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DEED OF TRUST

LOAN # 7062514174

DEFINITIONS

Wotds used in multiple sections of this dacument are defined below and other words are defined in
Sections 3, 11, 13,18, 20 and 21. Certain rules regarding the usage of words used in this decument
are also provided in Section 16.

(A} "Security Instrument™ means this document, whichisdated MARCH 05, 2003 .
together with all Riders to this document. -
{B) "Borrower” is. ROBERT DELL HI LTON ANC JENICE SEBREE HILTON

Borrower is the trustor under this Security Instrument,
{C) "Lender™is  BANK DF AMERICA, N.A.

Lenderisa NATIONAL BANKING ASSOCIATION
organized and existing under the lawsof  THE LUNITED STATES OF AMERICA
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Lincoln County -

Lender's addressis 275 §. VALENCIA AVENUE, BREA, CA 92823

Lender is the beneficiary under this Security Instrument.
(D) “Trustee™ is PRLAP, INC.

{E) "Note" means the promissory note signed by Borrowerand dated  MARCH 06, 2003
The Note states that Botrower owes Lender ONE HUNDRED TWENTY EIGHT THOUSAND AND

007100 Dollars
(Us. s 128.000.00 ) plus interest, Borrower hes promised 1o pay this debt in regular
Periodic Payments and to pay the debtin full not later than APRIL 01, 2033 .

{(F) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.” )

{G) *Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note,and all sums due under this Security Insirument, plus interest.

(H) “Riders” rneans ali Riders to this Security Instrument that are executed by Borrawer. The
following Riders are to be executed by Borrower [check box as epplicable}:

Adjustable Rate Rider [ Condominium Rider Second Home Rider
1 Balloon Rider Planned Unit Development Rider 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) Especily]

(1) "Applicable Law™ means all controlling ap) licable federal, siate and local statutes, regulations,
ordinances and administrative rules and orders fthm have the effect of 1aw) a5 well as all applicable
final, non-appeatable judicial opinions.

(1) "Community Associatien Dues, Fees, and Assessments™ means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by 2 condominium association,
homeowness association or similar organization.

{K) "Electronic Funds Transfer™ means any transfer of funds, other than s transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, complter, oF magnetic tape so a8 10 order, insiruct, of authorize a financial
institution to-debit or credit.an account, Such term includes, but is not limited to, point-ol-sale
transfers, avtomated teller machine transactions, transfers initiated by telephone, wire transfers, and
auiomated clearinghouse transfers,

{L) "Escrow liems" means those items that are described in Section 3.

(M) "Miscelluneous Proceeds” means any compensation, settiement, award of damages, or
proceeds paid by any third party {other than insurance proceeds paid vnder the coverages descri

10 Section 5) for- (i) damage 1o, or destruction of, the Property; (1) condemnation or other taking of
all or any part of the Property; (iii) conveyance in lieu of condemnation; or {iv) misrcpresentations
of, or omissions as 10, the value andfor condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
defaul: on, the Loan.

{Q} "Periodic Payment™ means the reguiarly scheduled amount due for (i} principal and interest
under the Note, plus {ii) any amounts vnder Section 3 of this Security Instrument.

{P) "RESPA" means the Real Estate Settiement Procedures Act 112 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended
fram time to time, or &ny additional or successor lepislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard 10 a "federally selated morigage loan” even if the Loan does
notqualify as 3 “federally reiated morigage loan” undsr RESPA.

Q) "Successor in Interest of Borrower” means any party 1hat has 1aken title 10 the Property,
whether or not that party has assumed Borrower's obligations undsr the Note andlor 1this Security

Instrument.
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TRANSEER OF RIGHTS IN THE PROFERTY

This Security Instrument secures to Lender: {i} the repayment of the Loan, and all rencwals,

extensions and modifications of the Note; and {ii} the performance of Borrower’s covenants and

agresments under this Security Instrument and the Mote, For this purpose, Borrower irmevocably

grants and conveys to Trustee, in trust, with power of sale, the following described propersy located

in the COUNTY of LINCOLN :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

*| EGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREQF. "

Parcel ID Number: pz-¢11-05 which currently has the address of
305 N 2ND [Street]
PANACA [Gityl, Nevada B9042 1Zip Cadel

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easernents, appurienances, and fixtures now ar hereafter a part of the property. All replacements and
sdditions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfuily scised of the estate hereby conveysd
and has the right to grantand convey the Property and that the Property is urencumbered, except for
encumbrances of record. Borrower warrants and-will defend generally the title to the Property
against all claims and demands, subject toany encurribrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-unifosm covenants with limited vaciations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree 25 follows:

1. Payment of Principal. Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the gebt evidenced by the
Note and any prepayment charges and late charges due under the Note, Borrower shall also pay
tunds for Escrow ltems pursuant to Section 3, Peyments due under the Note and this Security
Instrument shall be made in US. eurrency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lender
may require that any or all subsequent payments due vnder the Note and this Security Instrument be
made it one or more of the following forms, as selected by Lender: {8} cash; (b) mone; order; (¢}
certified check, bank check, treasurer's check or cashier’s check, provided sny such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or {d)

Electronic Funds Transfer,
lnih-l-M
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Payments are deemed received by Lender when received at the location designsted in the Note
or at such other location as may be designated by Lender in accordance with the notice provisiens in
Section 15. Lender may return any payment or partial payment if the payment or partial peyments
are insufficient to bring the Loan current, Lender may accept any payment or partial payment
insufficient to bring the Loan currens, without waiver of any rights hereunder or prejudice to its
rights 1o refuse such payment or partial payments in the future, but Lender is not obligated to apply
such payments a1 the time such payments are accepted. If each Periodic Payment is applied as of its
scheduled dve date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds unti] Borrower makes payment 1 bring the Laan current. If Borrower does not do
so within a reasonabie period of time, Lender shall either apply such funds or return them to
Borrower. If not applied zariier, such funds will be applied to the outstanding principal balance
undzr the Note immediately prior to forecinsure, No offset or claim which Borrower might have
now or in the future against Lender shall retieve Borrower from making payments due under the
Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2, Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments sccepted and applied by Lender shall he applied in the following order of priority: (a}
inerest due under the Note: (b) principal due under the Note; (c) amounis due under fection 3.
Such peyments shall be applied to each Periodic Fayment in the order in which it becamne due. Any
remaining amounts shall be applied first to late charges, second to any other amounis due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes
a sufficient amount 10 pay any laie charge due, the payment may be applied to the celinquent
pavment and the late charge. If more than one Periodic Payment is outstanding, Lender may apply
any payment received from Borrawer ta the repayment of the Periodic Payments if, and to the
extent that, each payment can be paid in full. To the extent that any excess exists alter the payment is
applied to the full payment of one or more Periodic Payments, such excess may be applied 1o any
late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due
under the Note shall not extend or postpone the due date, or change th: amount, of the: Periodic
Payments, .

3. Funds for Escrow Items, Borrower shall pay so Lender on the day Periodic Pay ments are
due under the Note, until the Note is paid in full, a sum {the "Funds™) 10 provide for payment of
amounts due for; {a) tayes and assessments and other itlems which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insvrance required by Lender under
Section 5; and {d) Mortgage Insurance premivms, if any, or any sums payable by Borrower to
Lender in lieu of the pay ment of Morigage Insurance premiums in accordance with the provistons of
Section 10. These items are called "Escrow Ttems.” At origination or at any time during the term of
the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Esceaw [tem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow [tems unless Lender waives Borrower’s obligation to pay the Funds
for any or alt Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow [tems at any time. Any such waiver may onty be in writing. [n the event of such
waiver, Borrower sha!l pay directly, nhen and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require.
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Borrower's obligation to make such payments and to provide receipts shall for all purposss be
deerned to be a covenant and agreerment contained in this Security Instrument, as the phrase
“cavenant and sgreement” is used in Section 9, If Borrower is obligated to pay Escrow ltems
directly, pursuant to a waiver, and Borrower fails to pay the smoun dus for an Escrow Item, Lander
may exercise i1s rights under Section 9 and pay such amount and Borrower shall then be obligated
vnder Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all
Fscrow Items 8t any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. ]

Lender may, at any time, collect and hold Fundsin an amount {a) sufficient to permit Lender
10 apply the Funds at the time specified under RESPA, and (b) not w exceed the maimum arount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency.
instrumentality, or entity {inciuding Lerder, if Lender is an institution whose depasits are so
insured) ot in any Federal Home Loan Bank. Lender shall appty the Funds to pay the Escrow [tems
no later than the time specified under RESPA, Lender shall not charge Borrower for holding and
2applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender 10 make such 2
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the
Funds, Lender shall not be required tn psy Borrower any inerest of earnings on the Funds
Borrower and Lender can agree in writing, however, that interest shail be paid on the Funds. Lander
shall give to Borrower, without charge, an annual accourting of the Funds as required by RESPA.

I thers is & surplus of Funds heid in sscrow, as defined under RESPA, Lender shall account to
Borrower for the cicess funds in accordance with RESPA, ¥ there i5 a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordence with
RESPA, but in no more than 12 monthly payments. If there i5 a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall noify Borrowes s required by RESPA, and Borrower shall
pay 10 Lender the amount necessary 10 make up the deficiency in accordance with RESPA, butin no
mare than {2 monthly payments.

Upon payment in full of all sums secured by this Security [nstrument, Lender shall promptly
refund to Berrower any Funds held by Lender.

4. Cherges; Liens. Borrower shall pay all taxes, pssessments, charges, lines, and im:pos;tions
attributabie to the Property which can artain priority over this Security Instrument, leaschold
payments or ground rents on the Property, if-any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items arc Escrow ftems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
vnless Borrower: (2} agrees in writing 1¢ the payment of the obligation secured by the lien in »
manner acceptable to Lender, but only co iong s Borrower is performing such agreeraent; {b}
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion aperate 10 prevent the enforcement of the lien white those proceedings
ate pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien
an agreement satsfactory to Lender subcedinating the lien to this Security Instrument. I Lender
detlermines that any part of the Property is subject 10 a lien which can atiain priority over this
Security [nstrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisly the lien or take one or more of the actions
set Forth above in this Section 4.

Lender may reguire Borrower 1o pay a onetime charge for a real estate 1ax vecilication andlor
reporting service used by Lender in connection with this Losn.

5. Property Insurance. Borrower shall kesp the improvements now existing or herealter
erected on the Property insured against Joss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
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levels) and for the periods that Lender requires. What Lender requires pursuant (o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurancs
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right
shatl not be exercised unreasonably. Lender may require Borrower o pay, in connection with this
Loan, either: {a) a one-time chatge for flood zone determination, certification and tracking services;
or (b} a onetime charge for flood zone determination end certification services and stibsequent
charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

1t Borrower fuils 1o meintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no otligation w
purchase any particular type or amaunt of coverage, Therefore, such coverage shall cover Lender,
but might or might not protect Berrower, Borrawer's equity in the Property, of the contents of the
Property, against any risk, hazard ar Jiability and might provide greater or lesser coverage than was
previgusly in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtgined, Any amounts
disbursed by Lender under this Section 5 shall become additicnal debt of Borrower secured by this
Security Instrument. These smounis shall bear interest st the Note mate fram the date of
disbursement and shell be payable, with such interest, upon notice from Lender to Burrower
requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shufi include a standard murigage clause, und shall name
Lender as mortgagee andior g5 an additional loss payee. Lender shall have the right 10 hold the
policies and renewal certificates, [f Lender requires, Borrower shall promptly give to Lender al}
receipts of paid premiums and renewal notices. If Borrawer obtains any form of insurance coversge,
a0t otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard morigage clause and shall name Lender as mortgages andior as an additional loss
payee.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender msy make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise ageee in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration ar repair of the Property, if the restoration or
repair is econnmically feasivle and Lender's security is not lessened. During such repair and
restoration period, Lender shatl have the right 1o-old such insurance proceeds until Lender has had
an opportunity 1o inspect such Property to ensure the work has been completed to lender’s
satisfaction, provided that such inspection shall te undertzken prompity. Lender may disburse
proceeds for the repairs and restoration in a single payment of in a series of progress payments as
the wark is completed. Unless an agreement is mads in writing or Applicable Law requires interest
1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or ather third perties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligatien of Borrower. If the
restoration or fepair is not ecopomically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid 10 Bofrower. Such insurance proceeds shall be applied in the
-order provided for in Section 2. ‘

If Borrower abandons the Property. Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to & notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
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settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Bortower hereby assipns to Lender (s)
Borrower's rights 1o any insurance proceeds in an amaount not to esceed the smounts unpaid under
the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of unearned premivms paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
insurance procesds ither to repair or restore the Property or 10 pay amounts unpaid under the Note
or this Security Instrument, whether or not then due.

6. Occupency. Borrower shall occupy, establish, and use the Property as Borrower's principat
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender otherwise agrees in writing, which consent shall not be unreasonebly withheld, or
unless extenuating circumstances exist which are beyond Borrower’s control ‘

7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower i
shall not destroy, demage or impait the Property, allow the Property to deteriorste or commit waste |
on the Property. Whether or not Borrower is residing in the Property, Borrower shall mainain the
Property in order to prevent the Property from deteriorsting or decreasing in value due 10 its
condition. Undess it is determined pursvant o Section 3 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to svoid further
deterioration or damage. If insurance or condemaatiun proceeds are paid in connection with damage
10, or the taking of, the Property, Borrower shall be responsible for repsiring or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for
the repairs aud resioration in s single puyment o in & sefies of progress payments us the work is
completed. IF the insurance or condernnation proceeds are not sufficient to repair or restare the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or
‘restoration.

Lender or its agent may make reasonable entries upon and inapections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior 1o such an interior inspection specifying such
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
¥nowledge or consent gave materially false, misleading, or inaccurate information or stitementsio
Lender {or faiied 10 provide Lender with material information) in connection with the Loan.
Material representations include, but are nort limited 10, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If {a) Borrower fails to perform th: covenanis and agreements contained in this
Security Instrument, {b) there is a lepal proceeding that might significantly affect Lender's interest
in the Propertsy sndior rights under this Security Instrument (such as a proceeding in bankruptey,
probate, far condemnation or forfeiturs, for enforcement of a lien which may attain priority over
this Security Instrument or 1o enforce laws or regulations), or {c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonsble or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, including protecting andlor
assessing the value of the Property, and securing andior repairing the Property. Lender’s actions can
include, But are not limited to: {a) paying any sums secured by a lien which has prioritly over this :
Security Enstrument; {b) appearing in court; and (c) paying reasonsble attorneys’ fees to protect its |
interest in the Praperty andlor rights under this Security Instrument, including its secured position
in a banksuptcy proceeding. Securing the Property includes, but is not limited to, entering the
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Property to make repairs, change locks, replace or board vp doors snd windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take ection under this Section 9, Lender does not have 10 do so and
is not under any duty or obligation to do s0. It is agreed that Lender incurs no liability for not taking
any or alt actjons authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shalt become additional debt of
Borrower secured by this Security lastrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment,

If this Security Instzument is on a leasehold, Borrower shetl comply with all the provisions of
the leace. If Borrawer acquires fee title 1o the Property, the leasehold and the fee title shall not merpe
unless Lender agrees to the merger n writing,

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If,
for any reason, the Mortgage Insurance coverage required by Lender ceases 1o be available from the
morstgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments towerd the premiums for Mortgage [nsurance, Borrower shall pay
the premivms reguired to obtain coverage substantially equivalent to the Mortgage Insurance
Fre\!iously in effect, at a cost substantially eguivalent to the cost to Borrower of the Sionglge
nsurance previously in effect, from an alternate morigage insurer selected by Lender, Y
substantially equivaient Mortgage Insurance coverage is not available, Borrower shall coatinue to
par to Lender the amount of the separately designaied payments that were due when the insiurance
coverage ceased 1o be in effect, Lender will accept, us: and retain these payments esa non-refundable
loss reserve in lieu of Morigage [Insurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately peid in full, and Lender shall not be required 10
pay Borrower any interest or earnings on such loss reserve. Lender can no longer requite loss reserve
payments if Morigage Insvrance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, i3 obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, i Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required w make
separately designated payments toward the premiums for Moertgage Insurance, Borrower shall pay
the premivms reqllired to maintain Mortgage Insurance in effect, or to provide a non-refundable
joss reserve, until Lender's requirement for Mortgage [nsurance ends in accordance with any written
agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Bortower's obligation th pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity thst purchases the Note) for certain
losses it.may incur if Borrower does not repay the Loan ss agreed. Borrower is not a party to the
Morgage insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party {or parties) 10 these agresments. These agreements may require the mortgage insurer W make
payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance prermitms),

As a result of these agreements, Lender, any purchaser of the Note, snother insurer, any
reinsurer, any other entity, or any affiliatz of any of the foregoing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower's
payments for Mortgage [nsurance, in exchange for sharing or modifying the mortgage insurer's risk,
ot reducing losses. If such zpreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for & share of the premiums paid to the insurer, the arrangement is often
termed “captive reinsurance.” Further

(a) Any such agrezments will not affect the amounts that Borrower has agreed to pay
for Mortgsge Insurance, or any.other terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Insvrance, and they will not eatitle Borrower
toany refund.

Initialg:
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{b) Any such sgreements will not affect the rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or sny other
law, These rights may include the right to receive certain disclosures, to request and obtain
cancellstion of the Mortgage Insurance, to have the Mortgage Insvrance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums thet were
unearned at the time of such cancelistion or terminetion.

1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds ars
hereby assigned to and shall be paid to Lender. ’

It the Property is damaged, such Miscellaneous Proceeds shatl be applied to restoration or
repair of the Property, if the réstoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shail have the right to hold such
Miscellaneous Procesds until Lender has had an opporiunity 1o inspect such Property 1o ensure the
work has been completed to Lender's satistaction, provided that such inspection shall be undertaken .
promptly. Lender may pay for the repairs and restoration in a single disbursément or in 2 series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Aliscellaneous Proceeds, Lender shall not be required to pay
Borrower any intersst or earnings on-such Miscellaneous Proceeds. [f the restoration or repair is not
economically [easible or Lender’s security would be lessened, the Miscellaneous Protecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
;ny, pnici o Borrower. Such Miscellaneous Proveeds shall be applied in the order provided for in

scucn

In the event of a tots] taking, destruction, or lous in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower,

In the event of & partial taking, destruction, or Joss in value of the Property in which the fair
market value of the Property immediatcty before the partial king, destruction, or loss in value is
equal 10 of greater than the amount of the sums seoured by this Security Instrument immediately
before the partial taking, destruction, or loss in vatue, unless Borrosier and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplied by the following fraction: (a) the total smount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or lots in value,
Any balance shall be paid 10 Borrower.,

In the avent of a partia} taking, destruction, or Joss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in valve is
less than the amount of the sums secured immediately before the partial taking, desiruction, or loss
in velue, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall
be applicd 1o the sums szcured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the nest sentence) offers to make an award 10 sentie 8 cluim for
damages, Borrower lails to respond to Lender within 30 days alier the date the notice it given,
Lender is authorized 1o collect and apply the Miscellaneous Proceeds either to restoraticn or repair
of the Property or to the sums secured by this Security Instrument, whether or pot then due.
*Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard 10 Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or ceiminal, is begun
that, in Lender's judgment, cauld result in forfeitur: of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such
a default and, if scceleration has cocurred, reinstate as provided in Section 19, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property o other marerial impairment of Lender's interest i the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are atiributable to the
impairment of Lender’s interest in the Property are hereby #ssigned and shall be paid to Lender. :

All Miscellaneous Pruceeds that sre not applied 1o restoration or repeir of the Property shall be

applied in the.order provided for in Section 2
w2
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modification of amortization.-of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operste to relsase i
the lability of Borrower or any Successorsin Interest of Borrower. Lender shall not be required to
commence proceedings against any Successor in Interest of Borrower or to refuse to estend time for
payment or otherwise modify amortization of the sums secured by this Security listument by
reason of any demand made by the original Borrower or any Sucressors in Interest of Borrower.
Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Barrower or in
amounts less than the amount then due, shall not be v waiver of or preclude the exercise of any right
or remedy.

13. Ioint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who cossignis this Security Instrument hut does not execute the Note (a "corsigner”):
(af is co"signing this Security Instrument only to morigage, grant and convey the co™signer’s interest
in the Property under the terms of this Security Instrument; (b} is not personally obiigsted w0 pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this
Security Instrument or the Note withou: the co*signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security fnstrument in writing, and is approved by Lender, shali
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
retessed from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security [nstrument shall
bind {except as provided in Section 20) and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Horrower fees for services performed in connection
with Borrower's defauit, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shell not be construed as a prohibition on the
charging of such fee, Lender may not charge fess that are expressly probibited by this Security
Instriment or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interprered so that the interest or other loan charges collected or to be collected in connection with
the Loan excezd the permitied limits, then: {a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charpe to the permitted licnit; and (b) any sums already collected from
Borrower which excesded permitted limits will be refunded to Berrower. Leader may choose tp
make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment vithout
any prepayment charge {whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment to Borrower will consiitute a
waiver of any right of action Borrower might have arising out of such overcherge.

15, atices, All notices given by Borrower or Lender in conneclion with this Security
Instrument must be in writing. Any notice 10 Borrower in connection with this Security Instrument
shall be deemed 1o have been given to Borrower when mailed by first class mail or when aceually
delivered to Borrowet's notice address if sent by other means. Notice to any one Bprrower shall
constitute notice to all Borrowers unjess Applicabie Law expressly requires otherwise. The notice
address shall be the Property Address unless Botrower has designated a substitute notice address by
notice 1o Lender, Borrower shall prompily notify Lender of Borrawer's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shafl only report a
change of address through that specified procedure, There may be only one designated potice address
under this Security Instrument at any one time. Any notice 1o Lender shall be given by delivering it
or by mailing it by first class mail 10 Lender's sddress stated herein unless Lender has des:gnaied
another address by notice to Borrower. Amy natice in connection with this Security Instrument shall
not be deemed 1o have been given 10 Lender until actually received by Lender. If any notice required
by this Security Instrument is also required under Applticable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

umim:M
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16. Governing Law: Severability; Rules of Construction. This Security Instrumeznt shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Iastrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the partics to
agree by contract of it might be silem, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clavse of this Security Instrument
or the Note confiicts with Applicable Law, such conflict shall not affect ather provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Sevurity Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean
and include the plural and vice versa; and (c) the word “may” gives sole discretion without any
obligation 10 take any action,

17. Borrower's Copy. Borrower shall be giver one copy of the Nete and of this Security
Instrument.

18. Treasfer of the Property or & Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property™ means any legal.or beneficiak interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for Jeed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of ttle by
Borrower at a future date 10 a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred lor it
Borrower is not a natural person and 8 beneficial interest in Borrower is sold er translerred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if Buch crervise is
prohibited by Applicabie Law.

If Lender esercises this option, Lender shall give Borrower notice of acceleration. The rnotice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Secority Instrument, If
Borrower lfails 16 pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without f urther notice os demand on Borrower.

19. Borrower's Right to Reinstatc After Accelerstion. [f Borrower meets crrtain
conditions, Borrower shall have the right to heve enforcement of this Security Instrument
discontinued at any time prior 1o the earliest of: {a) five days before sale of the Property pursuant te
any power of sale contained in this Secunity Instrument; {b} such other period as Applicable Law
might specify for the termination of Barrower's right to reinstate; or {c} entry of 8 judgment
enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other tees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; end {d) takes such action
as Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument; shalt continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, ss selected by Lender: {s) cash; (b)
money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such
check i drawn upon an institution whose depasits are insured by 2 federal agency, instrumenuality or
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entity; or (d) Electronic Funds Transfer, Upon reinsiatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective us if no acceleration had necurred.
However, this right to reinstate shall not apply ir the case of acceleration undes Section 18,

20. Sale of Note; Change of Losn Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more imes without
prior notice to Borrower, A sale might result in'a change in the entity (known as the "Loan
Servicer”) that collects Periodic Payments due under the Note and this Security [nstrument and
performs other mortgage loan servicing nbligations under the Note, this Security Instrument, and
Applicable Law, There alsa might be one ar more changes of the Loan Servicer unrelated to a sale of
the Note. I there is & change of the Loan Servicer, Borrower will be given writtan notice of the
change wiich will swte the name and address of the new Loan Servicer, tlic address 1o which
payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and theresfter the Loan is serviced by 8 Loan Servicer other
than the purchaser of the Note, the-mortgage loan serviring obligations 1o Borrower will remain
with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaset.

Yeither Porrower nor Lender may commience, join, or be joined to any judicial action {as
cither an individual litigant or the-member of & class) that arises from the other party's actions
pursuant 1o this Security Instrument or that alleges that the other party has bresched any provision
of, or apy duty owed by reason of, this Security Instrument, until such Botrower or Lender has
notified the other party {with such notice given in campliance with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of
such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasoneble for purposes of
this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant 10
Section 22 and the notics of accsleration given 1o Borrowsr pursuant to Section 18 #ha!l be deemed
10 satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2I: {a} THazardous Substances® are those
substances defined as tosic or hazardous substances. pallutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable or tozic petroleum products,
toxic pesticides and herbicides, volatite solvents, materials containing asbestos or formaldehyde, and
radipactive materials; (b] "Environmental Law™ means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cieanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and {d} an "Environmental Condition” means a condition that can
cause, coniribute to, or otherwise rigger an Environmental Cleanup. i

Borrower shall not cause or permit the presence, use, disposal, storage, or rilease of any
Hazardous Substances, or threaten 1o rciease any Hazardous Substances, on or in the Property.
Borrower shall not do, nor aliow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, {h) which creates an Environmental Condition, or (¢} which,
due 1o the presence, use, or relesse of 8. Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding tro sentences shall not apply 10 the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate ta normal residential uses and to maintenance of the Property (including, but not
timited 10, hazardous substances in consumer products),

Borrower shalt promptly give Lender written notice of {a) any investigation, claim. demand,
Jawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Lew of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited tw, any spilling, leaking,
discharge, release or threat of release of any Hagzardous Substence. and (¢:) any condition ceused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. I Borrower learns, or is nolified by any governmental or regulatory authority, of any
private party, that any removal or other remediation of any Hazardous Substance affscting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall creste any obiigation on Lender for an

Environmenta! Cleanup,
ImtlllW
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sgree as follows:

22. Accelerstion; Remedies. Lender shall give notice to Borrower prior to scceleration
foliowing Borrawer’s breach of any covenani or agreement in this Security Instrument
{but not prior 1o acceleration under Section 18 unless Applicable Law provides otherwise).
The notice shalf specify: {a) the defauti; (b} the action required to cure the default: (¢} a
date, not less than 30 days irom the date the notice is given to Barrower, by which the
default ‘must be cured; and (d) that Tailure to cure the default on or before the date
specilied in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property, The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring a court action o assert the
non-cxistence of & default arany other delense of Barcower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at jts option, and
without furiher demand, may invoke the power of sale, including the right 1o accelerate
full payment of the Note, and sny other remedies permitted by Applicable Law. Lender
shail be entitled 1o collect all expenses incorred in purswing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
cvidence,

If Lender invokes the power of sale, Lender shall execute or causs Trustes to erecute
written notice of the occurrence of an event of default and of Lender's election to cause
the Property Lo be sold, and shall cause such notice to be recorded in cach county in which
any part of the Property is located. Lender shall mail copies of the notice as preseribed by
Applicablz Law to Borrower and 1o the persons proseribed by Applicable Law. Trustes
shall give public notice of ssle 1o the persons and in the manner prescribed by Applicable
Law, After the time required by Applicable Law, Trustee, without demand on Borrower,
shall sell the Property at public suction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by
public announcement a1 the time and place of any previously scheduled sale. Lendler or its
designee may purchasc the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the salein the following order: {a) to all expenses of the sale, including, but not
limited 1o, reasonable Trustee’s and atiorneys fees; (b) 10 all sums secured by this
Security Instrument; and {c) any excess to the person or persons legally entitied to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustze to reconvey the Property and shall surrender this Security Instrument and aft
notes evidencing debt secured by this Security Instrument 1o Trusiee, Trustee shall recomvey the
Pruperty without warranty 1o the person or persons legally entitled 10 it. Such person or persens
shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services renclered and
the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time to time remove Trustee and
4pPOINt & successor trusiee tn any Frustee appointed hereunder. Without convepance of the
Troperty, the successor trustes shall succeed 1o all the title, power and duties conferred upon Trustes ;
herein and by Applicable Law. ! S

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption
feeof UK. 8 1% UPB, MIN $400. MAX %800

lnimu%

Q"Bm [LALE] Fupe 13 84 15 Form 3023 1/09
CvNy 02/04/03 3:53 PM 1062514124

sear 174 2ee 159




Lincoln County -

BY SIGWING BELOW, Borrower accepts and agress to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
2, L7
_ﬁgg {Seal}
RUBERT DELL HILYON ~Borrower
) L rn ASeal)
JGRICE SEBREE HILTON ~Burrower
{Seal} ; {Seal)
-Borrower -Borrower
{Seal} (Seal)
-Borrower -Horrower
(Seal) (Seal)
-Barrower -Eorrowser
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et en

I
STATE OF NEVADA
COUNTYOF Liecoln

by Rebvert "D\ WAk
Jenmite Sebeee yltom

This instrument was acknowledged beforemeon B Macch 2003

a\l O wa-&/‘

slgn,.
7

AOBERT DELL HILTON

305 N 2ND
PANACA, NV EBG42

Mail Tax Statements To:
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