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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sactions
3. 11,13, 18, 20 and 21. Certain Tules regarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Instrument" means this documens, which is dated pacember §, 2002 ’ .
together with all Riders 1o this document.

(B) "Borrower” is

WILFRED BIGGS and ROXIE ANN BIGGS Busband and Wife as Joint Tanants

WHNE - Kid

Borrower Is the trustor under this Security Instrumend.

(©) "Lender™ 5 ' CORNERSTONE CAFTTAL

Lenderisa gorporation

organized and existing under the laws of TR gTATE OF UTAR

-
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Lender's address 8 799 gasT 340, sovrs, mMERICAW FORK, DT €4003
Lmd:rinbeben:ﬁciaryunderthjs&wﬂqummum.
@) "Trustee” js FIRST AMERICAN TITLE CO
768 AULTMAN STREET ELY NV 09301

(E) "Note" means the promissary note signed by Borrower and daed  Dwcembar 6, 2002
The Note states that Borrower owes Lander

ONE BUNDRED TWENTY SXVEN THCUSAND SEVEN HUMDRED & 00/100 Doflars
Us. s 127,700 .00) Plus interest. Borrower has promised to pay this debt in regular Periodic
Paymems and to pay the debt in full pot later than ~ JARUAZY 1, 2033 ]
(F) "Propesty” mesns the property Ihatisdzscnhdbclowmd:rr.hchmdjng "Transfer of Rights in the

Property.

(G) "Loun" means the debe evidenced by the Note, plus interest, any prepayment charges and late charges
dncundermeNom.mdallsumsdmunduihisSmmy Instrument, plus interest.

{H) "Riders" mmaﬂkﬂenwmn&wﬁqhuuumemﬂmtmemwdbyﬂomwmmm
Riders are 1o be executed by Borrower [check box as applicable]:

{XF Adjustable Rate Rider |_] Condominium Rider ] Second Home Rider
Ballooa Rider Planned Unit Development Rider 14 Family Rider
VA Rider Biweekly Payment Rider Othen(s) [specity]

M “Applicable Law”™ mcans ail controlling applicable federal, state and local stamues, reyulations,
ordinances and adminisrarive rules and orders (that have the effect of law) as well as all applicable firal,
mon-appealable judicial opinions.

) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessmenss and other
chargeslhatmimposedonﬂunowcrorlh:?wpcﬂybylcondomhﬁum association, homepwmers
association or similar orpanization, )

(K) "Electronic Funds Transfer® meins any transfer of funds, other than a transaction originated by check,
draft, or similar paper insument, which is initiated through an electronic erminal, telephonic instrument,
COMPUICT, OF MAgNEUC tape so a5 (o ofder, MSuCt, of authorize a financial institgtion o debit or credit an
account. Such werm includes, but is pot limited to, point-of-sale transfers, automated elier machine
wransacijons, transfers initiated by telephone, wire transfers, and autormated clearinghouse transfurs.

(L) "Escrow ltems" means thase items that are described in Section 3,

{M) "Miscellaneous Procesds” means any compensation, settierent, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section $) for: (i)
damage to, or destruction of, the Property; (ii} condemmation or other taking of all or any part of the Property;
(i1} conveyance in lieu of condemnation: or {iv) mistepresentations of, or oraissions as to, the valne andfor
condition of the Property.

{N) "Mortguge Insurance® means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Noe, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA"™ mcans the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and irs
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to tme,
©Or any additional or successor legislation or repulation that governs the same subject matter, As used in this
Security Inswument, "RESPA* refers o all requirements and restrictions that are imposed in regard

Inriigly:
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1o a "federally related mortgage loan” even if the Loan does oot qualify as a “federally relatcd mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower” mnsauypaﬂylhathasmk:nliuemﬂx Property, whether or not
that party has assumed Batrower's ohligalionsundcnhENoteaadlorlhisSecuritylnsmm

TRANSFER OF RIGHTS IN THE PROPERTY

misSecurity]mtmnnmsecurestoLend:r:(i]merq:aymmofmel.oan,andullrencwﬂs.cmimm
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Bofrower irrevocably grants and cooveys o
Truswe, in trust, with power of sale, the following described property located in  the

of :

[Tywdwln;jn*'-d'tdm] 1Nmofnmdin|mrﬂ'l:ﬁnl
County Liacoln

THAT PORTION OF SECTION 15, TOWNSEIP 7 SOUTH, RANGE 61 EAST,
M.D.B. & M., LINCOL¥ COUNTY, REVADA MORE PARTICULARLY DESCRIBED
AS: LOT TWO (2) AS SHOWN BY MAP THEREOF ON FILE IN FILE PLAT ®A®
OF FARCEL MAPS, PAGE 26% AS DOCTUMENT NO. 86340 IN LINCOLN COUNTY
HEVADA RECORDS. .

Parcel 1D Number: which currenily has the address of
153 & THUKPERS LN, [Strest]
ALANO [ciyl, Mevada gago1 (Zip Code]
(" Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurtenances, and fixtures aw of hereafter a pari of the property. All replacemems and additions shali also
be covered by this Security Instruent. All of the forcgoing is referved 10 in this Security Instrument as the

BORROWER COVENANTS that Barrower is lawfully seiscd of the cstate hereby conveyad and has
ihe right to gram and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Barrower warrants and will defend generally the tide to the Property against all claims and demands.,
subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-uniform

covenants with limited varations by jurisdiction to constitute a uniform secunity instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant apd agree as follows:

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borgower shall pay when due the principal of. and interest of, the debt evidenced by the Note and mny
prepayment charges and late charges duc under the Not. Borrower chali also pay funds for Escrow Twems

v WAE
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pmsmmmSecﬁonS.PaymemdmunduchowandmjsSecumyInsmmmshullbemdeinU.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is remrned to Lender unpaid, Lender may require that any or ali subsequent payments
duc under the Note and this Security Instrument be made in one or mare of the following forms, as selectad
by Lender: (2} cash; (b) romey order: (c) certified check, bank check, tressurer’s check or cashier's check,
provided any such check is drawn wpon an instimiion whose deposits. are insured by a federal agency,
instrumenstality, or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location-a$ may be designated by Lender in accordance with the potice provisions in Section 15,
Lender may refurs any payment or partial payment if the paymemt or partial payments arc insufficient o bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any righte bereunder or prejudice io its rights to refuse such payment or partial paymenss in
the fucure, but Lender is nxt obligated w apply such payments at the time such payments are accepted. If each
Periodic Payment is applicd as of its scheduled due date, then Lender peed not pay iterest on onapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not 4o so within a reasonable period of time, Lender shall cither apply such furds of remm
themn to Borrower. If not applied eatlier, such funds will be applisd 10 the oustanding principal balance under
the Note inmediately prior 1o foreclosure. No offset or claim which Bomower might have now or in the
fursre against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or perforting the covenants and agreements secured by this Security Insuument.

Z. Appiication of Payments or Proceeds. Except as otherwise described in tus Section 2, 2ll payments
accepted and applicd by Lender shall be applied 1n the following order of prionty; (a) intersst due urder the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shafl be applied 10
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied fisst to
lase charges, second to any other amounts due under this Security Instnment, and then to reduce the principal
balance of the Note.

If Lender receives.a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any. latc charge due, the payment may be applied to the delinquent payment and the
late charge. If tore than one Periodic Payment is ouwtsianding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments i, and to (he extent that, each payment can be paid in
full. To the extent 1hat any excess exssts after the payment is applied w the full payment of one or more
Periodic Payments, such excess may be applied to any late charpes due. Yaluntary prepayments shall be
applied first 10 any prepayment charges and then as. described in the Mote.

Any application of payments, msurance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shatl not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due under
the Note, unril the Note 5 paid in full, a sum {tbé "Funds®) 10 provide for payment of amounts due for: ()
wxes and assessments and other items which can amamn priority over this Security Inscrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower 1o Lender in lieu of the paymest of Mortgage Ensurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow [tems. ™ At origination or at any
time during the term of the Loan, Lemder may require that Commuenity Assoctation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Mem.
Borrower shall promptly furnish to Lender all notices of amounis 10 be paid under this Section. Boomower
shall pay Lender the Funds for Escrow Jtems unless Lender waives Borrower's obligation 10 pay the Funds
far any or all Escrow hems. Lender may waive Borrower's obligauon to pay to Lender Funds for any or all
Escrow liems ar any tme. Any such waiver emay only be in writing. In the event of such waiver, Borrower

el
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shail pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lendér requires, shail furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s pbligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenam and agreement contained in this Security
Instrument, as the phrase “covemant and agreement™ is used in Section 9. If Borrower is obligated o pay
Escrow Items direcily, parsvant to a waiver, and Borrower fails 1o pay the amount due for an Escrow lem,
Lender may cxércise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay (o Lender any such amount, Lender may revoke the waiver as to amy or all Escrow
Items at any time by 2 notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender ali Furds, and in such amounts, that are then required under this Section 3.

Lender may, af any ume, collect and hotd Fands in an amount {a) zufficient to permit Lender w apply
the Funds at the time specified under RESPA, and (b) ot 1o excesd the maximum amount a fender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Iterns or etherwise in accordance with Applicable Law.

The Funds shall be held in an instinstion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an istitution whose deposits are so insured) ot in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the ume specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally analyziog the
escrow account, of verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law tequires interest o be paid on the Funds, Lender shall not be required to pay Borrower amy interest or
earsungs on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surpius of Funds held in eserow, as defined under RESPA, Lender shall account io
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bormower as required by RESPA. and Barrower shalt pay wo
Lender the amouns necessdry o make up the shortage in accordance with RESPA, but in oo more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary o make up
the deficiency in accordance with RESPA, bur in po more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o
Borrower any Funds held by Lender.

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
attributabie (¢ the Property which can attain priority over this Security Instrument, leasehold payments ot
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent thal these items are Escrow liems, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promptly. discharge any lien which has priority over this Security Instrument unless
Borrower (a) agrees in writing to the payment of ihe obligation secured by the lien in a manner acceptable
Lender, but only so long as Borrower 1§ performing such agreement. {b) cantests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o prévent the
enforcement of the Tien while those proceedings are pending. but only unul such proceedings are concluded;
or (c} secures from the holder of the hen an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject ta a len which can attam
prionity over this Security Insorument, Lender may give Borrower a notice identifying the tien. Within 10
days of the daie on which that notice is given, Borrower shall satisfy the lLien or take one or more of the
#ctions set forth above in this Section 4.

v WAE
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: Lender may require Borrower to pay 4 one-time charge for a real estate tax verification andfor reporting
! service used by Lender in conmection with this Loan,

; 5. Property Insurance. Barrawer shall keep the improvements pow existing or hereafter erecied on the

i Property insured against loss by fire, hazards included within the term “exiended coverage,” and any other

: hazards including, but ot limited o, earthquakes and floods, for which Lender fequires insurance. This

insurance shall be mamtained in the amoumnis {including. deductible levels) and for the perigds that Lender

: requires. What Lender requires pursuant to the preceding semences can change during the t#rm of the Loan.

i The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right o

i disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require

} Borrower 10 pay, in connection with this Loan, either: (3} & one-time charge for tlood zone determination,

certification and tracking setvices; or (b) 2 one-time charge for flood zone determination and certification

services and subsequent charges each tme Temappings or similar changes occur which reasonably might

affect such determination or certification. Barrower shail also be responsible for the paymem of any fees

imposed by the Federal Emergency Management Agency in conoection with the review of any flood zone

determinztion fesulting from an objection by Borrower.

If Borrower fails to mainmain any of the coverages described above, Lender may obwin insurance

coverage, at Lender's option and Borrower's expense. Lender is under o obligation to purchase amy

particular type or amount of coverape. Therefore, such coverage shall cover Lender, but might or might pot

protect Barrower, Borrower's equity in the Preperty, or the contents of the Property, against any risk, hazard

! or liability and might provide preaer or ilesser coverage tian was previously in effect. Bomower

acknowledges that the cost of the insurance coverage so obtained nught significantly exceed the cost of

insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at

the Note rate from the date of disbursement and shalt be payabie, with such interest, upon notice from Lender

to Bormower requesting paymen.

All insurance policies Tequired hy Lender and repewals of such policies shall be subject to Lender's

right to disapprove such policies, shall include a standard mortgage Clause, and shall pame Lender as

mortgages and/or as an addiuonal loss payee. Lender shall have lbe Tight 0 hoid the policies and rencwal

H certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

: renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

: damage w, or deswruction of, the Property, such policy shall include a standard mortgage clanse and shall

name Lender as mortgagee and/or as an additional loss payee.

In the event of iass, Borrower shall give prompt sofice to the insurance carrier and Lender. Lander may
make proof. of loss if not made promptly by Borrower. Unless Lender and Borrawer otherwise agree in
wriling, any insurance proceeds, whether or nol the underlying insurance was required by Lender, shall be

. applied 1o restoration of repair of the Property, if the restoration of repair is economically feasible and
! : Lender’s security is nat lessened. Duning such repair and restoration period, Lender shall have the right 1o
| . bold such insurance proceeds untit Lender has had an appariufuty to mspect such Property to ensuse the work
has been compieted to Lender's satisfacuon, provided thar such inspection shafl be underaken promptly.
Lender may disburse praceeds for the repairs and restoration in a single payment or in a series of progress
Payments as the werk is completed. Unless an agreemens is made in wriung of Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carmngs on such proceeds. Fees for pubiic adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Botrower. If the restoration or Tepair is
not economically feasible or Lender's security would be lessensd, the insurance procesds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insirance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negatiate and sertle any available insurance claim
and related maners. If Bosrower does not respond within 30 days 10-a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's riphts 0 any insurance proceeds in an amount
ot 10 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right 1o any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 1o rEpair OF Fesiore the Property or to pay amounis unpaid under the
Note of this Secaurity Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of tus Security Instrument and shall contimue to occupy the Property as
Borrower's principal tesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shail not be unreasomably withheld, or unless exIenuUating CiFCUMSIANCCs
exist which are beyond Borrower's control.

7. Preservation, Muintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriorale or cormit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from detcriorating or decreasing in value due to its condition. Unless it is determined pursuant 1o
Secrion 5 that repair of restoration is not economically feasible, Borrower shall promptly repair the Property. if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds. are paid m
comnection with damage o, or the taking of, the Property. Barrower shall be responsible for repairing or
restoring the Property onty if Lender has released proceeds for such purposes. Lender may disbarse proceeds
for the repairs and restoration in 3 single payment or it & series of propress payments as-the work is
completed. §f the insurance or condemmation proceeds are not sufficient 1o repair or reswore the Property,
Barrawer is not relieved of Borrower’s obligation for the completion of such repair of restoration.

Lender or its ageni may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender mzy inspect the imerior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interiot inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrowet shall be i default if, during ihe Loan application process,
Borrower or any PErsoms of enlilies acting at the dirzction of Borrower or with Borrower's knowledge or
cemsem pave materially faise, misleading, or maccurate information or, statements o Lender {or failed 1o
provide Lender with malerial information) i connection with the Loan. Mareriat representations nchude, but
are not limited 10, representations concerning Borrower’s occupancy of 1be Property as Borrower™s principal
Tesidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security lostrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b} there is
a legal proceeding that might signsficantly affect Lender’s merest in the Property andfor rights under this
Security lastrument {(such 2s a proceeding in bapkruptcy, probate, for comdemnation or forfeiure, for
enforcemem of a lien which may auain priority over this Security lostrument of ¢ cuforce laws o
regulations), or (¢} Borrower has sbandoned the Property, then Lender may do and pay for whatever
reasonable or appropriate o protect Lender’s interest in the Property and riphts under this Security
Instrument, including protecting and/or assessing the value of the Property. and securing and/er repairing
the Property. Lender's actions can include, but are not limited to: {a} paying any sums secured by a lien which
has priority over this Security Instrument; {b) appearing 1o Court, and (c) paying reasonable attorneys’ fees W0
prolect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
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make repairs, change docks, replace or board up doors and windows, drain waier from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off, Although
I..endcrma)rmkcauionum:rthisSecticmg,Lmd:rdomnmhavemdosomdismu:ﬂcranydutyor
obligation 1 do so. It is agreed that Lender incurs no liabiliry. for oot taking any or ail actions authorized
under this Section 5.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Mote rate from the date of
disburserent and shall be payable, with such mterest, upon potice from Lender 1o Borrower requasting
payment, .

If this Security Insrument is on-a leaschold, Borrawer shall comply with afl the provisions of the lease.
It Borrower acquires fee title o the Property, the leasehold and the fee title shall not merpe unless Lander
agrees 10 the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Barrower shall pay the premiumns requited to maintain the Mortgage Insurance in effect. If, for any feason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morgage insucer that
previously provided such insurance and Borrower was required to make separately desipnated payments
toward U premiums for Mongage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 1o the Morigage Insurance previously in effect, at a cost substantially equivalent 1o
the cost to, Borrower of the Mongage Insurance previously in effect, from an alternare momgage insurer
selected by Lender. If subsiantially equivalent Morpage Insurance caverage is not available, Borrower shall
continue 10 pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retzin these payments as a non-refundable loss
reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundabie, notwithstanding the fact that
the Loan is uitimately paid in full, and Lender shall not be required o pay Borrower any interest or carnings
on such loss rescrve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender agdin becomes
available, is obrained, and Lender requires separaiely designated payments toward the premiums for Morngage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required 0 make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required t0 maintain Mortgage Insurance in effect, or to provide a pon-refundable loss
Teserve, unil Lender’s requirement for Mortgage Insurance ends in accordance with any written agrecment
between Borrower and Lender providing for such termination or until termination is required by Appiicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Morgage Insurance reimburses Leader (or any entity that purchases the Note) for certain bosses it may
incur if Borrower does pat repay the Loan as agreed, Borrowes is Dot 3 party © e Mortgage Insurance.

Morigage insurers evaluare their total risk on ail such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lasses, These agreciments are
Oon terms and conditions that are satisfactory 1o the mongage insurer and the other party (or parties) 1o these
agreements. These agreements may require the mongage insurer to make payments using any source of funds
thar the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
preoums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly ar indirectly) amounts that decive
from {or might be characterized as) a portion of Bormawer's payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such z2preement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid o the
insurer, the arrangemem is ofien termed “captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incresse the amount
Botrower will owe for Mortgage Insurance, and they will not entitle Borrower ta any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis may

L
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Inchide the right to receive certain disclosures, o request and obdain cancellation of the Mortgape
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoranion of repair is economically feasible and Lender’s security is not lessened. During
such repair and resioration period. Lender shall have the right to bold such Miscellaneons Proceeds until
Lender has had an opporumity to inspect such Property to ensure the work has been complered t0 Lender’s
satisfaction, provided that such inspection sball be undertaken promply. Lender may pay for the repairs and
restoration in a single disbursement or in a series of ProgrEss payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requures interest 1o be paid on soch Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or Tepair is not economicaily feasible or Lender’s security would be lessened. the Miscellancous
Proceeds shall be applied to the sums secured by this Security lostrument, whether or not then due, with the
excess, if any, paid 1o Borrower. Such Miscellansous Froceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether of not then due, with the excess, if
any, paid to Borrower.

1n the event of a partial wking, destruction, of loss in value of the Property which the fair market
value of the Property immediately before the partial aking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amownt of the Miscellaoeous Proceeds multiptied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, desiruction,
or loss in value divided by (b} the fair matrket value of the Property immediately before the partial waking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, of loss in vale of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruction. or loss in value is less than the
amouns of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender atherwise agree in wriling, the Misceilaneous Proceeds shall be applied 10 the sums
secured by this Security Instrurent whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Lender w Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to seile a claim for damages, Borrower fails
to respond 1o Lender within 30 days after the date the notice is piven, Lender is authorized to coflect and
apply the Miscellaneous Proceeds either 10 restoration er repair of the Property or 1o ihe sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrowet
Misceilaneous Proceeds or the party against whom Borrower has a right of action in regard 1o Miscellanscus
Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil or criminat, is begun that, in
Lender’s judgment, could fesule in forfewure of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instniment. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procesding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are airibinable to the impairment of Lender's interest in the Property are hereby assigned
and skiall be paid ta Lender.

All Miscellineous Procseds that are not applied to restoration or tepair of the Property shali be applied
in the order provided for in Section 2.

12. Borrower Noi Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or medification of amortizarion of the sums secured by this Security Instrument granted by Lender
to Borrower of any Successor in Enterest of Borrawer shall not operate w0 release the iability of Borrower or
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amy Successors in Interest of Borrower. Lender shall not be required to commence procesdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortzation
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors tn Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limunation, Lender’s acceptance of payments from third persons, entities or Successors in
[ncerest of Borrower or in amounts less than the amourt then due, shail oot be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agress that Borrower's obligations and ligbility shafl be joint and several. However, any Borrower who
ca-signs this Security Instrument but does oot execute the Note (2 "co-signer”): {z} is co-sighing this Security
[nstrumemt ondy to morigage, grant and cenvey the co-signer’s interest in the Property under the termns of this
Security laserument; (b) is not personaily obligated 10 pay the sums secured by this Security Instrument; and
(cy agrees that Lender and any other Borrower can agree (o extend, modity, forbear or make any
accommadations with regard to the terms of this Security Instrument or the Note withcut the co-signer’s
comsenl.

Subject 10 1he provisioms of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and 15 approved by Lender, shall oblain ali of
Borrower's nights and benefits under this Security Instrument. Borrower shall not be released from
Barrower's obligations and liability under this Securfty Insorument unless Lender agrees to such releass in
wrieing. The covenants and agreemnents of this Security Inswrumen: shail bind {except as provided in Secton
20y and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s imerest in the Property and rights under this
Security Instrument, including, but not limited to, attormeys' fees, properey inspecton and valuation fees. In
regard 10-any other fees, (he absence of express authority in this Security Instument 10 charge a specific fec
1o Barrower shall pot be construed 25 a prohibition on the charging of such fee. Lender may mot charge fees
that arz expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conmection with the Loan exceed the
permitted limiss, then: (a) any such loan charge shall be reduced by the amount pecessary 10 reduce the charge
W the permitted limit; and {b) any sums already collected from Borrower which exceeded permitted limits
will be refurkded o Borrower. Lender may choose 1o make this refund by reducing the principal owed under
the Note or by making a direct paymen: to Barrower. If a refund reduces principal, the reduttion will be
treared a5 a partial prepayment without -any prepayment charge (whether or not a prepaymemnt charge is
provided for under the Note). Borcower's acceptance of any such refund made by direct payment 1o Borrower
will consune a waiver of any right of action Barrower might bave arising out of such overcharge.

15, Notices. All notices given by Borrawer or Lender in connection with this Security Instrument ot
be m writing. Any notice 10 Botrower ui connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class maid or when acrualty delivered to Barrower's notice
address if senl by other means. Notice 10 any one Borrower shall constimite nouce 1o all Borrowers unlass
Applicable Law expressly requires gtherwise. The notice address shall be the Property Address aotess
Borrower has designaled a substitute sotice address by notice w Lender. Borrower shall prompily netfy
Lender of Borrower’s change of address. If Lander specifies a procedure for reporting Borrower's change of
address, then Boprrower shall only report a chanpe of address through 1hat specitied procedure. There may be
only one designaled nolice address under this Security Instrument at any one fime. Any notice to Lender shall
be piven by delivering it or by mailing it by first class mail to Lender’s address stated herein unjess Lender
has designated anotiier address by notice te Barrower. Any notice in conmection with this Security Instrument
shall not be deemned to have been given to Lender uniil actually received by Lender. If any notice required by
this Secunity Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
he corresponding requurement under this Security Instriument.

16. Governing Law; Severability; Rules of Construction. This Security Insoument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
comained in dus Security Instrument are subject 1o any requirements and limitations of Applicable Law.
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@.-qmn 0107 Page 10 00 15 R e Form 2029 1A

v 168 #4719




Lincoln County

Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shafl
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As nsed jn this Security Instument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrewer’s Copy. Borrower shall be given one copy of the Noie and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Iterest in the Praperty” means any legal or benefivial interest in the Property, including, but not limited to,
those beneficial interesis wansterred in a bond for deed, conmact for deed, installment sales contract of escrow
agreement, the mtent of which is the transter of title by Borrower at a future date to 2 purchassr.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
nat a mataral person and a beneficial interest in Borzower is sold or ransferred) withoud Lender’s prior wrinen
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises thes option, Lender shall give Barrower notice of acceleration. The notice shall
provide a period of pot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this pertod, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower. .

19, Borrower’s Right to Reinstate After Acteleration. If Borrower meets certain cooditions,
Borrawer shall have the right 1o have enforcement of this Security Insrument discontinued at any time priot
to the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment emforeing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Securiry Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable atomeys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
wnterest in the Property and rights under this Secunty- Instrument: and (d) takes such action as Lender may
reasonabiy require 10 assure that Lender’s interest in the Property and rights under this Security Instriyment,
and Borrower's obligation to pay the sums secured by this Securiry Instrumenr, shall contimue unchanged.
Lender may require that Borrower pay such reinstatermnent sums and expenses in one or more of the following
forms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bhank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality of enuty; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obliganons secured hereby sball remamn tully effective as if no acceleration had
occurred. However, this right to reinsiate shall not apply in the case of acceleration under Sectica 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nate (together with this Securiry Instrument} can be sold one gr more tmes without prior notice to Borrower,
A sale might resull i a change in the eniry (known as the "Loan Servicer™) that collects Periodic Paymenis
due under the Note and this Security Instrument and performs other morigage loan servicing obligavions
under the Note. this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unretaled 10a sale of the Note. If there is a change of the Loan Servicer, Borrower wil be
given wrinen nouce of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments sheuld be made and any other information RESPA requires in connection with a
nouce of transter of servicing. If the Now is sold and thereafier the Loan is serviced by a Loan Servicer other
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than the purchaser of the Note, the morigage loan servicing obligatons 1o Borrower will remain with the
Loan Servicer ¢r be transferted to a successor Loan Servicer and are not assumed by e Note purchaser
uniess otherwise provided by the Note purchaser.

Meither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
mdividual liigans or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the ather party has breached any provisiom of, or any duty ovwed by reason of,
this Security Instrument, unril such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonabie period after the giving of such ootice to take corrective action. If Applicable Law provides a time
period which must elapse before cerain action can be taken, that time period will be deemed (o be reasomable
for purposes of this paragraph. The notice of acceleration and oppormniry o cure given 10 Borrower pursuant
to Section 22 and the notice of acceleraton given 10 Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardeus Substances® are those
substances defined as toxic or hazardous substances. pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroicum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive marterials; (b}
"Environmental Law" means federal laws and laws of the jurisdicuon where the Property is located that relate
w health, safety or emvironmental protection; (¢} “Eovironmental Cleanup” includes amy response actiom,
remedial action, or removal action, as defined in Environmental Law; and (d} an "Envircnmental Condition™
means a condition that can cause, contribute ta, or otherwsse trigger an Enviroamental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on or in the Property. Berrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmersal
Law, (b} which creates an Environmemal Condition, or {c) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized Lo be appropriale 10 pormal residential uses and 10 mamtenance of
the Praperty {including, but not limited 1o, bazardous substances in consunkt products).

Borvower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuil or
other action by any ‘governmental of regulatory agency or private party ipvolving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has acnual knowledge, (b) amy
Environmental Condition, including but not limited to, any spulling, leaking. discharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of 2
Hazardous Substance which adversely affects Lhe value of the Property. [f Barrawer learns, or is notified by
any governmental or regulatory autharity, or any private party, that any removal or oter remediation of any
Hazardous Substance affecting the Property is necessary. Borrower shall prompily take afl necessary remedial
actions in accordance with Environmemal Law. Nothing herein shail create any obligation on Lender for an
Environmental Cleamp. '

v W
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Securily Instrument (bt not prier to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the potice is given to Borrower, by which the defauli must be cured; and (d) that Eailure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a courl aclion to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and withowt further demand, may invoke
the power of sale, including the right to sccelerate fult payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not mited to, r bie attorneys’ fees and costs
of title evidence,

It Lender invokes the power of sale, Lender shall execute or cause Trusiee to execule written
notice of the occurrence of an event of default and of Lender's election to rause the Property to be sold,
and shall cause such nofice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Barrower and fo the persons
prescribed by Applicable Law. Trustee shall give public notice of sale io the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designaled in the notice of sale in one or more parcels and in any opder Trustee
determines. Trusiee may pestpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima fache
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following ovder: {8) 1o all expenses of the sale, including, but not limited to, reasonable Trusiee's and
atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any €xcess to the person or
persons legally entitied to k.

23. Reconvevance. Upon payment of afl sums secured by this Security Instrument, Lender shall request
Trusiee 10 Teconvey the Preperty and shall surrender this Security Insurument and all notes evidencing deb
secured by this Security strument to Trusiee. Trustee shall teconvey the Property without warranty to the:
person or persons lepally entitled 10 it. Such person or persons shall pay any recordation costs. Lender may
charge such persom or persons a fee for Teconveying the Property, but only if the fee ts paid 10 & third party
(such as the Trustee) for services rendered and the charging of the fee is permined under Applicable Law.

24, Substitute Trustes, Lender at its option, may from time to time remove Trustee and appoint 2
successor trustee to any Trusiee appointed hereunder. Withowt conveyance of the Property, the successor
trustee shall sucteed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Assumption Fee. If there is an assamption of this loan, Lender may charge an amsumption fee of
Us.§ .
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants conizined in thiz
Security Instrumen and in any Rider executed by Borrower and recorded with it.

Witnesses:
bty Bop? o
WIL'I;m %:I!}ﬂ BIGGS 7 -Bormower
WAL - Kp8
P .
/Tjo—'{iu (Zmzf‘.?q») (Seal)
ROXIE ANN RIGGS ~Barmower
(Seal) - (Seal}
-Borrower ~Borrowey
(Scal) (Seal)
-Bormower “Hormwer
{Seal) (Seal)
-Bomower -Barrower
Q‘ﬂﬁm ©an Fage ol 18 Form 3029 11
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STATE OF NEVADA
COUNTY OF WHITE PINE

This instromen was acknowledged before me ao December 6, 2002 by
WILPRED WIEL BIGGS AND ROXIE ANN BIGGS.

MARIAN L, JENKINS |
. NOTARY PUBLI « STATE of AEVADR

77 CERTIFICATE # 94-5311-17
w25 APPT, EXP. OGT. 17, 2006

Mail Tax Statemenis To:
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
{Assumable after Initinl Period)

THIS ADJUSTABLE RATE RIDER is made this & day of  pagembar , 2002 .
and is incorporated into and shall be decmed 1o amend and supplement the Morigage, Desd of Trust, or
Security Deed (the "Security Instument”) of the same date given by the undersigned {ihe "Borrower”} to
secure Borrower’s Adjustable Rate Note o

CORNERSTONE CAPITAL
(the "Lender”) of the same date and covering Lhe property described in the Security Instrument and located at:

153 S THUMPERS LN ALAMO , Navada 39001

{Property Addreas]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agresments made in the Security
Instrumem, Borrower and Lender furiber covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.500 % The Note provides for
changes i the interest tabe andt the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates ]

The inidal interest rate | will pay may change on the firstday of  January , 2008 - and
may change on that day every 12th month theresfier. Each date on which my interest rawe could change is
called 2 "Change Date,”

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Incex (Assumable after Initisl Pariod]} - Single
Farmdy - Froddls Mac UNIFCRM INSTRUMENT

{0108) Form 3148 1001
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(B) The Index

Beginning with the first Change Da, my interest rate will be based on an Index. The ~Index” is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. doliar-denominsted deposits in the London market, as published in The Wall Street Journal.
The most tecen Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”

If the Index is no longer available, the Note Holder will choose a mew index which is based upoa
comparable information. The Note Holder will give me notice of this choice.

() Calkulation of Changes

Before each Change Dare, the Now Holder will calcufaie my new interest rae by adding

TWO AND ONE-QUARTER percentage: points
( 2.150 %) to the Current Index. The Nowe Holder will then round the result of this
addition 1o the pearest onc-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D below, this rounded amount will be my new intarest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected 10 owe at the Change Date in full on the manriey datz at oy
new interest rale in substantially equal pzymems.Mresmtofthiscalculaﬁonwi]lbcmenewzmuofmy
manthly payment.

(D) Limits on Intersst Rate Changes i
Th:inl.:rcalrllelnmmquiredmpayal'heﬁrstamngeDntewﬂlmbemrthm
10.500 % or less than 2.250 %. Thereafier, my mterest rate will
pever be increased or decreased om any single Change Date by more than
™O pereeniage point(s)
( 2.000 %) from the rate of interest [ have been paying for the preceding 12
months. My interest rate will never be greater 1han 315 _snp %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amoumt of my new
monthly payment beginning. on the first monthly payment date afier the Change Date until the amourk of my
monthly paymes changes again,

Initals: W/yﬂ
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{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes n mry imderest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the tie and relephone mumber of 2 person who will answer any question I
may have reganding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 3 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property ar a Beneficial Interest in Borrawer. As used in this Section 18,
"Intetest in the Property” means any legal or beneficial interest in the Property, including, but oot
limited to. those beneficial interests transferred in a bond for deed. contract for deed, installment
sales CONITAC! OF escrow agreement, the intent of which is the cransfer of tile by Borrower ara
future date to a purchaser. )

If all o any part of the Property or any Interest in the Property is sold ar transferred (or if
Borrower is pot & mamral person and a beneficial interest ip Borrower is sold or tranaferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrumenr. However, this option shall pot be exercised by Lender if such
exercise i3 prohibited by Applicable Law.

If Lendet exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay.all sums secured by this Secarity Instrument. If
Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDEID TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Imterest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but pot
Iimited 0, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract of escrow agreement, the intent of which is the transfer of title by Borrower ata
Future date 0 a purchaser.

If ail or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not 2 nataral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes o be submited to Lender information required by Lender to evaluaw the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines thar Lender’s securiry will not be impaired by the lnan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the exient permittsd by Applicable Law, Lender may charge a reasomable fee as a
condition 10 Lender’s consent to the loan assumption. Lender may also require the transferee w
sign an assumption agreement that is acceptable © Lender and that obligates the transferes o keep
all the promises and agreements made in the Note and in this Securiry Instrument. Borrower will
comtimie to be obligated under the Note and this Security Iostrument unless Lender releases
Borrower in writng.

If Lender exercises the option to require immediate payment n full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails wp pay these sums prior to the
expiration of this period, Lender may invoke any remedies permined by this Security lnsisumenc
without further potice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtaincd in this

Adjusiabte: Rate Rider.

Kot A B

%‘#@{MJ{M (Seal)
LPRED NELL B _Bomower ROXIE ANN BIGGS

ARG, b

(Seal)
-Bormower

{Seal)

-Borrower

(Seal)
-Boreower
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(Seal)
-Borrower
(5eal)
~Borrower
(Seal)
-Barrower
(Seal)
-Barrowet
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