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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerain rules reparding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated November 18, 2002, together with
all Riders to this document.

(B) “Borrower™ s Ernest H Kasold and Deanna D Kasold husband and wife. Bomower is the
trastor under this Securiry Instrumnent.

{C) “Lender™ is MORTGAGE INVESTORS, INC.. Lender is a corporation organized and existing
under the laws of the State of UFAH. Lender's address is 50 EAST 100 SOUTH, SUITE 300, ST.
GEORGE, UTAH 84770

(D) “Trustee” isFIRST AMFRICAN TITLE INSURANCE AGENCY, INWC.

(E) “MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separgte corporation that
s acting solely as 2 nominee for Lender and Lender's socoessors and assigns MERS ix the
bereficiary under this Security Instrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephons number of P.O. Box 2026, Flint, MI 48501-2026, el
{888) 679-MERS,

({F} “Note” means the premissory note signed by Borrower and dated November 18, 2002. The Notz
states that Borrower owes Lender Ninety Thousand And 00/100 Dollars (U.5. § 90,060,04) plus
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interest. Borrower has promised to pay this debt m regular Periodic Payments and to pay the debt in
full not later than December 1, 2017,

(G) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.™

(H} “Loan™ means the debt evidenced by the Wote. plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,

(I} “Riders” means all Riders to this Security Instrument that are executed by Bowower. The
following Riders are to be executed by Bommower [check box as applicable]:

[ 1 Second Home Rider

[ 1 Adjustable Rawe Rider [ | Condeminium Rider

{ } Balloon Rider
[ ] VA Rider

[ 1 Planned Unit Development Rider
[ 1 Biweekly Paymens Rider

]

-4 Family Rider

[ 1 Onher(s) [specify]

J) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminiserative rules and orders {that have the effect of law) as well as all apphcable
final, non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments™ means all dues, fees, issessments and
other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{L) “Electronic Fupds Transfer” means any transfer of funds, other than 2 transaction originated by
check, draft, or similar paper insmument, whick is initiated through an electronic terminal, telephonic
instrument, computer, or Magnetic tape 5o as to order, instruct, or authorize a financial institution to
debit or credst an account. Such term includes, but is not limited to, point-of-sale transfers, automated
weiler machine rransactions, transfers initiated by telephons, wire transfers, and aviomated
clearinghouse transfers.

(M) “Escrow Items” means those ilems that are described m Section 3.

(N} “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds
paid by any third party {gther than insurance procteds paid under the coverzges described in Section
5) for: (i) damage to, or destruction of, the Property; (i} condemnation or other taking of all or any
part of the Propenty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or
omissions as 0, the value and/or condition of the Property.

{0) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P} “Periodic Payment” means the regularly schedunled amount due for (i) principal and imterest
under the Note, plus (ii) any amounts under Section 3 of this Secunty Instrument.

{Q) “RESPA™ means the Real Estate Sertlement Procedures Act (12 U.S.C. Section 2601 et seq ) and
its implementing regulation, Repulation X (24 CF.R. Pant 3500), as they might be amended from. tone:
10 time, or any additional or successor legislation or regulation that govems the same subject matter.
As used in this Security lastrument, “RESPA™ refers to all requirements and restrictions that are
imposed in regard to a “federally related mongage ioan” even if the Loan does nol qualify as a
~federally related morigage loan™ under RESFA.

(R} “Successor in [nterest of Borrower™ means any party that has taken titie to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
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The beneficiary of this Security Instrument is MERS {solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to

Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the Nots;

and (i1) the performance of Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpese, Borrower irrevocably grants and conveys lo Trustee, in trust, with power of
sale, the Jollowing described property located in the County {Type of Recording furisdiction] of
LINCOLN [Name of Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERET(Q AND BY THIS REFERENCE MADE A PART
HEREOF.

Parcel ID Number: )

which currentiy has the address of
100 E Mt.Wilson Rd. [Street]
FIOCHE [City], Nevada §9043 [Zip Code} (“Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, end all
easements, apputtenances, and fixtures now or hereafier a part of the property.  All replacements and
additiens shall also be covered by this Security Instrument. Alf of the forcpoing is refarred to in this
Security Instrument as the “Propenty.” Borrower understands and agrees thal MERS holds only legal
title to the interests granted by Borrower in this Securtty Instrument, bu, if necessary 1o comply with
law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any of alt of those interests, including, but not limited to, the right to forecioss and sell the
Property; and to take any action required of Lender inciuding, but not limited to, releasing and
canceling this Security Instrutnent.

BORROWER COVENANTS that Bofrower is lawfully seised of the estate hereby conveysd
andhastheﬁghrmgnatmdmveyﬂrchpmymdﬂmtthmpmyismcmbcnim
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against
all claims and dernands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constimte # uniform securily instrument
covering real property.

UNIFORM COVENANTS. Borrower end Lender covenant and agree as follows:

- Form 141
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1. Pavment of Principal, Interest, Escrow Items, Frepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay funds
for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrumeit
shali be made in U.S. currency. However, if any check or ather mstrument received by Lender as
payment under the Note or this Security Instrument is remrned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Inscument be made in one or
more of the following forms, as selected by Lender; (a) cash; (b} money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions n Section 15. Lender may return any payment or partial payment if the payment of partial
payments are insufficient to bring the Loan current. Lender may accept any payment or partial
payment insufficient to bring the Loan current without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
such payments at the time such payments are accepled. If cach Periodic Payment is applied as of its
scheduled due date. then Lender need not pay intevest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment 10 bring the Loan current. If Borrower does not do 5o
within a rezsonable period of time, Lender shall either apply such funds or reum them to Borrower.
If not applied earlier, such funds will be applied fo the ouwstanding principal balance under the Note
immediately prior ta foreclosare. No offsex or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreemenis secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {a}
interest due under the Mote; (b) principal due under the Note; (c) amounts duc under Section 3. ‘Soch
payments shall be applied to each Periodic Payment in the order in which it became due.  Any
remaming amounts shall be applied first to late charges, second to any other amounts due under this
Security instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Bormrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent
payment and the late charge. [f more than one Perodic Payment is cutstanding, Lender may apply
any payment received from Bomower 1o the repayment of the Periodic Payments if, and to the extent
that, each payment can be paid in full. Tothe extent that any excess exists after the payment is applied
to the full payment of one or more Periodic Payments, such excess may be applied to any late charges
due. Voluntary prepayments shall be applied first to any prepayment charges and then a5 described in
the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due
under the Note shall not extend or postpone the due date, or chanpe the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments nre
due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of
amounts due for; (s} taxes and assessments and other items which can attain prierity over this Security
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[nstrumnent as a lien or encumbrance on the Property; (b) keasehold payments or ground rents on the
Property, if any; {¢) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgape Insurance premuums, if any, or any sums payable by Borrower 1o Lender in lieu of the
payment of Morigage Insurance premiums in accordance with the provisions of Section 10. These
iterns are called “Escrow ktems.™ At origination or at any time duting the term of the Loan, Lender
may require that Community Association Dues, Fess. and Assessments, if any. be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow liem. Borrower shall promptly
furnish 1o Lender all notices of amounts te be paid under this Section. Borrower shali pay Lender the
Funds for Escraw ltzms unless Lender waives Borrower's obligation to pay the Funds for any or all
Esciow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or sll Escrow
Items at any me. Any such waiver may only be in writing. [n the event of such waiver, Borrower
shall pay directty, when and where payable, the amounts due for any Escrow ltems for which payment
of Funds has been waived by Lender and, if Lender requires, shaf] furnish 1o Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obliganon 10
make such payments and to provide receipts shalk for all purposes be deemed to be a covenant and
aprecment contained in this Security Instrument, as the phrasc “covenant and agreement” is used in
Section 9. 1f Borrower is obligated 1o pay Escrow Items directly, pursuant t & waiver, and Borrower
fails to pay the amourt duc for an Escrow Item, Lender may exercise its rights under Section & and
pay such amount and Borrower shall then be obligated under Secrion 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice givea in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds i an amount (a) sufficient 1 permit Lender
to apply the Funds a1 the time specified under RESPA, and (b) not to exceed the maximum amount &
lender can require under RESPA, Lender shall esumate the amount of Funds dut on the basis of
current data and reasonable estimates of expenditures of fumre Escrow lems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by # federal agency,
insrumentality, or entity tincluding Eender, if Lender ic an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
thao the time specified under RESPA. Lender shall not charge Borrower for holdng and applying the
Funds, annually analyzing the escrow accoumt, or verifying the Escrow Items, unicss Lender pays
Borrower interest on the Funds and Applicable Law perniits Lender to make such a charge. Uniess an
agreement is made in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shall
not be required to pay Borrower any inserest or earnings on the Funds. Bomower and Lender can
agree in wrting, however, that mterest shall be paid on the Funds. Lender shalt give to Borrower,
without charge. an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrowsr as required by RESPA, and Bommower
shall pay 10 Lender the amount neccssary 10 make up the shortage in accordance with RESFA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary fo make up the deficiency in accordance with RESPA, but m no maore than 12

monthly payments.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and
impositions atmibutable to the Property which can attain priority over this Sccurity Instrument,
leaschold payments or ground rents on the Property, if any, and Community Asseciation Dues, Fees,
and Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall pay them in
the manner provided m Section 3.

Barrower shall promptly discharge any lien which has priority over this Security Instmment
unless Borrower: {a} agrees in writing 10 the payment of the obligation secured by the jien m a
manner acceptable to Lender; but-only so long as Berrower is performing such agreement; (b) contests
the lien in good faith by, or defends agamst enforcement of the lien in, legal proceedings which in
Lender's opiriin operate to prevent the enforcement of the lien while those proceedings are pending,
but only uatil such proceedings are conchuded: or (c) secures from the holder of the lien an agreement
satisfactory to Lender sibordinating the lien to this Security Instrument. If Lender determmes that any
part of the Property is subject to @ lien which can attain priority over this Security Instrument, Lender
may give Bomower a natice identifying the Jien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or Teporting service used by Lender in connection with this Loan.

5. Property Insurance. Borower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, bazerds included within the term “extended

" coverage,” and any other bhazards including, but not limited 1o, earthquakes and floads, for which

Lender requires insurance. This insurance shall be maintained in the amourts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursnant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
cither: (a)a one-time charge for flood zone determination, certification and tracking services; or (b}a
one-time charge for flood zone determmation and certification services anil subsequent charges each
time remappings or similar changes occur which reasonably might affect such determimation or
cerufication. Borrower shall also be respansible for the payment of any fees imposed by the Federsl
Emergency Management Agency in connection with the review of any ficod zone determination
resuliing from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
msurance coverage, at Lender's option and Bomrower's expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender, but
might or might not protect Borrower, Barrawer's equity in the Property, or the contents of the
Property, against any risk, hazard or liability 2nd might provide greater or lesser coverape than was
previously in effect. Borrower acknowledges that the cost of the msurance coverage so obtained
might sighificantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under tus Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursemnent
and shail be payable, with such interest, upon notice from Lender to Bormower requesting payment.
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All insurance policies required by Lender and renewals of such policies shall be subject 1o

Lender’s right to disapprove such policies, shall include a siandard mortgage clause, and shall name
Lender as mongagee and/or as an additional loss payee. Lender shall have the right to hold the
palicies and renewal certificates. 1f Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. [f Borrower oblains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such pelicy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional Joss
payee.
. in the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
! Lender may make proof of loss if not made promptly by Borrower. Unlrss Lender and Bomower
: otherwise agrec in writing, any insurance proceeds, whether or not the underlying insurance was
’ required by Lender, shall be applied to restoration or repair of the Property, if the restoration or Tepair
. 1s economically. feasible and Lender’s security s ‘not lessened.  During such repair and restoration
i peciod, Lender shall have the right to hold such imsurance proceeds until Lender has had an
H opportunity to inspect such Property 10 ensure the work has been completed to Lender's satitfaction,
! provided that such inspection shall be undertaken promptly, Lender may disburse proceeds for the
! repams and restoration in a single payment or i a series of progress payments a5 the work is
) completed, Unless an agreemens is made in writing or Applicable Law requires interest to be paid on
H such insurance proceeds, Lender shall not be requited te pay Bomower any interest or camings op
such proceeds. Fees for public adjusters, or other third parties, Tetained by Borrower shall not be paid
out of the insurance procseds and shali be the sale obligation of Borrower, If the restoration ar repair
- is not economically feasible or Lender’s security would be iessened, the insurance proceeds shall be
\ applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
H any, paid to Borrower. Such insirance proceeds shall be applied i the order provided for in Section
i 2

\ If Borrower abandons the Property. Lender may file, nepotiate and settle any available
insurance claim and related matters. If Borrower does not respend within 30 days to a notice from
Lender that the insurance camier has offered to settle a claim, then Lender may negotiate and settle the
- claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires
- the Property under Section 22 or otherwise, Botrower hereby assigns to Lender {a) Bormmower's rights
to any inswrance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights {other than the right 1o any refund of
uncarned premuums paid by Borrower) under all msurance poiicies ¢overing the Froperty, insofar as
such rights are applicable to the coverage of the Properry. Lender may use the insurance proceeds
tither Lo repair or restore the Property or to pay amounts unpaid under the Note or this Security
instrument, whether or not then due.

6. Occupancy. Barrower shall occupy, establish, and use the Property as Borrower's
principai residence within 60 days after the execution of this Security Insoument and shall continue to
occupy the Property as Borrower's principal residence for at least one yesr afier the date of
occupancy, unless Lender otherwise aprees in writing, which consent shall mot be unreasonably
withheld, or unless extennatig circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance snd Protection of the Property; Inspections. Bormmower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on
the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the
Property in order to prevent the Property from deterioranng or decreasing in value due to its condition.
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Unless it is determined pursuant 1o Section 5 that repair or restoration is not economically feasible,
Bormower shall promptly repair the Property if damaged to avoid further deterioration of damape. If
insurance or condemnanon proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
reteased proceeds for such purposes. Lender may disbursz proceeds for the r-pairs and restoration in a
single payment or in a serics of progress payments as the work is completed. 1 the insurance or
condemnation proceeds are not sufficient to repair o7 restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such Tepair of restoration.

Lender or its agent may make reasonable enmries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an interier inspection specifying such
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persans of entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave maerially false, misleading, or ipaccurate information or
suarements te Lender (or failed to provide Lender with material informanon) in connection with the
Loan. Material representations include, but are not limited to, representations concerming Bormrower's
occupancy of the Property as Bormower's principal residence.

9. Protection of Lender’s Interest in the Property sud Rights Under this Security
Instrument. 1f (a) Borrower faiis to perform the covenants and agreements contained in this Secunty
Instument. (b) there is a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument ¢such s a proceeding in bankrupley, probate, for
condemnation of forieiture, for ¢enforcement of a lien which may attain priority over this Security
Instriment or 1o enforce laws or regulations), ot {c} Borrower has abandoned the Propesty, then
Lender may do and pay for whatever is reascnable or appropriate %o protect Lender's interest in the
Property and Tights under this Security Instrument, including protecting andvor assessing the value of
the Property, and securing andior repaining the Property. Lender's actions can include, but are not
Jimited to: (&) paying any sams secured by a lien which has priority over this Security Instrument: (b)
appearing in court; and {c} paying reascnable atiomeys’ fees fo protect its interest in the Property
and/or rights under this Secunty Instrument, including its secured position in a bankrupiey proceeding.
Securme the Property includes, bul.is not limited 10. entering the Property to make repairs, change
locks, Teplace ot board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have wtilities tuned on or off. Although Lender may
take action under this Section %, Lender does not have 1o da so and is not under any duty or obligation
10 do so. It is agreed that Lender incurs oo liability for not taking any ot alk actions authorized under
this Section 9.

Any amoums disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disburserment and shall be payable, with such interest, upon notice from Lender to
Borrower Tequesting payment.

If this Security Insrument is on a leaschold, Bostower shall comply with all the provisions of
the lease. If Borrower acquires fee title 10 the Property, the leaschold and the fee title shall not merge
unless Lender agrees 1o the merger m writing,

10. Mortgage Insurance. If Lender required Mangage Insurance a5 condition of making
the Loan, Borrower shall pay the premiums required to maintzin the Mortgage lnsurance m effect. If,

;?,-Am 1.
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for any reason. the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments wward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required 1o obtain coverage substantialiy equivalent to the Mortgage Insurance previousty
m effect, at a cost substantially equivalent io the cost ¢ Borrower of the Mongage Insurance
previously in effect, from an alternate mongage insurer selected by Lender. If substantially equivalent
Mortgape Insurance coverage is not avaitable, Borrower shall continue 10 pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these payments as a non-refundable loss reserve m Lieu of Mortgege
Insurance. Such loss reserve shall be non-refundable. notwithsianding the fact that the Loan is
ultimately paid in full, and Lender shall not be required te pay Borrower any’ interest or earmings on
such loss reserve. Lender can no onger require loss reserve payments if Morgage Insurance caverage
{in the amount and for the period that Lender requires} provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mongage Insurance. If Lender required Morigage Insurance as a condition of making
the Loan and Borrower was tequired to make separately designated payments toward the premiums
for Mongage Insurance, Borrower shall pay the premiums required 1o maincain Maortgage Insurance in
effect, or to provide a non-refundable loss reserve, antil Lender's requirement for Mortgage lnsurance
ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's ohligation to pay interest at the rate provided i the Note.

Mongage Insurance reimburses Lender {or any enuty that purchases the Note) for certain
losses it may incar if Borrower does nol tepay the Loan as agreed. . Borrower it not a pary o the
Morgage Insurance.

Morigape insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their nsk, or reduce Josses.
These agreements are on terms and conditions that are satisfactory 1o the mortgage insurer and the
other party (or pasties) 1o these agreements. These agreements may require the morgage msuer to
make payments using any source of funds that the martgage insurer may have available (which may
include funds obtained from Martgage Insurance premums).

As a result of these agreememis, Lender, any purchaser of the Note, another inswrer, amy
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s paymenis for
Mortgage Insurance, in exchanpe for sharing or modifying the mortgage insurer’'s risk, or reducing
lusses. 1f such agreement provides that an affiliate of Lender takes a share of the ingurer’s risk i
exchange for a share of the premiums paid io the insurer, the arrangetment is oftrn termed “captive
reinsurance.” Further:

{(3) Any such agrecments will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Lozn. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect te
the Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures. Lo request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to
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receive a refund of any Morigage Insurance premiums that were unesrned at the time of such
tation or termi

i1. Assignment of Miscellaneous Froceeds; Forfciture. All Miscellancous Proceeds o
hereby assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration of
repair of the Property. if the restoration or Tepair is economuically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right fo hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspeet such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
promptly. Lender may pay for the repairs and restoration in a single dishursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires mterest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest oF eamings on such Miscellaneous Proceeds. If the restoravion or repair is not
economically feasible or Lender's secunty would be lessened, the Miscellaneous Proceeds shall be
apphed to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellancous Proceeds shail be applied in the order provided for in
Section 2.

Ity the event of a total taking, destruction, or loss i value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair
snarket value of the Property immediately before the panial taking. destruction, or oss in value 18
equal o or greater-than the amount of the sums secured by this Security Inswument immediately
before the partial 1aking, destruction, or Joss ip value, unless Borrower and Lender otherwisc sgree in
writing, the sums secured by this Security Insgument chall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the parual taking, destruchon, or loss in value divided by (b) the fair market value
of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall
be paid to Borrower. '

In the event of a partal taking, destruction, or joss in valoe of the Property in which the fair
market value of the Property immediately before the parial taking, destruction, or loss in value is less
than the amount of the sums secured. immediately before: the parnal taking, destruction, or loss in
value, uniess Borrower and Lender atherwise agree in writmg, the Miscelianeous Proceeds shall be
apphicd to the sums secured by this Secunity instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, ot if. afier notice by Lender to Bommower that the
Opposing Party (85 defined in the next sentence)} offers o make an award to settle 3 claim for
damages. Borower fails ta respond to Lender within 30 days after the date the notice is given, Lender
is authorized 1o collect and apply the Miscellancous Proceeds either 1o Testorstion or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in regard 0 Miscellaneous Proceeds.

Borrower shall be in default if any action of proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impainment of
Lender’s interest in the Praperty or rights under this Security Instrument. Borrowet can cure such a
default and, if acceleration has occurred, reinstate as provided in Secton 19, by causing the action of
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procecding 1o be dismissed with a muling that in Lender's judpment, preciudes forfeitre of the
Praperty or other material impayment of Lendes's mterest in the Property or nights under this Security
Instrument. The proceeds of any sward or claimn for damages that are attributable 10 the impairment of
Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration ot repair of the Property shall
be applied m the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Exiension of the
time for payment or modification of amertization of the sums secured by this Security Instrument
granied by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
the Liability of Borower or any Successofs in Intcrest of Borrower. Lender shall not be required to
commence procesdings against any Successor in Interest of Borrower or 1o refuse to extend time for
payment or otherwise madify amortization of the sums secured by this Security Instrament by reason
of any dcmand made by the original Bommower or any Successors it Interest of Bomower. Amy
forbearance by Lender m exercising any right or remedy. including, withoat limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Inwerest of Bomrower or in
amounts less thar the amount then due, shall not be 8 waiver of of prechade the exercise of any right or
remedy.

13. Joint and Several Linbility; Co-signers; Successors snd Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liabilty shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does oot execule the Note (2 “co-signer™): (a)
is co-signmg this Security Instrument only to maortgage, gram and convey the Co-SIENET’S Mierest in
the Property under the terms of this Secunty lnstrument; (b) is not personally obligated 10 pay the
sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower can
agree 1o extend, modify, forbear or make any accommodations with tegard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section (8, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in wnting. and is approved by Lender, shall
obtain alt of Bomrower's rights and benefits under this Security [nstrument. Borrower shall not be
released from Bommower’s obligations and liability under this Security Insument unless Lender agrees.
to such release in writing, The covenants and agreements of this Security Instrument shall bind
(except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection
with Borower’s default, for the purpose of protecting Lender’s interest i the Property and rights
under this Security Insmument, including, but not limited to, attomeys' fees, property inspection and
valuation fees. In regard 1o any other fees; the absence of express authority in this Security Instrument
to charge a specific fee 10 Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fess that are expressly prohibited by this Security Instrument or by Applicable
Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is (mally
interpreted so that the interest or other loan charges collecied or to be collected in conaection with the
Loan exceed the permitted limits, then: {a) aoy such loan charge shall be reduced by the amount
necessary 1o teduce the charge o the perrunted limit; and (b) any sums already collected from
Bomower which £xceeded perminted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower.
If a refund reduces principal, the reduction will be weated as @ partial prepaymment without any
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prepayment charge {whether or not a prepayment charpe is provided for under the Note). Borrower's
accepiance of any such refund made by direet payment 1o Borrower will constitute a waiver of any
right of action Borrower might have arising out of such overcharge.

15, Motices. All potices given by Bomower or Lender in connection with this Security
Instrument must be in writing. Apy netice to Borrower m connection with this Secunity Instrument
shall be deemed 1o have been given to Borrower when mailed by first class maul o7 when actually
delivered to Borrower's notice address if semi by other means. Notice to any one Borrower shall
constifute notice to 21l Rormowers unless Applicable Law expressly requires otherwise. The ootice
address shall be the Property Address unless Borrower has designated a substitute netice address by
notice to Lender. Bommower shall promptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only one designated notice sddress
under this Secunity [nstrument at any one time. Any botice to Lender shall be piven by delivening it or
by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Secunty [nstrument shall not be
deemed 10 have been given to Lender untl actually received by Lender. if any notice required by this
Security Instrument is also tequired under Applicable Law, the Applicable Law requirement will
satisfy the comesponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be povemed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or & might be silent, but such silence shall not be construed as a probibition against agreement by
contract. in the event that any provision or clause of this Security Insqument or the Note conflicts
with Applicable Law, such conflict shall not affect other pravisions of this Secunty Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instument: (2) words of the masculine gender shall mean and
inciude corresponding neuter words or words of the feminine gender; (b) words in the singular shall
mean and include the plural and vice versa; and (c) the word “may” gives sole discretion without any
obliganion to take any action.

17. Borrower's Copy. Bomower shall be given one copy of the Note and of this Security
Instrument.

18. Trapsfer of the Property or a Benoeficial Interest in Borrower. As used in this
Section 18, “Interest in the Property™ means any legal or beneficial wierest in the Property, including,
but not limited to, those beneficial interests trapsferred m a bond for deed, cootract for deed,
instaliment sales congact or escrow agreemend, the inient of which is the transfer of title by Borrower
at a future daie to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transfermed) without
Lender’s prior written consent, Lender may require immediate payment in full of alf sums secured by
this Security Instumens, However, tius option shall not be exercised by Lender if such exercise is
prohubited by Applicable Law.

I Lender exercises this option, Lender shall give Bormower notice of acceleration. The notice
shall provide a pericd of not less than 30 days from the date the notice is given in sccordance with
Section 15 within which Borrower must pay all sums secured by this Security Instument.  If Bormower

Forgm 329 18]
Page 12 0717 b

imitinls:

ax 168 nx 451

%




e LA

Lincoln County

fails 10 pay these sums prior to the expiration of this period, Lender may invoke any remedics
permutted by this Security Instrument withow further notice ar demand on Bormower.

19. Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument discontinued
at any time prior to the earliest of: (a) five days before sale of the Property pursuant to any power of
saie contained m this Security Insumens; (b) such other penod as Applicable Law might specify for
the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instument and the Note as if no acceleration had cccurred; (by cures any default of
any other covemants or agrestnenis: (c) pays all expenses incurred in enforcing this Security
Instrument, mcluding, but not limited to, reasonable attorneys' fees, property inspection and valuation
fees, and other fees incurred for the purpose of proiecting Lender’s interest in the Property and rights
under this Security Insoument; and {d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower's
obligation to pay the sums secured by this Security Insrument, shal! continue unchanged. Lender
may require that Borrower pay such reinstaterent sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order: {c} certified check, bank check, treasurer's
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal apency, instrumentality or entity; or (d) Electronic Funds Transfer. Upoen
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceieration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial
interest in the Note (together with this Security Insirument) can be sold one or more times without
prior notice to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer™)
that collects Periodic Payments due under the Note and this Security Instrument and performs other
marigage loan servicing obligations under the Note, this Secunity instrumemt, and Applicable Law.
There alsp might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan Scrvicer, Bormowsr will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicmg. If the Note
is sold and thereafter the Loan is sérviced by a Loan Servicer other than the purchaser of the Note, the
martgage lozn servicing obhigatons 1o Borrower will remain with the Loan Servicer or be transferred
10 a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an indevidual litigant or the member of a class) that arises from the other party’s wctions
pursuant to this Security Instrurment or that atleges that the other party has breached any provision of,
or any duty owed by reasen of, this Security Instrurnent. until such Borrower or Lender has notified
the other party (with such netice given in campliance with the requirements of Section 15) of such
alleged breach and afforded the other party bereto 3 reasonable period after the giving of such notice
to take comrective action. I Apphcable Law provides a time period which must clapse before certain
action can be taken, that time period will be deemned te be reasonable for purposes of this pamgraph.
The notice of acceleranion and opportunity (o cure given to Borrower pursuant 1o Section 22 and the
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notice of acceleration given 1o Borrower pursuant to Section 1B shall be deemed to satisiy the notwce
and oppottunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or hazerdous substances, pollutants, or wastes by Environmental
Law and the following substances: yasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile sobvents, maierials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is Jocated that relate to heajth, safety or environmental protection: (c) “Environmental
Cleanup” includes any response action, temedial action, or removal action, as defined in
Environmental Law; and (d)} an “Environmental Condition” means a condition that can cause,
contribute to. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardons Substances, on or in the Property.
Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property (a) that is in
violation of any Environmenizl Law, (b} which creates an Environmental Condition, or {c) which, due
10 the presence, use, or release of 3 Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and 1o maintenance of the Property (including, but not hmited
10, hazardous substances in consumer products}).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or privale panty involving the
Property and any Hazardous Substance or Environmentzl Law of which Borrower has actual
imowledge, (b} any Envirommental Condition. wncluding but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, se or release of a Hazardous Substance which adversely affects the value of the Property.
1f Borrower leams, or i notified by oy governmental or regulatory authority, or any private party,
that any removai or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law.
Mothing herein shall create any obligation on Lender for an Envirenmental Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as
follows:

11. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but nat
prior 10 acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required (o cure the default: (¢} a date, not less than
30 days from the date the notice Is given to Borrower, by which the default must be cured; and
{d} that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right (o reinstate after aceeleration and the right 1o
bring  court action to assert the non-existence of 2 defanlt or any other defense of Borrower to
acceleration and sale. If the defauit is not cured on or before the dale specified in the notice,
Lender at its oplion, and without further demand, may invoke the power of sale, including the
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right to accelerate full payment of the Note, and any other remedies permitied by Applicable
Law. Lender shall be entitled to rollect all expenses incurred in pursuing the remedies provided
in this Section 22, including, but not limited to, ressonable attorneys’ fees and costs of tide
evidence.

If Lender invokes the power of sale, Lender shall execute or cruse Trusiee to execute
written notice of the occurrence of an event of default and of Lender’s election to cause the
Property to be sold. and shall cause such notice to be recorded in each county in which any part
of the Property is located. Lender shall mail copies of the notice as prescribed by Applicable
Law to Barrnwer and to the persons prescribed by Applicable Law. Trustee shall give public
notice of sale to the persons and in the manner preseribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall scli the Property at
public suction to the highest bidder at the time and place and under the terms designated in the
potice of sale in one or more parcels and in any order Trustce determines,  Trustee may
postpone sale of =il or any parce) of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or ils designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withont
any covenant or warranty, expressed or implied. The recitals in the Truostee's deed shall be
prima [acie evidence of the wruth of the statements made therein. Trustee shall apply the
proceeds of the sabe in the follewing ordet: (1) to all expenses of the sale, including, but not
limited to. ressonable Trustee’s and attorneys’ fees: (b) to all sums secared by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance, Upon payment af all sums secured by this Security Instrament, Lender
shall request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the
Property without warranty to the person of persons legaily entitled 1o it. Such person or persons shall
pay any recordation costs, Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid o a third party (such 85 the Trastec) for services rendered and the
charging of the fee is permined under Applicable Law.

24. Substitute Trustee. Lender st its option, may from time o time remove Trustes snd
appoint a successor trustee to any Trustee appointed hereunder. Without conveyznre of the Property,
the successar trustee shail succeed 1o all the title, power and dutics conferred upon Trustee hercin and
by Applicable Law.

15. Assumption Fee If there is an asswmption of this lean, Lender may charge an
assumption fee of U.S. § 900.00.
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BY SIGNING BELOW, Borrower accepts and agrees 16 the terms and covenants contaibed
in this Security Instrument and in any Rider execuied by Borvower and recordad with it

Witnesses:

Ay - -
\(—;n—fo—t /;’/ ?ft{er&cy £ (Seal)

Ernest H Kasold -Borrower

(Seal)

Deanna D Kasold -Bomrower

{Seal}

(Seal)

-Bormower
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STATE OF HEVADA
COUNTY GF L&)m}r@u

This instrument was acknowledged before me on | i ; !!&! )ilf v !SEL Z/Q! Z by
Ernest H Kasold and Deanna D Kasold
A e, @J}H o

My Conmsion s (o140
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“LEGAL DESCRIPTIOR"

That portion of the East half (E1/2) of Section 34, Township
5 North, Range 67 East, M.D.B. & M, Lincoln County, Nevada,

described as follows:

Parcel B as shown by Parcel Map for Ernest H. & Deamna D.
Kasold, recorded June 18, 1999 in Plat Book B, Page 230,

File No. 112959, Lincoln County, Nevada.
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