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DEFINTTIONS

Words used in multiple sections of tiis document are defined belgw and other words are defined in
Sections 3, 11, 13, 18. 20 and 21, Cemmin rules wegarding the usage of words used in this dovument are
also provided in Secdon 16,

(A) "Security Instrustnent™ means this document, which is dated March 26, 2003

together with all Riders 1o this document
(Bi "Borrower™ is ONALEE L. NEWTON. A MARRIED WOMAN

Bormower is the trustor under this Security lnsarumen,
(C) "Lender® is NEW L INE MORTGAGE

Lendexisa Div. of Republic Mortgage Home Loans,LLC

orgamized and existing under the laws of The State of Utah
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Lender's addressis 4516 SOUTH 700 EAST #230. SALT LAKE CITY, UT 84107
(D) *Trustee” is FIRST AMERICAN TITLE

(E) "MERS" is Murigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's soocessors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has aa
address and telephone owmber of PO, Box 2026, Flint, MI 4850F-2026, rel. (888) 679-MERS.

(F) "Note™ means the promissory note signed by Borrower and dated March 26. 2003

The Not# states tha Borrower owes Lender (ne Hundred S1x Thousand Four Hundred and
no/100 Doltars
(U.5.3106,400, 00 } plus interest. Borrower hus promised w pay this debt in regular Periodic
Payments and w pay the deb in full pot later than April 1. 2018 .

(G) "Properiy” means the property that is described below under the heading “Transfer of Riyghts in dhe
Properry.* '
(H) "Loan™ means the debt evidenced by the Note, plus inrerest, any prepayment charges and lawe charges
due under the Note, and all sums dus under this Security Instnument, plus interest

(P "Riders™ means all Riders to this Security Instrument thai are execured by Bocrowet. The fotlowing
Riders are to be executed by Borrower [check box as applicable):

(] Adjustable Rate Rider {_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider _
YA Rider Biweekly Payment Rider Other(s) [specify]

(N "Applicable Law" means all controfling applicable federal, sate and Jocal starutes, reyulations,
ordinances and administrative rules and orders (thar have the effect of law) a5 wel! as all applicable final,
non-appealable judicial opinions. ;

(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property fy a condomibium assOCI2tion, BOmeowners
SSOCEALIOD < similar organization.

(L} "Electronic Funds Transfer” means any mansfer of funds, other than 2 wmamsacrion originated by
check, draft. or similar paper instument, which 15 initated through an electronic terminal, telephonic
inStrumens, COMpUter, o1 MAgnetic tape 5o as {0 order, mmstruet, or authorize a fimncial institution to debit
or credit an avcount. Such term includes, but is sot lintited to, point-of-sale wansfers, awtomated reller
machine ragsactions, wansfers initiated by telephone. wire transfers, and automated cleannghouse
wansfers. .

(M) "Escrow ltems™ means those items that are described in Section 3.

) "Miscellancous Proceeds™ means any compensaton, sctilemens, award of damages. of proceeds paid
by any third party (other than insurance proceeds paid undes the coverages described in Sectiun 3 for: (i)
damage 10, or destruction of, the Property: (if) conbemnation or other taking of all or any part uf the
Property. (iii) vonveyane in licu of condemnation; or (iv) misrepresenmations of. or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage [asurance” means insurance protecting Lender against the nonpayment of, of default on,
the Loan,

{P) "Periodic Paymemt” means the regularly schedulext amwount due for (i) principal and interest under the
Note, plug {i1} any amuunts under Section 3 of this Secunty Instrument.

{Q) "RESPA" means the Rea] Estate Settlememnt Pracedures Act (12 U.5.C, Section 2601 et seq.) and iis
implementing regulation. Repulation X (24 C.F.R. Parv 3500, as they might be amended from gme to
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time, of any addivonal or successor legislation of regulation that governs the same subjoct marter. As used
in this Security Insrument, "RE5PA” refers to all requirements and restricrions that are mpoesd in regand
0 a “federally relaied mongage loan® even if the Loan does not qualify as a *federally relancd mongage
loan® under RESPA.

(R) "Successor in Interest of Borrgwer™ means any party that b mken tite w the Properry, whether or
not that party has assumed Burrower's obliganons under e Notz and’or this Security |astrament.

TRANSFER OF RIGHTS [N THE PROPERTY

The beneficiary of this Security Iosumene is MERS (solely as bominee for Leoder and Lender's
successors and assigns) and the succsssors and assipns of MERS. This Security lostrumenn secures w0
Lender: (i) the repayment of the Loan. and all renewals, extenions and modifications of the Note: and i)
the performance of Borrower's covenanss and agrecments undes this Sevurity Insmument and the Note. For
this purpose, Bormower ircvocably grames and coeveys m Trusies, in wust, with power of sale, the
following described property located in the COUNTY [Type of Recording forisdiction]
of L ENCOLN {Namme of Roconing furisdicion];

SEE ATTACHED EXHIBIT "A”

Parcel [D Number: 13-170-37 which currentty has the address of
32 BROKEN HOUSE LANE * {Sureat)
CALIENTE iCort, Nevada 89008  1Zip Cosm
("Properry Address™):

TOGETHER WITH all the improvements sow or hercafier erected on the propenty. and all
casements, appencnances. amdd fixoures now or bereaficr 4 part of the property. All replacements and
wdditions shall also be covered by this Security Instnement AR of the foregoing is seferrad o io this
Security fosrument as the “Fropenty. ™ Borrower underdamds and agrees. that MERS bolds caly kegal tide
to the interests granced by Borrowser in this Secunty Inarumens. buz, if necessary 1o comply with law or
custom, MERS tas sumioer for Lender and Lender's suocoswors and assigns) has the righe: w exervise agy
or all of those imerests. including, but pot imited to. the Aght w0 forecloss and sell the Property. and o
@ke any acton reyuired of Lender including, but not hinuted w. releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby cooveyed and has
the right & grame and oevey the Properry and that the Property is oneacumbered, excepe for emumbrances
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of recond. Bormower warranes and will defend generally the ditle to the Properry agains alf claims and
demands, subject © any en umbrances of record.

THIS SECLRITY INSTRUMENT combines uniform covenants for national nse and mop-yniform
covenams with limited vanadons by junsdiction 1o constitute a wniform sTCuriry instrument covering neal

1Ty,

UNIFORM COVENANTS. Bomower and Lender covenand and zgtee as follows:

l. Payment of Principal. Ierest, Escrow ltems, Prepayvmest Charges, and Late Charges
Borrower zhall pay when due the prncipal of, and intetest vn, the tebe evidenced by the Mike and any
prepayment charpes and kite charges due undee the Note. Bomower shall also pay funds for Escrow liems
pursuatt to Setnon 3. Payments due under the Note arkd this Security Insrmunent shall be made ia 1).5.
cumrency. However, if any chevk or other imstrument recejvesd by Lerdler as payment under the Notc of this
Secunty lastrument is rerurned 1o Lemder unpard, Lender may require that any or all subseuent payments
due vnder the Now and this Secunity Inszument be made i1 oo of mors of the followiny forms, as
selected by Lender: ab cash: by momey order. () cenafied check, bank check. arasurer’s checl; of
cashier's check, provwled any such-check is drawn upen an insttunoa whose depasizs ane insurod bya
federal agency, itstrumentaliry, or enary: or td) Electronic Funds Transfer.

Paymenmts are desmed received by Lender when recaved ar the location designated in the Noee or af
such other location as may be desizmared by Lender in accordance with the DOfice provisions in Section 15,

teader may remumn apy paymem or partial pavinent sf the Payment or partial payments asc msurficient to

such funds or return them w Borrower. [f not applizd earlier, such funds will be applicd to the outstanding
poncipal balance under the Note immediarsly prior to toreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due vnder
the Note and this Securiry Instnomen or performing the covenants and agrecments secured by this Security

2. Application of Pavments or Proceeds. Except as otherwise deseribed in this Sevion 2. all
payments accepeed and apyiied by Lemter shall be applied in the following order of prionity: ¢a) interest
due under the Mot th priocipal due under the Note: {c) amounts due under Section 3. Such payments
shail be applied (o et Penodic Payment in the order in which it became due. Any mmaining amounes
shall be applied fitst 1o lare charpes. second 10 any oder anounts die uider this Securiry Insrumens, 1nd
then to reduce the provpal balance of te N,

If Leader receives a payment from Bormower for 'z delinquent Periodic Payment which inchades a
sufficient amount 0 pay any late charge doe. the paynient may be applied to the delinquent payroent and
the late charge. I owre than ooe Periodic Payment 15 vutstanding. Lemder may apply any payment received
from Borrower 10 the repuyment of the Periodic Payments if. and 10 the extent that, each payment can be
pard in full. Tu the cxicm thar any excess exists after the paymnent is applied o the full paymem of one or
more Periodic Payments. such excess may be applicd 0 any late charges due. Voluntary prepayoenes shall
be applied first to any propavenent charges ant then as described in the Note.

Any applicanion of payments, insusance procezds, or Misceliancous Proceeds 1o principal due under
the Noiz shall pot extemnd or purstpone the due dace. or change the amount. of the Perodic Paymenss.

3. Funds for Escrow leems. Borrowsr shall pay i Lender on the day Periodic Payments are doe
under the Note, unail the Ne is paid in full, 2 am (the "Funs™) 10 provide for pavment of amounts dae
for: {2) taxes and asusoaments and other iems which can attam prionty over this Security Insrument as a
ben or encumbrane vn the Property: (bi keasehold payments of ground rents oa the Propeny. if any; ¢c}
premiums for any and ali wsurance required by Lemder umder Section 5. and {d) Mongage Insurance
premiums, of any, or any sums payable by Bormower w Lender in liew of the paynem of Morgage
[nsurance premiums i accundance with the provisions of Sectien 10. These items are callad “Escrow
lems. " At origination v ar any fme dunag the term 0t the Logn. Lender may require that Commysdcy
Association Dues. For and Asscssmerrs. if any, be csrowed by Borrower, and such dues, fecs and
assessments shall be an Excrow lem. Bormower shall prempdy bernish 10 Lender 2l potices of amounts m
be paid under this Scunn. Borrower shall pay Lender the Fumds for Escrow liewns unjess Lercker waives
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Batrower's obligation w pay the Funds for any of 2l Escrow ltems. Lander may waive Bomower's
obligation t pay to Lender Funds for any or all Escrow ltems at any time. Any sach waiver may only be
in wridng. In the event of such waiver, Borrower shali pay dirccily, when and where payabie, the zmounts:
due for ay Escrow lems for which payment of Funds has been waived by Lender and, if Leader respuires,
shall furnish 0 Lender feumipts evidencing such payment within such time petiod as Lender may reyuire,
Borrower’s obligation w maks such payments and to provide receipts shall for all purposes be decmed m
be 3 coverant and agrecment contined in this Security Insirement, as the phrase *covenant and agreement”
is used in Section 9. [f Borrower is obligated to pay. Excrow ltemis direcily, pursuant to a waiver. and
Borrower fails to pay the amount due for an Escrow luni, Lender may exercise its rights under Secbog 9
and pay such amourt and Borrower shall then be obligated under Sevtion 9 to' repay to Lender any such
amoune. Lender may revoke the waiver as to any or all Escrow liems ar any time by a2 notice given ia
accordance with Seaxion {5 and, wpon such revocarion, Burrower shall pay to Lender all Funds, and im
such amounes, that are then requared unxder this Section 3.

Lender may, at any ume. collece and hold Fuods in an amount (a) sufficient to permit Leader o apply
the Funds at the time spevificd under RESPA, and ¢h) st (0 exceed the maximum amoum a lender can
require under RESPA. Lender shall estumate the amount of Funds duc on the basis of current daa and
reasomable estimates of expenditures of fumire Escrow lems or otherwise in accordance with Appliable
Law.

Th:Fundsshallbch:ldinminsﬁmtiowhmtkpusiuucinmmdbyafad:ulmy.
instrumentality, or entity (including Lender, if Lender is an instilution whose deposits are 50 insured) o in
any Federal Home Loan Bank Lender shall apply the Funds ro pay the Escrow [tems no later than the time
specificd under RESPA. Lender shafl not charge Borrower for halding and applying the Funds, anmeaily
aralyzing the escrow accoum. or verifying the Escrow [iems, unless Lender pays Borrower interest on the
Funds and Applicable Law periits Letdder 0 make such 2 charge. Unless an agresment is made in writog
or Applicable Law requires 1esress 1o b paid on the Fumkis. Lender shall not be eequired o pay Bomower
any ierest oF camings on the Funds. Borrower and Lender can agree in writing, however. thar imerest
shall be paid on the Funds. Lender shall give o Bomower, withow charge, an annual accounting of the
Funds 2s required by RESPA.

If there is 2 surplus of Funds beld in escrow, as defined under RESPA, Lander shall accomt %0
Borrower for the excess funds 10 accordance with RESPA 1f there is a shorage of Funds beld in esorow,
as defined under RESPA. Lemer shall notify Bommowsr as feynired by RESPA. and Borrower shall pay w
Lender de amount omvewsary 10 make up the shortaye n accordance with RESPA, but in no more than 12
momhly pavtnents. If there is a deficiency of Funds bld in owrow, 23 defined under RESPA. Lender shall
notify Borrower a5 reyuired by RESPA, and Borrower shall pay 10 Lender the amount evessary ko make
up the deficiency in acvordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Scourty Insument, Lender shall prompdy refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all mses. assessments, charges. fines. and impositions
amibutable o the Property which can anain priority over this Sccurity [nstnmert, leaschold payments or
ground renes on the Property . if any, and Community Asswiation Dues, Fees, and Assessments, if any. To
the extene diat these pems are Escrow frems, Borrower shall pay them i the manner provided in Scorion 3.

Boerower shall prompely discharge any lien which ks prionity over this Security nstrament unbess
Borrower: (a) agrers 10 wnony 10 the payment of the ubdiratvn secured by the lien in a manner acuoptable
10 Lender, but only s Jong ay Borrower is performing soch ayreement: (b) contests the lien in oo faith
by. or defends against enforcement of the lien in, degal proveedings which in Lender’s opifion opcrate 1
prevem the enforcement of the lien while those procewdings are pending, but only until such proveedings
are concludest; of (v) saures from the holder of the lien an apreemens satisfactory 1o Lender subordinating
the lien 10 this Sccunity (ostnement. [f Lender determines thar any part of the Property is subjeut w a Yien
which Can amain privrity ever tis Security Instrumend, Leoder muy give Borrower a potice identifying the
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tien, Within 10 days of the date on which thar notice is given, Borrower shall satisfy e lien of take one or
more of the actions szt forth above in this Section 4,

Lender may require Borrower o pay a‘onc-time charge fir 2 nzal estale mx verificarion and/ov
reporting servics gsedd by Lender in connection with this Loan.

5. Property lusurance. Borrower shall kesp the improvements now existing or berzafier emected on
the Property insured ayaimst loss by fire. bazards included within the tem “extended coverage,” and any
other hazards including, but not limited o, earthiuakes and floods, for which Lender requires insurance.
This insurance shall be maincained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shali rot be exercised unreasomably. Lender trtay
fequire Borrower to-pay, iR connection with this Loan. either: (a) a onc-time charge for flood zone
derermination, certification and tacking services: or {h) a one-time charge for ood zone determination:
and certification services and subsequent charges each tinke remappings or similar changes occur which
reasomably might affect such determimation or cemification. Borrower shall also be responsible for the
payment of any fess imposed by the Frderal Emergency Management Agency in coanection with the
review of any flood zone detennination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages dewribed above. Lender may obain issurance
voverage. at Lender's option and Borrower's expense. Lender is' under no obligation o purchase any
particular type or amount of vaverage. Thercfore, such coverage shall cover Lender, tat might or mighe
o0t proeeit Bormower. Bormower's eyuity io the Property. or the contents of the Property, against any risk,
bazard or Lability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuramce coverage 5o obuined might significantly excesd the cost of
insurance that Borrower could have obtained. Any amouns dishursed by Lender undes this Section 5 shall
become addiconal debt of Borrower secured by this Security Instrument. These amounts shall hear interest
at the Noee rarz from the date of disbursement and shail be payable, with such interest, upon notice from
Lender 10 Bortower requesting payment.

All insuranee poficies required by Lender and renewaly of such policies shall be subject 1o Lerder's
fight 10 disapprove such pobicics. shall ioclude a standsrd mongave clause, and shall mame Lender as
mortgager and or as an additona loss payes. Lender shatl have the nght to bold the policies and rencwal
certificawes. If Eender requires, Borrower shall promply give o Lender all seceipts of paid premiyms and -
rencwal ootiees. [ Borrower obains any form of insurakce coverage, nor otherwise required by Lender,
for damage to, or deswuction of, the Property, such policy shall include a sandard mongage clause and
shall pame Lender a5 mongages andror as an additional loss payes,

i the cvent of luss. Borrawer shall give prompt ndtice © the insurance carrier and Lender. Lender
may make proof of loss if nut made prompily by Borrower. Unless Lender and Borrower odherwise agree
i0 wWIiting, aoy ipsurance proceeds, whether or not the underlying insurance was reguired by Lender, shall
be applied 1o rostoration vr repair of the Property, if the restoration or repair is ecopomically feasible and
Lender’s security is pot lessencd. Dusing such repair and reswration period, Lender shalt have the right (o
hold such insurance prowvezds undl Lender has had an opportunity w inspece such Propernty w cmoure the
work has been completed to Lender's sanisfacnion, provided that such inspection shall e undertaken
prompuly. Lemder may dishurs: proceeds for the repairs and restoration in a single payiment or in & series
of progress payments as the work is complet=d. Unless an azresment is made in writing or Applicable Law
requires interest 10 be paid o uch insurance proceeds. Lender shall ot be required 10 pay Borrower any
inerest of earnings on swh proceeds. Fees for public adjusters. or other chird panics, rctainod by
Borrower shall not be puid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repaiz is nof economically feasible or Lender's security would be lessened. the insurance
proceeds shall be appiied o the sums secured by this Security instrument, whether of st then due, with
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the cxcess, if a0y, paid to Borrower. Such insurance proceeds shall be applied in the otder provided for in
Section 2.

If Borrower abandons the Property, Lender may file. megotiate and setile any available insurznce
claim and related mariers. If Borrower does oot respond within 30 days w0 a notice frosm Lender thar ihe
insurance carrier bas offered to sewle a claim, then Lender may nepotiate and setle the claim. The 30-day
pericd will begin when the notice is given. In either event. or if Lender xquires the Property under
Section 22 or otherwise, Borrower bersby assigns 10 Lender (@) Bommowet's rights to any issurance
procezds in an amount not o exceed dhe amounts unpaid under the Note of this Security Instrumens, and
th) any other of Borrower's rights {other than the right to any refund of unesrned premiums paid by
Borrower) under ail insurance policies covering the Property. insofar as such nghis are applicable w0 the
coverage of the Property. Lender may use the insurance procesds either 10 repait of restore the Propeny or
© pay amounts unpaid under the Note or this Securiry Instrumeni, whether or not then due,

€. Occupancy. Bomuwer shall occupy, esablish, and use the Property as Borrower™s principal
residence within 60 days afier the execution of this Security Instrument and shall comimue 10 occupy the
Property as Borvower's prinigial residence for af least one year after the date of occupancy, unless Lender
otherwise agrees in whtng. which conscar shall not be unrcasvaably withbeld, or uniess cxtenmaring
qmumstances exisi which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall oo
destroy. damage of impair the Property, allow the Property to detcrionate or commit waste oa the
Property. Whether or not Burrower is residing in the Property. Borrower shall mainaain the Propeny in
order to prevent the Property from deteriorating or decreasing in value due © its condidon. Undes it is
determined pursgant to Scition $ that repair or restoration s oot ecommnically feasible, Borrower shall
prompuy repait the Property if damaped to avoid further deterioration of damage. If insurance or
condemnanon proceeds are paid i conbection with damage 0. of the ling of, dxe Property, Bormower
shal] be respomible for Tepairing or restoring the Property ondy if Lender has released procesds for such
purpeses. Lemder may dishurse proceeds for the repairs and restoration in a stogle payment of in a series of
progress payments as the work is completed. [f the insurance or condemtion proceeds are oot sufficient
10 repair or restore the Propenty, Bormower is not relieved of Borrowet's ubligauon for the compicton of
such repair or restoranion.

Lender or its agemt may make reasomabie enrries upon and inspections of the Property. It it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. {ender shall give
Borrower notice at the time of or prior 1o such an interiof impection specifing such reasonable cause.

8. Bormower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Bofrower of any persons or entities acting at the dincction of Borower or with Borrower's
knowledge or consent gave materially false, misleading. or insccorate information of statemenes  Lender
(or failed to provide Lender with material informanon) in comnecnon with the Loan. Marial
mpresen@nions include. but are not limited 10, represenutions concerning Borrower's occupany of the
Property as Borrower's primipa) residence.

9. Protection of Lender’s (nterest in the Property and Rights Under this Security [nstrumens. If
(a) Borrower fails w perform the covenants and agreements contained in this Security Instrument. (b there
is a legal proceeding that mighe significantly affect Lender's intzrest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankrupecy. probate, for condempation or forfeiture, for
enforcement of a fien which may atin priority over this Securiry [oserument of w0 enforce laws or
regulanions), or (c) Borfuwer has ahandoned the Property, then Lender may do and pay for whatever is
feasonable of approprisic 4 protect Lender's interest in the Property and rights under this Sevurity
Instrument, including proocting and/or assessing the value ot the Property. and securing and/or repaining
the Propemy. Lender's avoons can include, but are pot lmiled (a} paying any sums secured by a lien
which ‘has priority over this Security lostrument; (b) appearing o court; and () paying roasonabic
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anomeys® fees (o protect its interest in the Propesty and/or rights under this Security [nsorument. inchuding
165 secured posivion in 2 hankrupicy proceeding. Securing the Property includes, but is ot limited 1o,
cniering the Property 10 make repairs, change Jocks. replace or board up doors and windows, din water
from pipes. eliminate building or other code violatons or dangerous conditons, and have utlities rarned
on vr off. Although Lender may wake action under this Section 9. Eender dos not have o do so and is 1ot
under any duty or obligatien 0 do so. 1t is agreed thar Lender incurs no liability for mot @king any oc all
actions authorized under this Section 9.

Any amounts disharsed by Lender under this Section § shall become additional debr of Bomower
sccured by this Secunty Instrument. These amounts shall bear interest at e Nute fate frome the date of
disbursemenr and shail be payable, with such imzrest, upon miice from Lendkr to Borrower requesting
payment.

If this Security Imstrument is on a leasehold. Bormower shall comply wih all the provisions of the
lease. If Borrower acquites fee title to the Propenty. the kcasehold and the fe= ritle shall poc merge unbess
Lender agrees to the merger in wridng.

10. Mortgage Insurance. If Lender required Monyage losyrance zs a condition of making the Loan,
Borrower shall pay the prentiums requined 1o maineain ihe Mongage Insurance in effect, If. for any rexsag,
the Mortgage Insurance coverage requived by Lzoder ceases tm be available from the mortgage imsurer that
previously provided sch insurance and Borrower was mequired 0 make separately designated paymess
wward the premiums for Mongaye Insurance. Bomower shall pay the premiums required m obtin
coverage substntally equivaient o the Mongage Insurance previously i eifect, a1 a cost subsiangally
squivalent 1o the cost 10 Bomrower of the Mortgage [nsurance proviously in effect. from an aliermaes
motigage insurer sclected by Lender. [f substangally equivalent Mortgage insurance coverage is oot
available. Borrower shall cominue 1o pay to Lender the amount of the scparately designaed payments thar
were due when the imsurance coverage ceased 10 be o effect. Lender will accept, use and rewin these
paymems as a pon-refumbshle uss reserve in lien of Mortgare Insurance. Such loss reserve shall be
von-refundable, notwithstamdiny the fact that the Loan is ultmaicly paid in fill, and Lender shall mx be
required (o pay Borrower any interest or earmogs on sich koss reserve Lender can oo longer require bass
reaerve payments if Mortgare Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer wlected by Lender again becomes available. is obtained, and Lender requires
scparately designated payments toward the premoiums for Morgage Insutance. 1f Lender required Morgage
Insurance as a condition of making the Loan and Bofrower was required 1o make separatcly designated
parmens toward the premiums for Morgage lrserance, Borrower shall pay the premiums reysied o
manain Monrgage Insumns in effoct, or W pronade 3 pon-refundabic boss reserve, until Lemder's
requirement for Morigags insurance ends in accordance with any wninen agreement berween Botmower and
Lender providing for such wwmunation or untl eymimoon is reyuired by Applicable Law. Nothing in this
Secton 10 affecis Borrower s obligation o pay interest at the ratc provided in the Note.

Mongage Insurance reimberses Lender (or aoy ennry that purchases the Notw) for certain losses it
may ncur if Borrower does not repay the Loam as agreed. Borrower is ot a panty w the Mungage
Insurance.

Morgage insurers evaluate their iodal risk o all swh insurance in force from time o tme. and oay
EnLer inlo agrezmetks with uther partics that share of modify their fsk. of reduce losses. These agreements
are on erms and conditions that are saustactory © te mongage insurer and the other party (or parvics) o
these agreements. These dgreements may require the mongags insurer (0 Make PAYMENIs using any soure
of funds that the mongage ssuser may have available {which may include funds obiained from Mongage
Insurance preminms].

As a result of these agrrements, Lender, any prarchaser of the Note_ anodker insarer, any reitsurer,
any other entity, or amy affilare of any of the forepong. may reveive (direcdy of indirecdy) amounts t
derive from {or might be charscicrized as) a portion of Bormowsr's payments for Mortgage lnsurance. in
exchange for sharing or molifying the morgage msurer’s risk. of redocing losses. 1 such ayrecmeit
provides that an affiliate ot Lender akes a share of the insurer’s nsk in exchange for & sharc of e
premivtis paid to the insurer, the arrangenmicnt is often errmed "Captive reinsurance.” Further:

{2} Any such agreements will nol affect the amounts that Borrower has agreed 1o pay for
Mortgage Insurance, or anv other terms of the Loan, Such agreements will not increase the amouee
Borrower will owe for Morigage Insurance, and thes will not entitle Borrower to any refund.
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(b) Any such agreements will mat affect the rights Borvower has « if any + with respect Lo the
Mortgage Insurance under the Homeowners Protection Ac of 1998 or any other law, These rights
may include the right to receive certain disclosures, (0 request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance termimated automatically, and/or to receive a
vefund of any Mortgage Insurance premiums that were unearned at the timwe of such cancellation or
termination.

11, Assignment of Miscellaneows Proceeds; Forferure. All Miscellancous Proceeds are berehy
asugned to and shall be paid to Lemnder.

If the Property is damaycd. such Miscellaneous Proceeds shall be applied to restoration of repair of
the Property. if the restoration of fepair is cconomically feasible and Lender's secunity is pot lessened.
During such repair and restoratnon persed. Lender shall have the right 1o haeld such Misczitaneous Proceeds
untl Lender has had an opportunity 0 impect such Propeny w emsure the work bas besa completed 10
Lender's satistacton, provided thay such imspection shall be urkentaken prompily. Leader may pay for the
repairs and restoration in 2 sincle disbureinent of in 4 sefies of Progress payments as the work is
completed. Unless an agreetient s made in writing or Applicable Law requires interest 1o be paid on such
Misceilancous Procesds, Lender shail pot be required (o pay Bormwer any inferest of camings on such
Miscellancous Proceeds. If the restoranon of repait is not economically feasible or Lender's security would
he lessened, the Miscellaneous Provosds shatl be applied o the sums secured by this Security [nstrument,
whether or not then dus, with the excess. 1f any, paid o Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Sectioa 2.

In the svenr of a wial kipg. destruction, ot loss in value of the Property, the Miscellancous
Proceeds shall be applied 10 the sums securcd by this Sevunicy lestrument, whethier or pot then duc, with
the excess, if any, paid 1o Borrower.

In the even of a pardal takang. destrucnion, or loss 1a vatue of the Property in which the fair market
value of the Propenty immedtatcly hefore the partial taking. destroctiom, o loss in value is equal 10 oF
greater than the amount of the soms s=cursd by this Secunty Imstrument immediately before the partial
taking. destruction, or bous in value. wniess Borrower and Lender otherwise agree in writing. the sums
secured by this Sevunty Instrument shall te reduced by the amount of the Miscellaneous Proceeds
multiplied by the following tcnom (a1 the 1otal amount of the sumts securcd ummediately before the
parial taking, destruction. of kws m value divided by (b the tair market value of the Property
immediately before the parnal wisng. destruction, of loss 1o value. Any balance shail be paid to Borrower.

In the cvent of a purtad takang. dextruction, of 1oss in value of the Property in which the fair market
value of the Propenty immedaarcly berore the parual taking, destruction, of loss in value is Jess than the
amount of the swns sevursd imosliszly before the partial @king. desinuction, of loss in valve, unless
Borrower and Lender otherwiss agres in wrinng, the Miscellancous Proceeds shall be applied © the sums
secured by this Security lnstrument whether or pot the sums are dwn due.

If the Property is abandoned by Bormower, of if. after notice by Lender w Borrover dhar the
Opposing Panty (as defined in the oear seawence) offers 10 maks an award w serde a claim for damages.
Borrower fails 0 respond to Lender wishin 30 days afrer the dawe the nutice 1s given. Lender is authunzed
to collect and apply the Miscilancous Proceeds either to resoration o tepair of the Propenty of o the
sums secured by this Security | nstrumens. whether or pol then due. “Opposing Party” means the third parry
that owes Borrower Miscellanome, Proczeds of the party agaimat whom Borrower has a right of action in
regard 1w Miscetlaneous Provewds.

Bortower shail be in default if any action or proceeding. whether civil or crimisl, is began dhar. n
Lender's judgment. coald result i forforrure of the Property or wher material impairment of Lender's
intzrest in the Property of rights under dus Secuncy instnment Buercower can cure such a defaudt and. if
acceleration has ocvurred. rermstats &5 provided in Secoun 19, by ausing the acoon of procesding te be
dismissed with a ruling that. 10 Lend=r's fsdement, precludes hortenture of the Propery or other matrial
impairment of Leader's interet 1 te Property or rights under this Sceurity Instrument. The proceeds of
any award or claim fur duniayes that are aturibanable 10 the imparment vt Lender’s interest in the Property
are hereby assigpned and shall be pasd 1o Lender.

All Miscellapeous Provends e are oot applied 10 rosaorston or repair of the Properry shall be
applied in the order provided tur in Secuoa 2.
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12. Borrower Not Released; Forbearance By Lender Not.a Waiver. Exiension of the time for
payment or modification of amurtization of the sums secured by ths Secuny Instrument grantad by Lender
to Borrower ar any Successor in Interest of Borrower shall oot uperzie 1o refease the liability of Borrower
or any Successors in [neerese of Borrower. Lender shall not be required 10 commence procecdings against
any Successor in lorest of Bormower or'to refuse to extend ome for payment of otherwise mwxdi Fy
amortizaton of the sums secured by this Security Inscrument by resson of any demand made by the oreginal
Borower or any Saccessors in Interest of Borrower, Any forbearamce by Lender in exercising any righe or
remedy including, without limiaton, Lender’s acceptance of pavments from third persons, emities or
Successors in Interest of Borrover or in amounes less than the anwwng then due, shall not be 3 waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borewer's obligations and fiability shall be joing and several, However, any Borrower who
co-signy this Secunty [nstrument but does d exerute the Note 12 “co-sigmer”™): {a) is co-signing this
$evunty instrument only 0 mortpage. grant aod convey (he co=signer’s interest in the Property under the
terms of this Secunty lasmument: (b is noe personally obiigated 1o pay the sums secured by this Securiry
Instrument; and (c) agrees that Leoder and any other Borrower can avree 0 extend, modify, forbear or
make any accommodations with fegard (o the erms. of this Sccurity [nsirumene of the Note without e
CU-SITTCT 'S Consent.

Subject W the provisions of Section 18, any Successor in Intercst of Borrower who assums
Borrowes's obliganions under this Security [nstrument in writitng. and is approvied by Lender, shall obtaia
all of Borrower’s nights and beoefins under this Secunty Instrument, Bormower shall not be released from
Bortower s obliganoas and liability under this Security Imtrunici unless Lemder agrees o such refease in
writing. The covemnis and agreemems of this Sevurity Imstrument shall bind {excepe as provided in
Section 20} and benefit the successors and assiens of Lender.

4. Loan Charges. Lender may charpe Bomrowsr fees for services performed in cotnection with
Borrower's defauh, for the puspuse of procccung Lender's interest in the Property and nights umker diis
Sevurity Instrumene. including, but not himited o, anorneys™ feos, propenty inspection and vahation feey,
In regard o any other fees. the absence of cxpress authority in tis Savurity Instnment i charge a spevific
fee 1w Borrower shall not be construed as a prohibition on the charyiar uf such fee. Lender may not charge
fees that arc expressly prohibited by this Secunty Instrument or by Applicable Law.

If the Loan is subpect W a Law whach sets maximum foan charges. and that law is finally interpretcd so
that the interest o other kaun charges collevied of to be collevted in cunnccrion with te Loan excerd the
permuitied limits, then: ia) any such koun charpe shall be reduces) by the amount necessary o reduce the
charge 1o the permitezd iour: and (b any sums atready collecied from Borrower which exceeded permined
limits will be refundied w Borrower. Lemder may chouss 1o make tus refund by reducing the principal
owed under the Now or by making a direct payment to Bormowsr if 4 refund reduces prnncipal. the
reduction will be weared as a pamial prepayment without any prepavment charge (whether or por a
prepayment charge (s provided fur under the Nowe). Borrower's acceptance of any such refund made by
dircet payment 1o Borrower will constinue a waiver of any right of acuon Borrower might have arising out
of such overcharge.

I5. Notices. All notices piven by Borrower or Lender in connection with this Security Instrument
must be 30 writing. Aay polce e Borrower 1n connecton with this Security Instrument shall be deemed 1
have been given 1o Borrower when maiked by first class mail or when acually delivered 10 Borrower's
sotice adiress if seon by other mcans. Notics to any one Borrower shall constinte notice % all Bosmowers
unless Applicable Law expressly requires othorwise. The notice sddrcss shull be the Property Address
unless Borrower has desipnaicd 2 substicare potce address by notice W Leader, Borrower shall prompey
natify Lender of Berrower s vhanve of address. If Lender specifies a provedurs for reporting Barrower”s
change of address, then Borriiwer shall only repert a change ol address through thar specified prweuure.
There may be only voe dexignared potice address under this Seounsy Instrument at any one fine. Any
notice o Lender shall be yiven by delivenug it of by mabing it by first class mail 10 Lemder's addresy
stated herein unless Ezmer bas designated another address hy notice to Borrower. Apy mxice in
connectivn with this Security basrument shall not be dezmed w have been given to Lender wnil aually
received by Lender. if any pouce reguired by this Security Instrunieut is also required under Applicable
Law, the Applicable Law reyuirement will satisfy the corrspoding requiremem under this Scourity
Instirumens. )

1
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16. Governing Law; Severability; Rules of Construction. This Security [ostrumens shall b
governed by federal law and the faw of the jurisdiction in which the Property is located. Al rights and
obligattons contained in this Sevurity [mstrument are subtject 10 any requirctients and limitations of
Applicable Law. Applicable Law miph explicidy o implicitly allow the patties to agree by conmact of it
migh be silent, but such silence shall o be' construed as a profubition against agresment by contrat. In
the event that any provision of clause of this Secunity Instrumient or dic Noez conflices with Applicable
Law. such conflict shall mu affect other provisions of this Sevurity Inanmmens or the Noge which can be:
#iven ctfect withour the conflicting provision.

As used in this Security Instrument: (2} words of the masculine eonder shall mean and include
coresponding newter words or words of the feminine gender: ib) words to the singular shall mean and
iciude the plural and vice versa: andd (¢) the word “may” gives sole discreton withour any obligavon 1o
take any actiom,

17. Borrower’s Copy. Borrower shall be given one copy of the Nute and of this Security Insrument,

18. Transfer of the Property or a-Beneficial Interest in Borrower, As used in this Section 18,
“inferest in the Property” means any legat or beneficial interest in the: Propenry. including, but not limiwed
to. thuse beneficial interests wansterred in a bond for deed. contract for desd, installment sades contract or
escrow agyeement. the intent of which.is the uansfer of tide by Botrower ar a furure date w4 purchaser.

if alt or any pant of the Property or any [nterest in the Propenty is sold or transferred (or if Borrower
is oot 2 narwral person and a beonieficial incerest in Bormower is sold or ramferred) without Lender's prior
written conseid, Lender may roquire immediate paymemt in full of all sunrs sccured by this Securiry
lostrument. However, this option shall nox be exercised by Lemder if such exercise is prohibiied by
Applicable Law.

IF Lender exercises tus option, Lender shalt give Bomower notice of acceleration The notice shall
provide a period of nof less than 30 davs from the date the notice is given in acordance with Secton 1§
within which Borrower must pay all sums secured by this Securiry {nstnumene. I Borrower fails 1o pay
these sums prior to the expiration of this period. Lepder oy amvoke any remedies permitted by dhis
Sevunty [nstrument without further notice or demand on Borrower, .

13. Borrower’s Right to Reinstate Afler Acceleration, I Bormiwer meets cettain condifions,
Borrower shall have the right v have enforcemens of this Securiry Instrument discontioued ar aay time
prior 1w the earliest of: (a) five tays hefore sale of the Propenty pursuant 1 any power of sale contained in
this Sevurity Instrument; (M such acher period as Applicable |aw ntight specify for the termination of
Borrower's, right 1o reimstate: of fc) emry of a Judgment entorcing chis Sevurnity Instromens.  Those
conditions are that Borrower: (a1 pays Lender all sums which then would be due under this Security
Iostrument and the Note as 1f oo acceleration had ocourred, (b cures any default uf any odwer covenams or
agreements: (€} pays ait expenses sncurred in enfurcing this Security Instrumene, incloding, but ot Limited
o, masonable attorneys’ fess. property inspection and valuatin fees, and wther fees incurred for the
purposs of protecting Lender s imerest in the Property and Tights under this Security Instrument; and (d)
akes such action as Lender nuy reasonably require 10 assure that Lender's interest in the Property and
fighrs under this Secunry lnstrument, and Borrower's oblipation t pay the sums sccured by this Security
[mstrumen, shall continue uo hanged. Lemder may require that Borrower pay swh reinstatement sums and
expeities in ane or more of the toliowine forms. as selected by Lender: 1ai cash: (b) money order; (c)
cernficd check, bank check. treasurer’s check or cashier's check, provided any such check is drawn ypon
an imstinution whose deposits re msured by a federal agency, instrumentdiry or eaticy; of (d) Elecroni:
Funds Transfer. Upon reimstucment by Borrower, this Security lnstrument and obligations seaued berchy
shall remain fully effective a 1F o aeceleration bad ocourred. However. dus right W remstare shall mx
apply in the case of acceleration under Sectivn 18.

20. Sale of Note; Change of Loan Servicers Notice of Grievance, The Note or 2 pardal int=rest in
the Note (together with this Scourity Instrument) can be sold one or more times without priof noticr to
Borrower. A sale might result 1n 2 change in the entty (known as the “Loan Servicer”) thar colkuxs
Peniodic Payments due under the Noge and this Secunity Instrument and performs other mortgage boan
scrvicing obligaions under the Note, this Security Lostrumenr, and Applicable Law. There also might he
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onc or more changes of the Loan Servicer unrelated @0 a sale of the Nowe. [T there is a change of the Loan
Servicer, Borrower will be given writtza notice of the change which will state the name and address of the
oew Loan Servicer, the address 1o which payments should be made and any other information RESPA
foyuires i conmection with a potice of transfer of serviging. IF twe Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mertgage luan servicing obligations
w Borrower will remain with the Laan Servicer or be wansterred 10 8 successor Loan Servicer and ate ot
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant o7 the member of a class) that anses from the other pany’s actions pursuanm o this
Security Instrument or that allexes that the other pamy has breached any provision of, or any duty owed by
reason of, this Secunity fnsorument. unil such Borrower or Lender has motified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleped breach and afforded e
other panty bereto a reasoruble penod afier die giving of such mtwe W take comective action, 1f
Applicahle Law provides 3 vime period which must elapse before certain ation can be taken, that time
penod will be deemed w0 be reasonusble for purposes of this paragraph. The notce of acceleration amd
opporunity 1 cure given to Bormower pursuant (o Section 22 and the notice of accelerarion given w
Borruwer pursuant o Section 18 shall be deemed to sansfy the notice and opporTunity 10 ke correctivie
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) ~Harardous Substances™ are thos:
subsiznces defined as toxic or hazardous substances, poliutants, or wastes by Environmensal Law and the
following substances: gasoline. kernene. other flammabie or wxic petrolum prodicts, toxic pesticides
and herbicides, volanie solvents. materials conaining ashestos or formaldehyde, and radicactive materialy;
{h) “Environmental Law® meuns federal laws and laws of the jurisdiction where the Property is located that
relate o bealth, safety or environmemal protection; (¢) “Envirmmmental Cleamup” includes any respors:
action. remedial action, of remval anon. as defined in Environmental Law:. and ¢} an “Environmental
Condition” means a condition thar can cause, contribute w. or utherwise irigger an Environmenta)
Cleamup. ]

Bottuwer shall ey cause or permit the presence, use, disposal. sturave, or release of any Hazardows
Substances, or threaten (o releds any Hazardous Substances, on ot inthe Property. Borrower shall not do,
nur allow anyone else to do. anvthing affecting the Property (a) that is 1o viclation of any Enviroamenta)
Law, (b} which credtes an Eovironmemal Condition, or (¢} which_ due w the presence. use, or release of 2
Hazardous Substance. creates a conditon that adversely affects the value of the Property, The preceding
bwo sentzoces shall not apply o the presence, use, of storage on e Property of small quantives of
Hazardous Subsiances that asc geocrally recognized o be appropriate o normal residential uses and w
maintenarce of the Propenty {including, but xx limited 0. kazardous subwiances in conswmer products’.

Borrower shall premply yive Eemder wiinen notice of (a) any ipvostization. claim, demand, Lawsuit
or other acton by any governmental or regulatory agency of privalte party mvolving the Property and any
Harardous Substance or Epvironmenitl Law of which Borrower has actual knowiedge, (b) any
Envisonmental Condition, including but oot limited to, any spilling, kalany, discharpe, release or threat off
release of any Harardous Subsuance. and i¢) any coodition caused by the presence, use or release of a
Hazurdous Substarce which adverscly affevts the value of the Propeny. I Borrower leams, or is potificd
by any povermmental or regulatory authority. or any privaw party, that any nonoval or other remediation
of any Hazardous Substance atfecuny de Property is necessary, Borrower shail prompety take all necessary
semedial actions in accordance with Environmensal Law. Muthing berein shall create any obligation v
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Bocrower prior 0 acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {(bui not prior to
acceleration under Section 15 unfess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) ihe action required to cure the default; () a date. not less than 30 days from the date
the notice is given o Borrower. by which the default must be cured: and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The nofice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a ¢cowrt action to assert the nog-existence of
a default or any other defense of Borrowes to acceleration and sale. If the default is ot cured on oe
before the date specified inthe notice, Lender at its option. and without further demand. may invoke
the power of sale, including the right 1o accelerate full paviment of the Note, and a1y other remedies
permitted by Applicable Law. Lender shall be entitled 1o collect all expenses incurred jn pursuing the
remedies provided in this Section 22. incheding, but not limited to, reasonable attorneys™ fees and
costs of title evidence.

If Lender invokes the power of sale. Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender's clection to cause the Property to be
sold, and shall cause such nolice [0 be recorded in each coumty in which any part of the Property is
located. Lender shall mail copies of the potice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Truster determines, Trusice may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima fade
evidence of the truth of the statements made therein. Truster shall apply the procecds of the sale in
the following order: (a) to all expenses of the sale, induding. but not limited 1o, reasonable Trustee’s
and attorneys’ fees: (B) to all sums secured by this Security lostrument; and (c) any excess to the
person or persons legally entitied to M.

23. Reconverance. Upun paymicnt of all sums secured by ‘this Sevurity lostrument, Lender shall
request Trusiee 1o reconvey the Property and shall sumremder this Security Instrumen and all poees
evidencing debt secured by this Sccuriry fnsnment 0 Trstee. Trustee shall reconvey the Property
without warranty to the person of persons begally entided 'w it. Such person or persons shall pay any
recordarion costs. Lendet may charse such person or persoms a fez fur reconveying the Property, but only
il the tiee is paid to a chird party (such s the Trustee) for services remdered amy the charging of the fee is
permtitied under Applicable Eaw.

24. Substitute Trustee. Lender at its option, may from time w tinwe remove Trusiee and appoin 2
successor trustee o any Trustes appointed bercunder. Without conveyance uf the Property. the successor
trustee shall succeed to all the titke. power and duties conferred upon Trustee herein and by Applicable
Law.

25, Assumption Fee_ If there is an assumpeion of this kan, Leader niay charge an assumprion fez of
us.s 0.00 . .

0
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BY SIGNING BELOW. Bormwer accepes and agrees o the terms and covenams contained in this
Security Instrument and in any Rider executed by Borrower and revorded with it

Wimnesses:
(Seah)
-Borrower
(Seal} (Seal)
-Bormower ~Boerower
{Seal) {Scal)
-Borrower -Bortower
(Seal) (Scal
-Bormower -Boxrrower
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STATE OF NEVADA
COUNTY OF SALT LAKE

This insrument was acknowledyed
ONALEE L. NEWTON
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EXHIBIT "A"

LEGAL DESCRIPTION

The Southeast Quarter (SE1/4) of the Southeast Quarter (SE1/4) of the Southeast Quarter
(SE1/4) of Section 14, Township 3 South, Range 67 East, M.D.B.&M., Lincoln County, Nevada.
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