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STLVER STATE SCHOOLS CREDIT
UNION, A STATE CHARTERED CREDIT
UNIOH

4221 S. MCLECD DRIVE

LAS VEGAS,NEVADA 89121

Loan Numbelr: 0003017223
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DEED OF TRUST

DEFINTTIONS.

Wordsuscdinmulciplesectiousonbisdocumemmdefmedbelowandotherwordsmdefmedinmi 11,
13, 18,20 and 21. Cmammhsmgaxdingmeusagcufwomsusedinmisdowmmmﬂmpmvidedmsmbn16.

(A) "Security lnsuumnt"meansmisdocnmm.whichisdawd JANUARY 21 L2003,
together with all Riders to this document. .

"Borrower” is. YVONNE J. KREBS, AS TRUSTEE FOR THE YVOMNE-J. KRERS
TRUST DATED JUNE 9, 1997 :

Borrower is the trustor under this Security Instrament.

{C) "Lender” is SILVER STA £ SCHOCLS CREDIT UNION, A STATE CHARTERED
CREDIT UNRIOR Co.
Lender is-a CORPORATION organized
and existing under the laws of NEVADA .z
Lender's address is 4221 8. MCLEOD DRIVE, LAS VEGAS, NEVADA 89121

Lender is the beneficiary under this Security Insrument.
(D) "Trustee” is FIRST AMERICAN TITLE COMBANY

(E) "Notc” means the prOmissoTy NOTE signed by Borfower and daed  JANUARY 21 2003
The Mote stawes that Borrawer owes Lender FIFTY THOUSAND AND 00 jio0

Doilars (U.5. § 50,000.00 ] plus interest. Borrower has promised w pay
this debt in Tegular Periodic Payments and to pay the debt in full not later than ©  FEBRUARY 1, 2033
(F) "Property" means the property that is-described belaw under the heading "Transfer of Rights in the Property. *
(G) "Loan" means the debt evidenced by the Note, phus interest, any prepayment charges and late charges due under
chou.mdaHsumsdu:undermisSecuri!ylnsmmm. plus interest,
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(i) "Riders” means atl Riders to this Security Instrument that are executed by Borrower. The following Riders
are 10 be executed by Borrower [check box a5 applicable]:

[J Adjustable Rate Rider [ Condominium Rider [ Second Home Rider
[ Balloon Rider [} Planned Unit Development Rider [ Onber(s) [specify]
] 1-4 Family Rider [ Biweckly Payment Rider

(M "Applicable Law" means all controlling apphicable faderal, state and Jocal stanuies, regulations, ordmances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessments” means all duss, fess, assessments and other charges
[hat are imposed on Borrower of the Property by 2 condominium association, homeowners association ot similar
organization.

(K} "Electronic Funds Transfer” means any transfer of funds, other than a wransaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, selephonic instrument, computer, of
magnetic tape $¢ as 10 orider, Mstruct, or authoyize & financial instition 1o debit of credit an account. Such term
includes, but is pot limited 10, poini-of-sale transfers. sutomated teller machine transactions, ransfers initiated by
telephone, wire mransfers, and automated clearinghouse rransfers.

Ly "Escrow Ttemns® means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, setflement, award of damages, OF procesds paid by any
third party (other than insurance proceeds paid under the coverages described in Section $) for: (i) damage Yo, oF
destruction of, the Property; (if) condemnation of other taking of all or any part of the Property; (iii) conveyance n
lien of condempation; or (iv) misrepresentations of, or omissions as 10, the value and/or condition of the Property.
™y "Mortgage Insurance” means insurance protecting Lender against the ponpayment of, or defautt on, the Loan.
Oy “Periodic Payment" means e regularly schedulcd amount due for (i) principal and imersst undet the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setlement Procedures Ack (12 U.5.C. §2601 et seq.) and its implementing
regulaton, Regulation X {24 C.F.R. Part 3500), a5 they might be amended from time tp time, o &Y additional of
successar Jegislation o1 regulation that govetns the same subject maner. As used in this Security Instrament,
~RESPA" refers to all requirements and restrictions that are imposed 1o regard to/a “federally related morigage loan”
even if the Loan does not qualify asa *federally related mOTIEAEE joan" under RESFA.

(Q) "Suoressor in Tnterest of Borrower™ means any party that has taken title © the Property, whether or ot that
party has assumed Borrower's obligations under the Note and/or this Secusiry Instrument

TRANSFER OF RIGHTS IN THE PROFERTY

This Security lnstrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, cxiensions and
modifications of the Now; and (ii) the performance of Borrowet's covenants and apreements under this Security
lostroment and the Note. Far this purpose, Borrower irpevocably granis and conveys 1o Trustee, in trust, with power
of sale, the following described property located in the
COUNTY of LINCOLN

[Type of Recording Jurisdiction] [Name of Recording Jurisdicooa]
1LOT SEVEN_(7) OF ALAMO SQUTH SUBDIVISION TRACT WO. 1, UNIT NO. 1,
AS SHOWN BY MAP THEREQOF RECORDED JaNUARY 13, 1977 IN PLAT BOOK
A-1, PRGE 124 AS FILE NO. 59020 IN THE OFFICE OF THE COUNTY
RECORDER, LINCOLHN COUNTY, NEVADA
A.P.N. #: 004-131-07

I:EAIL TAX ST%TEMENTS T0: CUNA MUTUAL MORTGAGE CORPORATION, P.O. BOX

3087 I}@LS N. WX 5370;-1329
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which currenily has the sddress of 7 DANIELLE LANE P.Q. BOX 231
|Seei}
ALAMO - . Nevada 89001 (" Property Address™):
ICity] [Zip Codej

TOGETHER WITH all the improvements now or hercafter erected on the property, and all cascments,
appurtenances, and fixtures now of hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o inthis Security Insoument a8 the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
10 grant and convey the Property and that the Property is unencumbered, except. for encumbrances of record.
Borrowar warrants and will defend generally the titie to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenans
with limited variations by jurisdiction 1o constine a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, lnterest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and imerest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shail atso pay funds for Escrow ltems pursuant 10 Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S, currency. However, if any ¢heck or other
insrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments duc under the Note and this Security instrument be made in
one of more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) cerified check, bank check,
treasuree’s check or cashier's check, provided any such check is drawn upon an instinution whose deposits ane insured
by a federal agency, instrumentality, or entity; or (d) Blectronic Funds Transfer.

Payments are deemed recsived by Lender when received at the location designated in the Note or at such other
\ocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any paymenl or parual payment if the' payment or partial payments are insufficient to bring the Loan cutrent. Lender
may accepl any payment of parlial payment insufficient to bring the Loan curment, without waiver of any rights
hereunder or prejudice 10 its nghts o refuse such payment of partial payments in the future, but Lender s e
obligated 1o apply such payments at the time such payments are accepted.  If each Periodic Payment is applicd as of
its scheduled due date, then Lender peed not pay interest on unapplied funds. Lender may hold such unapplied fonds
umtil Borrower makes payment to bring the Loan current. B Borrower docs nol do so within a reasonable period of
time, Lender shall either apply such funds or return them 1o Borrower. If not applied eatlier, such funds will be
applied 10 the outstanding prncipal balance under the Note immediately prior to foreclosure. No olfset or clam
which Borrower might have now or in the future apainst Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
[mstrument.

3. Application of Payments or Proceeds. Except as otherwise described in this Section 7, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) imerest due under the Notz;
(b) principal due under the Note; (¢} amounts due under Section 3, Such payments shall be applied 10 each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to lat charges, sccond
1o any other amounts due under this Security Inswument, and then 1o reduce the principat batance of the Note.

If Lender receives a payment from Borrower for a detinquent Periodic Payment which includes a sufficient
amount 1o pay any Jate charge due, the payment may be applied to the delinquent payment and the late charge. If
more than oné Perindic Payment is outstanding, Lender may apply any payment received from Borrower 10 the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
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be applied to iy late charges due. Voluntary prepayments shall be applied first o any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, oF Miscellaneous Proceeds to principal due under the Note
shall not extend or posipone the due date, or change the amount, of the Periodic Payments-

3. Funds for Escrow jtems. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Nate, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts dus for; (a) taxes and
assessments and other ilems which can attain prioricy aver this Security Instrument & a lien of encumbrance on the
Property; (b) leasehoid payments of ground rents on the Property. if any! {¢) premiums for 20y and ail insurance
required by Lender under Section 5; and (d) Morigage Insurance premiums; if any, or any sums payable by BorroweT
{o Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These itcms are called "Escrow liems. * Arorigination of at any tre during the term of the Loan, Lender may reguire
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Itern.  Borrower shall prompdy furnish 10 Lender all notices of amounts 1o be paid
ander this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives Borrowet's
obligation w pay the Funds for any or all Escrow lems. Lender may waive Borrower's obligation tc pay o Lender
Funds for any or all Escrow ltems at any fime. Any such waiver may only be m writing. In the avent of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Eserow liems for which payment of
Funds has been waived by lender and, if Lender requires, shall formish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’ s obligation to make such payments and to provide receipts
shall for all purposes be deemed lo be a covenant and agrecment contained in this Security Instrument, a5 the phrase
*covenant and agreement” s used in Section 9. I Borrower is obligated 1o pay Escrow Tems directly, pursiant 1o
a waiver, and Borrower fails to pay the amount due for an Escrow lten, Lender may exercise its rights under Section
g and pay such amount and Borrower shall then be obligated under Section 9 o repay 0 Lender any such amount.
Lender may revoke the waiver a5 (o any of all Escrow liems a any time by 2 potice given in accordance with Section
1S and, upon such revocation, Borrower shall pay o Lender all Funds, andinmchamoums.mmaremeureq\ﬁred
under this Section 3.

Lender may, at any time, collect and hold Funds in an ameount {a) sutficient & permit Leader ko apply the Funds
at the time specitied under RESPA, and (b) not 1o exceed the maximurm amount 2 lender can rexquire under RESPA.
Lender shall estmate the amount of Funds due on the basis of current data and reasonable estimates of expendinires
of funre Escrow liems o otherwise in accordance with Applicable Law, '

The Funds shall be beld in an instimdon whase deposits are insured by 2 federal agency, insrumentality, of
entity (including Lender, if Lender is an institution whose deposits are so insured) o7 in any Federal Home Loan
Bank. Lender shall apply the Funds o pay the Escrow liems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually anaiyzing the escrow account, or verifying
{he Escrow Iems, unless Lender pays Barrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agteement is made in writing or Applicable Law requires interest 1o be paid on the Funds,
Lender shall not be required to pay Borrower atly interest or camifigs on he Funds. Borrower and Lender can agree
in writing. however, that interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is & surpius of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA,. If there is 2 shorage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower s required by RESPA, and Barrower shall pay o Lander the amoust pecEsTaTy toTase
up the shortage in accordance with RESPA, but in 1o more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall natify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount nrcessary (0 make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upen payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Bormower
any Funds heid by Lender. :

4. Charges; Liens. Borrower shall pay &ll taxes, aSSESSTACOIS. charges, fines, and impositions attributable
to the Property which can atiain priority over this Security Instrament, leasehold payments or ground cents on the
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Property, if any, and Community Association Dues, Fees, and Assesgments, if eny. To the extent that these ftems
are Escrow Nems, Borrower shall pay them inthe manner provided in Section 3.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrawer:
(a) agrees in writing 1o the payment of the obligation secured by the lien i a manner acceptable 1o Lender, but only
so long as Borrower is performing such agrecment; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate (o prevent the enforcement of the liea
while those proceedings are pending. but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreemeni safisfactory 10 Lender subordinating the lien 1o this Security Instrument. 1f Lender
determines that any pari of the Property is subject 1o a lien which can 2tain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien, Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or mare of the actions set forth above in this Secdon 4.

[ender may Tequire Borrower 1o pay 2 one-time charge for a real estate tax verification and/oT repoTUng service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against lass by fire, hazards included within the term "extended coverage,” and any other harards
inciuding, but not kimited o, earthquakes and floods. for which Lender requires insyrance. This insurance shall be
raaintained in the amoums (including deductible Jevels) and for the periods that Lender requires:. What Lendes
requires pursiant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrowet's choice, which tight shall
ot be exercised unreasonably. Lender may require Borrower 1o pay, 1o connection with this Eoan, either: (3) 2 one-
fime charge for flood zene determinarion, certification and wacking services: or (b) a one-rime charge for flood zone
determination and certification services and subsequent charges cach time remappings or similar changes occur which
reasonzbly might affect such determination or cenification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency It connection with the review of any flood zone
determination resulting from an objection by Borrower.

1f Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance cOVErage, 4
Lender's aptien and Borrower’s ex| . Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might oot protect Botrower, Bormower's
equity in the Property, or the contents of the Property, against any risk, hazard of Jiabiliry and might provide greater
of lasser coverage than was previously in effect. Borrower acknowiedges that the cost of the insurance coverage $0
obtained might significanily exceed the cost of insurance that Bormower could have obtained. Aoy amounts disbursed
by Lender under his Section 3 shall become additional debt of Bormower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon natice from Lender @ Barrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1 Lender's oight to
disapprove such policies, shall include a standard morgage clause, and shall name Lender as mofipagee and/or as &0
additional loss payee. Lender shall have the right 10 hold the policies and renewal certificates. It Lender requires.
Borrower shall promplly give to Lender all receaipts of paid premiums and rengwal notices. 1f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage [0, or destruction of, the Property, such
pelicy shall iachude a ssapdard mortgage clause and shall name Lender as mortgages and/or as an addidonal lozs
payee.

In the event of loss, Borrower shall give prompt potice (o the msurance carrier and Lender. Lender may make
proof of loss if not made promiptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or pot the underlying insurance was required by Lender, shall be applied 0 restoration
or repair of the Property, if the restoration or repair is sconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such insurance proceeds yntil Lender
has had an oppormimity 16 inspect such Propery 1o ensure the work has been complewcd 10 Lender's satisfaction,
provided that such inspection shail be undenaken promptly. Lender may disburse proceeds for the repairs and
restoration in a singhe payment or i a series of progress paymenss as the work is completed. Unless an agreement
is made in writing or Applidable Law requires interest to be paid on such insurance proceeds, Lender shafl not be
Tequired to pay Borrpwer any interest of earnings on such proceeds. Fees for public adjusiers, or oler third parties,
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resained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
I the resteration of TEpair is not economically feasible or Lender's security would be lessenéd, the insurance proceeds
shall be applied to the sums secured by this Security |pstrument, whesher ot not then due, with the excess, if any, paid
10 Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

related matiers. 1f Borrower does 0ot tespond within 30 days to 8 notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may negotiate and sextle the claim. The 30-day period will begin when the
notice is given. In either event, 0T if Lender acquires the Property under Section 22 or otherwise, Borrower hercby
assigns w Lender (2) Botrower's Tights 1o any insurance proceeds in an amount not ta exceed the amounts unpaid
under the Note or this Securiry Insument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the cOVerags of ihe Property. Lender may use the insurance proceeds either 10 repair of restore the
Property of to pay amouncs unpaid under the Note or this Security Instrument, whether or net then due.

6 Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal residenos
within 60 days after the execution of this Security Instrument and shall continue o occupy the Property as Barrower's
principal residence for at least one year after the date of occupancy. unless Lender otherwise agrees in WITng. which
consent shall not be unreasonably withheld, ot Unless eXIENuAring circumsIances exist which are beyond Botrower's
controk.

7.  Preservation, Maintenance and Protection of the Property; Inspectbons. Borrower shail not destroy,
damage or impait the Propesty. allow the Propesty to deteriorate of commit waste on the POperty. Whether or 04
Borrower is residing in the Property, Barrower shall maintain the Property in order o prevent the Property from
deteriorating or decreasing in valve due to its condition. Unless it 8 determined pursuant to Section 5 that Tepair or
restoration is not economically feasible, Borrower shall prompdy repair the Property if damaged 10 avoid further
dererioration of damage. 1 insurance or condepination proceeds are paid conmection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or testorng the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment of n
a series of progress payments as \he work is completed. 1f the insurance o copdemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable enmies upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such Teasonable cause.

§. Borrower's Loan Application, Borrower shal be in default if, during the Loan application procas,
Borrower Or any Persens er entities acting at e direction of Botrower.ar with Borrawer's knowiedge or consent gave
materially false, mislcading, ot inaccurate information OF StEMENIS 10 Lender (or failed t© provide Lender with
material information) in connection with the Loan. Material TepresemaLions iaclude, but are not limited 10,
represengations concemning Borrowet s oocupanty of thie Property as Borrower's principal residence.

9.  Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If ()
Borrower fails to perform the cavenants and agreeiments contained m this Security Instrument, (b) there is a egal
proceeding that might significantly affect Lender's interest in the Property and/or rights under tis Security insorument
(such as a proceeding in bankyupicy, probate, for condesanation or forfeiture, for enforcement of 2 lien which may
attain priority over this Security Instrument o 10 enforce laws or regulations), OT (c) Borrower has abandoned the
Property. then Lender may do and pay for whatever is reasonable of Eppropriate 10 protest Lender's inierest in the
Property and rights under this Security Instrurpent, includimg protecting and/ot assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can inctude, but are not limited wo: (2} paying any sums
secured by a lien which has priority over ‘his Security losqrument; (b) appearing n court amdd (c) paying reasonable
anomeys' fees to protect its ierest in the Property andfor rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property inchudes, but is not limited to, cotering the Property ©
make repairs, change jocks, replace or board up doots and windows, drain water from pipes, eliminate uilding or
other code violations of dangeTous conditions, and have wrilities rurned on or off. Although Lender may take actioft
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under this Section 9, Lender does not have to do so and is not under any duty ot obligation to do 50. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 5.

Any amounts disbursed by Lender under this Section ¥ shall become additional debt of Borrower secured by
this Security Instrumept. These amounts shall bear inerest at the Note rate from the date of disbursement and shall
be paysble, with such jnterest, upon notice from Lender wo Borrower requesting payment.

If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fec title (o the Property. the Jeasehold and the fee title shall not merge unless Lendler agrees 1o the
merger in writing.

10. Mortgage Insurance. If Lender tequired Mortgage Insurance as a condition of making the Laas.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that previously
provided such insurance and Borrower was required 1o make separately designated payments woward the premijums
for Mongage lnswrance, Borrower shall pay the premiums required 1 obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at 2 cost substantially equivalent o the cost to Borrower of the Mortgage
Insurance previousky in effect, from an alternale morgage msurer selected by Lender, 1f substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue i pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased o be in efiect. Lender will accept, use and
retain these payments as non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Porrower any interest OF eamings on such loss reserve, Lender can no longer require Joss feserve payments if
Morigage Insurance coverage (in the amoumnt and for the period that Lender requires) provided by an insurer selectad
by Lender again becomes av. ilabie. is obtained, and Lender requires separately designated payments toward the
premiums for Mengage Insurance. If Lender required Mortgage lnsurance as 3 condition of making the Loan and
Botrower was required to make separately designated payments toward the premiurms for Mongage Insurance,
Borrower shall pay the premiums required to maimain Mortgage insurance in effect, or to provide a pon-refundable
loss reserve, until Lender's requirement for Mongage insurance ends in accordance with any written agreement
bepween Borrower and Lender providing for such termination or unti! termination is required by Applicable Law,
Nothing in this Section 10 affects Borrower’s obligation 1o pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Mote) for certain losses it may ncar
if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Morgage Insurance.

Morgage insurers evaluate their 10tal risk on all such insurance in force from time 1o time, and may enter mto
agreements with other parties that share or modify their risk, or reduce losses- These agrecments are on 1Erms and
conditions that are satisfactory to the margage insurer and the other party {or partics) to thess agreements. These
agreements may require the morigage insurer (o make payments using any source of funds that the morngage insurer
may have available (which may include funds obtained from Mongage Insurance premiums).

As a esult of these agreements, Leoder, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirecly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortpage Insurance, in exchange for sharing or modifying
the mortgage insurer's Tisk, of reducing losses, 1f euch agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, \be arrangement is often wermed
*captive reinsurance.” Furher:

(a) Any such agreements will pot affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Anv suchagreements will not affect the rights Borrower has - if amy - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have ihe
Mortgage Insurance terminated automaticatly, and/or te receive a refund of any Mortgage Insurance premiume
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forl sture. All Miscellaneous Proceeds are hereby assignod
10 and shall be paid w Leader.
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If the Property is damaged, such Misceliansons Procesds shall be applied o restoration or repair of the
Property, if the restoration or repair s ecopomically feasible anid Lender's security is not lessened. During such repair
and resioraiion perind, Lender shail have the fight ¢ hold such Miseelianeous Proceeds until Lender has had an
oppormunity t inspect such Property 10 ensure the wark has been completed 1o Lender's satisfaction, provided that
sach inspection shall be undertaken promptly. Lender may pay for the tepairs and restorALOD in a single disbursement
or in 3 series of progress payments &s the work is completed. Unless an agrecment is made in writing or Applicable
Law requires interest 1o be paid on such Miscellaneous Proceeds, Lender shall mot be required to pay Bormower any
inferest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied 10 the sums secured by this Security
Instrument, wheder or ot then due, with the excess, if any, paid 1o Borrower. Such Miscetlaneous Proceeds shall
be applied in te order provided for in Seetion 2.

In the event of a total taking, destruction, or 1oss in value of the Property. the Miscelianeous Proceeds shall
be applicd 1o the sums secured by this Security Instrument, whether or not then due, with the eXCESs, if any, paid W
Bofrower.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the €air market value of
the Property immediately before the partial aking, destruction, or loss in value is equal to of greater than the amount
of the sums secured by this Security Instrument immediztely before the partial taking, destruction; of loss in value,
unless Borrower and Lender otherwise agrec in writing, the sums secured by this Securiry Instnument shall be reduced
by the amouat of the Miscellaneous Procesds muitiplicd by the following fraction: (a) the total amount of the sums
secured immedigtely before the partial taking, destruction, of loss in value divided by (b) the fair market value of the
Property immediately before the partial mking, destruction, of \oss in value. Any balance shall be paid 1o Borrowet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking. destruction, or loss in value is less than the amount of the sums
secured immediately before the partial saking, destruction, of loss in value, uniess Borrower and Lender otherwise
apree in writing, the Miscellaneous Proceeds shall be applicd w the sums secured by this Security Insrument whether
or not the sums are then due. .

If the Property is abandaned by Borrawer, or if, after notice by Lender 1o Borrower that the Opposing Party
{as defined in the next sentence) offers © make an award 10 seftle a claim for damages. Borrower fails to respond io
Lender within 30 days after the date the notice is piven, Lender is authorized 10 cofléct and apply the Misceliapeous
Proceeds either 1o resteration of repait of the Property or lo the sums secured by this Secutiy nstrument, whether
or pot then dug. “Opposing Party” means the third party that owes Borrower Miscellancous Proceeds of the party
apainst whom Borrower has 2 right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiure of the Properiy of other material impaioment of Lender's interest in the Property
or rights under this Security Insrument. Borrower can cure such a default and. if acceleration has oocurved, reinste
as provided in Secton 19, by cansing the action oF procecding 10 be dismissed witk a ruling that, in Lender's
judgmem, precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property of
Tights under this Security Instrument. The proceeds of any award ot claim for damages that are anributable 1o e
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Procteds that are not applied to restoration or repair of the Property shali be applied in the
arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amoriization of the sums secured by this Security Insrument granted by Lender to Borrower of
any Successor in Ineerest of Borrower shall not operare [0 release the liability of Borrower of any Successors in
fmterest of Borrower. Lender shall pol be required to commence proceedings against any Successor in Interest of
Borrawer or 1o refuse to extend time for payment of otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or aoy Successors in loterest of
Borrower. Any forbearance by Lender in exercising any right of remedy including, without fimitation, Lender's
accepunce of paymenls from third persons, entities or Successors in Inwerest of Borrowes or in amounts less than the
amount then due, shall not be 2 waiver of of preciude the cxercise of any right or remedy,
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13. JSoint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and .
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but Goes DOL EXECULE the Note (a "co-signer”): (a) is co-signing this Security Instrument ooly t©
mongage. grant and convey e co-signer's interest . the Froperty under the terms of this Security lostament; (b}

_ is not personally obligated 0 pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree 10 exiend, modify, forbear or make any accommodations with regard 1o the terms of this
Sacurity Instnument or the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor m lnterest of Borrower who atsumes Borrower's
obligations under this Security Instrament in writing, and is approved by Lender, shall obrain all of Borrower's rights
ond benefits under this Security Inscument, Borrower shall not be veleased from Barrowet's abligations and liability
under this Security Ensument unless Lender agrees to such release in writing. The covenants and agrecments of this
Securiry Insument shall-bind (except as provided in Section 20} and benefit the successors and assigns of Lender.

14. LoanCharges. Lender may charge Borrowet fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but oot limited 10, anorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authotity in this Security Instrument 1o charge 2 specific fee 1o Borrower shalt not be construed
as a prohibition on the charging of such fes. Lender may not charge fees that are expressly prohibited by this Security
Inscrument or by Applicable Law.

If the Loan is subject to a law which sefs maximnum loan charges, and that law is finally imerpreted so that the
interess or other loan charges collected or to be coliected in connection with the Loan exceed the permited limits,
then: {2) any such loan charge shall be reduced by the AmMOUN! NEcessary (& reduce the charge 1o the permined Timit;
and (b) any sums already collected from Barrower which exceeded permitted limits will be refunded 10 Borrower.
Lender may choose 1o make this refund by reducing the principal ewed under fhe Note of by making a direct payment
10 Borrower. I a refund reduces principal, the reduction will be treated a5 a partial prepayment without any
prepayment charge (whether of not a prepayment charge is provided for under the Note). Bosrower’s accepiance of
any such refund made by direct payment to Borrower will constine a waiver of any right of action Borrower might”
have arising out of such overcharge.

15. Motices. All notices given by Borrower or Lender in connection with this Security Instrament must be
in writmg. Any notice 10 Borrower in connection with this Security Instument shall be deemed to have been given
10 Borrower when mailed by first class mail or when acrually defivered to Botrower' s notice address if sent by oidher
means. Notice o any one Borrower shall consfitute notice to all Borrowers unless Applicable Law cxpressly requires
atherwise, The potice address shall be the Property Address uniess Borrower has designated a substinute notice
aridress by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lander
specifies a procedure for reporting Borrower's change of address, then Bofrower shall anly report & change of address
through that specified procedure. There may be only one designated notice address under this Security fnstument
at any one ume. Any natice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated berein unless Lender bas designated another address by notice 10 Borrower. Any notice in conasction
with this Security Instrument shall not be decmed to have been given to Lender until acreally received by Lender.
I any motice Tequired by this Security lostrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Insgument.

) 16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be govemed by

3 federal Taw and the law of the jurisdiction in which the Property is located. All rights and obligations contained in

this Security instrament are subject 10 any requirements and limitations of Applicable Law. Applicable Law might

. explicitly or implicily aflow the parties to agree by contract of it might be silent, but such silence shall not be.

J_ construed as a prohibilion againsi agreement by contract. In the event that any provision ar clause of this Security
| Instrument or the Note conflicts with Applicable Law, such conglict shall not alfect other provisions of this Security

jnstrument or the Note which can be givea effect without the conflicting provision.

N As used in this Security lestrument: (a) words of 1he masculine gender shall mean and include corresponding

: neuter words or words of the feminine gender: (b) words in te singular shall mean and include the plural and vice

i versa; and (c) the word “may" gives sole discretion without any obligation to take any action.

; 17. Borrower's Copy. Borrower shall be given one copy of the Noiz and of this Security Insmument.
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shall not be exercised

shall have the right 10

a5 selected by Lender:

18. Transfer of the Propertyora Beneficial Interest in Borrovwer. As used in this Section 18, “Interest
in the Propetty” means any legal or beneficial interest in the Property, including, but oot limited to, those beneficial
interests transferred in 2 bond for deed, contract for deed; installment sales conmact of escrow agreement, the intent
of which is the mansfer of title by Borvower a1 a futre date to a purchaser.
If ail or any part of the Property or any Initerest in the Property is sold or ransferred {or if Borrower ispota
natural person and a beneficial interest in Borrower {s sold or wansferred) without Lender's prior written cOnSEAL,
" l.ender may require immediate paymenn ir full of ai sums secured by this Security Instrument. However, this option

by Lender if such exercise is prohibited by Applicable Law.

|f Lender exercises this option, Lender shall give Borrewer notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice 1S given in accordance wilh Section 15 within which
Borrower must pay all sums secured by this Security Instument. “If Barrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies perminted by this Security Instrument without further
potice of demand on Borrower.

19. Bomrewer's Right to Reinstate After Accelerution. If Borrower meets cecain conditiens, Borrower

have epforcement of this Security Insryment discontinved al any time prior to the carliest of:

(a) five days before sale of the Property pursuaot 10 any power of sale contained i this Sexurity Inswrurpent; (b) such
other pericd 2s Appli bie Law might specify for the \ermination of Borrower's right 10 reinstate: o (c) entry of 2
judgment enforcing this Security Instrument, Those conditions are that Borrower: {2) pays Lender all sums which
then would be due under this Security Instrumcot and the Note a5 if no accelerarion had occurred: (b) curcs A1y default
of any other covenanis or agreements; (C) pays all expenses incurred in enforcing this Security Insorument, including.
but not limited 1o, reasonable amorneys' fees, property nspection and valuation fees, and other fees incurred for the

Lender’s interest in the Froperty and rights under this Security Instrument; and (d) rakes such

action as Lender may reasonably Tequire 10 assure that Lender's interest in the Property and rights under this Secutity
Instrument, and Borrower's obligation 1o pay the sums secured by this Security instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstaiement sums and expenses in one or more of the following forms,

(a) cash; (b) money order; {¢) certified check, bank check, treasurer's check or cashiet's check,

provided any soch check is drawn upon an institon whose deposits ars insured by a federal agency, instrumentality
ot entity; or (d) Etectronic Funds Transfer. Upon reinstatement by Borrower, this Security lnstrument and obligations
secured hereby shall remain fully effective as if no acceleration ha¢ ocourred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial mterest i the Note
(1ogether with this Security Instrument} can be s0ld one or meTe fimes without prior ootice to Borrower. A sale might
resalt in a change in the entity (known as the "Loan Servicer™) that coliects Periodic Payments due under the Note
and this Security Instrument and performs other moTgage Joan servicing obligations under e Note, this Security
Instrument, and Applicable Law. There also might be one or MoTe changes of the Loan Servicer unrelated to a sale
of the Note. 1f there is a change of the Loan Servicer, Borrower will be given writen notice of the change which will
state the name and address of the pew Loan Servicer, the-address o which payments should be made and any oter
information RESPA requires in connection with a notice of ransfer of servicing. If the Note is sold and thereafter
(he Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to 2 surcessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower por Lender may commence, join, or be joined to any judicial action (as eithes an individual
litigani or the member of a class} that arises from the other party's actions pursuant i this ity Instrument or that
alieges that the other party has breached any provision of, of any duty owed by reason of, this Security Instumest,

until such Borrower or Lender has natified the other party (with such notice given in compliance with the TEqUiremes
of Section 15) of such alleged preach and afforded the other party hereto a reasonable
natice to take corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed 10 be Teasonable for purposes of this paragraph. The notice of
acctieration and OPpATIUDILY [0 Cure given 1o Barrowef pursuant 1o Section 22 and the notice of acceleration givea
10 Borrower pursuant 1o Section lsshallbedeemedmsaﬁsfymemduandoppommhywmwmﬁvem

afiier the giving of such
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\ provisions of this Section 20.
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71. Hazardous Substances. As used in this Section 21: (2) *Hazardous Substances” are those subsiances
defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sofvents,
malerials containing asbestos or formaldehyde, and radicactive materials; (b} *Environmentai Law" means federal
taws and laws of the jurisdiction where the Property 13 located that retate (0 health, safety or environmental protection;
(c} "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and {(d) an *Environmenial Condition” means a condition that can cause, contribute o, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or peTmit the presence, use, disprsal, storage, or release of any Hazardous Subsiances,
ot threaten 1o release any Hazardous Substances, on of in the Property. Borrower shall not do, nor allow anyone else
1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmentat Condition, or {¢) which. due to the presence, use. or release of a Hazardous Subsance, cfeafes a
condition that adversely affects the vahue of the Property. The preceding twa seniences shall not apply @ the
presence, use, of Storage on the Property of small quantities of Hazardous Substances that are generally recopnized
to be appropriale 10 Dormal residential uses and 10 maintepance of the Property {including, but not limited to,
hazardous substances in consumer producis).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
acrion by any governmental o regulatory agency of private party ipvolving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actua knowledge. (b} any Environmental Condition, inciuding but not
limited 1o, any spilling, leaking, discharge, release ot threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use of Iclease of 2 Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, o1 is notified by any governmentat or regulatory authority, ¢f any privaie party, that
any removal or other remediation of any Hazardous Subsiance affecting the Property is aecessary, Borrower shall
promptiy take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

#3.  Acceleration; Remedies, Lender shall glve notice to Borrower prior to acceleration following
Borrower's breach ef any covenunt or agreement in this Security Instrument (but not prior 1o acceleration under
Section 1§ uniess Applicable Law provides otherwise). “The notice shall specify: (a) the default; (b) the action
required te cure the default; {c} @ date, not kess than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) thet failure to cure the default on or before the date specified in the
potice may result in acceleration of the sums secured by this Secutity Instrument and sake of the Property. Tie
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of 2 default or any other defense of Borrower (o acceleration and sale. ITthe
default is not cured on or before the date specified in the notice, Lender st its option, apd without further
demand, may invoke the power of sale, including the right to accelerate full payment of the Note, and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incirred i pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of tithe
evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trustes te execute written notice of the
occurrence of an event of defauit and of Lenders’ election Lo cause the Property to be sold, and shall cause such
notice to be recorded in each county in which any part of the Property is located. Leader shall mail coples of
the notice s prescribed by Applicable Law to Borrower and to the persons prescribed by Applicable Law,
Trustee shall give public notice of sale Lo the persons and in the manner prescribed by Applicable Law, After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designaied in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at amy sale.
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Trustee shall deliver 1o the purchaser Trusiee's deed conveying the Property without sny covehant of
warTanty, expressed or implied. The recitats in the “Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the foltuwing order: (a) to ail
expenses of the sale, including, but not limited 1o, reatonable Trustee's and attorneys' fees; (b) 10 all sums
secured by this Security Instrument; and () any excess 10 the person or persens legally entitled to it.

23, Recomveyance. Upon payment of all sums secured by this Security Instrument, 1 ender shall request
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt securcd
by this Security instrument 1o Trustee. Trusiee shall reconvey the Property without warranty 1@ the persen OF persons
Jegally entitied to it- Such person ot persons shall pay any recordation cOsts. Lender may charge sach person of
persans a fee for reconveying the Property, but onky if the fee is paid 1o a third party (such as the Trustee) for services
rendered and the charging of the fee is permitted under Applicable Law,

34, Substitute Trustee. Lender at jts option, may from 1ime to rime remove Trusies and appoint a successar
ustee (o any Trustee appointed hereunder. Withoul conveyance of the Property, the successer trustes shall
1o all the title, power and duties conferred upon Trustee berein and by Applicable Law.

25, Assumption Fee. 1f thereis an assumption of this loan, Lender may charge an assumption fee of U.S.
3 .

EY SIGNING BELOW, Borfower acocpts and agrees 1o the erms and covenants contzined in this Security
Instrument and in any Rider executed by Borrower and recorded with it
YVONNE J. KRERS, AS TRUSTEE FOR THE YVORNE J. KREBS TRUST DATED
JUNE 9, 1987

Tesse

‘ (Seal) (Seal)
! .Bormower -Borrower
, INDIVIUDALLY AND AS
TRUSTEE

(Seal} (Seal)
-Borrower -Borrower
(Seal) (Seal)
~Bormower -BorTOWer

Wimess: Witness:
NEVADASingle Famity—Fannie Mog(Freddie Mac UNIEORM BSTRUMENT Dochegic €RITTIE: #00-543-1362
Form 3028 1/01 Page 120t 13 www. . COM

sok 169 e 454

Fﬂ.




Lincoln County

State of Nevada
County of LINCOLN ;

This instrument was acknowiedged before me on lanuan ZL{\ Zoo‘% by
YVONNE J. KREBS | Trusfee J

977%@74%/

Notary Public

(M. a My commission expires: 3/92/03
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