Lincoln County

FIRST MORTGAGE DEED

This First Mortgege Deed (“Mortgage™) is given by Toreson Industries, Inc,
hereinafier called Guarantor of debt of Tempest Asset Management, Inc. to Pallais Family
Partners, hereinafter called Lender, which term includes any holder of this Morigage, 1o secure
the payment of the PRINCIPAL. SUM of $100,000 together with inferest therscn computed on
the ontstanding batance, all as provided in a Note, wherein Tempest Asset Mansgement, Inc. is
the “Borrower,” having the same date as this Mortgage, and also to secure the performance of all
the terms, covenants, agreements, conditions and extensions of the Note and this Mortgage.

In consideration of the loan made by Lender to Tempest Asset Management, Inc. and
for the purpose expressad above, the Guarantor does hereby grant and convey to Lender, with
MORTGAGE COVENANTS, the kand with the buildings situated thereon sand afi the
improvements and fixtures now and hereafier a part thereof, being more particularly described as
follows:

All lotz (464 lots which are one half acre or greater) and blocks in
LINCOLN ESTATES SUBDIVISION UNIT #4, recorded November 6,
1974 in Book of Plats, page 108, it Lincolt County Nevada records.  This
subdivision is located on the West Half of Section 19, Township 3 South,
Range 55 East of the Mount Diablo Meridian, Nevada.

Guarantor further covenants and agrees that:
I. No superior mortgage is in existence.

2. Guarantor hereby guarantees that with each periodic payment due under the Note secured by
this Mortgage a payment sufficient to provide 8 find from which the resl estate taxes, betiarment
assessments and other municipal charges which can become a lien againgt the mortgaged
premises can be paid by Lender when due.

3. In the event that Guarantor fails to carry cut the covenants and agrecrnents sct forth herein, the
Lender may do and pay for whatever is necessary 1o protect the value of and the Lender's rights in
the mortgaged property and any amounts so paid shall be added 1o the Principal Sum dus the
Lender hereunder.

4. As additional security hereunder, Guarantor hereby assigns to Lender, Guaramor’s rents of the
mortgaged property, and upon default the same may be collected without the necessity of making
entry upon the mortgaged premnises.

5. In the event that any condition of this Mortgage shalt be in default for sixty (60) days, the
entire debt shall become mmedistely due and payable &1 the option of the Lender. Lender shall
be entitled to collect all costs and expenses, including reasonable attomey's fees imcurred.

6. In the cvent that the Guarantor transfers ownership (either legal or equitable) or any secority
interest in the morigaped property, whether voluntarily or involuntarily, the Lender may &t its
option deciare the entire debt due and paysble.

7. This Mortgage is also security for all other direct and contingent liabilities of the Guarantor 1o
Lendar which are due or become due and whether now existing or hereafier contracted.
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8. Guarantor shall maintain adequate insurance on the property in amounts and form of coverage
accepiable to Lender and the Lender shall be a named insured #s its interest may appear.

9. Guarantor shall not commit waste of permit cthers to comimit actual, penmissive or
constructive waste on the property.

10. Guarantor further covenants and warrants to Lender that Guarantor is indefeasibly seized of
said land in fee simple; that Guarantor has lawful authority to mortgage said land and that said
1and is free and clear of all encumbrances except as may be expressly contained herein.

This Mmgagc is upon the STATUTORY CONDITHON and the other conditions set
forth herein, for breach of which Lender shall have the STATUTORY POWER OF SALE to the
extent cxsting under State law.

Executed under this T#dayof November, 2002

Guarantor

Toresen Industries, Inc., a Nevada corporation

STATE OF CALIFORNIA
COUNTY OF $-4 A~ [2/Ev-p

OnAf I/E/,'ﬂ FR 12 202 before me, James S. Toreson, personally appeared, personatty
knewn-te-me (or proved to me on the basis of satisfactory evidence) to be the person{s) whose
name(y} is/gee-subscribed to the within instrument and acknowledged to me that he/shefthay
executed the same in hisher/their authorized capacity(ies), and that by his/her'their sipnature{s)
on the instrument the person{s¥; or the entity upon behaif of which the person(syacted, executed
the instrument.

WITNESS my hand and official seal
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ADDENDUM TO FIRST MORTGAGE DEED

The Assessor Parcel Numbers for the property mortgaged under this First Mortgage Deed

arc as follows:
010 - 041 - ™M 010 - 057 - @™
010 - 042 - 03 o1y - 058 - ™
o010 - 042 - (a 010 - 059 - O1
010 - 042 - 05 016 - 061 - 01
D10 - 043 - 1 o0 - o082 - M
010 - Od4d - 01 01¢ - 063 -~ 01
010 - 045 - 01 M0 - 084 - D
010 - 046 - Q2 010 - 085 - M
o0 - 046 - 03 010 - 066 - O
MO - 047 - Of 010 - 067 - D1
010 - 048 - OF 010 - 088 - 01
010 - o048 - D1 010 - 071 - ™
010 - 051 - D% 01g - ofiz - M
o010 - 052 - M 10 - 073 - M
Mo - 0653 - M 0Me - 074 - M
010 - 054 - o1 Q10 - 075 - M
g0 - 085 - ™M 010 - 076 - Ot
010 - 086 - O o1 - o7 - o1 !
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