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Words used in mulripic sections of this document arc defined below and ofier words are definéd in Sections
3,ll.l‘.’a,ls,ﬂ)andZl.ammmsmga:dmgtheusagcofwordsusedinthisdommmdmpmvidnd

in Section 16.

(A} "Securily Instrument” means this document, which is dated  Tupuary 3zd, 2003

together with all Riders to this documens.

B) "Borrower" i3

GORDON F. YACH &

MARGARET YACH , Hushand & Wife

Botrower is the fustor under this Security Exstrument.
(C) "Lender” is FIRST HORIZON HOWE LOAN CORPORATICN

Tender 152 CORPORATION
organized and existing under the laws of THE STATE OF KANBAS
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Lender's address is 4000 Horisom Way, Irviag, Texas 75063

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is COW COUNTY TITLE CO.

(E) "Note" means the promissory noie signed by Borrower and dated  January 3zd, 2003
The Note states that Borrawer owes Lender

TWo HUNDRED TEN THOUSAND & 00/100 Dollars
{Us.$ 210, 000.00} plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than February lst, 2033 .
(F} "Property” means the property that is described below under the heading ~Tramsfer of Rights the
Property.”
(G) "Luan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Secunty Instrument, plus interest.
(H) "Riders” means afl Riders 1o this Security Instument thar are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider [ Second Home Rider

| Balloon Rider 1 Planned Unit Development Rider |_] 1-4 Family Rides
[ vA Rider [ Biweekiy Payment Rider (] Onter(s) [specify]

(I} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations.
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable fimal,
non-appealable fdicial opinions.

() "Community Association Dues, Fees, and Assessments” means afl dues, fees, assessments and other
chargcsthatmhnpmedmﬁormw:rorthehupcnybyncondommhm association, homeowners
association of similar orpanization.

(K) "Electronic Funds Transfer" means axry wansfer of funds, other than & transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrament,
compuler, Of Magnetic tape S0 45.to order, instnict, o7 authorize a financial instirution to debit or credit an
account, Such term. includes, bur is-mot limited. 10, point-ofsale  transfers, awomaied teller machine
transactions, transfers initiated by telephone, wire mansfers, and automated clearinghouse ransfers.

(L) "Escrow ltems" means those items that are described in Secuon 3.

M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, of proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i
damage 1o, of desiruction of, the Property; (i) condemnation of other taking of all or any part of the Property;
(iii) conveyance in licu of condemnation; oF {iv) misrepresentations of, or omissions as 10, the value and/or
condition of the Property.

(N) "Morgage Insursnce means insorance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) *Periodic Payment” means the regularly scheduled amount dus for (i) principal and inerest under the
Note, plus {ii) apy amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.5.C. Section 2601 &t seq.) and is
implementing regulation, Repulation X (24 C.F.R.Pant 1500}, as they might be amended from time 1o Gme,
or any additional or successor legislation or regulation that governs the same subject mater, As used in this
Security Instrument, “RESPA” refers 10 all requirements and restriclions that are imposed in regard
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to & "federally related morigage Yoan" even if the Loan does not qualify as a “federally related mongage loan™ ..
under RESPA.

(Q) "Successor in Interest of Borrower” memsmypmytlmhzsnl:cntiﬂewthe?mpeny.whul:rmnm
that party has assumed Borrower's obligarions under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purposc, Borrower irrevocably granis and conveys to

Truswee, in tust, with power of sale, the following described  property Jocated in  the

County of LINCOLN :
Type of Recording Juridiction] [Mame of Recording Jurisfiction)

All that tract or parcal of land as shown on Exhibit "A" attached
hereto which is incorporated herein and made a part harsof.

Parcel 1D Number:  County: 06-241-11 City: H/k which currently has the address of
22% MAIN STREET [Streeq)
URSINE {Ciy], Nevada 89043 [Zip Code}

("Property Address*):

TOGETHER WITH all the stprovements now or hereafier erected on the property, and all eascments.
appurtenances, and fixtures now or hereafier a part of ihe property. All replacements and additions shali also
be covered by this Security Instrument. All of the foregoing it referred 1o in this Security Instrument as the
*Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has
1he ripht mgrantandconwyihe?mpcnyandﬂmlheﬁupenyuunemumbcmd, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agaimst all claims and demands,
subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national vse and pon-uniform
covenants with limited varistions by jurisdiction 10 constitute a uniform security instrument covering real

Ty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree a5 follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bonuwershal]paywh:nm:edrpxincipqlof.mdinmreston,m:dzbtwidmcedbym:Noea.ndmy
pteplymchargumdm:chngudwundalkNme.Bormwcrshall y funds for Escrow ltems

[
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porsuant 1o Section 3. Payments due under the Note and this Security Instrument stull be made in U.S.
currency. However, if any check or other instrument received by Lender as paymem under the Noie or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity: or {d) Electronic Funds Transfer.

Paymems are deemed received by Lender when received at the location designated in the Noie or &t
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or panial payments are insufficient to bring
the Loan current. Lender may accept any paymient of partial payment insufficient 1o bring the Loan current,
without waiver of any rights heveunder or prejudice (0 Fights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such paymenus at the time such payments are accepted. If each
Periodic Paymem is applied as of ils scheduled due date, then Lender need nol pay inierest on unapplied
funds. Lender may hold such unapplied funds umil Borrower makes payment 0 bring the Loan current, If
Bomower does not do so within a reasonable period of time, Lender shall either apply such funds or retum
‘_ them to Borrower. If not applied earlier, such funds will be appled to the outstanding principal balance under
} the Note mmmediately prior to foreclosure. No offset or claim which Borrower might have now or in the
r-: future against Lender shall relieve Borrower from making paymemts dut under the Nowe and this Security
; Instrument or performing the covenants and agresments secured by this Securiry Iostrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shall be applied in the following order of priority: (a) interest due under the
| Note;(b)pdmipa]dueunderthcNum;(c)mm!smxunderSwdunB.Sumpaymmsshaﬂbeappl'\edtn
j each Periodic Payment in the order in which it became due. Any remaining amounts . shall be applied first
hmchugcs.secondwanyomzramnumsdmm:rmn&nﬂqmm,mﬂmmmmmepﬁmipﬂ

balance of the Mote.

i If Lender reccives a paymen: from Borrower for a delinquent Periodic Payment which inchudes a
i sufficiens amount ip pay any late charge due, the payment may be applied 10 the delinquent payment and the
| late charge. If more than one Periodic Payment 15 cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in
full. To the extent thal any excess exisis after the payment is applied w0 the full payment of (me ot more
. Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shalt be 4
3 applied first to any prepaymoent charges and then as described in the Nots. )

p Any application of payments; insurance praceeds, or Misceltaneous Proceeds 1o principal due under the
i INoxe shall pot extend ar postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrowsr shall pay to Lender ot the day Periedic Payments are due under
| the Note, until the Note is paid in full, a sum {the *Funds”) to provide for payment of amounts due for: () : 3
tanet and aasessments and otber fiems which can attain priority over this Securiry Instrooent as a lien o
encumbrance on the Property: (b} leasehold payments or ground rents on the Property, if any, (c} premiums 4
for any and all insurance tequired by Lender under Section $; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in liew of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These ntems are called "Escrow [iems.” Al origination or at any .
time during the term of ihe Loan, Lender may require that Community Assccistion Duves, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, foes and assessments shall be an Escrow fem l
Borrowershaﬂprmnpllyﬁnnishmlznd:raﬂnodusnfammsuobep:idunderﬂ:iskcﬁon.ﬂormww
shall pay Lender the Punds for Escrow liems unless Lender waives Borrower's obligation to pay the Funds

foranynrnuEscrowlm.LendermaywaiveBonuwer'sablignﬁoumpnymLenduFundsfmmymm -
Escmwlmatanyume.z\nysu;hwzivtrmayunlybeinwdﬁng.lntheevmlofnxhwaim.normw IE_
: Y
3
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shall pay directly, when and where payable, the amounts due for any Escrow ltems for which paymem of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within soch time period as Lender may require. Borrower’s obligation 10 make such payments and
| to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreemeni” is nsed in Section 9. If Borrower is obligated io pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow lem,
Lender may exercise its rights under Section 9 and pay such amoumt and Borrower shall then be obligaied
under Section 9 o repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Items at any time by a maice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lander all Funds, and in such amounts, that are then required under this Section 3.
Lender may, &t any time, coilect and hold Funds in an amount {a) sufficient 10 permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amuet a lender can
require under RESPA. Lender shzll estimate the amount of Funds due on the basis of currem data and
reasonable estimates of expenditures of future Escrow liems or otherwise mn accordance with Applicable Law.
The Furds shall be held in an instinttion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose depasits are so insured) or in any Federal Home
Loan Bank. Lender shall appty the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall pot charge Borrower for holding and applying the Funds, anmually amlyzing the
escrow account, or verifying the Escrow ltems, uniess Lender pays Borrower mierest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law reguires interest 10 be paid on the Funds, Lender shall not be requred to pay Borrower any imterest or
earnings on the Funds. Borrower and Lender can agtee in wriling, bowever, that interest shall be paid on the
Funds. Lender shall give w Borrower, without charge, an annual accounting of the Funds as required by
RESPA. .
If there is a surplus of Funds held in escraw, as defined under RESPA, Lender shall sccount to -
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow, ag
defined under RESPA, Lender shall notify Bortower as reguired by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in oo more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instument, Lender shall prompdy refund w0 )
Barrower any Furds held by Lender. . i 4
4. Charges; Liens. Bomrower shall pay all raxes, assessmemts, charges, fines, and impositions
anributable to the Property which can anain priority over this Security Instrument, leasehold payments or =
: ground rents on the Property, if any, and Commmaity Association Dues. Fees, and Assessments, if any. To the
i extent that these nems are Escrow hems, Borrower shall pay themn in the manner provided in Section 3.
i Borrowes shall promptly discharge any ben which has priority over this Security Inscument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manmer acceptable ©
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends agains1 enforcemem of the lien in, legal proceedings which in Lender's opinion operate 10 prevent the
enforcement of the lien while thase proceedinps ars pending, but only until such proceedings are concluded;
ot {c) secures from the holder of the Lien an agreement satisfactory to Lender subordinating the lien to this
Security instrument. Y Lerder determines that any part of the Property is subject (o a lien which can atain
i priotity over this Security Instrument, Lender may give Borrower a notice identifying the licn. Within 10
i days of the date on which that notice is given. Borrower shall satisfy the lien or take one or more of the
: actions sct forth above in this Section 4.

.

i e ,-?—.;Fw
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Lender may Tequire Borrower 1o pay a onc-timie charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erecied on e
Property insured apainst loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not kimited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thal Lender
requires. What Lender requires pursuant ko e preceding sentences can thange during the tern of the Loan.
The insurance carrier providing the imsurance shall be chosen by Borrower subject 10 Lender’s cght o
dusapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zope determination,
cenification and tracking services; or (b) a one-time charge for flood zone determination and certification
serviges and subsequent charges each Ume remappings of similar chanpes occur which reasomably might
affect such determination of certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comnection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails o maimtain any of the coverapes described above, Lender may obizin - insurance
coverape, at Lender’s option and Boffower's expense. Lender is under no obligation 10 purchase any
particular typs or amount of coverage. Therefore, such coverage shall cover Lender, but might of might not
protect Borrower, Borrower's equity in the Property, or the coments of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Bormower
acknowledges that the cost of the imsurance coverage 5o obtaimed might significantly ‘exceed the cost of
iusura.ncematBomwcrcmudhaveobuimd.AnymunEdJsburscdbchndﬂundﬂmisSecﬁmSM
become additional debt of Borrower secured by this Security Instrument. These amourns shall bear interest &t
the Nose tate from the date of disbursement and shall be payable, with such imerest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right to disapprove such policies, shail include a standard mortgage clause, and shall pame Lender a3
morigagee and/or s an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shail include 'a standard mongage clause and shall
name Lender as mortgagee andior as an additonal loss payee.

In the evem of loss, Borrower shall give prompt notice (o the insurance carrier and Lender, Lender may
make proof of Joss if not made promptly by Borrower. Unless Lender and Borrower otberwise agree in
writing, any insurance proceeds, whether-or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration of repair it economically feasible and
Lender's security is not Jessened. During such repair and restoration period, Lender shall have the right ©
hold such insurance proceeds umil Lender has had an eppormnity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undeniaken prompdy.
Lender may dishurse proceeds for the tepairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agrecment is made in writing or Applicable Law requires
interest to be paid on such insurance praceeds, Lender shall pot be required 10 pay Borrower ajty interest or
carnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be
paid our of the msurance procecds and shall be the sole obligation of Borrower, If the restoration or repair is
pot economically feasible or Lender's security wowld be lessened, the insurance proceeds shall be applied 1o
the sums secured by this Security instrument, whether or pot then due, with the excess, if any. paid 10
Borrower. Smhinstmmepmcccdsshuubeupplicdinﬁ:orderpwvidedforinsmz.
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If Bortower sbandons the Property, Lender may file, nepotiate and settie any available inamance claim
and refated matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may pegotiate and setile the claim. The 30-day peciod will
begin when the notce is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby 2ssigns to Lender (a) Borrower’s rights 10 any insurance procesds it an amount
0ot t0 exceed the amounts unpaid under the Note o this Security instrument, and (b} any other of Borrower's
rights' (other than the Tight 10 any refund of uncamed premiums paid by Borrower) vnder all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds ¢ither to repair or restore the Property or 1o pay amouns unpaid under the
Note or this Security Instrument, whether or not then due.

6. Decnpancy. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall contime to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless, Lender otherwise
agrees in writing, which consent snall mot be unreasonably withneld, or unless extenmating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Mainienance 2nd Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Property, aliow the Property 10 detetiorate or commit waste on the Property.
‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in arder 1o prevent
the Property from deteriorating or decreasing in value dug 10 its condition. Unless it is determined pursuant o
Section 5 that repair o7 resioration is nat econpomically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage 0, or the laking of, the Property, Borrower shall be responsible for repairing or
restoring the Froperty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or i a series of progress payments s the work is
completed. If the insurance or copdemmation proceeds are not sufficient to repair or restore the Property,
Rorrower is not relieved of Borrower's obligation for the completion of such repair or resinration.

Lender or its agent may make reasonable entries upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower potice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in-default if, during the Loan application pracess,
Borrower or any persons O entifies. acting a1 the direction of Borower or with Borrower's Imowledge or
consent gave materially faise, misleading, or inaccurate informaticn or stalsments 10 Lender {or failed o
provide Lender with material information) in connection with the Loan. Materiz] represemations include, but
are not limited 1o, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residience.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is N
! 2 legal proceeding that might sigmificantly affect Lender's imterest in the Property and/or rights under this
] Security Instrument {such as'a proceeding in bankrupiey, probate, for condemnation or forfeiture, for

enforcement of a lien which may attain priofity over this Security Instrument or io enforce laws or
; regutations), or () Borrower has abandoned the Property, then Lender may do anxd pay for whatever is
reasonable or appropriate lo protect Lender's imierest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and securing amlor Tepairing
the Property. Lender's actions can include, but are not timited to: {2) paying any sums secured by a kien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable atormeys” fees
protect ils interest in the Property and/or rights under this Security Instrumemt, including its stcured position
maww.mmmmm.m,nmlmmm.mhmw
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make repairs, change locks, replace or board up doors ‘and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions. and have utilities mmed on or off. Alhough
Lender may ake action under this Section 9, Lender does not bave 1@ do so and is noi under any duty or
obligation 10 do so, It is agrecd that Lender incufs no liability for not taking any or all actions suthorized
under ihis Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addiional debt of Borrower
secured by this Security Insirument. These amoonts shall bear interest at the Noie rare from the date of
dishursement and shal) be payable, with such interes, wpon notice. from Lender to Borrower requesting
paymemt.

If this Security Instrument is on a leasehold, Bormower shail comply with ail the provisions of the lease.
T Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing. :

10, Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mainiain the Mongage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases 1 be available from the mortgage insuter that
previously provided such insurance and Borrower was Tequired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiume required o obiain cOVErage
substantially equivalent to the Mortgage Insurance previcusly in effect, at 2 cost substantiatly equivalent to
the cost to Barrower of the Mongage Insucance previousty effect, from an aliernate MOMZAge insuret
selected by Lender. If substantially equivalent Mongage Insurance coverage is not available, Borrower shall
contibue 1o pay to Lender the amount of the separately desipnated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will accept. use and retain these payments as & nou-refundabie loss
reserve in lisu of Mortgage Insurance, Such Joss reserve shall be non-refundable, i ing the fact that
the Loan is ubtimately paid in full, and Lender shall not be required to pay Borrower any interest O eaTmINgS
on such loss reserve. Lender can no longer require Joss Tessrve payments if Morpage knsurance coverage (in
the arnoun and for the period that Lender requires) provided by an msurer selected by Lender apain becoces
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigzge
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Eorrower was
required 10 make separately designated payments toward the premiums for Morngage Insurance, Borrower
shall pay the premiums required to mainiain Morigage Insurance in effect, or 10 provide a non-refundable loss
reserve, until Lender's requirement for Mortgage [nsuratce ends in accordance with amy wrirten aj
between Borrower and Lender providing for such {eTmination or until termination is reguired by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for cenain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not 3 party to the Mongage Lnsurance.

Mortgage insurers evaluate their total risk on all'such insurance i force from time 1o dme, and may
enter into agrevments with other parties that share or modify their risk, or reduce lasses. These agreements are
on terms and conditions that are sausfactory 1o the morigage insarer and the other party (or partics) to these
apr s, These agr may. require the mortgage insurer 1o Tnake pAYMENLS USTAE ANY SOUCCE of funds
that the mortgage insufer may have available (which may mclude funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, agy reinsurer, aay
other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive
from (or might be characterized as) & portion of Borrower's payments for Monpage lnsurance, in exchange
for sharing or modifying the mortgage msurer's sk, or reducing Josses. If such agrecment provides that an
affiliate of Lender takes a share of the insarer’s risk in exchange for a share of the premius paid to the
insurer, M arrangemen! is ofien termed “captive remsurance.” Furthes:

{a) Any such agreements will not aflect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h).\nysuchagretmenlswiﬂnolaﬂeﬂﬂnrlghlsnonwerhs-ifuy~withrespeﬂmthe
Mortgage Jmrsurance under the Homeowners Protection Act of 1998 or any law. These righis may
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include the right to receive certain disclosures, 1o request and obtain canccliation of the Mortgage
Insurance, 1o have the Morigage Insurance termi d ically, and/or to receive a refund of sny
Mortgage Insurance premiums that were unearned at the time of such canceilation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procseds are hereby
assigned to arl shall be paid to Lender.

If the Property is damaped, such Miscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and Testoration period, Lender shall have the right 1o bold such Miscellaneous Proceeds until
Lender has had an opportunity to inspert such Property to ensure the work has been completed o Lender's
satisfaction, provided that such inspection shail be underiaken prompily. Lender may pay for the repairs and
resioration in a single disbursement or in a series of progress payments as the work is completed. Unless an
apresment is made in writing or Applicable Law requires interest 1n be paid on such Miscellanzons Proceeds,
Lender shall not be required 1o pay Borrower any. interest of earnings on such Miscellaneous Proceeds. If the
restoration ot Tepair is not economically feasible or Lender's secunty would be lessened, the Miscellaneous
Proceeds shall be applied 1o the sums secured by this Secanty lnsrrument, whether or not then dus, with the
excess, if any, paid to Borrower. Such Miscellaneous Procesds shall be applied in the order provided for in
Section 2.

In the event of a totl taking, destrixction, or Joss in value of the Property, the Miscellancous Procceds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower.,

In the event of a partial taking, destruction, or foss in value of the Property in which the Fair mariet
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amoun of the sums secured by this Security Instrument immediately before the partial raking,
desmuction, or loss in value, unless Borrower and Lender otherwise agree in writing, the suras secured by this
Security Instrument shall be reduced by the amoum of the Miscellancous Froceeds eultiplied by the
following fraction: (a) the total amount of the sums secured mmmediaely before the panial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any batance shall be paid to Borrower.

In the event of a panial taking, desmuction, or loss in value of the Property in which the fair market

“value of the Property immediately before the partial taking, destruction, or loss in value is less than the

amount of the sums secured immediately before the partial tking, destruction, or loss in value, unless
Borrower and Letder otherwise agree in writing, the Miscellansous Proceeds shall be applied 1o the sums
secured by this Security Instrumem whether or not the sums ars then due.

If the Property is abandones. by Borrower, or if, afier notice by Lender 10 Borrower that the Opposing
Party (as defined inabe next semtence)} offers to make an award to settle a claim for damages, Borrower fails
to respond [ Lender within 30 days afier the date the notice 15 given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either [0 restoration or repair of the Property or to the sums secured by this
Security Insoument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneois Proceeds or the party against whom Borrower has a right of action in regard i Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuh in forfeimre of the Property or other materia) impairment of Leader’s imerest
in the Property or rights under this Security Instrument. Borrower can cure such 2 default and, if acceleration
has occurred, remstate as provided in Section 19, by causing the action or proceeding to be dismissed with &
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matenal impairment of
Lender's imerest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atributable 1o the impairment of Lender’s interest in the Propenty are hereby assigmed
and shall be paid to Lender.

All Miscellansous Proceeds that are not applied o restoration or repair of the Property shali be appiicd
in the order provided for in Sectiom 2.

12. Borrower Not Released; Forbearunce By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Secutity Instrument granted by Lender
1 Borrower or any Successor in Inerest of Borrower shall not operate o el Liability of Borrower or
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any Successors in Imerest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower of to refuse 1o extend lime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Imerest of Borrower. Any forbearance by Lender in excrcising any right of remedy
including, without limitation, Lender’s accepiance of paymenis from third persons, entities o7 Successors it
interest of Borrower or in amounts less than the amount then due, shall not be @ waiver of or prechude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees tha Borrower's obligations and liability shalt be joint and several. However, any Borrower who
co-signs this Securiry Instrument but does not execuie the Note (3 "co-signer™): {a) is co-signing this Security
Tnstrument only 1o mongage, grant and convey the co-signer’s interest m the Property under the terms of this
Security Instrument; (b) is not personally pbligated 1o pay the sums secured by this Security Instrument; and
(c) agrees that lender and any other Borrower can agree 1o exiend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note withiout the co-signer’s
consent

Subject to the provisions of Section 18, any Successor in Inierest of Rorrower who assumes Borrower’s
obligations under this Security Instrament in writing, and is approved by Lender. shal] obtain afl of
Borrower’s rights and benefits under this Security Instrument, Borrower shall mot be released from
Borrower’s obligations and liability under this Security Inscument unless Lender agrees 1o such Telease in
writing. The covenants and agreements of this Security Instrument shall bind (except 8s provided m Section
209 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Properiy and rights under this
Security Instrument, inchuding. but not limited 1o, amorncys’ fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument 10 charge a specific fee
to Bosrower shall not be construcd as a prohibition oo the charging of such fee. Lender may not charge fees
that are expressly prohibitcd by this Security Instrument or by Applicable Law. -

If the Loan is subject to a law which sets maximum loan charges, and that taw is finally interpreted 30
that the interest or other loan charges collected ot 1o be coliected in connection with the Loan caceed the
permitted limits, them: (2} #ny sach loan charge shall be reduced by the amount necessary [0 reduce the charge
to the permitted limit; and (b) amy sums already collected from Borrower which exceeded permitted limdes
will pe refunded 10 Borrower, Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will be
treated as 4 partial prepayment without any prepaymem charge {whether or npt a prepayment charge
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrawer might have arisiag out of such overcharge.

15, Notices. All potices given by Borrower or Lerder in comnmection with this Security Instrument must
be in writing. Any notice to Borrower i connection with thig Security Instrument shall be deemed 1w have
been given 10 Bommower when mailed by first class mai} or when acnually delivered to Borrower’s Dotice
address if sent by other means. Notice to any one Borrower shall constimite notice to all Borrowers unless
Applicable Law expressly requircs otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by natice t¢ Lender. Borrower shalt prompily notfy
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only. report a change of address through that specified procedure. There may be
only one designated potice address under this Security Instrument at any one ime. ATy notice to Lender shail
be given by delivering it or by mailing it by first class mail 10 Lender's address stated berein unless Lender
has designated another address by notice to Borrower. Ary motice m connection with this Security Instrument
shall not be deemed 10 have been given to Lender umil acfually received by lender. If any notice required by
1his Secunty Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
hyfederalhwandr.helawoflhcjuﬁsdicljoninwhich\lz?toper(yislocawd.&ﬂdghnandobﬁgaﬁum
conamed in this Security [ostrumens are subject to amy requiremenis and li itiGons of Applicable Law.
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Applicable Law might explicitly or implicity allow. the parties 10 agree by contract or it might be siient, tat
such silence shall mot be construed as a prohibition against agrecment by contract. In the event that amy
provision of clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security bstrument or the Noie which can be given effect without the
conflicling provision.

At used in this Security Instrumenmn: (a) words of the masculine gender shall mear and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation w0 take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security. [nstrurpens.

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 10,
{hose beneficial interests transferred in a bond for deed, contract for deed, installment sales cODUBC OF cSCTOW
agreement, the intent of which is-the transfer of title by Borrower at a future date 10 a purchaser.

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not 2 natral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require imamediac payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bofrower notice of acceleration. The potice shall
provide a period of not less than 30 days from the date the potice is given in accordance with Secrion 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke amy remedies permined by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerstion. If Borrower meets certain conditions,
Barrower shall have the right 10 have enforcemsent of this Security Instrumen: giscomtinued at any time prior
10 the earlisst of- {a) five days before sale of the Property pursuant o any pawer of sale contined in this
Security Instrument; {b} such other period as Applicable Law might specify for the termination of Borrower's
right 1o reinstats; or (c) entry of a judgmeni enforcing this Security Instrument. Those conditions arc Gt
Borrower: (a) pays Lender all sums which then would be due under this Security lnstrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants o AgTCCMERS. {c) pays all
expenses inclifred in enforcing. this Security Instrument, including, b ot Limited 10, reasonable anormeys’
fees, property inspection and vahuation fees, ad other fees incurred for the purposc of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require 10 assure that Eender’s mierest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall contimue unchanged.
Lender may require that Borrower pay such reiostalement sums and expenses in one or more of the following
forms, as selecied by Lender: (a) cash; (b} money prder: (¢) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an instirution whose deposits are insured by 2 federal
agency, instrumentality or eouty, or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security lnsoument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note {together with this Security Instrument) can be s0id one or more times without prior notice to Borrower.
A sale might result in & change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage Joan servicing obligations
under the Note, this Security Iostrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
.given wrinen notice of the change which will state the name and address of the pew Loun Servicer. the
address 1o which paymenis should be made and any other information RESPA. requires i connection with a
notice of mansfer of servicing. lfﬂtNm:issoldmdd:ﬂufwrmemniuerﬁccdbyamnSavinam
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than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 & successor Loan Servicer and are pot assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower zor Lender may commence, jom, or be joined o any judicial action (as eiber an
individual litigant or the roember of a class) that arises from the other party’s actions pursuant to this Securiry
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, undi! such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notce to take comective action. If Applicable Law provides a tme
period which Tust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity te cure given to Borrower pursvanmt
10 Section 22 and the notice of acceleration given w0 Borrower pursuant to Section 18 shall be deemed o
satisfy the notice and opportunity to take cofrective action provisions of this Section 20.

2]. Harardous Substances. As used in this Section 21: {(a) "Hazardons Substances' are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envircmmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, foxic pesticides and
herbicides, volatile solvents, materials conaining asbestos or formaldehyde, and radicactive maierials, (b)
*Envirommental Law" means federal laws and laws of the jurisdiction where the Property is locared that relate
10 health, safety or environmental protection; (¢) "Environmental Cleamup” includes ‘any response action,
remedial action, or removal action, as defined in Environmental Law; and {d} an ~Environmenal Condition”
means 2 condition hat can cause, contribute 1o, or otherwise trigger an Environmemal Cleamup.

Borrower shall oot canse or permit the presence, nse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or m the Property. Barrower shall not do,
nor allow anyone else 4o do, anything affecting ﬂm?mpcny(a)ﬂmtisinviolaﬁonofmyEnvimnmml
Law, (b) which creates an Environmental Condition, or {c) which. due to the presence, use, or releass of a
Hazardous Substance, creaies a condition that adversely affects the vahe of the Property. The preceding (wo
sentences shaill not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to-be appropriate 1o normal resideatial uses and 10 mainenance of
the Property (including, but not limited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand. lawsuit ar
other acuon by any governmenial or regulatory agency or privaie party involving the Propetty and amy
Hazardous Substance or Epvironmenal Law of which Bomower has actual knowledge, (b} any
Environmental Condition. including but pot linsited to, any spiliing, leaking, discharge, release or threat of
release of any Hazardous Subsince, and {¢) any condition caused by the prescnce, use of release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learts, of is notified by
any governmental or regulaiory authority, of any privaic pany, that any removal or cther remediation of any
Hazardous Substapce affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligavon on Lender for an
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NON-UNIFORM COVENANTS. Bormower and Lender forther covenant and agres as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to sceeleration following
Borrower's breéach of any covepant or agreement m this Security Instrument (bt not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The nolice shall specify: (a)
the default; (b) the action required to cure the default; {¢) a date, not less than 30 days from the date
the notize is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceieration of the sums secured hy
this Security Instrument and sale of the Property. The notice shalt further inform Borrower of the
right to reinstate after acceleration and the right io bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
hefore the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of cale, including the right to accelerate full payment of ihe Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but nat limited to, reasomable attorneys” fees and costs
of title evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender’s election Lo cause the Property 10 be sold,
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice a¢ prescribed by Applicable Law to Borrower and Lo the persons
prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustes, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and piace and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale.

Trustes shall deliver to the purchuser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trusiee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (%) 1o all expenses of the sale, including, but ot limited to, reasonable Trustes’s and
attorneys® fees; (b) to all sums secured by this Security Instrument; and (¢} ary excess to the person or
persons legally entitled to it. .

23. Reconveyance. Upon paymem of all sums secured by this Security Instrument, Lender shall request
Trustet to recomvey the Property and shall surrender this Security Instrument and all notes cvidencing dei
secured by this Security Instrument to Trustee. Trustee shall reconvey the Preperty without warranty to the
petson or persons legally entitled 1o it. Such person or persons shail pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trostee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time (@ tume remove Trustee and zppoint a
succeseor trusiec 10 any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed 1o all the title, power and duties conferred upon Trusiee herein and by Applicable Law.

25, Assumption Fee. Irrhere:sanassumpmn of this loan, Lender may charpe an assumption fec of

US. S yarien par iovestor
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BY SIGNING BELOW, Borrower accepts and agrees w0 the terms and covemants comained in this
Security nstrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:
4
' (Seal)
GORDON F. YACHE Borrower

]faf.@ﬂ/\-t (AG\JL’ (Seal)

mmu'rtm

-Bormower
\

{Seal) (Seal)

-Borrower ~Borrower

(Seal) (Seal)

-Bormower -BOTOwWET

(Seal) ‘ (Seal)

-Borrower -Bormower

1
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STATE OF NEVADA

This instument was acknowledged before me 0n Sonmany & . 9003 by

GOEDON F. YACE & MARGARET YACH

SARAH SOMERS
Hotney Pubhic Skie of Nevode
: No, 02-76138-11

My appt, 3up, Jona 5, 2006

Mail Tax Suremenis To:  ToTAL MORTGAGE SOLUTIONS i
C/0 FIRST AMERTCAN REAL ESTATE TAX SERVICE
3445 WINTON PLACK, SUITE 219 . |
ROCHESTER, NY 14623
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' EXHIBIT "A" |
LEGAL DESCRIPTION )

ESCROW NO.: 19025883

All that certain real property situate in tha
Lincoln, State of Nevada, described as follown:

A parcel of land situate in the West Half (W1/2) of the

Southeast Quarter (SEl/4) of Section 35, Townzhip 2 North,
Range 69 East, M.D.B.&M., and being more particularly described

aa follows:
A Parcel of land situate in the community known as URSINE,
and shown on a Map as Lot 9, and further described as fcllows:
[

Beginning at the Southwest corner, whence the corner common
to Section 2 and 3, Township 1 North, and Section 34 and 35,
Township 2 North, all in Range 6% East, M.D.M., bears South
63°09" Weat 3,686.4 faet,;

Thence 20°57°' East 108.8 feat to the Northwest corner;

Thence South 86°35° East 264.2 feet to the Northeast Corner;
Thence South 4°56‘ East 122.5 feet to the Southeaat corner;
Thence North B83°25’ West 315.2 feet to the Scuthwest corner,

the place of beginning.

County of

ASSESSOR‘S PARCEL NUMBER FOR 2002 - 2003: 06-241-11
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