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DEED OF TRUST

LOAN # 052452073

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also pravided in Section 16.

(A) "Security Instrument” means this document, which is dated  MAY 22, 2003
together with all Riders 10 this document.

{B) "Borrower™is CANDICE MORTENSON AND RONALD M MORTENSON

Borrower is the trustor under this Security Instrument.
(C)"Lender™is  BANK OF AMERICA. N.A.

Lenderisa NATIONAL BANKING ASSOCIATION
orgunized and existing under the lawsof  THE UNITED STATES OF AMERICA

NEVADA- Singl¢ Family ~ Fannis Mae/Fraddie Mac UNIFORM INSTRUMENT
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Lender's addressis 275 5. VALENCIA AVENUE, BREA, CA 92823

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is PRLAP, INC.

(E) “Note™ means the promissory note signed by Borrower and dated  MAY 22, 2C03

The Note states that Borrower owes Lender ONE HUNDRED TWENTY THOUSAND THREE
HUNDRED FOUR AND 00/ 100 Dol ars
(US. 8 120,304.00 } plus interest, Barrower has promised to pay this debt in regular
Periodic Payments'and to pay the debtin full notlater than - JUNE 01, 2033 .
{F} "Pruperty” means the praperty that is described below under the heading "Transter of Rights
in the Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and [ate,
charges due under the Note, and all sums due under this Security Instrumen, plus interest,

(H) "Riders" means all Riders to this-Security Instrument that are executed by Borrawer. The
toltowing Riders are to be cxecuted by Borrower [check box as applicablel:

Adjustable Rate Rider [ | Condominivm Rider Second Horae Rider
Balloon Rider []Planned Unit Development Rider ¥4 Famity Rider
V4 Rider |__] Biweskty Payment Rider Other{s) specify)

(T) "Applicable Law” means alt controlling applicable federat, siate and local statutes regulaticns,
ordinances and administrative rules and orders {that have the effect of law) as well us ¢ applicable
final, non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium asscciation,
homeowners association or similar organization. )

(K} "Electronic Funds Transfer™ means any wransfer of funds, other than a transaction ariginated
by check, draft, or similar paper instrument, which is initiated through en electroric terminal,
telephonic instrument, computer, or magnetic tape so 45 1o order, insteuct, or authorize a financial
nsuTunon to debit or credit an account, Such 1erm includes, but is not limited , soint-of-cale
trunsfers, autumated wiler machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

{L) "Escrow liems™ means those itemns that are described in Section 3,

(M) "Miscellaneous Proceeds™ means sny compensation, settlement, award of damages, or
proceeds puaid by any third party (other than insurance proceeds paid under the coverages described
in Section 5} for: (i) damage to, or destruction of, the Property; (i1} condemnation or ot aer taking of
all or any part of the Property; (iii} conveyance in lien of condemnation; or {iv) misrepresentations
of, or bmissions as to, the value andlor condition of the Property,

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default an, the Loan.

{0} "Perindic Payment™ means the regularly scheduled amount due for {i) principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

{P} "RESPA"™ means the Real Estate Scttlement Procedures Act (12 US.C. Section 2601 et seq,)
and its implementing regulation, Regulation X (24 C.INR. Part 3500}, as they might be amenced
from time to time, or any additional or successor legislation or regulation that governs the sane
subject matter. As vsed in this Security lnsirument, “RESPA™ refers ta all requirements end
restrictions that are imposed in regard 1 a "federaily related mortgage foan” even if the Loan does
not qualify as a "federally related mortguge loan™ under RESPA.

{Q) "Successor in Interest of Borrower™ means uny party that has taken title to tae Property,
whether 6rnot that party has assumed Borrower's obligations vnder the I\-]?and.'ar “his Security
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Now; and (i} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note, For this purpose, Borrower izrevocably
grants and conveys 10 Trustee, in trust, with pawer of sale, the following described property located
in the COUNTY of LINCOLN : :

[Trpe of Recording Jurisdiction] (Mame of Recording Jurisdicetiun)

“LEGAL DESCRIPTION ATTACHED HERETQO AND MADE A PART HEREOF.*

Parcel 112 Number: o¢r-341-45
13 CEDAR RIDGE

which currenily has the address cf
[Straer]

P | OCHE [Cityl. Nevada B3043 [Zip Codel
{"Property Address™):

TOGETHER WITH all the improvements now or hereafter esected on the property, and all
eagements, appurtenances, and fixtures now or herealter a part of the property. All replacements and
additions shall a1so be covered by this Security Instrument. All of the foregoing is referred 10 in this
Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfuliy seised of the estate heruby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all vlaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a vniform security
instrument covering real proper1y.

UN[FORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Fayment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and Jate charges due wnder the Note, Borrower shal also pay
funds for Escrow bems pursuadt to Section 3. Payments due vnder the Note and th.s Security
Instrurment shall be made in US. currency. However, if uny check or other instrument received by
Lender as pay ment under the Note or this Security Instrument is returned to Lender vnpeid, Lender
may require that any or all subszquent payments due under the Note and this Security [nsirument ke
made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; {c}
certified check, bank check, treasurer’s check or cashizr's check, provided any such check is drawn

upan an institution whaose deposits are insured by a federal agency, instrumeénzality, or entity; or (d)
Electronic Funds Transfer. !:ﬂ, J
Y
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Payments are deemed received by Lender when received at the location designatec in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or pactial payment if the payment or partial payments
are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its
rights to refuse such payment or partial payments in the future, but Lender is not obligzted 10 apply
such parments at the time such payments are accepted, If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold sich
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
50 within a rexsonable pericd of time, Lender shalt either apply such funds or return <hem to
Borrower, If not applied earlier, such funds will be applied to the outstanding principal balance
under the Note immediately prior to foreclosure. No offset or claim which Borrower might heve
now or in the future against Lender shall relieve Borrower from making payments due under the,
Note und this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by-Lender shull be applied in the following order of priority: 1)
interest due under the Note; (b) principal due under the Note; {c) amounts due tnder Section 3,
Such payments shall be applied to each Periodic Paymentin the order in which it berarne due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes

-a sufficient amount to pay any lawe charge due, the payment may be applied 1o the delinquent

payment and ihe late charge. If more than one Periodic Payment is outstanding, Lende” may apply
any payment received from Borrower to the repayment of the Periodic Payments if and to the
extent that, each payment can be paid in fuil. To the extent that any excess exists after the payment is
applied 1o the full payment of one or more Periodic Payments, such excess may be apolied to sny
late charges due. Voluntary prepayments shalt be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Mizcellaneous Proceeds o principal due
under the Nate shall not extend or postpone the due date, or change the amount, of 1the Periodic
Payments. '

3. Funds {or Escrow Ttems. Barrower shall pay 10 Lender on the day Periodic Payments sre
due under the Note, uniil the Note is paid in fuil, a sum {the “Funds") 1o provide for payment of
amourts due for; {a} taxes and assessments and other izems which can atisin priocisy over this
Security Instrument as a lien or encumbrance on the Property; [b) leasehold payments or grouad
rents on the Property, if any; {¢) premiums for.any and sl] insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in liew of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are catled "Escrow Jtems.” Al origination or at any time during the term of
the Loar, Lender may require that Community Associstion Dues, Fees, and Assessmen's, if any, be
escrowed by Borrawer, and such dues, fees and assessments shall be an Escrow [tem. Borrower shall
promEaly furnish to Lender all notices of amounts 1 be paid under this Section. Borrower shall pay
Lender the Funds for Escrow fems unless Lender waives Borrower’s ohligation to par the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
any of all Escrow ltems at any time. Any such waiver may onty be in writing, In the event of suzh
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Eserow [teras
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish 1o
Lender receipts evidencing such payment within such time perio a? Lender may require.
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Borrower’s obligation t0 make such payments and to provide receipts shall for all purposes be
deemed 10 be a covenant and agreement contained in this Security Instrument, as the phrass
“covenant and agreement” is used in Section 9. If Borrower is obligated w0 pay Escrow ltems
directly, pursuant 10 a waiver, and Borrower [ails 10 pay the amount due for an Escrow [tem, Lender
may exercise its rights under Section % and pay such amountand Borrower shall then be obligatad
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by e notice given in accordance with Section 13 and, upon such
revocation, Borrower shall pay to Lender al] Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an.amount (4) sufficient to permit Lender
0 apply the Funds at the ume specified under RESPA, and [b) not 10 eXceed the maxirnum amount -
4 lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
sceordance with Applicable Law,

The Funds shall be held in an institution whose deposits sre insured by a federal agencys
instrumentality, or entity (including Lender, if Lender is an insutution whose deposits are sa
insured) or in any Federal Home Loan Bank. Lender shall apply. the Funds to pay the Escrow Items
no later than the 1ime specified under RESPA. Lender shall not ¢charge Borrower for holding and
epplying the Funds, annually analyzing the escrow account, or verifying the Escrow [tems, unlesa
Lender pays Borrower interest on-the Funds and Applicahle Law permits Lender to make such a
charge. Uinless an agreement is made in writing or Applicable Law requires interest 1o be raid on the
Funds, Lender shall not be required to pay Borrower any interest or earnings on tae Funds.
Borrower and [ender can agree in writing, however, that interest shall be paid on the Funds, Lender
shall give 10 Borrower, without charge, an anaual accounting of the Funds as required by RESPA,

IF there is'a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funis held in
escrow, as defined under RESPA, Lender shall notify Borrower as reguired by RESPA, and
Borrower shall pay 1o Lender the amount necessary to make up the shortage in accorcance with,
RESPA, bot in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrawer as required by RESPA, and Borr awer shall
pay to Lender the amount necessary 10 make up the deficiency in accordance with RESPA. but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompthr
refund 1 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all 1aies, assessments, charges, fines, and impositions
attributable w the Property which can ‘attain prierity over this Security Instrument, leasehold
payments or ground rents an the Property, if aay, and Communiry Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3, .

Borrower shall prompily dischurge any hen which las priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the abligation secured by the lien in o
manner acceptable 10 Lender, but only so lang as Borrower is performing such agreement; (b)
contests the lien in good faith by, or-defeads agsinst enforcement of the lien in, legal proceedings
which in Lender's opinion operate 1o prevent the enforcement of the lien while those proceedings
are pending, but oniy until such proceedings are concluded; or (¢) secures from the holder of the lien
an agreement satisfactozy 1o Lender subordinating the lien to this Securiiy Instrument. If Lender
determines that any part of the Property is subject 10 a lien which can attain priority over thiy
Security Instrument, Ecndcr may give Borcower a notice identifying the lien. Within 1) cays of the:
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forth above in this Section 4.

Lender may require Borrower to pay a ane~time charge for a real estate tax verifizat on andfor
reporting service used by Lender in connection with this Loan.

. Property {nsurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extende
coverage,” and any other hazards including, but net limited to, earthquakes and fioods, for which
Leader requires insurance, This insurance snalt b maintained in the a?lﬂs {inctuding deductible
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levels) and for the periods that Lender requires. What Lender requires pursuaat to the preceding
sentences can change during.the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pa¥, in connection with this
Loan, ¢ither: {2} a ope-time charge for flood zone determination, certification and trackirg services:
or {b} & one-time charge for flood zone determination and certification services and subsequent
charges esch time remappings or similar changes occur which reasonably might effect such
determination or vertification. Borrower shall also be rcsponsib]e for the payment cf any fecs
imposed by the Federal Emergency Management Agency in connection \mh the review of any flood
zone determination resuiting from an objection by Borrower,

If Borrower [uils t0 maintain any of the coverages described sbove, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligauon to
purchase uay particulsr type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in the Property, or the contents of the
Property, against any risk, hazard or liability and might provide greater or lesser coverage than wes
previously in effect. Borrower acknowledges that the cost of the insurance coverage s obtained
might significantly exceed the vost of insurance that Borrower could have obtained. Any amounis
disbursed by Lender under this Section § shail become additional debt of Borrower secured by this
Security instrument. These amounts shall bear interest at the Note rate from. the date of
disbursement and shall be payable, with such imterest, vpon notice lrom Lender to Borrower
requesting payment. ’

All insurance policies required by Lender and renewals of such policies shall be subject to
Eender's rght to disapprove such policies, shall include a standard mortgage clause, and shalt name
Lender as mortgages andlor as an additional loss payee, Lender shall bave the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of puid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not ctherwise required by Lender, for damage to, or destruction of, the Property, such policy shali
include a standard mortgage clause and shall name Lender as mortgagee andlor as an add vonal loss
payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier axd Lender,
Lender may make preof of loss if not made promptly by Borrower. Unless Lender ané Bocrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insirance wis
required by Lender, shall be applied to restoration or repair of the Property, if the resworation or
repair is rconomically feasible and Lender's secusity is not lessened, During such repair snd
restoration period, Eender shall have the right to hald such insurance proceeds until Lender has had
an opportunity to inspect such Property 1o ensure the svork has been completed 10 Lendec's
satisfaction, provided that such inspection shail be undertaken prompily. Lender mey disburce
procecds for the repairs and restoration in a single payment or in a series of progress payments s
the work is completed. Unless an agreement is made in writing or Applicable Law requies interest
to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retsined by Borrower
shall not be paid out of the insurance proceeds and shall be the sols obligation of Borrower, If the
restoralion or repair 15 not economically feasibie or Lender's security would be lessened, the
insusance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrawer. Such insurance procezds shall be spplied in the
order provided for in Section 2.

If Borrower abundons the Property, Lender may file; ncgouate and seitle any availabie
insuranze claim and related matters. If Borrower does not respond within 30 days to 2 notice from
Lender that the insurance carrier has offered to settle a claim, th;efp Lender may negotiate and
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settle the claim. The 30-day period will begin when the notice is given. In either evem, or if Leader
acquires the Property under Section 22 or otherwise, Borrower hereby assigns 12 Lender (a)

“* Borrower's rights to any insurance proceeds in anamount not to exceed the amounts unpaid under

the Mote or this Security Instrument, and (b) any other of Borrower's rights {other then the right 10
any refund of unearned premiuvms puid by Borrower) under 8il insurance policies cavering the
Property, insofar as such rignts are applicable to the coverage of the Property. Lender may use the
insurance proveeds either to repair or restore the Property or to pay amounts unpaicd under the Note
or this Security Instrument, whether or not then due.

6. Occupancy. Borrowsr shall occupy, establish, and use the Property s Borroner's principal
residence within 60 days after the esecution of this Security Instrument and shall continue to necupy
the Froperty as Borrower's principal residence for at least one year gfter the date ¢of oceupancy,
unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower's control, R

1. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall aot destroy, damage or impair the Property, allow the Property to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Froperty, Borrower shatl maintain the
Property in order to prevent the Property from deteriorating or decressing in value dus to its
condition. Unless it-is determined pursuant to-Section 3 that repair or restoration is not
economicaily feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation praceeds are paid in connection with damage
to, or the taking of, the Praperty, Borrower shall be responsible for repairing or restoring the
Property enly if Lender has released proceeds for such purposzs. Lender may disburse proceeds for
the repuirs and restoration in s zingle psyment or in a series of progress payments a¢ the worl is
completed, If the insurance or condemnation proceeds are not sufficient to repair or restoge the
Properiy, Borrower is not relieved of Borrawer’s obligation for the completion of such repair or
restotation,

Lender or its ugent may make ressonable entries upon and inspections of the Property, If it has
reasonuble cause, Lender may inspect the interier of the improvements on the Progerty. Lender
shall give Borrower notice at the time of or prior 1o such an interior inspection specifying sich
reasonable cause,

8. Borrower’s Loan Application. Borrower shail be in default if, during the Loaa application
provess, Borrower or any persons or entilies acting at the direction of Borrower or with Borrower’s
knowledge or vonsert gave materially fase, misleading, or inaceurate information or statements to
Lender (or failed 10 provide Lender with material information} in connection with the Loan.
Marerial representations include, but are not Limited 10, representations concerning Borrower's
accupsrey of the Praperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrurnent. If {(a) Borrower fails 10 perform the covenants and agreements contained in this
Security Instrument, {b) there js a legal praceeding that might significantly affect Lender's interest
in the Froperty andlor rights under this Security Instrument {such ss a proceeding in bankruptey,
probate, for condsmnation or forfeiture, for enforcernent of a lien which may attain priority over
this Security Instrument or to enforce laws or fregulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect Lender's
interest in the Property and rights uader this Security Instrument, including protecting andler
assessing the vaiue of the Property, and securing andior repairing the Property. Lender’s actions can
inciuds, but are not limited to: {a) paying any sums secured, by 4 lien which hus priority over this
Security Instrement; (b) appearing in court: and {c) paying reasonable attorneys’ fees 1a protect its
interest in the Property andfor rights under tnis Security [nstrument, including its secured position
in & bankrupiey proceeding. Securing the Property includes, but is not lknited 1o, entering the
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Property 10 make repairs,

pipes, eliminate building o

change focks, replace or board up doors and windows, drain water from
r other code violations or dangerous conditions, and have utitities turnsd

RN PR

on or of

f. Although Lender may take action under this Section 9, Lender does not have 10 do so and

is not under any duty or obligation to do so._ It is agreed that Lender incurs no liakility for not wking
any or all actions authorized under this Section 9.

Any amounts disbuesed by Lender under this Section 9 shall become additional debt of
Borrawer secured by this Security Instrument. These amounts shall bear interest at the Note rete
fram the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower scquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the mergler In wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Josuranre in effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases 10 be available from the,
mortgage insurer that previously provided such insurance and Borrower was required to make
separaiely designated payments toward the premiums for Mortguge Insurance, Borrower shall gay
the premiurms. required to obtain coverage substantially equivalent io the Morigage Insuracce

viously in effect, at a cost substantially equivaleat to the cost to Borrower of the Murtga%;

nsurance previously in-effect, from an alternate mortgage insurer selected by Lender.
substantially equivaient Morigage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurarce
coverape ceased to be in effect, Lender will accept, use and retain these payments as a nen-refundalle
lose reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundatle,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any intsrest or earnings on such loss reserve, Lender can no londger re(ﬁ' e loss reserve
paymcnts if Morigage Insurance coverage {in the amount and for the period that Lender requirns)
provided by an insurer selected by Leénder again becomes available, is abtained, and Lender requires
sepurately designated payments toward the premiums for Mortgage Insurance. IF Lender requited
Mortgage Insurance as a condition of making the Losn and Borrower was required to make
separately designated payments towurd the premiums for Mortgage Insurance, Borrowner shall gay
the premiums required 1o maintain Mortgage Insurance in effect, or 1o pravide a non-refundable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writien
agresment between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation 1o pay intersst
at the rate provided in the Note,

Mortgage Insurance reimbusses Lender (or any entity that purchases the Note) for certain
losses it may incus if Borrawer does not repay the Loan as agreed. Borrower is not a party o the
Mortgage Insurance.

Mortgage insurers evaluare their 1012l risk on all stich insurance in force from time to tigne, and
mMay enter into agreements with atlier parties that share or modify their nsk, or reduce losscs. These
agreemuats ace on terms and conditions that are satisfactory to the mortgage insurer and the other
pariy {or parties) 10 these agreements. These agreements may require the mortgage insurer to muke
payments using any sourceé of funds that the mortgage insurer may have avadable (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliste of any of the foregoing, may receive (Cirectly or
indirestly} amounts that derive from {or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer’s risk,
or recucing losses, If such agreement provides that an sffiliate of Lender takes a share of the
insures's risk in exchange for a share of the premiums paid 1o the insurer, the arrangeraeat is oflen
termed "reptive reinsurance,” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the amount Borrower will owe For Mortgage Insurance, and they will not eatitie Borrover

to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect
10 the Mortgage Insurance under the Homeawners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurence, to have the Mortgage Insurance terminated
avtomatically, andlor to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellationor termipation.

11, Assignment of Miscellaneous Proceeds; Forfeiture. AR Miscelluneous: Proceeds are
hereby assigned 1o and shall be paid to Lender.

H the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economirally feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right 10 hold such
Miseellaneous Proveeds until Lender has had an opportunity 10 inspect such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may pay for the repairs and restorsticn in a single disbursement or in a series of
Erogress pajrents as the work is completed. Unless an agreement is made in writing or Applicatle.

aw requires interest to be paid onsuch Miscellaneous Proceeds, Lender shall nat be required to pay
Borrower any inierest or earnings on such Miscellaneous Proceeds, If the restoration or repair is not
economizatly feasible or Lender's security would be lessened, the Miscellaneons Proceods shall e
applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paig‘ 10 Borrower, Such Miscetlanccus Proceeds shall be spplied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneois
Proceeds shall be applied to the sums secured by this Security Instriiment, whether or nut then due,
with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
masket vaiuz of the Property immediately before the partial taking, destruction, or Ioss in value is
equal to or greater than the amount of the sums secured by this Security Instrument irnmediately
before the pirtial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellanecus Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immaediately before the partial taking, destruction, or loss in value divided by (b) the Fair
market value of the Property immediately before the partial taking, destruction, or loss in value,
Any balance shall be paid w Borrower.

In the event of a partial taking, destruetion, or loss in value of the Property in which the Fair
market value of the Property immuediately before the partial taking, destruetion, or loss in value is
less than the amount of the sums secured immediately before the pactial taking, destruetion, or lass
in value, uniess Borrower and Lender vtherwise agree in writing, the Miscellaneous Preceeds shall
be appl.ed to the sums secured by this Security Instrument whethier or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the
Opposing Party (as defined in the nest sentence) offers 1o make an award to settle z claim for
damages. Borrower [ails to respond to Lender within 30 days after the date the notice is givea,
Lender is suthorized 10 collectand apply the Misvetlancons Proceeds either 1o restoreticn or repair
of the Properiy or ta the sums sscured by this Security Instrument, whether or no! then dus.
"Opposing Party” means the third party that owes Borrower Miscellaneows Proceeds or the pary
against whom Borrower has a right of action in regard to Miscellanecus Proceeds.

Berrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's judgment, could result in forfeiture of the Property or other material impairment
of Lender's interest in the Property or rights under this Security Instrument. Barrower caa cure such
# default and, if acceleration has oceurred, reinstate as provided in Section 19, by causing the actian
or procteding 1o be dismissed with a ruling thar, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this
Security [nstrument. The proceeds of any award or claim for damages that are artributable 1o the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid 10 Lender.

Al Miscellaneous Peoceeds that are not applied 10 restoration or repair of the Prope -ty shall be
applied in the arder provided for in Section 2,

’f!
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12, Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successur in lnterest of Borrower shall not Dperaste to relesse
the liability of Borrower or any Sucessors in lnterest of Borrower, Lender shall not be required to
commence proceedings against any Successor in Interest of Borrower or to refuse 1o extend time lor
payment or otherwise modify amortization of the sums secured by this Security [nstrument by
reason of any demand made by the original Borrower or any Successors in [nrerest of Borrower,
Any forbearunce by Lender in exercising any right or remedy including, without limivation, Lender’s
aceeptance af payments from third persons, entities.or Successors 1n Interest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or prectude the exercise of any sipht
or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrover
covenunts and agress that Borrower’s obligations and liability shall be joint and severzl. However,
any Borrower who covsigns this Security Instrument but does not execuie the Note (a "cosigner™):
la} is cosigning this Security Instrument only to mortgage, grant and conves the comsigner's interest
in the Property under the terms of this Security Instrument; (b) is not personally obligsted to pay™
the sums secured by this Security-Instrument; snd (v) agrees that Lender and any ather BorroWer
can agree to extend, modify, forbear or make any accormnmodations with regard to the t2rms of tais
Security Instrument or the %]0\:6 without the coTsigner's consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Rorrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain ali of Borrower’s rights and benefits uader this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Tnstrument ucless Lender
sgrees 1 such relesse in writing, The covenanis and agreements of this Security Instrument shall
bind (eyeept as provided in Section 20} and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services perfarmed in conrection
with Borrower’s default, for the purposs of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited 10, attorneys' fees, propecty inspection
and valuation fees, In regard to any other fees, the absence of express authority in this Security
Instrument to charge 8 specific fex 10 Borrower shafl not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrumentor by Applicable Law.

If the Loan is subject 10 a law which sets masimum loan charges, and thet Jaw is finally
interpreted so that the interest o other loan charges coliected or 1o be collected in ¢onuection with
the Loag exceed the permitted limits, then: {2) any such loan charge shall be reduced by the amovnt
necessary to reduce the charge to the permitied limit; and {b) any sums already vol ected from
Borrower which exceeded permitied limits will be refunded to Botrower, Lender may choose to
make this refund by reducing the principal awed under the Note or by making a direct payment to
Baorroswer. if a refund reduces principal, the reduction will be treated ss a partial prepayment withcut
any prepayment charge {whether or not a prepayment charge is provided for under the Nowz).
Borrower's avceptance of any such refund made by direct payment 1o Borrower will constitute a
waiver of any right of action Burrower might have arising olt of such overcharge,

13, Notices, All potices given by Borrower or Lender in connection with this Security
Instrument must be in writing:-Any notice to Borrower in connection with this Security Instrument
shall b deemed to have been given 1o Borrower when muailed by first class mail or when actually
delivered 10 Borrower's notice address if sent by other means. Natice to any one Borrower shall
canstitule natice o all-Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has Jesignated a substitute notice address by
natice (o Lender. Borrower shal] prompily notify Lender of Borrawer’s change of address. If Lender
specilies # procedure for reporting Borrower’s change of address, then Borrower shall anly repor; a
thunge of address through that specified procedure. There may be only one designated notice address
uader this Security Instrument at any one time. Any notice 1w Lendsr shall be given by delivering it
or by mailing it by first class mail to Lender's address stated herein unless Lender hae designared
angther address by notice 1o Borrower. Any notice in connection-with this Secvrity Instrurent shall
not be deemed 10 have been given to Lender until actually received by Lender. IF any notice requirsd
by this Security lastrument is also required under Applicable Law, the Appiicaple Law requirement
will satisfy the corresponding requirement vnder this Security Instrument. 4
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is locatec. All rights
and obligations contained in this Security Instrument are subject 1o any requirements ard
limitations of Applicable Law. Applicable Law might explicitly of implicitly sllow the parties to
#gree by vontract or it mighi be silent, but such silence shall not be construed as a rohibition
apainst agreement by contract. In the event that any provision or clause of this Security [nstrument
or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effectwithout the conflicting provision.

As used in this Security Instrument: (u) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean
and inctuds the plural and vice versa; and {c) the word "may™ gives sole discretion without any
obligation to take any acrion. .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18, Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or benelicial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escraw agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchazer.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferrsd) withoust
Lender's prior written consent, Lender may reguire immediate payment in full of all sums secured
by this Stcurity Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a perivd of not less than 30 days from the date the notice is given in accordance with
Section |5 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions. Botrower shall have the right 1o have enforcement of this Security Instrumeat
discontinued at any time prior to the carliest of: (a) five days before sale of the Property pursvant to
any power of sale contained in this Security Instrument; (b} such other period as Appicable Law
might specify for the termination of Borrower's right to reinstate; or {c) entey of a judgmeat
enforving this Security Instrument. Those conditions are that Borrower: (a} pays Lender all sums
which then would be due under this Security Instrument and the Note as if no aciceleration had
occucred; (b} cures any default of any other covenants or agreements; {c) pays al} expenses incurred
in enforcing this Security Iastrument, including, but not limited 1o, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and {(d) wakes such action
as Lender may reasonably require (o assure that Lender’s interest in the Property and rights vnder
this Security lnstrument, and Borrower's obligation 1o pay the sums secured by this Security
: Instruement, shall continve unchunged. Lender may require that Borrower pay such reinstaiement
sums &nd expenses in one or more of the following forms, as selected by Lender: (1) cash; {b)
i money order; {¢) certified check, bunk check, treasurer's check or cashier’s check, provided any such
i check isdrawn upon zn institution whose deposits are insured by a federal ‘ajﬁncy, nstrurnentality or
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entity; or {d} Electronic Punds Transfer. Upon reinstatement by Borrower, this Security [nstrument
and vbligavons secured hereby shall cernain fully effective as if no acceleration had ovcurred.
However, this right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Mots of a partial
interestin the Note {together with this Security Instrument) can be sold one or more times without
prior notice wo Borrower. A sale might result in a change in the entity (known s the “Loan
Servicer") that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations. under the Note, this Security Instrument, and
Applicuble Law. There salso might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the acddress to which
payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the-
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either un individual litigant or the member of a class) that arises from the other pirty's actions
pursuant 1o this Security Instrument or that alleges that the other party has breached sny provision
of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has
notified the ather party {with such notice given in compliance with the requirements cf Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of
such notice w take corrective action, [f Applicable Law provides & time period which must efapse
befors certain action can be taken, that time periad will be deemed to be reasonable for purpases of
this paragraph. The notice of acceleration and opportunity to cure given 1o Borrower pursuent to
Sertion 22 2nd the notice of acceleration given to Borrower pursuant to Section 18 shull be deerned
1o satisfy the notice and opporTunity 1o take carrective action provisions of this Section 20

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as tosic or hezardous substanues, potlutants, or wastes by Environmental Law
and the following substances: gasoline, kerasene, other flammable or toxic petroleum products,
tosic pesticides and herbicides, volatile solvents, materials vontaining asbestos or formaldehyde, and
radivactive materials; (b} "Environmental Law" meszns federal laws and lews of the jurisdiction
where the Property is focated that relute to heulth, safety or environmental pratection; {c)
"Environmental Cleanup”™ includes any response sction, remedial action, or removal action, &s
defined in Environmental Law; and {d) an “Environmental Condition™ measns a candition that can
calige contribute 10, or otherwise trigger on Environmental Cleapup,

Borrower shsll not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Prope:ty.
Borrower shall not do, nor sllow anyons else to do, anything affecting the Property [a) that is in
violaticn of any Environmental Law, (b) which creates an Environmental Condition, or [¢) which,
due 1 the presence, use, or releass of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generslly recogaized 1o
be appropriate 10 normal residential uses and to meintenance of the Property {including, but not
fimited to, hazardous substances in capsumer products),

Borrower shall prompily give Lender written notice of {a) any investigation, tlaum, demand,
lawsuit or other action by any governmental or regulatory agency or private party iavolving the
Property snd sny Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, {b) any Environmental Condition, including but not limited 10, any spilling, leaking,
discharge, refease or threat of release of any Hazardous Substance, and (¢) any condition caused by
the presence, usc or telease of u Hazardous Substance which adversely affects the value of the
Property. If Borrower learns. or is notified by any governmental or reguiatiory authority, or any
private’ party, that any removal or other remedistion of any Hazardous Substance affecting the
Pruperty is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any cbligatign on Lerder for an

Environmental Cleanup. ﬁ‘ﬂr
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s Foliows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant'or sgreement in this Security Insirument
{but not prior to acceleration under Section I8 unless Applicsble Law provides otherwise).
The notice shall specify: {a) the defsult; [b) the action required to cure the default; {c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the
defavlt must be cured; and (d)} that failure to cure the default on or beforc the date
specified in the notice meay result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring s court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or befere the date specified in the notice, Lender at its option, snd..
without further demsand, -may invoke the power of sale, including the right to accelerate
full payrnent of the Note, and any other remedies permitted by Applicable Law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, ressonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall sxecute or cause Trustes to ciecute
written notice of the occurrence of an event of default and of Lender’s election Lo cause
the Property to be sold, and shall cause such notice to be recorded in each county in which
any part of the Property is located. Lender shall mail copies of the notice as prescribed by
Applicable Law to Borrower and to the persons prescribed by Applicable Law. Trustce
shall give public notice of sale (o the persons and in the manaer prescribed by Applicable
Law, After the time required by Applicable Law, Trustee, without demand on Borrower,
shall seli ihe Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or aoy parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall defiver 1o the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, cxpressed or implied. The recitals in the Trustee's deed shall be
prima [acie evidence of the truth of the statements made therein. Trusiee shall apply the
proceeds of the sale in the [ollowing order; (a) to all expenses of the sale, including. but not
limited to, reasunable Trustee’s and attorneys’ fees; {b) to all sums secured by this
Security Instrument; and {c} any excess to the person or persons legally entitled to it.

23. Reconveyance, Upen payment of all sums sécured by this Security Instrument, Lender
shall request Trustee 1o reconvey the Property and shsll surrender this Security Instrurnent and ali
notes evidencing debt secured by this Security Instrument to Trustes. Trustee shall recenvey the
Property without warranty ta the person or persons legally entitied 1o it. Such person or persons
shall pay any recordation costs. Lander may charge such person or persons a fee for recoanveying the
Property, bt only if the fee is paid 10 a third party (such as the Trustee) for services rendered and
the charg.ng of the fee is permitied under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time to time remove Trustee and
APPOINT a successor trustee to any Truster appointed hereunder. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred vpon Trustee
nerein and by Applicable Law, )

25, Assumption Fee. I there is an assumption of this loan, Lender may charge an assumption
fecof U508 1% UPB, MIN 3400, MAX $300 (
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaints contained in
this Security Instrumentand in any Rider executed by Borrower and recorded with it.

Witnesses:
PR ——
[.mé,.=/x);.-.¢ bl (s
CANDICE MQRTEMSON -Burrower
oot
A N /N (Seal)
RONALD M MORTENSON -Borrower
{Seal} . {Seal)
-Borrower -Bottower
(Seal) {Seal)
«Burrower -Burrower
(Seal} (Seal)
~Borrower -Burrower
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| Mneoln count,

COUNTY OF |y

Th:s mstrumem was acknowledged before me on

B s Mo * ua

STATE OF NEVADA o - : ‘J
TEO - . .
‘ ‘\’\w ?‘,?1 . . ud' 6 .~ u i qi.‘

‘ M. g nu”)

T VSO BAUGHER

i -w-Ji_ Wotacy Public - State af Nevada
$Eiel)  appeintment Recoreain Linoon Caurly

Ao Lm(}

Mail Tas Statements To:  CANDICE MORTENSON
13 CEDAR RIDGE
FIOCHE, NV BB043
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