [nstrument or 10 enforce laws or
regulations), of (c} Borrg'ver has abandoned the Property, then Lender may do and pay for whatever is
reasonable o1 appropriale to pretect Lender's interest in the Propenty and rights under tus Security
[nstrumem, including protscting and/er assessing the value of the Property, and securing and/or rzpairing
the Property. Lender's actions can include, but are not limited to: (a) paving any sums se¢ured by a lien
which has priority over this Security [nstrument, (b) appearing in ceurt; and (¢} paying reasomable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instryment, including
its secured position in a bankruptey procesding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, 1eplace or board up deors and windaws, drain water
from pipes, eliminate building or other code violations or danperous conditions, and have utilities turned
on ar aff. Although Lender may take action under this Section 9, Lender does not have 10 ide so :md is not
under any duty or obligalion te do so. It is agreed that Lender incurs no liability for not taking any or all
actions authonzed under this Section 9.

Any amounts disbused by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securiv Insirument. These amounts shall bear interest at the Nole rate from the date of
disbursement and shall bz payable, with such inierest, upon notice from Lender to Borrower requesting
payment,

If this Security Enstrumend is on a leaschold, Borrower shal! comply with all the previsions of the
lease. If Borrower acquirss fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

18, Mortgage Inserance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pramiums required 1o maintain the Mortgage Insurance in effect. 'If, for any reason,
the Mortgage Insurance coverage required by Lender ceases fo be available from the mortgage insurer that
previously provided such insurance and Botrower was required to make separately designated payments
foward the premiums for Mortgage [nsurance, Bonmowsr shall pay the premiuwms required io obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantiatly
equivalent 1o the cost te Bormower of the Mongage fnsurance previously in effect, frem an allernate
mortgage insurer selected by Lender. If substantially equivalen Morgage I[nsurance ¢ovarage is mot
available, Borrower shail continie fo pay to Lender the amount of the scparately designatad paymients that
were due when the inswance coverage ceased to be in effect. Lender will accept, use and retyin these
payments as a non-refundable toss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithsianding the fact that the Loan is witimately paid in full, and Lender shedl not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve pavments if Mort zage Insurance coverage (in the amount and for the period that Lender requires}
provided by an insurer selected by Lender again becomes avmlable. ts obtmned, and Leuder requires
separately designated payiments toward 1he premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separutcly designated
payments toward the pramiums for Morigags Insurance, Bortower shall pay the prenudums required 1o
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, wntil Lender's
requirement for Morgage Insurance ends in accordance with any writien agreement between Bormower and
Lender providing for sucl termination or uniil fermination is required by Applicable Law. Nothing in this
Section 10 affects Borrow:r's obligation te pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for cenain losses it
may incur 1f Borrower coes not repay the Loan as-agreed. Barrewer is not a party to the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thes: agreements
are an terns and conditions that are satisfciory 1o the mortgage insurer and the other party {or parties) 1o
these agreements. These : greements may require the mortgage insurer 10 make pavments using any source
of funds tha the moengage insurer may have available (which may include funds oblained from Mongage
[nsurance premiams).

As a resuli of these agreements, Lender, any purchaser of the Note, anather insurer, any teinsurer,
any gther entity, or any affiliate of any of the foregoing, may recerve fizserly ot indirecthyy 1mcunis that
derve from or might be characterized as) a portian ol Borrower's payments for Morigage Insurance, in
exchange for shanmg or modifving the mongage insurer's risk, or reducing losses. If such azreement
provides that an affiliate of Lender takes a share of the insurer's msk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "eaptive reinsurance.” Further:

(a} Aoy such agreements will not affect the amounis that Barrower has agreed to pay for
Mortgage Insurance, or any other terms of the Luan. Such agreements will not increasc the amount
Borrower will owe for Mortzage Insurance, and they will not entitic Borrower to any refund.
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(b) Any such agreements will not affect the rights Borvower has - if any - with respect to the
Mortgage Insurance und:r the Homeowners Frotection Act of 1998 or any other law, These rights
may inciude the right 0 receive certaim disclosures, to request and obtain cancellztion of the
Mortgage Insurance, to have the Mortpape losuravce terminated astomaticalty, andior (o receive a
refund of any Mortgage [nsurance preminms that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procedds are herehy
assigned to and shall be paid to Lender.

[f the Property is darnaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and res oration period, Lender shall have the right te hold such Miscellaneous Proceeds
until Lender has had an oaportunity te inspect such Property 10 ensure the work has besn comgleted to
Lender's satisfaction, prov.ded that such inspection shalt be undertaken promptly. Lender may pay for the
repairs and resioration in a single disbursement or in 2 senes of progress payments as the work is
completed. Undess an agreement is made in writing or Applicable Lav. requires inferest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellanuous Proceeds shall be applied 16 the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Pracecds shall be
applied in the erder provided for in Section 2.

n the event of a total taking, destruction, or loss in valve of the Property, the Miscellancous
Procesds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid lo Eorrower,

In the event of a panial faking, destruction, or loss in value of the Property in which the fair market
vatue of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount o the sums secured by this Security Enstrument immediately befbre the pastial
taking, destruction, or los; in value, unless Borrower and Lender otherwise agree in wriling, the sums
sccured by this Security Instrument shall be redoced by the amount of the Miscellanzous Froceeds
multiplied bv the following fracton: (1) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fmr market value of the Froperty
immediately before the partial taking, destruction, or loss in value. Any baiance shall be paid 10 Borrower.

In the event of a partial taking, destruction, or loss in valiue of the Praperty in which ihe fair market
value of the Property immediately befare the partial vaking, destruction, or loss in value is less than the
amount of the sums securid immediately before the partial taking, destruction, or loss in value unless
Botrower and Lender otherwise agree in writing, the Miscellaneous Praceeds shall be applied 1o the sums
secured by this Security [nstrament whether or not the sums are then due.

If the Property is abandoned by Bomower, or i, after potice by Lender to Bormower Lhat the
Opposing Party (as defined in the next sentence) offers to maks an award 1o seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is awhorized
1o collect and apply the Miscellancous Proceeds etther 1o restoration or repair of the Propeny or 1o the
sums secured by this Secur v Instrument, whether or oot then due. *Opposing Party® means the thud party
that awes Borrower Miscellaneous Praceeds or the party against whom Borrower has a right of action in
regard o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is Pegun that, in
Lender's judgment, could result in forfeiture of the Property or other matenal impairment of Lender's
interest in the Propary or rights under this Security Instrument. Bormrower can cure such a diefault and, if
acceleranon has accurred, reinstate as provided in Secton 1%, by causing the action or précecding to be
dismissed with a rating thit, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's wnterest in the Propenty or nghts under this Security [nstrument. The proceeds of
any award or ciaim for damages that are attributable to the impairment of Lender's interest in the Fraperty
are hereby assigned and shadl be paid 1o Lender,

Al} Miscellaneous Praceeds that are not applied o resteration ¢r repair of the Property shall be
applied 10 the order provided for in Section 2.
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12. Borrower ot Released; Forbearance By Lemder Not a Waiver. Extension of the time for
payment ar modification of amortization of the sums secured by this Secunity fnstrument geanted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Bomower

" or any Successors in [rierest of Borrower. Lender shall not be required to commence proceedings against

any Successor in Interest of Bomower or to refuse 1o ¢xdend ume for payment or otherwise modify
amortization of the surr s secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy incloding, without limitation, Lender's acceplance of payments from third persons, entities or
Successors in [nterest of Borrower or in amounts less than the amaount then duc, shall not be a waiver of or
preclude the exercise of any nght ar remedy,

13, Joint aod Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obiigations and liability shall be joint and severnl. However, any Borrower who
co-signs this Security instrument but does not execute the Note {a “co-signes"): (a) is co-signing this
Security Tnstrument oniv to mortgage, grant and convey the co-signer's anteres! in the Property under the
terms of this Securiry Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument;, and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accomumoedat:ons with regard to the terms of ehis Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, anv Successor in Interest of Borrower wlio. assumes
Borrower's obligatiens under this Security (nstrument in writing, and is approved by Lendzr, shall ebtain
all of Berrower's rights and benefits under this Security Instrument. Borrower shall not be: released from
Borrower's obligatiens and liabiliry under this Security [nstrumens unless Lender agrees to-such release in
writing. The covenant; and agreements ¢f this Security Instrument shail bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. ’

14. Loan Charges. Lender may charge Borrower fees for services performed in conneclion with
Borrower's default, for the purpose of profecting Lender's interest in the Property and rights under this
Security Instrument, including. but not limited to, attormeys’ fees, property inspection and valuation fees,
In regard to any other fzes, the absence of express authority in this Security Instrument to charpe a specific
fee 10 Borrower shall not be construed as a prohibstion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insirument or by Applicable Law,

If the Loan is subjzct to a law which sets maximum loan charges, and that kaw is finaily incrpreted so
that the interest or other loan charges collected or ki be collected in conngction with the Loan exceed the
permitted Yimng, then (a) any such loan charge shail be reduced by the amount necessary 1o reduce the
charge to the permidted limit; and-(b) anv sums afready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by reduging fte principal
owed vnder the Mote or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trewed as a pamial prepayment without any prepayment charge (whether or nmot a
prepayment charge is provided for-under the Note). Borrower's acceptance of any such refund made by
direct payment ta Borze wer will constitute a wakver ol any right of action Borrower might have arising out
of such avercharge.

15. Notices. Afl notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. An' notice to Borrower in connection with this Security [nstrument shall be deemed to
have been given to Bomower when nuiled by first cliss mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to anv one Borrower shall constilute noticé to all Borrawers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrawer has designated a substitwte notice 2ddress by notce 10 Lender. Bormower shall promptly
notify Lender of Borrawers change of address. [f Lender speaifies a procedure for reporting Bortower's
change of address, thern Borrower shall anly repent a change of address throngh that specilicd procedure.
There may be only enz designated notice address under this Security [nstrument wt amy one lime. Any
notice 1o Lender shall be given by deliverning it or by mailing it by first class mail to. Lender's address
stated herein uniess Lender has desienated ancther address by notice to Borrower Any notice in
connection with this Secunty Instrument shall rot be deemed to hove been given 1o Lender unul actually
received by Lender. If any notice tequired by 1his Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement umder this Security
Instrerment.
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16. Governing Law; Severability; Rules of Construction, This Security Instrament shall be
governed by federal law acd the law of the jurisdiction in which the Propenty is located, All rights and
vbligations comtained in this Security Instrument are subject to any requirements and limiations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pacties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contiact, In
the event that any pravision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shait no! affect other provisions of this Security Instrument or the Nole which can te
given effect without the conlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
tnclude the plural and vice versa;-and (c) the word "may” gives sole discretion withoul any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Propenty, including, bit not Limited
to, those beneficial interests transferred in 4 bond for deed. contract for deed, installment sales contract or
escTow agreement, the inten: of which is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the: Property er any Interest in the Preperty is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Bosrower ig sold ar transferred) without Lemler's prior
written consent, Lender may require immediate payment in full of all sums secured by this Sacurity
Instrument. However, this option shall nol be exercised by Lender if such exercise iz prohibred by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The nolics shall
provide a period of not less than 3¢ days from the date (he notice is given in accordance with Section 15
within which Borrower mast pay all sums secured by this Security Instrament. If Borrower fails to pay
these sums prior to the exodiration of this period, Lender may invoke any remedies permiitied by this
Security Instrument without funther notice or demand on Berrower.

19. Borrower's Ripht to Reiostate After Acceleration. If Borsower meeis cerain comditions,
Borrower shall have the right to have enforcement of this Security [nstrament discontinued al any time
prior to the earliest of: (a) {ive days before sale of the Property pursuant to any power of sale contined in
this Security Instrument; (4} such other period as Applicable Law might specify for the tgrmination of
Barrower's right to reinsizte; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: {a) pays-Lender all sums which then would be due under this Security
instrument and the Nole as if no acceleration had cccurred: ¢b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred 1n enforcing this Security Tnstrument, inciuding, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incwrred for the
purpose of protecting Lendct's interest in the Property and fghts under this Security [nstrument; and {d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Sccunity lostrumem, and Borrower's oblipation to pay the sums secured by this Security
Instmament, shall continne vachanged. Lender may require that Borrower pay such reinstatenient suens and
expenscs in onc or more of the following lorms. as selected by Leader: (a) cash; (b) money ordzr; ()
cerlified check, bank check, treasurer's check or cashier's check, provided any such check i drawn upon
an institution whose deposils are insured by a Jedesal agency, instrumentality or entity, or (d) Elécteonic
Funds Transfer. Upen reinsatemcnt by Borrower, this Sceurity Instrument and abligations saowed rereby
shail remain fully effective as if no accelerution hud occurred. However, Utus right 1o reinstate: shall not
apply in the case of aceeteraiion under Section 18,

20, Sale of Note; Change of Loan Serviver; Notice of Grievance, The Note or a partial interest in
the Note (together with this Sceurity Instrumeat) can be sold one or more times without prioe nolice to
Borrawer. A sale might resuft in a chanee in the entty (known as the "Loan Servicer") that cellects
Periadic Payments due under rhe Note and this Sceurity Instrument and performs other moengage loan
servicing cblipations under the Note, this Security Insirument, and Applicable Law. There alsc might be
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one or more changes of the Loan Servicer unrefated to a sale of the Note. [f there is a change of the Loan
Servicer, Barrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection’ with a notics of transfer of servicing. If the Note is sold and therearter the Loan is
serviced by a Loan Servicer other than the purchaser of the Mote, the morgage loan sefvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Sgrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Nate purchaser.

Neither Borrower nor Lender may commence, join, or be joined to anv judicial action {as cither an
individual litigant or the member of a chass) that arises from the ather party's actions pursuant o this
Security Instrumient or that alieges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Bormower or Lender has notified the ather party (with such
notice given in compliince with the requirements of Section 15) of such atleged breach and afforded the
other party hereto a reasonable perind after the giving of such notice 10 take corrective action If
Applicable Law provices a time period which must elapse before centain action can bz tikes, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o cure given 10 Borrower pursuant to Section 22 and the motice of acceleratiun given to
Bomower pursuant to Section 18 shafl be deemed to satisfy the notice and oppartunity 10 take cormrective
action provisions of this Section 20,

21, Hazardoos Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as 15xic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: zasoline, kerosene, other flammable or toxic petrolewm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioastiv: malerials;
(b} "Environmental Lirv" means federat 1aws and Jaws of the junisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) *Environmental Cleanup® inctudes any response
action, remedial action, or removal action, as defined in Environmental Law, and {d) an * Emdronmental
Condition* means a condition that can cause contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall nct cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, an or in the Property. Bormower shall not do,
nor atlaw anyone else to do, anything affecting the Preperty (a) that is in violation of any Environmental
Law, (b) which creares an Environmental Condition, or {c) which, due 1o the presence, use, or release of a
Hazardous Substance, :reates a condiuen that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage cn the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Praperty {including, but not limited 10, hazardeus substances in consumer produsts).

Borrawer shall prompy give Lender written notice of (a) any investigation, claim, demand, lawsuit
or othez action by any gavernmental or regukatory agency or private panty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knawledge, (b) any
Environmental Conditian, including but not limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance. and (¢) any condition caused by the presence, use or release of a
Hazardous Substance vhich adversely affects the value of the Propeny. If Borrower lesens, or is notified
by any governmental ¢r regulatory autharity, of any private party, that any removal or other remediation
of anv Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in acordance with Environmental Law. Nothing herein shall create -any ohligation on
Lender for an Environunental Cleanup.,
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NON-UNIFORM COVENANTS. Bommower and Lender further covenant and agres as follows:

21. Acceleration; Hemedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covemant or agreement in this Security Instrument (but uot prior ta
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the actiun required to cure the defaulr; (¢) a date, vot dess than 30 daws fiom the date
the notice is given to Barrower, by which the default must be cured; and (d} that failer: to cure the
defanlt on or befare the date specified in the notice may result in acceleration of the swms secared by
this Security Instrument and sale of the Property. The nofice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action fo assert the won-existence of
a defaalt or any ather defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at i3 option, and without further demand, may invoke
the power of sale, inchuling the right fo accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shail be eatitled to collect all expenses incurred ka purising the
remedies provided in tbis Section 22, including, but sot limited to, reasonable attorseys' fees and
casis of title evidence.

If Leader invokes the pawer of sale, Lender shall execute or cause Trusiee to execute written
notice of the occorrence of an eveat of default and of Lender's election to cause the Pripeity to be
sold, and shall cause suich notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law 1o Boerower and fo
the persans prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time requircd by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public anction te the highest hidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
aonouncement at the fimne and place of any previoasly scheduled sale, Lender or its desigaee may
purchase the Property a: any sale,

Trustee shall deliver 1o the purchaser Trustee's deed conveying the Property without sy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds ol the salc in
the lollawing erder: (a) 1o all expenses of the sale, inclading, but not limited to, reasomable Trustee's
anid attorneys’ fees; {b) to all sums sccured by this Security Instrument; and {c) any etcess to the
person or persons legally entitled to it,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Propertv and shall surrender this Security Instrument and all notes
cvidencing debt secured by this Security Instrumemi 10 Trusiee, Trustes shall reconvey the Property
without warranty to the person or persons legally entitled fo it. Such person or persona shall pay any
recordation casts. Lender may charge sich person or persons a fee for teconveying the Property, but enly
if the feg is paid to a third pany (such as the Trustee} for services rendered and the charging of tae fee is
permitied under Applicables Law.

24. Substitute Trusiee. Lender at tts option, mav from time to lime remove Trustee and appoint a
successor trustes to any Trusiee appointed hereunder. Without conveyance of the Property, e saccessor
trustee shall succesd to all the tide, power and duties conferred upon Trustes herzin and by Applicable
Law.

25. Assumption Fee, If there is an assumption of this loan, Lender may charge an assunption fee of
US.$:0.00 . '
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security [nstrument and in any Rider executed by Borrower and recorded with i,

Witnesses:
(Seal)
E 5. DIXCN -Borrower
mmmdl
(Seal) {Seal)
Bomower Borrower
{Seal) {Seal)
-Botrrew Borrower
{Seal) (Seal)
-Borrower -Baxrower
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l STATE OF NEVADA
: COUNTY OF SALT Ead

This instrument was acknowledged before me on M 9 7' MS by

’I JOANNE 5. DIXON and KEMNETH Y. DIXON

?3 ¢ {df
T?I 3 cﬁ?\'c’cco My Commission Expi § QC%}—
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. . Order No.: 15026679
| LEGAL DESCRIPTION

H The land referred to herein is situated in the Stata of Nevada,
County of LINCOLN, Town of CALIENTE described as followss

Being a portion of Section 10, Township 3 South, Range 67
East, M.D.B.& M., more particularly described as follows:

Parcel 1 of that certain Parcel Map recorded Septsmber 27,
1996 in the Office of the County Recordexr of Lincoln County,
Nevada in Hook A of Plats, page 495 A-B as File No. 136004,
Lincoln County, Nevada records.

ASSESSOR'S PARCEL NUMBER FOR 2003 - 2004: 13-150-04

COW COUNTY TITLE CO.

PRELIMINARY REPORT




