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DEED OF TRUST

DEFINITIONS

Waords used in muftiple seclions of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 18,
(A) "Security Instrumant” means this document, which is daled Jung 9, 2003, together with
all Riders to this document.

{B) "Borrower” is TRAVIS HATCH AND LIZABETH kATCH, A/ Mfl}ﬁ&éﬁf GGhhk( husbend and wife
7 :

Borrawer is the trusior under this Secunty Instrumant.
{C) “Lender" is ABN AMRO MORTGAGE GROUP, INC..

Lender is a CORPORNTION, organized and existing under the laws of
DELAWARK . Lender's addrass is 2600 W. BIG BEAVER
RP., TRUT, MICHIGAN 43064.

Lender is tha beneficiary under this Security Instrument.
(D) "Trustea" is First American Title Company, a Nevada Corporation

(E} "Note” means the pramissery nole signad by Borrower and dated JuME 9, 2003, Tha Note
states: that Borrower owes Lender sxesssansas rONE HUNDRED TEN THOUSAND EIGHT MUNDRED AND NG/100
AR u AR A N ENANE AR R R b s a o masnardhnbakahrhapnrvarsy Dallars (U.S. $110,800.00 )

plus interest, Borrwwer has promisad te pay this debl in regular Periodic Payments and to pay the deblin full not later
than JULY 1, 2030.

(F) "Properly” means the property that is described below under the heading “Transfer of Aights in the Property.”
{G) “l.oan" means the debt avidenced by the Note, plusinterest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

{H} “Ridars” means all Riders to 1his Security Instrument that are executed by Borrower. The following Riders ara to be
execuled by Borrower [check box as applicable)]:

i :Adjustable Rate Rider | I Condominium Rider [__]Second Home Rider
i x 'Balioon Rider " " IPlanned Unit Develepment Rider I Other(s) [specity]
i .. /1-4 Family Rider | _|Bhweekly Payment Rider

{1y “Applicable Law" means all controlling appficable federal, state and local slatutes, regulations, ordinances and
administrative rules and orders (that have the ctfect of law) as well as all applicable final, non-appealable judicial
QpIMIoNS.

() “Community Associalion Dues, Fees, and Assessments” means all dues, fees, assessments and ather charges
tnat are imposed ont Borrower, ar the Property by a condominium association, homeowners asscciation or simikar
organization.
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(K} “Elactronic Funds Trunsfer” means any transfer of funds, other than & transaction originated by check, drafl, or
similar paper instrument, which is inlliated through an elacironic terminal, telephonic insirument, computer, or magnetic
tape 50 as to order, instruct, or autharize a financial institution 1o debit or credit an account. Such term includes, but is
not timited 19, point-of-sale transfers, avtomated teller machine transactions, transfers iniliated hy telephone, wire
transters, and automated clearinghouse transfers.
{L) “Escrow Hems™ means those items that are described in Section 3.
(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damagses, of proceeds paid by sy
third party {other than insurance proceeds paid under the coverages described in Section §) for: (i} damage 1o, of
destruction of, the Property; (i) condemnation or other taking of all or any part ol the Property; {ii) conveyanca in loeu
of condemnation; or {iv} misrepresentations of, or amissions as to, the value and/for condition of the Froperty.
{N) "Marigage Ingurance”™ means insurance protecting Lender against the nenpayment of, or default on, the Loan.
{0} "Periodic Pryment” means the regularly scheduled amount due for (i) principal and interest under the Note, phus
{i#) any amounts under Section 3 of this Security Instrument.

{P) “RESPA" means the Real Estate Seltiement Procedures Act (12 U.S.C. §2601 ot seq.} and its impiamm'

requiation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or any additional or
successar legistation or regulation that governs the same subject malter. As used in this Securlly Instrument, "RESPA™
refers o all requirements and restrictions that are imposed in regard to & “federaily related mortgage loan” evanif the
Loan does not qualify as a “federatiy retated morigage loan” under RESPA.

{Q) “Suceessorin Intersst of Borrower” means any party thal has takan titls Lo the Proparty, whether or nol that party
has assumed Borrower's obligations under the Note and/or this Secwity instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and alirenewals, extensions and modificalions
cof tha Note; and (i)} the performanca of Borrower's covenants and agreements under this Security Instrument ahd the
Nete. For this purpose, Borrowar irrevocably grants and convays to Trusiea, in trust, with powar of sale, the following

dasciibed property focated in the COUNTY [Type oA Racarding Juridiction] of
LINCOLN [Nams of Recosding Jurtadiction) :
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
whizn currently has the address of 160 S. THIRD BTREET, PANACK,
1Street) [CRy]
Nevada 89042 {“Properly Address™}:
1Zip Coclel

TOGETHER WITH all theimprovements now orhereatter eracted on the property, and all easements, appurtenances,
and ‘ixtures now or hereafter a pan of the property. All reptacements and additions shall also be covered by this Seeutity
instrument. Al af the foragoing is referrad to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower Is lawhully seised of the estate hareby conveyed and has tha rightto grart
and convey the Property and that the Properly is unencumbared, excepttor encumbrances ofrecord. Borrower warranis
and will diefend generally Ihelitle 1o the Property against all claims and demands, subjectioany encumbrances of tecofd.

THIS SECURITY INSTAUMENT combines uniform covenants for national use and nen-uniform covenants with
limitad variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentol Principal; Intarest, Escrow itams, Prepayment Charges, and Late Cherges. Borrower shall pay
whzn due the principal o, and interest on, the deblevidenced by the Note and any prepayment charges and late charges
due under the Note. Borrewer shall also-pay funds for Escrow Items pursuant to Section 3. Payments due under the
Motz and this Security Instrument shall be made in U.5, currency. However, if any check or pther instrument receivad
by Lender as paymenl under the Note or this Security Instrument is returned to Lender unpaid, Lender may requira that
any or altsuhsequent payments due under the Note and this Secusily Instrument be made in one or more of the following
forms, as selected by Lender:{a) cash; {b) maney order; {¢) cenified check, bank check, treastrer's check of cashier’s
chack, provided any such check is drawn upon an institution whose depasils are insurgd by a federal agency,
instrumentatity, ar entity; or (d) Eteciranic Funds Transter. )

Paymenits are deemed received by Lender when receivad at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may relumn any
payment ar partial payment if the payment or partial payments are insutficient to bring the Loan current. Lendler may

accept any payrent or partial payment msufficient 1o bring the Loan current, without waiver of any rights hereunder or

prejudice to ils sights to refuse such payment or partial payments in the tuture, but Lender is not abligated ta apply such
payments at 1he time such payments are accepled. It each Periodic Payment is apphied as of its scheduled die datg,
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then Lender need nat pay interest on unapplied tunds. Lender may held such unapplisd funds until Borrowar makes
payment 1o bring the Lean cument. \f Borrower does not do so within A reasonable period of tima, Lender shadl sither
apply such lunds or return them to Borrower. Ifnot applied earlier, such funds will be applied to the outstanding principsl
palance under the Note immediately prior to foreciosure, Na offsel or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Securily Instrument
of pesferming the covenants and agresments secured by this Security Instrument.

8 - Application of Payments or Proceads. Exceptas otherwise describedin this Section 2, all payments acceplsd
ant appiied by Lender shatl be applied in the following order of priciity: {a) interest dus under ihe Note; (b) principal
due undéi the Mote; (¢} amounts due under Section 3. Such payments shall be applied to gach Periadic Payment lnthe
orderinwhich it became due. Any temaining amounts shallbe apphed first to lale charges, second to any other amounis
due undar this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periadic Payment which includes a sufficient amount
to pay any late chargs dua, tHie payment may be apphed to the delinguent payment and the late charge. ifmore than
one Periadic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Pariadic Pavments #, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied o the full payment of ona or mare Pericdic Payments, such excess may be applied to any late
eharges due. Yoluntary prepayments shall be applied first to any prepayment charges and then as described in theNote.

Any application of payments, insurance proceeds, or Miscellaneous Procaeds ta principal due under tha Note shall
not exend or postpone the dus date, er change the amount, of the Periodic Payments.

3. Funda for Escrow ltems. Borrower shall pay to tenderon the day Periodic Payments are due under tha Note,
until the Nole is paid in full, a sum (the "Funds”) 1o provide for payment of amounts due for: (a) tzkes and assessmants
and other items which can atlain priority aver this Security Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or ground rents on the Property, if any; (¢} premiums for any and allinsurance recuired by Lender
under Seclion 5; and {d} Mortgage Insurance premiums, if any, ar any sums payable by Barrower lo Lender in fiau of
the payment of Morigage insurance prefiums n Accordarnice with the provisions of Section 10. These items ara calied
“Escrow ltems. " Atarigination or al any time during the term of the Loan. Lender may require that Community Association
Due:, Fees, and Assassments, if any, be escrowed by Barrewer; and such dues, foes and assessments shall ba an
Escrow Hem, Borrower shall promptly futnish to Lender all notices of amounts to be paid under this Section. Borower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation 1o pay the Funds for any or
all Escrow ltams. Lender ray waive Borrowaer's obligation to pay 1o Lender Funds tor any or all Escrow ltems at any time.
Any such waiver may only beinwriling, In the event olsuch waiver, Borrawer shall pay directly, when and where payable,
the amounts due for any Escrow ltems far which payment of Funds has been waived by Lender and, if Lender raquires,
shall turnish ta Lender receipts evidencing such payment within such time period as Lender may require, Borowar's
obligation 1o make such payments and to provide receipts shell for ali purposes be desmed to be a covenant and
agreement contained in this Secusity Instrument, as the phrase “covenant and agreement” Is used in Sectieh. 9. i
Borrawer is obligated 1o pay Escrow llems directly, pursuant to a waiver, and Borrower fails to pay the amount dua far
an Escrow ltem. Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
cbligatad under Section 9 to repay 1o Lender any such amount. Lender may revake the waiver as 1o any or all Esgrow
items at any time by anotice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lendar all Funds, and in such amounts, that are then required under this Section 3. :

Lender may, @t any time, collect and nhaold Funds in an amount (a) sufficient to permit Lender to apply the Funcis at
the time specified under RESPA, and {b) notto exceed the maximum amaunt a lender can reguire under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasanable estimates of expenditures of iture
Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumentality, or entity
{inciucing Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan RBank. Lender
shail apply the Funds to pay the Escrow lterns no later than Ihe ime spacified under RESPA. Lender shall not charga
Borrawer for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow hems,
unless Lender pays Bofrower intereston the Funds and Applicable Law permits Lender to make such a charge, Uniesa
an agreement is made inwriting of Applicabla Law requires interestto be paid on the Funds, Lender shalinot be required
to pay Borrower any interest or earnings anthe Funds. Borrower and Lender can agree in writing, however, that inlerest
shallbe paic on ine Funds. l.ender shallgive to Borrower, without charge, an annual accounting ol the Funds as required
by RESPA.

it there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower fot the
excess funds in accordance with AESPA, Hihere is a shortage of Funds held in escrow, as defined under AESPA, Lender
shall natify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up tha
shcnage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deticiency of Funds heid
in escrow, as defined under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pay lo
Lerder the amount necessary te make up the deficiency in accordance with RESPA, but in no more than 12 monthly
paymenits.

Upon payment in full of all sums secured by 1his Seeurity Inslrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Chargas; Liens. Borrower shall pay all laxes, assessments, charges, fines, and impaositions attributableta the
Property which can attain prianty aver this Security Instrument, leasehold payments or ground rents on the Praperty,
il any, and Gommunity Asseciakon Dues. Fees, and Assessments, il any. Tothe extentthat theseitems are Escrow Hems,
Borrower shall pay them in the manner provided in Seclion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in winting 1o the payment af the gblgation secured by the lien in a manner acceptable to Lender, but only g0 fong
as Borrower is perfarming such agreement; (b) contests the lien in goad failh by, o defends against enfarcemant of the
lien . legal proceedings which in Lender’s opinion operate 1o prevent lhe enforcement of the lien while those
proceedings are pending, but only uniil such proceedings are concluded; or (c) secures from the holder of the i
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agreement salisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any part
of the Froperly is subject to a fien which can altain priority over this Security instrument, Lender may give Borrower &
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall salisfy the lien or tako
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ohe-time charge for a real esfate tax vedification and/or reporting service ussd
by Lender in connaction with this Loan,

5. Property Insurancs. Borrower shall keep the improvements now existing of héreatter ereclad on the Propesty
insured against loss by fire, hazards included within the term “extended coverage,” and any ather hazards including,
but nct imited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintainadin
the amounts (including decductible levels) and for the periads that Lender requires. What Lender requires pursuani to

be QR84 5y Borrower subject k& Lender’s right to disapprave Barrower's choice, which right shall rothe exarcised
unigasnably. Lerier may redjiiire Borrower to pay, in connection with this Loan, elther: (a) & ane-time charge for flood
zone determination, cerlification and tracking services; or (b) a one-time charge lor flood zone determination and
certification services and subsequent charges each ime remappings of similar changes occur which reasonably might
afiect such determination or certification, Borrawer shail also br respansible for the payment of any tees imposed by
the Federal Emergancy-Management Agency in connection with the review of any flood zone delermination resuting
from an objeckon by Borrower.

It Barrower fails 1o maintain any of the coverages described above, Lender may oblain insurancé coverapa, at
Lender's option and Borrower’s expense. Lender is under no obligation o purchase any particular type or amount of
coverage. Therefara, such coverage shail cover Lender, but might of might not protect Borrower, Borrower's equity in
the Praperty, or the conterts of the Property, against any risk, hazard or liabiity and might provide greater or lesser
coverage than was previously in eftecl. Borrawer acknowladges that the cost of the insurance coverage so obtained
might significantly exceed ihe cost of insurance that Borrower could have obiained. Any amounts disbursed by. Lendar
under this Section & shall become additional debt of Borrower secured by this Security Instrumaent, These amounts shull
pear interest a1 the Note rale from the date of disbursemant anc shall be payable, with such interest, upen notice from
Lender io Borrower reguesting payment. .

Al insurance policies required by Lender and renewals o! such policies shall be subject to Lendar's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as morigagee and/or as
an additional lass payes. Lender shall have fe right to hold the poficies and renewal certificates. [f Lender racuines,
Borrowver shall pramptly give to Lender all receipts of paid premiurms ard renewal notices, 1 Borrower oblains any lorm
ofinsurance coverage, hot othenwise required by Lender, for damage lo, or destruction of, the Praperty, such policy shall
include a standard morlgage clause and shall name Lender as morigagea and/or as an additional boss payea.

In the event of loss, Borrewer shall give prompt notice to the insurance carrier and Lender. Lender may make prods
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwisa agree in wriling, any insurance
proceads, whelher of nat the undertying insurance was required by Lender, shall be applied to restoration or repalr of
the Praperty, it the restoration orrepair is economically feasibl and Lender's securily is notiessened. During such repair
and restoration period, Lenider shall have the rightto hold such insurance proceeds until Lenderhas had an opporhuhity
to inspect sugh Property to ensure the work has beencompleted to Lender’s satistaction, provided that such inspection
shall be undettaken promptly. Lender may disburse proceeds for the repairs and restaration in a single payment ofin
a series of prograss payments as the work is completed. Unless an agreement is madein writing or Applicabie Law
requires inferast to be paid on sugh insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrewer shall not be paid oWt
of the insurance proceeds and shall be the solg abligation of Elarrower. If the restoration of repair is not economically
feasitte or Lender's security wowld be lessened, the insurance proceeds shail be applied to the sume sacured by thie
Secuiily Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceads shall
be applied in the arder provided for in Section 2.

If Borrower abandens the Property, Lender may file, negotiate and settle any availabls insurance claim and relatad
matters. if Bosrower does not respend within 30 days 1o a notice from Lender that the insurance carrier has cffered to
settia a elaim, then Lender may negofiate and setile the ¢laim, The 30-day pariod will bagin when the notice Is given.
\n either event, or it Lender acquires the Property under Section 22 or olhervise, Barrower hereby assigns 10 Lender
{a) Borrower's righis to any insurance proceeds in an amaunt net to exceed the amaounts unpaid under the Note of Lhis
Security Instrument, and {b) any other of Borrower's rights {oiber than the right to any refund of unsarned premiums
paid by Botrower) under all insurance poticies covering the Propeny, insofar as such rights are applicable o the
coverage of lhe Property. Lender may use the insurance proceeds either to repair or restore the Property or lo pay
amounts unpaid under the Note or this Securily Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to oacupythe Property as Borrower's principal
residence for al least ane year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent
shali net be unreasonably withheld, or unless extenuating circumslances exist which are beyond Borrower's control,

7. Preservation, Maintenanca and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair ihe Property, allow the Property 1o deteriorale of commil waste on the Property. Whether of not
Borriwer is residing in the Properly, Borrower shad maintain the Propery in order to prevent the Property from
dete-iorating of decreasing in value due to its condilion. Unless it is determined pursuant to Section 5 that repalr or
restoration 1s not economically feasible, Borrower shall promptly repair the Property il damaged to avoid further
deteriaration or damage. ffinsurance or candemnation praceeds are paid in cannecticn with damage to, or the taking
at, Ihe Praperty, Borrower shall be responsible for repaining or restoring the Property only if Lender has released
prozeeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single paymentor in
a se-ies of progress payrments as the work is completed. Il thiz nsuranca of condemnation proceeds are not sufficient
to rapair of restore the Property, Barrower is nol relieved of EBcrrower’s obligation for the completion of such repair or
restoration.

_the !receding sentences can change during the term of the Loan. The insurance carier praviding lhe insurance shall
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Lender or s agent may make reasonable entries upon and inspections of the Praparty, It it has reasonable cause,
Lender may inspect the interior of the improvemeants on the Property. Lender shall give Borrower notice at the tmai of
or priar e such an interior inspection specifying such reasonabls cause.

B. Borroygs's |Loan Application. Borrower shall be in default #, during the Loan applicalion process, Somower :
©F any persons of entitie acting at the direclian of Barrower or with Borrower's knowledge or consent gave materiaily )
tatse, misleading, orinaccurate information or stalements to Lender (or failed lo provide Lender with material information) :
in connection with the Loan. Material representations include, but are not mited {o, representations concerning !
Borrower’s occupancy of the Property as Borrower’s principal residence,

9. Protection of Lendaer's Interest in the Property and Righta Under this Security Instrument. If {a) Bomowss
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding thet
might significantly affect Lender's interest in the Praperty and/or rights under this Security Instrument {such ng a
proceeding in bankruptcy, probale, for condemnation ar forfeiture, for enforcement of a lien which may atlain prictity
over this Security instrument orto enfarce laws of regulations), or {c) Borrower has abangoned the Property, then Lender
may clo and pay {or whatevar is reasonable or appropriate ta protect Lender's interest in the Properly and rights under i
this Sacurity Instrument, including protecting andjor assessing the value o tha Property, and securing and/or repairing :
the Property. Lender’s actions can include, but are not limited ta: {a} paylng any sums secured by a lien which hag priosity :
over this Security Instrument; (b) appearing in cour!; and (c) paying reasonable attorneys’ fees o protect its interastin
the Property and/or righis under this Security Instrument, including its securad position in-a bankruptey procaeding. .
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replaceicr !
board up doors and windows, drain waler from pipes, sliminate building or other code viclations or dangerous
condilions, and have ulilities Wwrned on or off. Although Lender may take action under this Section 9, Lender does not
have ta do so and is not under any duty or obligation to do so. tis agreed that Lender incuis no Hability for not Laking
any or ali actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Borrawer secured by this
Security instrument. These amounts shall bear interest af the Note Tate from the date of disbursement and shall ba
payable, with such interest, upon notice from Lender 1o Borrower requesting paymant.

INhis Security Instrument is on a leasehold, Eorrower shall comply with all the provisions of the leasa. Borrower shall
notsurrendier the leasshold estate and interests herein conveyed or terminate or cancel the ground lease. Borrowsr shal
not, withaut the express wrilten consent of Lender, alter or amend the ground lease. f Barrower acquires fee tile to tha
Property, the leasenald and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Motigags Insurance. If Lender rsequired Mortgage Insurance as a condition of making the Loan, Borrowershall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage reguired by Lender ceases 10 be available from the mortgage insurer that previously provided such insuranca
and Borrower was required 10 make separately designated payments toward the premiums for Marlgage Insurante,
Borrowrer shall pay the premiums required o obiain coverage substantially equivalent to the Mortgaga Insuranca
previously in effect, al a cost substantially equivalent 1o the cost 1o Barrower of the Mortgage Insurance pre\rioui%h

t
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effect. from an alternate mortgage insurer sefected by Lendoer, If substantially equivalent Mortgage Insurance covetaga
Is not avaitable, Borrower shall continue 1o pay 10 Lender the amount af the separalsly designated payments that wera
dua when the insurance coverage ceased to be in effect. Lender will accept, use and ratain these payments as a ngn-
refundable loss reserve in lieu of Mortigage Insurance, Such loss reserve shall be non-refundable, notwithstanding tha
fact that the Loan is ultimataly paid in full, and Lender shail not ke required 1o pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amoting
and fod the period that Lender requires) provided by an insurer setecled by Lendsr again becomes available, is obtained,
and Lzndet reguires separately desighated payments toward the premiums far Mortgage Insurance. it Londer required
Mortgage Insurance as a condilion of making the Loan and Borrower was required to make separately designaiad
payments loward the premiums for Mortigage Insurance, Borrower shafl pay the premiums raguired to maintaln
Mortgage Insurance in effect, ar ta provide a non-refundable loss reserve, untié Lender’s requirement far Morigagae
Insurance ends in accordance with any writlen agreement between Barrower and Lender providing for such termina

or unlil termination is required by Applicable Law. Nothing in this Section 10 affecis Borrower's abligation 1o pay interes1
at the -ate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may ineur if
Borrovrer does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their tatal risk on ali such insurance in force from time 1o time, and may enter inta
agreernenis with other parties that share or modily their risk, or reduce fosses. Thase agreements are on lerms and
condilions thal are satisfaciory to the mortgage insurer and the other parly {or parties) to these agreements. Thesa
agreernents may require the martgage insurer to make payments using ary source of funds that the mnortgage insurer
may have available (which may include funds obtaned from Morlgage Insurance premiums).

As aresultof these agreements, Lender, any purchaser of the note, another insurer, any reinsurer, any other entity,
or affiliate of any of the foregoing, may receive {directly orindirectly) amounts that derive from {or might be characterized
as) a portion of Berrawer's payments for Morigage Inswrance, in exchange lor sharing of modifying the morigage
nsurer's fisk, of reducing losses. Il such agreement provided that an affilate of Lender takes a shara of tha insurer's
risk in a2xchange for a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.”
Further:

{a) Any such agreements will not affect the amounts that Borrowsr has agreed lo pay for Morlgage
Insurance, or any other terms of the Loan, Such agreameants will notincreasae the amount Borrowar will owe for
Mortgaga Insurance, and thay will not enlitle Borrowar to any refund.

(b} Any such agreements will nol affect the righis Borrowar has - it any - with respect to the Morlgage
Insurance under ihe Homeowners Protection Act of 1998 or any other law. These rights may Include the rightto
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminaled automatically, and/or 1o recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.
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11. Assignmant of Miscellaneous Procesds; Forfalturs. All Miscollaneous Proceeds are hereby assigned toand
sha¥t be paid to Lender.

If the Property is damaged, such Miscallanecus Proceeds shall be applied to rastoration or repair of tha Propaty,
if the resloration or repair is economically feasible and Lender's ecurity is nol fessened. During such rapaw and
restoration period, Lender shali have the right tohold such Miscellanecus Proceeds untifLender has had an opportunity
toinspect such Property to ensure the work has been compléted lo Lender's satisfaction, provided that such inspaction

. shall be undertaken promptly, Lendar may pay for the repairs and restoraion ina singie disbursement or in a sarles of

progress payments ag the wark is completed. Unless an agreementis maddimwriting or Applicable Law requires intersyl
1o be paid on such Misceflaneous Proceeds, Lender shall not be required to pay Bofrower any interest or earnings on

‘such Miscellaneaus Proceeds. If the restoration ar repair is not economicaily feasible or Lendar's security woulkdbe

lessened, the Miscellaneous Praceeds shall be applted to the sums secured by this Securily Instrument, whether orpat
then <lue, with the excass, if any, paid to Borrower. Such Miscellaneous Proceeds shall be appliad in the order provided
for in Section 2.

I the event of a total taking, destruction, orloss in valua of the Property, iscelianeous Proceeds shallbe applied
Io the sufns secured by this Securily instrument, whether or riot then dw%h h excess, i dny, paid 1o Borroker,

Ir the event of a partial taking, destruction, ariass in vafue of the Property in which the fairmarket valle oftha Property
immediately before tha pariial taking, destruction, or [oss in value is equal 1o or greater than the amount of the sums
secured by this Security iInstrument immediately before the partial taking, destruction, arfoss in valua, unless Borrowsr
and Lender otherwise agree in writing, the sums securad by 1his Security Insirumant shall be reduced by the amount
oftha Miscellanecus Proceeds mulliplied by the following fraction: (a) the total amaunt of the sums secured immadhﬁty
balore the partial taking. destruction, o j0ss in value divided by {b} the fair market vatue ol the Property immedixlety
before the partial taking, destruction. of loss in value. Any balance shall be paid to Borrower. .

In the event of a panialtaking, destruction, orioss in value of the Property in which the fair market valug of the Propaty
immediately betare the partial taking, destruction, or loss in value is less than the amounlt of the sums secured
immediately belore the partial taking, destruction; or loss in value, unless Horrower and Lender atherwise agrew in
wliting, the Miscellanecus Proceeds shaft be applied 1o the sums secured by this Security Instrument whether or'eot
the «ams are then due, .

il the Property is abandoned by Borrower, or if, alter notice by Len der 1o Barrower that tha Oppoging Party (as definad
in the: next sentence) offers to make an award lo setlle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice 1s given, Lender is autharizet! ta coliect and apply the Miscelianeous Proceeds either
to restoration, of repair.of the Property or ta the sums secured by this Security Instrumant, whelher or not then due,
"Qpposing Farty" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in detault it any action or proceading, whither civilor eriminal, is begun thal, in Lender's judgment,
could rasult in forfeilure of the Property or ather material impairment of Lender's intarest in the Praperty or rights undler
this Security instrument. Barrower can cure such a default and, if aceeleration has oceurred, reinstate as providad in
Secton 18, by causing the action of proceeding to be dismigsed with a ruling that, in Lender's judgment, preciucies
forle lure of 1he Property or other material impairment of Lencler's interest in the Property or rights under this Security
instrament. The proceeds of any award or claim for damages that are atiributable to the impairment of Lender's interast
in tha Property are hereby assigned and shall be paid to Lendar.

All Miscellaneous Proceeds thas are not applied to restoration af repair of the Property shall be applied in the ofder
pravided for in Section 2,

12. Borrower Not Fieleased: Forbearance By Lender Not a Walvar, Extension of the tima for payment or
modification of amortization of the sums secured by this Secunty Instrument granted by Lender to Borrower or any
Sucressot in Interast of Borrower shall not operate to release the Kability of Borrower or any Successors in Interast of
Borrower. Lender shall nat be required ta commence procgedings against any Successar in Interest of Bofrower or to
refuse 1o exlend time for payment or otherwise modify amortization of the sumns secured by this Security Instrument by
reasan of any demand made by the original Borrower or any Successors in Interast of Bomower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceplance of payments from third
persons, enliies or Successors in Interast of Borrower or in amounts less than the amount then due, shall notbe awaiver
of & preclude the exercise of any right or remedy.

13. Joint and Several Liability: Co-signers; Succassors and Assigns Bound. Borrower covenants and agreas
that Borrower's obligations and liabdlity shali be yoint and several, However, any Borrower who co-signs this Security
Instrument but does nat execute tha Nate (a "co-signer”): {a) s co-signing this Security Instrument only to morigage,
grantand convey the co-signer’s interestin the Property under the tarms of this Security instrument; (b) is not personally
obligated to pay the sums secured by this Seturity Instrumert; and {g) agrees that Lender and any other Borrowies can
agree lo extend, modity, forbear or make any accommeodations with regard to the terms of this Security Instrument or
the Nele wilhout the co-signer’s consent.

Subject ko the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrament in writing, and is approved by Lender, shail abtain all of Barrowet’s rights and banefits
unzer this Security Instrument. Borrower shalt not be refeased from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to sush release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Laan Charges. Lender may charge Borrower fees for services perfarmed in connection with Borrower’s default,
for *he purpose of protecting Lender's interest in the Properly and rights under this Securily nstrument, including, st
notiimited ta, attorneys’ fees, property inspaction and vatualion fees. Inregard to any other fees, the absence ofexprese
autrority in this Security Insirument 1o charge a specific {ee to Borrower shall not be construed as a prohibition on the
charging o such fee. Lender may not charge tees that are expressly prohibited by this Securily Instrument or by
Applicable Law.

I'the Loan is subject to a law which sets maximumloan charges, and that law is finally irerpreted so that the interast
ar other loan charges collected or to be gollected in connection with the Loan exceed the permitted limits, then: (a} &
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such loan charge shall be reduced by the amoun! necessary to reduce the charge 1o the permitted limit; and {b) sny
sums already collected from Borrower which exceeded permitled limits will be refunded 1o Borrower. Lender may chotse
to make lhis refund by reducing the principat owed under the Ncte or by making a direct payment to Borrower, fa refund
reduces pringipal, the reduction willbe trealed as a pariial prepayment without any prepayment charge (whether or nol
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by difecl
payment to Borrower will canstitule a waiver of any right of action Borrawer might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conneclion with § curity Instrument must ba in writing.
Any notice to Borrowerin connection with this Security instrument shall be deemed to have been given to Bomower when
Frailenddy first clags mail or when actually delivered 1o Borrower's notice address it sent by olher means. Notice ta any
one Barrower shall constitute notice to all Borrowers unless Applicabla Law expressly requires otherwise. The notice
_addrass shall Be the Property Address unless Borrower has designatad a substitute notice addfess by nolice to Lender.
“Borrower shalt promptly notify Lender of Barrower's change of address. If Lender specifies a pracedure for reporting
Borrower's change of address, then Borrower shalf only report a change of address through thal specitied procedure,
There may be only one designated notice address under this Security Instrument al any ong time. Any notice to Lender shall
bo given by delivering it or by mailing it by first class mail to Lender's address staled herein unless Lender has designated
another addres;%g notice o Bomower, Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender untlactually received by Lender. if any notice required by this Security Instrumient is also required under
Applicable Law, the Applicable Law requirement will salisty the comesponding requirement under this Secunity Instrument.

16. Governing Law; Severability; Rules aof Constructlon. This Sacurity instrument shall be governed by feckeral

“law and the law of the jurisdiction in which the Praperly is located. All rights and obligations contained in this Sequnty
Imstrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or impliity
allow the parties to agree by contract o it might be silent, butsuch silence shall notbe canstrued as a prohibition agalnst

) ,%gr:eament by sentract. In the event tha! any provision or clause of this Securily Instrument or the Note conflicts with
%P plicable Law, such conflict shalt net atfect other provisions of this Security Instrument or the Note which can be given

. effect without the conflicting provision. '

As used jn Is Securlty nstrument: {a} words of the masculine gander shallmean andinclude corréspanding negter

~ wards or words of the femining gender: (b) words in the singular shall mean and include the plutal and vice versa; nd
{¢) the word “may” gives sole discretion without any abligation 1o lake any action.

17. Barrowsr's Copy. Borrower shali be given one copy of the Nete and of this Security Instrumant.

18, Transfar of the Property or a Buneficial Interest in Borrower. As used in this Section 18, “interest in|tha
Property” means any legal or beneficial interest in the Property, including, but not limited to, those benelicial interﬁstt
transferred in a bond for dead, contract for deed, installment sales conbract or escrow agreement, the intent of which
is tha transfer of title by Borrower at a fulure date to a purchaser. ‘

i all or any part of the Property or any Interest in tha Properly is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower Is sold of transierred) without Lender's prior writlen consent, Lender may
require immediate payment in {ull of all sums secured by this Security Instrument, However, this opticn shafl nof e
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this oplion. Lender shall give Borrower notice of acceleration. The notice shall provide a pefiod
ofnot less than 30 days from the dale the natice is given in accordance with Section 1S within which Borrower musipay
all sums secured by this Security Instrument. [{ Borrower fails 1o pay these sums prior to the sxpiratian of this parod,
Lahder may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrowar.

19. Borrower's Right to Reinstats After Acceleration, If Borrower meets certain conditions, Borrower shall have
the right to have enfarcement of this Security Instrument discontinued at any time prior to the earfiest of: (a) five days
befare sale of the Property pursuant to any power of sale contained in this. Security instrument; (b} such other period
as Anplicable Law might specify for the termination of Borrower's right to reinslate] or {c) enlry of ajudgment enforting
this Siecurity Instrument. Those conditions are that Borrower: {a} pays Lender all sums which then would be due under
this Siecurity instrument and the Nate as if no accelaration had oceurred; (b} cures any default of any other covenans
or agreaments: (o} pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attarheys fees, property inspection and valuation fees, and other fees incurred for the purpose of protacling
Lender's intarest in the Property and rights under this Securily Instrument; and {d) takes such action as Lender may
reasnably require to assure that Lender's interest in the Fraperty and rights under this Securily Instrument, and
Borrower's obligation ta pay the sums secured by this Security instrument, shall continue unchanged. Lender may
requ re that Borrower pay such reinstalement sums and expenses in one of more of the following forms, as selatied
by Lender: (a) cash; (b) money order; {c} cenlified check, bark check, treasurar’s check or cashier's check, provided
any such check is drawn upan an institution whose deposils are insured by a lederal agency, insirumentality or entity;
or i) Electronic Funds Transfer. Upon eeinstatement by Borrower. this Security Instrument and chiigalions secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the ¢ase of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notlice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more limes without pricr notice to Borrower. A sale nhight
result in a change in the entity (known as the "Loan Servicer”) that coliects Pericdic Payments due under the Nota and
this Securily Instrument and performs other mortgage loan sefvicing obligations under the Nole, this Secutity
Instrument, and Applicable Law. There alse might be one or more changes of the Loan Servicer unrelated to a sdle of
the Hote, If there is a change of lhe Loan Servicer, Borrawer will be given written notice of the ¢change which will state
the name and address of the new Loan Servicer, the address o which payments should be made and any other
infermation RESPA requires in connection wilh a notice of tran ster of servieing. if the Noteis sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lpan servicing obligations to Bomower
will remain with fhe Loan Servicer of be tranaferred fo a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Naote purchaser. i

Meither Sorrower nor Lender may commence, join, or be joined lo any judicial action (as either an individual iﬁgant
of lhe member ol a clase) that arises lrom the other party's actions pursuant to this Security Instrument or thal &
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ihal the ather party has breached any provision of, or any duty awed by reasan of, this Securily Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance wilh the requirements ol S
15) of such alleged breach and afforded the other party herelo a reasonable pariod after the giving of such notice to lake
corrective action, Il Applicable Law provides a time period which must&afte before cenain action can be taken, that
time period will be dgsmed o be reasonable for purposes of this paragraph. The notice of acceleration and cpporiunity
1e cure given to Borrdwer pursuant 1o Seclion 22 and the notice of accaleration given to Borrower pursuant to Section
18 shafl be deemed 1o salisfy the nolice and opportunity ta take corrective action pravisions of this Section 20,

21. Harardous Substances. Asused in this Section 21: {a} “Hazardous Substances” are those suhsiances dafined
as loxwc of hazardous substances, poliutants, or wastes by Environmental Law and the Jollowing substancas: gasoiﬁh.
kerosena, other flammable or 1oxic pelrolesm products, loxic pesticides and herbicides, volatile solvents, materials
cafitaining asbestos or formaldehyde, and radicactve materials; (p) “Environmental Law" means federal laws and laws
of the jurisdiction where the Property is lacated that relate 1o health, safety or environmental protection; (<)
“Environmental Cleanug” includes any respanse action, remedial action, or removal actian, as defined in Environmental
Law; and {d) an “Envirenmenta! Condition” means a condition that can cause, contnbute o, or ofherwise trigger an
Enviranmental Cleanup.

Bsarrowaer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release a azardous Substances, ¢n of in the Property. Borrower shall not do, nor aliow anyone else toda,
anything affecling the%m. 'a) that is inviolation of any Environmantal Law, (b) which creates an Environrmental Condition,
or [c] whigh, due ta the preserice, use, of release of a Hazardous Substance, creates a condition that adversely affects the
value of the Properly. Tha préceding tw sentences shall notapply to the presence, use, of starage on the Property of smal
quarilities of Hazardous Substances thal are generally recognized o be appropriate. to narmal residential uses and lo
maintenance of the Property (including, but not limiled to, hazardous substances in consumer products).

Borrower shali promplly give Lender written notice of (a) any invastigation, claim, demand, lawsuit of other action
by ary governmental or regulatory agency of private party invalving the Property and any Hazardous Subslance or
Enviranmental Law of which Borrower has actual knowledge, (b) any Environmental Gandilicn, including but not imfted
1o, any spibng, leaking, discharge, relsase or ihreat of release of any Hazardous Substance, and (c} any condition
causnd by the presence, use or release of a Hazardous Substance which adversely alfacts the value of the Property.
It Borrower fearns, of i notified by any governmental of regulatory autharily, or any private party, that any removal or
ofher remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all
necessaryg remedial actions in accordance with Environmental L.aw. Nothing herein shall create any obligation on Lander
for an Envirenmental Cleanup.

MON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

22, Accaleration; Ramadies. Lendar ahall give notice to Barrower prior to sccelsration following Borrowar's
braach of any covenant or agreement in this Securlty Instrument (but not prior to aceateration under Section 18
untess Applicabie Law provides otherwise). Tha notice shall speciy: (a) the detauli; (b} the action required to
cure the detaull; (c} adate, notlass than 30 days from the dale the notlce is given to Borrower, by which the default
must be cured:; and (d} that Tallure 1o cure the default on or bafara the date specified In the holice may resulf in
accelaration of tha sums securad by this Sacurlty instrument and sale ot the Broperty. The nolice shall further
infaam Borrower of the right o reinstale after acceleration and tha right (o bring a court aclion 1o assert the hon-
existenca of a defaull or any othar dafense of Borrower to acceloration and sale. If the delault is not cured on
or befora tha date specilled In the notice, Lender atlls option, and wilhout turther demand, may invoke the power
of sule, including the right o accelerate full payment of tha Note, and any olhar remedias parmittad by Applluhhl-
Law Lender shall he entitiod to collect alf expenses Incurred In pursulng the remedies providad In this Sedtion
22, including, but not imited to, reasonabie sttorneys’ Teas and costs of itle evidence.

It Lender invokas the power of sale, Lender shall axecuta or cause Trustes o exsevle written notice of the
occurrence of an event of defaull and of Lenders’ election to cause the Property lo ba sold, and shall cause such
notice to be recarded in each caunty in which any part of tha Property is located. Lender shall mail copleaof the
nolize as prescribed by Applicable Law to Borrower and 1o the parsona prescribed by Applicable Law. Trustes
shai give public notice of sale to the persons and In the mannar prescribed by Applicable Law. Afler the time
required by Applicable Law, Trustes, without demand on Borrowar, shall sell the Property at public auction 1o
tha highest bidder atthe thme and place and under the terms dasignated in the nolica of sale in one or more parcela
and in any order Frustee determines. Trustee may postpune sale of all or any parcel of the Property by publle
announcement at the tima end place of any previcusly scheduled sale. Lender or lis designes may purchass tha
Properly at any sate.

Trustee shali deliver to the purchaser Trustae's dead conveying the Proparty without any covenant or
warranty, expressed or implied. The racitals In the Trustee’s dead shalt be prima facle evidance of the \ruth of
the stalemenis made therein. Trustee shall apply the proceeds of tha sale in the following order: (a) to all
expenses of the sale, including, but nol limlted 1o, reasanable Trustee's and atlorneys’ lees; (b) 10 all sums
secured by this Security Instrumant; and (c) ony excess to the person or persans legally entitlad 1o it

23. Reconveyaneca. Upon payment of all sums securad by this Security Instrument, Lender shall request Trustea
to raconvey the Praperty and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument 1o Trustee. Trusiee shall reconvey the Property wilhout warranty to the person or persons legatly
enttled ta it Such person or persans shall pay any recardation costs. Lender may charge such person or persons &
fee far reconveying the Property, but only if the lee is paid to a third party {such as the Trusiee) for servicas rendered
andl the charging of the fee is pesmitted under Applicable Law.

24. Substitute Trustea. Lender atits option, may from tirne ta time remave Trustee and appoint a successortrustes
to any Trusiee apponted hereunder. Withoul conveyance ot the Property, the successof trustee shall succeed to all the
titte, power and duties gonferred upan Trustee herein and by Applicable Law.

25. Assumplion Fee. |t there is an assumption of this lzan, Lender may charga an assumption fee of u.s.
H/A.
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BY SIGNING BELOW, Borrower accepts and agrees to the lenms and covenants containgd in this Secul
Instrument and in any Rider execuled by Borrower and recorded with iL .

W (Seal)

“TRAVTS MATCH

(Snal)

State of MEVADA

County of L—Jrl(f\\‘f\

This instrument was acknowledged before me on (date) by
TRAVIS HATCH ARD LIZABETH MATCH (nmame(s) of personr{s)).

(Seal., if any)

]
©f notarial officer)

e e e et tsigfatie
. ALYSON BOUCHER
N Notary Public - Stata of Navads
% L dppoinimenn feoorded i Lincls Courty

"/ no (06148311 - Expiies March 17,2004 Titla (and rank):
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EXHIBIT "A"

LEGAL DESCRIPTION

A PORTION QFLOT 3 AND 4 IN BLOCK 14 AS DESIGNATED AND DELEINEATED ON
THE OFFICIAL MAP OF THE TOWN OF PANACA, LINCOLN COUNTY, NEVADA, ON
FILE AND OF RECORD IN THE OFFICE OF THEE COUNTY RECORDER OF LINCOLN
COUNTY, STATE OF NEVADA, DESCRIBED AS FOLLOWS:

PARCEL NO. 2 OF THAT CERTAIN PARCEL MAP RECORDED NOVEMBER 4, 1993 IN
BOOK A OF PLATS AT PAGE 394, FILE NQ. 101142, LINCOLN COUNTY, NEVADA

-RECORDS.
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this  sa day of Jume, 2003
andis incorporated into and shallbe deemed to amend and supplementthe Mongage,
Deed of Trust, or Security Deed (the “Security instyument”) of the same date given by
the undersigned (“Borrower") to secure Borrower's Note 1o AN AMRO MORTGAGE
GROUP, INC., h DELAWRRE CORFORATION

*Lender”
of the same date and covering the property described in the Security {nstrument
located at: 160 8. THIRD STREET, PANACA, NV 89042.

 Theinterest rate stated on the Note is called the “Note Rate.” The date of the Note
is called the "Note Date.” | understand Lender may transfer the Note, Security
(nstrument, and this Rider. Lender or anyone who takes the Note, the Security
Instrument, and this Rider by transter and who is entitled to receive payments under the
Note is called the “Note Holder.”

ADDITIONAL COVEMANTS. In addition to the covenants and agreements in the
Security Instrument, Boarrower and Lender further covenant and a?rqa as follows
sde%mte an_Fthsn%to the contrary contained in the Security Instrument or the Note):

. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Dats of the Note and Securitﬁ Instrument {the “Maturity Date"), 1 will
be able o obtain a new ivan-(*New Loan") with a new Maturity Date of
JuLy 1, 2033 and with an interest rate equal fo the “New Note Rate”
determined in accordance with Section 3 below if all the canditions provided in Section
2 and 5 balow are met (the *Canditional Refirancing Option”). If those conditions are
not met, | undarstand that the Note Holder is under no obligation to refinance or modity
the Mote, or to extend the Maturity Date, and that | will have to repay the Note from my
own resources or find a lendar willing o lend me the maney to repay the Note,

2. CONDITIONS TO OPTION

If| wart to exercisethe Conditional Refinancing Optionatmaturity, certain conditions
must be met as of the Maluntg Date. These conditions are: {a) | must still be tha awner
of tha property subject ta the Security Instrumeant (the “Propertyg; (0} 1 rmust be current
in my monthly payments and cannot have been more than 30 days late on an?!l of the
12 scheduled monthly payments immediately preceding the Maturity Date; (c) the New
Note Rate cannot be more than five percentage points above the Note Rate; and (d) |
must make a written request to the Note Holder as provided in Section 5 below,

3. CALCULATING THE NEW NOTE RATE

The New Note Rata will be a fixed rate of interest equal to Fannie Mae’s required net
yielc for 30-year fixed-ratamortgages subjact to a60-daymardatory delivery commitment,
plus ane-half ofone percentage point (0.5%), rounded to the nearest one-sighth ofone
percentage point (0.125%) {the “New Note Rate"). The required net yield s/ zli be the
applicable net yield in effect on the date and time of day that the Note Holder receives
notice of my eléction to exercise the Conditional Refinancing Optien. If this required net
yield is not available, the Note Holder will determine the New Note Rate by using
car parable information.

4. CALCULATING THE NEW PAYMENT AMOUNT .

Provided the New Note Rate as calculated in Section 3aboveis not greater than five
percentage points above the Note Rate and all other conditions required in Section 2
above are satisfied, the Note Holder will datermine the amount of the monthly paymert
that will be sutficient to repay in full ‘a) the unpaid principal, plus (b} accrued but unpaid
interest, plus (c) all other sums § wili owe under the Note and Security Instrumenton the
Matarity Date (assuming my monthly h[.)aymems then are current, as required under
Section 2 above), aver the term of the New Note at the New Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new principal and
inteest aaéyment every month until the New Note is fu&ygald.
5. EXFRCISING THE CONDITIONAL REFINANCING OPTION .

The Note Holder will rotfy me at least 60 calendar days in advance of the Maturity
Datz and advise me of the IEjlrmr:ipal, accrued but unpaid intarest, and ail other sums |
am expected 10 owe on the Maturity Date, The Note Holder also will advise me thatl may
exercise the Conditionai Retinancing Option if the cond tions in Section 2above are met.
The Note Holder will ﬁfovide my payment record information, logether with the name,
title. and address of the person representing the Note Holder that | must noti L
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to exercise the Conditional Refinancing Option. If | mest the conditions of Section 2
above. | may exercise the Conditional Hefinancing Option by notifying the Note Halder
no later than 45 calendar days prior 1o the Maturity Date. The Note Holder will calcutate
the fixexd New Ncte Rate based upan Fannie Mae's applicable Eubhshed required net
yield in effecton the date and fime cfdaﬁnonﬁcanon is received by tha Note Halder and
as calculated in Section 3 above. | will then have 30 calendar days to hxmrowicle the Note
Holder with acceptable proof of my required ownership. Before the Maturity Date, the
Note Holder will advise me of the new interest rate (the New Note Rate), new manthly
payment amount, and a date, time, and place at which-1 must appear to 51%11 any
documents required to complete tha required refinancing. | understand tha Note older
will charge me a $250 processing fee and tha costs associated with updating the title

insurance policy, it arg.
BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants

contained in this Ballcon Rider. e

VIS HATCH

%{li“!n@! !& E (Seal)

[Sign Original Onl

Form 31280 1/01 (rev. D1}

¥l
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