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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words wre defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this docurnent are
also provided in Section 16. -

(A} "Security Instrumesi” means this document, which is daed November 1, 2002 .
together with all Riders to this document.
{B) "Borrower” is PAUL 5 BROWN and VELMA E BROWN

Borrower is the trustor under this Security Instrument. .
{C) "Lender" is DAKWOOD ACCEPTANCE CORPORATION, LLC

Lender is a

organized and existing under the laws of THE STATE OF DELAWARE
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Lender's address is 7800 MCCLOUD RD. GREENSBORD. NC 27409

Lender is the beneficiary under this Security nstrument.
(D) "Trustee" is FIRST AMERICAN TITLE

(E) "Note” means the promissory note signed by Borrower and dated November 1. 2002

The Note states that Borrower owes Lender Ninety Seven Thousand Six Hundred Two and
06/100 : Dollars
(U.S.$97.602.06 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not jater than February 1, 2033 .

(F) "Property” means (he property that is described below under the heading "Transfer of Rights in the
Propeny.*

(G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and lste charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are excouted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

B Adjustable Rate Rider || Condominium Rider Second Home Rider
Balloon Rider ] Ptanned Unit Developtnent Rider [_] 14 Family Rider
[T vA Rider i Biweekly Payment Rider Onher(3) [specify]

MH & CONSTRUCTION LOAN
RIDER

(D "Applicable Law" means all controlting applicable federsl, state. and local staiuics, regulstions,
ordinances and administrative rules and orders (that have the effect of law}) as well as all applicable final,
non-appealable judicial opinions.

{J} "Community Associstion Dues, Fees, snd Assessments” means all dues, fees, assessments and other
charges that are impesed on Borrower of the' Properly by a condominium association, homeowners
association or simitar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an elecironic terminal, telephonic
instrument, computer, or Mmagnetic 1ape 50 as 1o order, instruct, or authorize 2 financial institution to debit
or credit an sccount. Such term includes, but is not limited to, point-of-sale ransfers, automated teller
machine iransactions, transfers initisted by telephone, wire transfers, and awtomated clearinghouse
transfers.

(L) "Escrow liems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procesds pawd
by any third parly (other than insurance procesds paid under the coverages described in Section 5} for: (i}
damage te, or desiruction of, the Propenty: (ii) condernnation or other taking of all or any pan of the
Property: {iii} conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions us o, the
value and/or condition of the Propeny.

N) "Moriguge Insurance” means insurance profecting Eender against the nonpayment of, or default on,
the Loan.

(O) "Periodic PRyment” means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrumemt,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C, Section 2601 ¢t s¢q.) and ity
implementing regulation, Regulation X (24 C.F.R. Pap 3500), as they might be amended from time to
lime, or any additional or successor legislation or regulation that govems ihe same subject matter. As used
in this Security Instrument, "RESPA" refers 1o all requivements and resirictions that are imposed in regard
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to a "federally refated mortgage loan” even if the Loan does not qualify as a “federally related monigage
loan" under RESPA. :

{Q) "Successor in Interest of Borrower” mezns any parnty that has taken titic to (he Propeny, whether or
not that panty has assumed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ji) the performance of Borrower's cavenants and agreements under this
Security Instrument and the Mote. For this purpose, Borrower irrevocably grants and conveys 10
Trustee, in irust, with power of sale, the following described property locsied in  the

COUNTY of LINCOLN :
[Type of Recording lerisdicsion] Name of Reconding Merisciction]
SEE ATTACHED LEGAL DESCRIPTION -
Parce! 1D Number: which currently has the address of
[Streed)
LINCOLN COUNTY [Ciey], Nevada [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafier erccted on the propenty, and all
CRSCMCTILS, appurtenances, and fixlures now or hereafier a par of ihe property. All replacements and
additions shall also be covered by this Security Instrument. Al of the foregoing is referred w o this
Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of recosd,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction (o constitute 2 uniform securily instrurmient covering real
property.

UNIFORM COVENANTS. Bormower and Lender covenant and agree a5 follows:

1. Payment of Principal, interest, Escrow Jtems, Prepayment Charges, and Late Charges.
Borrower shalf pay when due the principal-of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
13903744 270573¢
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pursuant to Section 3. Payments due under the Note and this Security Enstrument shall be made in U.S.
currency. However, il any check or other insirument received by Lender as payment under the Note ar this
Seturity Instrument is reuned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instiment be made in one or more of the following forms, as
selected by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's check or
casiier’s check, provided amy such check is drawn upon an institution whose deposits are insured by &
federal agency, instrumentality, o enlity; or (d) Electronic Funds Transfer.

"Payments are deemed received by Lender when received ai the location designated in the Note or at
suchi other location as may be designated by Lender in accordance with the notice provisions.in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fulre, bat Lender is not obligated to apply such payments a the time such paymenis arc
accepied. If each Periodic Payment is applied as of ils scheduled due date, then Lender nced not pay
imerest on unepplied funds. Lender may hold sich unapplied funds until Borrower makes payment 10 bring
the Loan current. 1f Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or retum them so Borrower, [f not applied earlier, such funds will be applied to the outstanding
principal balance under the Noie immediately prior'to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agrecments secured by this Security
Instrizment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in 1he following order of priority: (a) interest
due under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments
shall be apptied 10 each Periodic Payment in the order in which il became due. Any remaining smounts
shall be applied first to late charges, second 10 any other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note. ~

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which inclades a
sufficient amouni to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 10 the repayment of the Periodic Payments if; and 10 the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymen is applied te ihe full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to,any prepayment charges and then as described in the Note,

Any applicalion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not exiend or posipone the due date, or change the amount, of the Periodic Payméma,

3. Funds for Escrow liems, Borrower shatl pay to Lender on the day Periodic Paymenis are due
under the Note, until the Note is paid in futl, a sum (the "Funds"} to provide for payment of amoumts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leaschold payments or ground rents on the Propenty, if any; (c)
premiums for zny and all insurance required by Lender under Section 5; and (d) Mongage Insurance
premivms, if any, or any sums payable by Borrower {o Lender in liew of the payment of Maortgage
Insurance premiums in accordance with the provisions of Section 10, Thess items are called "Escrow
Items.” At origination or at any lime during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall prompily furnish 10 Lender all notices of amounts 1o
be paid under (his Section. Borrower shall pay Lender the Funds for Escrow liems upless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's

obligation to pay 10 Lender Funds for any or all Escrow ltems ar any fime. Any such waiver may only be
13903744 2705739
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in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts
due for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender peceipts evidencing such payment within such (ime period as Lender may require
Borrawer’s obligation to make such paymenis and to provide receipts shalt for all purposés be deemed to
be a covenant and agrecment contained in this Securily Instrament, as the phrase "covenanl and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant 1o a waiver, and
Borrawer tails to pay the amount due for an Escrow Hem, Lender may exercise its rights under Section 9
and pay suchi amount and Bomower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow ltems at any fime by a notice given in
#cordance with Section 15 and, upon such revocalion, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may. at any time, cotlect and hold Funds in an amount (a) sufficient to permit Lander to apply
the Funds at the lime specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonahle estimales of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law,

The Funds shall be held in 2n imstitution whosz deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institulion whose deposits are so insured) of in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Jiems, unless Lender pays Borrower inierest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires imctest to be paid on the Funds, Lender shall-not be required to pay Bormower
any ileresl or eamings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is 2 surplus of Funds held in esciow, as defined under RESPA, Lender shall acoount to
Barrower for the €xcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the ampunt necessary 1o.make up the shorage in accordance with RESPA, but in no more than 12
monthly paymens. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds hetd by Lender. )

4. Charges; Licns, Borrower shall pay all taxes, assessments, charges, fines, and impositions
atributable to the Propenty which can attain priority over this Security Instrument, leasehold payments or
ground renus on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the extent that these items are: Escrow ltems, Borrower shail pay them in the manner provided in Section 3,

Borrower shall prompily discharge any lien which has priority aver this Security Instrument unless
Borrower; (a) agrees in writing to the paymen of the obligation secured by the lien in 8 manner acceplable
to Lender, but only 5o long as Borrower is performing such agreement; (b) contests the lien in pood faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operaie lo
prevent the enforcement of the llen while those proceedings are pending, but only until such proceedings
ate concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinsiog
1he lien (o this Security Instrument. IF Lender determines thal any part of the. Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which thil notice is given, Borrower shatl sarisfy the lien or take one or
more of the actions se1 forth 2bove in this Section 4.

Lender may require Borrower to pay a one-lime charpe for a real estate tax verification and/or
reporiing service used by Lender in connection with this Loan.

. 5. Property Insurance. Borrower shall keep the improvements now existing or hereafer erected on
the Property insured against Joss by. fire, hazards included within the term “exiended coverage,” and any
other hazards including, but not limited to, canthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insucance shall be chosen by Borrower subject 1o Lender's
tight 1o disapprove Bommower’s choice, which right shall not be exercised unreasonably. Lender may
Tequire Borrower (o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
deteemination, ccntification and tracking services; or {b) a one-time charge for flood zone determination
and cenification services and subsequent charges each time bemappings or simitar changes occur which
seasonably might affect such determination or cenification, Borrower shall also be responsible for the
payment of auy fees imposed by the Federal Emergency Managemen Agency in connection with the
review of any flood zone determination resulting from an ebjection by Bormower.

If Borrower fails io maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to punchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lander, but might or might
not protect Borrower, Borrower's equily in the Propeny, or the contents of the Propenty, sgains any risk,
hazard or liability and might provide grestet or lesser coverage than was previously in effect. Bormower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amoums disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Insirument. These amounts shall bear inferest
at the Note rate from the dale of disbursemens and shall be payable, with such inierest, upoa nofice from
Lender to Borrower requesting payment. )

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an addilionat loss payee. Lender shalt have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid premiums and
renewal notices, If Borrower oblains any form of insurance coverage, not otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shail include & standard mongage clause and
shall name Lender as mortgagee and/or as an additiona! loss payee.

In the eveni of loss, Barrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwiss agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Progerty, if the restaration or repair is economically feasible and
Lender's security is not lessened. Duting such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work hes been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest {o be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or carnings on swch_proceeds. Fees for public adjusiers, of other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument; whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

M Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has oftered to setide a claim, then Lender may negotiate and sertle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights 40 any insurancs
proceeds in an amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any ather of Borrower’s rights (ather than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as sich rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Propenty ar
(0 pay amounts unpaid under the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence within 60 days. after the éxcoution of this Security Instrument and shall continue 10 OCEupy Lhe
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasomably withheld, or unless extenusting
circumstances extst which are beyond Borrower's control.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall mot
destroy, damage or impair the Propenty, allow the Property 10 deterioraie or commit wiste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Propenty from deteriorating or decreasing in value due to ils condition. Unless it iz
determined pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insirance or
condemnation praceeds are paid in connection with damage [0, or the taking of, the Propenty, Bomower
shall be responsible for repairing or restoring 1he Property only if Lender has released praceeds for swch
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in » scrics of
progress payments s he work is completed. If (e insurance or condemnation procesds are not sufficient
10 repair or restore the Propeny, Bormower is not relieved of Borrower's obligation for 1he completion of
such repair or restoration.

Lender or its ageml may make reasonshle entries upon and inspections of the Property. IF it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Applicalion. Borrower shall be in default if, during the Loan applicstion
process, Bomower or any persons or enlities acting al the direction of Borrower or with Borrower's
knowledge or consenl gave materially false, misleading, or inaccurate infommation or siatements to Lender
for failed 1o provide Lender with material information) in conmeclion with the Loan. Muietial
Tepresentations include, but are not limited 1o, Tepresentations concerning Barmower's occupancy of the
Propeny as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrnment. If
(8) Borrower fails (o perform the covenants and agreements contained in this Security Instruenent, (b) there
is a legal proceeding that might significently affect Lender’s interest in the Property and/or rights under
this Security Instrumens (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may auain priorily over this Security [nstrument or to enforce laws or
fegulations), or {c} Borrower has abandoned Ihe Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing !
the Propeny. Lender’s actions can include, ba are not limited 10: (a) paying any sums secured by & lien ;
which has priority over this Security Insirument; (b) appearing in court; and (c) paying reasonable
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alarneys' fees 1o protect ils interest in the Property and/or tights under this Security Tnstrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is ot limited to,
entcfing the Property Lo make repairs, change locks, replace or board up doors and windows, drain water
fram pipes, eliminate buildiog or other code violations or dangerous conditions, and have wtilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not lave to do 50 and is not
under any duty or obligation 10 do so, B is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become sdditional debt of Bormower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
dishursement and shalt be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fes title to the Property, the teasehold and the foe title shall not merge unless
Lender agrees to e merger in writing.

10. Mortgage Ensurance. If Lender required Morigage Insurance a5 a condition of mlkmg the Loan,
Barrower shall pay the premivras required to maimtain the Mortgage lnsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously pmvsdtd such insurance and Borrower was required 1o make separately designated payments
toward the prenviums for Mortgage Insurance, Borrower shall pay the premiums. required to obiain
covérage substantially equivalent 10 the Mortgage Insurance previously in efiect, st a cost subsiantially
equivalent to the vost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender. )i substantially equivalent Morngage [nsurance coverage is mot
available, Borrower shall continue to pay 10 Lender the amount of the separately designated payments that
were due when the insurance coverape ceased 10 be ib cffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mongage Insurance. Such loss reserve shall be
non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shasl not be
required (o pay Borrower any inleres| or esmings on such ioss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender fequires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separaiely designated payments loward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required (o make separaicly designatod
payments toward (he premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Morigage [nsurance in cffect, or 10 provide a non-refundable loss reserve, until Lender's
requirement for Mornigage Insurance ends in-accordance with any written agi between B or and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rmte provided in the Note.

Mongngc Insurance reimburses Lender (or any entity that purchases the Noic} for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party w the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may
emier inlo agreements with other parties that share or modify their risk, or reduce losses. These agresments
are on terms and conditions that are satisfactory 1o the morigage insurer and the other party {or partics) to
these agreements. These agreements may require (he morigage insurer 1o make paymems uging any source
of funds thai the mottgage insurer may have available {which may include funds obtained from Moripage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliste of any of the torcgoing, may receive (directly or indirecily) amounts that
derive from (or might be characterized 85) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mongage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender 12kes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is ofien lermed "captive reinsurance.” Further

{2} Any such agreements will not alfect the amounts thot Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
13903744 2705739 0
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(b} Any such agreements will not affect the rights Borrower has - if any - with respeci io ibe
Morigage Insurance nnder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right (o receive certain disclosures, Lo request and obisin cancellation of the
Morteage Insurance, (o have the Morigage Insurance terminated awtomalicalty, snd/or to receive a
refund of any. Morigage Insursnce premiums that were unearned at the time of such cancellation or
termination. : '

11, Assignment of Miscellanesus Proceeds; Forfeiture, All Miscellzneous Procoods are- hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repsir of
the Property, if the restoration or repair is cconomically feasible and Lender's security is ot lessened.

. During such repair and resioration period, Lender shall have the right 1o hold such Miscellaneous Proceods
until Lender has had an opportunity 1o ingpect such Property 10 ensure the work has been completed tp
Lender’s satisfaction, provided that such inspection shall be undertaken promptly, Lender may. pay for
Tepaire and restoralion i a single disbursement of in & series of progress payments as the work is
completed. Unless an agreement is made in writing ar Applicable Law requires interest 1o be paid on such
Mistellancous’ Proceeds, Lender shall not be required to pay Borrower any inserest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not econofnically feasible or Lender's securily would
be lessened, the Misoellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any. paid 1o Botrawer. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value of the Propenty, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or nat then due, with
the excess, if any, pail to Borrower,

In the event of a partial 1aking, destruction, or toss in value of the Propeny in which the fair market
value of the Property immediately before the partial taking, destraction, of loss in value is equal o or
greater than the amount of the sums secured by this Security Instrumeni immediately before the partial
taking, destruction, or Joss in value, unbess Bomower and Lender otherwise agree in writing, the sumns
secured by this Security Instrument shall be reduced by the amount of the Miscellansous Proceeds
multiplied by the following fraction: (s) the total amaunt of the sEms secured immediately before the
partial 1aking, destruction, or loss in valve divided by (b) the fair market value of the
immediately before the partial taking, destruction, of Joss in value. Any balance shall be paid 10 Borrower.

. In the event of a partial 1aking, destruction, or bass in value of the Property in which the fair market
value of the Propenty itmmediately before the partial 1aking, destruction, of loss in value is lass than the
amount of the ‘sums secured immediamely before 1he partisl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or nol the sums are then due,

IF the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that (he
Oppasing Party (as defined in the next sentence) offers 1o make an award o setile a claim for damages,
Borrawer fails io respond to Lender within 30 days after the dale the notice is given, Lender is authorized
to collecl and apply the Miscellancous Proceeds either 1o testoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard 1o Miscellancous Proceeds. .

Borrower shall be in default if any action or proceeding, whelher civil or ¢riminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propenty or other material impairment of Lender's
interest in (he Property or rights under this Security Instrument. Barrower can cure such a defiult and, if
acceleration has occurred, reinsiate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling thai, in Lender's Jwdgmem, precludes forfeiture of the Property or other material
unpaimment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attribwable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid (o Lender, .

All Miscellaneous Proceeds thal are not applied 10 regtoration or repair of the Property shali be
applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbesrance By Lender Mot & Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security nstrument granied by Lender
1o Borrower or any Successor in Interes! of Borrower shall nol operate 1o release the liability of Borrower
or any Successors in Interest of Borrowar. Lender shall not be required to commence proceedings against
any Successor in Interest of Bommower or 1o refuse 1o extend me for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any dernand made by the otiginal
Borrower or any Successors in laterest of Borrawer. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amouns less than the amount then due, shall ot be 2 waiver of or
prechude the exercise of any right or remedy.

13, Joint and Several Ligbility; Co-signers; Successors and Assigns Boumd. Borrower covenants
and agrees that Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Ensirument bwt does nol execute the Note {a “co-signer™): (a) is co-signing this
Security Instrument only 10 morngage, grani and convey the co-signer’s ihlerest in the Propeny under the
termis of this Security Instrument; (b} is not personally obligated 1o pay the sums secured by thiz Security
Instrument; and (&) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-Bigner’s consent, ’

Subject to the provisions of Section 18, any Successor in Inierest of Borrower who
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 1o such relcase in
writing. The covenants and sgreememis of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's imeren in the Propeny and rights under this
Security Instrument, including, bt not limited to, atlorneys’ fees, propenty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrurnent to charpe a specific
fee to Borrower shall ot be canstrued as a prohibition on the charging of such fee. Lender may not charge
tees that are expressly prohibiled by this Security-instrument or by Applicable Law.

If the Loan is subject 1o a law which seis maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitied limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums afready collecied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a pantial prepayment withow any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment 10 Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge,

15. Notices. Afl notices given by Borrower or Lender in connection with this Security Instrument
must be in wriling. Any notice to Borrower in connection with this Security Enstrument shall be deemed 1o
have been given to Borrower when muailed by first class mail or when acmally detivered 1o Borrower's
notice address if sent by other means. Notice lo any one Borrower shall constitute notice 1o all Borrowers
unless Applicable Law eapressly requires otherwise. The notice address shail be the Property Address
unless Borrower has designated a substituie notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change'of address, then Borrower shal! only report 2 change of address through that specified procedure.
There may be only one designated notice address under this Security Insirument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless lender has desipnated znother address by notice o Borrower. Any notice in
connection with this Security Instrument shall not be deemed 10 have been given to Lender until actually
received by Lender. If any notice required by this Securily Insirument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comesponding requiremnent under this Sccurity
Instrument.
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16. Governing Law; Severubility; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propeny is tocated. Al rights and
obligations contained in this Security Instrumen! are subjeci to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shatt not be constrwed as 2 prohibition agaitst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. : '

As used in this Sccurity Instrument: {a) words of the masculine gender shail mean and inclode
corresponding meuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action. )

17. Borrower's Copy. Borrower shall be given ane copy of the Note and of 1his Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

- "Interest in the Property” means any legal or beneficial imerest in' the Property, including, bul pot limited

1o, those beneficial inerests transferred in a bond for deed, coniract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower al & future date 10 a purchaser.

If all or any part of the Property o any Interest in the Property is sold or transferred (or if Borrower
is nol a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen conscit, Lender may require immediaic payment in full of all sums secured by this Security
Insirument. However, this option shatl not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower potice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Secutity Instrument. If Borrower fails o pay
these sums prior 10 the expiration of this period, Lender may invoke any remedies perinitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Relnstate After Acceleration. If Borrower mests certain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time
grior 1o the earliest of; {a) five days before sale of the Propenty pursuant 1o any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Barrower's right to reinstate; or (¢} emtry of a judgment enforcing this Security Instrument. ‘Thosc
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or
agreements; {c) pays all expenses incurred in enforcing this Security Insirument, including, but not limited
10, reascnable attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to sssurc that Lender's interest in the Property and
rights under this Security Instzument, and Borrower's obligation 1o pay the sums secured by this Security
Iastrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums xnd
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institulion whose deposits are insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon rein wnt by Borrower, this Security Instrumnent and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Nate; Change of Loan Servicer; Natice of Grievance. The Note or & pariial interest in
the Note (together with this Security Instrument) can be sold one or mere times without prior notice to
Borower. A sale might result in a change in the entity (known as the *Loan Servicer") that collects
Perivdic Payments due under the Note and this Security Instrument and perfonns other mongage loan
servicing obligations under the Note, this Security lnstrument, and Applicable Law. There also might be
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one or more changes of the Loan Servicer unrelaled 10 a sale of the Note. H there is a change of the Loan
Servicer, Bormower ‘will be given wrillen notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
'rrquires 1n connection with a notice of Iransfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred io 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Noie purchaser,

Neither Borrower nor Lender may commence, join, or be joined io any judicial action (as either an
individual litigant or the member of a class) that arises from the other pary's actions putsuant to this
Security Instrument-or that alleges that the other party hes breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the

- other party hereto a reasonablc period after the giving of such nolice to take comective action, If

Applicsbie Law provides a time period which must etapse before certam action can be taken, that time
period will be deemed to be reasonable for parposes of this paragrapk. The notice of scceleration and
opperiunity 10 cure given to Borrower pursuant to Séction 22 and the notice of acceleration given 1o
Borrower pursuant to Sectian 1B shall be deemed 10 salisfy the notice and opportunity 1o take corrective
action provisions of this Section 20.

21. Hezardous Substwnces. As used in this Section 21: () "Hazardous Substances™ are those

" substances defined a5 toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

following subsitances: gasoline, kerosene, other flammable of Loxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials cowiaining asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means faderal taws and laws of Lhe jurisdiction where the Propeny is located thas
relate 10 health, safety or eavironmental protection; (¢) *Environmental Cleanup™ includes any response
action, remedial action, or remaoval action, as defined in Environmental Law; and {d) an "Eavironmental
Condition” means a condition that can-cause, contribute o, or otherwise trigger an Environmental

Cieanup.

Borrower shall not cause or permit the presence, tse, disposal, storage, or relcase of any Hazardous
Substances, or 1hreaten to relesse any Hazardous Substances, on or in the Property. Borrower shall ot do,
nor allow anyone else 1o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due 1o the presence; use, or rebease of &
Hazardous Substance, creates a condition tha adversely affects the value of the Property, The preceding
Iwo sentences shall not apply 1o the prosence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized te be appropriate to normal residential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall prompily give Lender written notice of (a} any investigation, claim, demand, lawsuit
or other alion by any governmental or regulatory agency or private party involving the Propery and any
Hazardous Substance or Eavironmental Law of which Borrower has aclal knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threm of
release of any Hazardous Subsiance, and () any condition caused by the presence, use or relesse of a
Hazardous Substance which adversely affects the value of the Property. §f Borrower learns, or is nolified
by any governmental or repulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Bortower shail prompily take all TRCesSANY
remedial actions in accordance with Environmenta) Law. Nothing herein shall creaie any obligaion on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

22, Accelerslion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreemenf in this Security Instrument (but not prior te
acceleration under Section T8 unless Applicahle Law provides otherwise). The notice shall specify: (a}
the default; (b} the action required ta cure the default; () a date, not less than 30 days from ihe date

- the notice is given to Borrower, by which the default must be cuved; and (d} that failure to cure the

default on ot before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sele of the Property. The notice shall further inform Borrower of the
right to reinsiate after acceleration and the right to bring a court action (o assert the non-exisience of
a defaukt or any other defense of Borrower to acceleration and sale. 1f the default is nbt cured on or
before the date specified in the notice, Lender at its option, snd without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Nole, and any other remedies
permitted by Applicable Law. Lender shall be entilled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, inclwding, but not limited to, reasonsble attorneys’ fees snd
costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute writien
notice of the accurrence of an event of defachi and of Lender*s election to canse the Property to be
sold, and shall cause such notice 1o be recorded in each county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower amd to
the persons prescribed by Applicable Law. Trusiee shall give public notice of sale to the persons and
in the manner preseribed by Applicable Law. After the time required by Applicable Law, Trastee,
withoul demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in amy
order Trustee delermines. Trustee may posipone sale of 2l or any parcel of the Property by public
announcement at the time and place of any previcusly scheduled sale. Lender or ils designet may
purchase the Property at any sale. -

Trustee shall deliver: to the purchaser Trusiee's deed conveying the Property without any
COVENAN! Or WRITRNLY, txpressed or implied. The recitals in the Trustee's deed shall be prima facte
cvidence of (he truth of the siatements made therein. Trustee shall apply the proceeds of the sale in
the following erder: (a) to all expenses of the sale, inclnding, but not limited to, reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Securily Enstrument; and (¢) aoy excess to the
persan or persons legally entitled to it.

13, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shafl reconvey the Property
withoul warrenty io the person or persons legelly entitled 10 il. Such person or persons shall pay sny
recordation costs, Lender may charpe such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third pany (such as the Trustee) for services rendered and the charging of the Fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time to time remaove Trustee and appoint a
successor trustee to any Trusiee appoinied hereunder. Withowt conveyance of the Property, the successor
rastee shall succeed 1o all ihe tille, power and dwties conferred upon Trustee herein and by Applicshle
Law.

25. Assumplion Fee. If there is an assumption of this loan, Lender may charpe an assumpiion fee of
us.s 0.00

13903744 - 2705739 0

o B
L R L] Pags 1304 1B ;Z; Form 3029 100

o 168 me 113




Lincoln County

BY SIGNING BELOW, Borrower accepis and agrees 1o she terms and covenams comained in this
Security Instrament and in any Rider exccuied by Borrower and recorded with it.

Witnesses:
k4

‘e 20r C A e ) (Seal)

. ' (Seal)
VELMA £ BROWN “Borrower

(Seal) (Seal)

-Borrower Borrower

(Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal)

-Bormower -Bormwer
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STATE OF NEVADA
COUNTY OF

This instrument was acknowledged before me on N()Uembju’/ l i Q—OO ?— by

PAUL S BROWN and VELMA E BROWN

- ALYSON BOUCHER
L\ Notary Public - Siste of Nevade
Appeingnent Recawetin: Lincoln County

Nc: 5046148311 - Expires. March 17, 204
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LEGAL DESCRIFTION

That portion of the Seuth Half (S172) of the Scuthwest Quarter (SW1/4) of the Northeast Quorter
(NE!M)ofSectionM.TuwmhiplNuth,RangeﬂEast.M.D.B.&M,LinmJnCmy, :
Nevada, described as follows:

Parcel 1 as shown by Parcel Map for Paal 3. Brown, recorded October 15, 1997 i Flst Book B.,
Page 67, File No. 109829, Lincoin County, Nevade.

and

Parcel 1 as shown by Parcel Map for Paul S. Brown, recordad May 12, 1998 in Piat Book B.,
Page 118, File No. 110961, Lincoin County, Nevada.
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MANUFACTURED HOME AND CONSTRUCTION LOAN
RIDER TO THE MORTGAGE,
DEED OF TRUST OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME AND CONSTRUCTION LOAN RIDER is made this 1 day of
NOVEMBER, 2002 and is incorporated into and shall be deamed to amend and supplement that cestain

. Mdrigage, Deed of Trust or Other Security Instrument (the "Security Instrument™) of the same date herecf
- given by the undersignad (the “Borrower”) to secure Borrower's Promissory Note to Oalowood Acceptance

Corporation, LLC (the “Lender’) of the same date hereof {the “Note”), and relating to the praperty

described in the Sacurity Instrument and further described as follows:

See Attached Exhibit A (Legal Dascription)}
The following provisions are applicable to the Security instrument.

1. DESCRIPTION OF REAL PROPERTY. The description of the Prupelty set forth in the Security
7 Instrument is amended by the addition of the following:

“Together with all improvements constructed upon, affixed to or located upon the above described real
praperty, including without lirmitation any residential dweiling tocated upon or to be located thereon,
which dwelling is or may be a manufactured home, as hereinbelow described, which manufactured
heme &5 or upon placement and affixation shall be conclusively deemed to be real estate {the
“Manufactured Home'), whether or not the manufacture's certificate of origin or the certificate of title to
the manufactured home has been sumrendered and cancellad.

Make: HEOS MANLIF L Model. 7253000 Serial No.
2 No Certificate of Tite has been issved ] Certificate of Title No:

2. ADDITIONAL COVEMNANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

Bomrower hereby states; affirms and agrees as follows: Borrower expressly intends that the
Manufactured Horme become affixed to the Property 50 as to constitute real property, including the
assessment and taxation of the Manufactured Home ag such and being subject ta the terms and
provisions of the Secunity Instrument; the Manufactured Home's wheels, axies, towbar or hitch have been
or will be removed and the Manufactured Home has been or will be affixed to a permanent foundation or
underpinning; the Manufactured Home has been or will be permanently connected to utilities; and the
Borrower agrees to comply with ait State and loca! laws and regulations relsting to the affication of the
Manufactured Home to the Property including, but not limited to, surrendering the Manufacturer's
Certification of QOrigin or Certificate of Titke (if required), cbtaining any governmentai approval and
executing any documentation necessary to c.lassrfy the Manufactured Home as real property under State
and local law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of
the Property and shall not be removed from said Property. Borrower covenants that affixing the
Manufactured Home to the real property described herein does net violate any zoning laws or other local
requirements applicable to manufactured homes. .
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1. FUTURE ADVANCES. This Security Instrument shall secure alf funds now and hereafter advanced
by Lender to or for the benefit of Borrower, as contempiated by the terms and provisions of the Note and
tHe Construction Loan Agreement (if applicable), not to exceed the Maximum Amaunt of Principal set
forth in the Note, namely 397.602.06

4. RESPONSBILITY FOR IMPROVEMENTS. Lender shall not be responsible for the Improvements
mmadeé or 1o be made, or their completion, refating to the Property and shail not in any way be considered a
guarantor of parformance by person or party providing or effecting such Improvements.

S. MISCELLANEOUS. The following Sections or Portions thareof of the Saecurity instrument are deleted
and are of no force and effect uniess: [i] Lender sells, transfers and assigns alk or some of its right, tite
and interest under the Note and Security Instrument to the Federal Home: Loar Mortgage Corporation of
the Federal Nationat Mortgage Association, [ii] Lender executes an affidavit to the effect that such
Sections or Portion thereof are effective, or [iil] the provisions of such Sections are raquired pursuantto
the taws of the State where the Property is located (as distinguished from the requirements of the Federal
Horme Loan Mortgage Corporation or Federal National Morigage Association): the second unnumberad
paragraph of Section 1; Section 3; Section 5; Section §; Section 10 the third, fourth and fifth unnumbered
paragraphs of Section 11; Section 19; and the third sentence of the first unnumbered paragraph of
Section 22 and other provision in Section 22 refarring to or affording Bomower any right pertaining to
Barrower's right to reinstate or to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and sate. In addition, any reference in the Security
Agreement to Periodic Payments under the Nate shail be of na force and effect.

"8, AMENDMENT TQ SECTION 1 OF SECURITY INSTRUMENT. In lieu of the sacond unnumbared
paragraph of this section {which has been deleted pursuant to Section 7 above), the fallowing language
shall ba controlling:

*Payments are deemed recaived by Lender when recaivad at the location designated in the Note or at
such other locations as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may acceqt, retum or hold any payment(s) or partial payments(s) if the payment(s) or partial
payment(s) are insufficient to bring the Loan current. if Borrower has been sent the notice required by
Section 22 or iIf Lender has accelerated the obligations of Borrower following breach by Borrower of any
covenant or agreement in this Security Instrument, then Lender may accept or hold any payment(s) or
partial payment(s) insufficient to cure the breach of otherwise bring the Loan current, without waiver of
any rights of Lender hereunder and without prejudice to Lender's right to refuse such paymenti(s) or
partial payment(s) in the future, but Lender is not obligated to accept or hold such payment(s). In any
case whare Lender holds any payment(s) Lender shall not be obligated to pay interest on such unapplied
funds and Lender may hold any unapplied funds until such time as the hreach is cured ar Loan is made
current, as applicable, and in any event shall be applied by the Lender to the outstanding principal
balance under the Nofe immediately prior (o foreclosure. No offsat or claim which Bormrower might have
now o in the future aqainst Lender shall relieve Borrower from making payments due under the Note and
this Security instrument of performing the covenants and agreements secured by this Security
Instrument.”

7. AMENDMENT TO SECTION 11 OF SECURITY INSTRUMENT. In lieu of the third upnumbered
paragraph of this Section (which has been deleted pursuant to Section 7 above), the following language
shall be controfiing:

“In the event of a total or partial taking, destruction, or 10ss in value of the Property, the Miscelianeous
Proceeds shall be applied to the sums secured by this Security Instrument, whethar or not then due, with
the excess, il any, paid to Borrower”,

Wiy, Home and Conatr. Rider 20f3 Form BT
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B. AMENDMENT TO SECTION 22 OF SECURITY INSTRUMENT. The following language is added as a.
sentenca foliowing the second sentence of Section 22.

“The notice is, however, subject to the following qualifications: {a) the notice need not be given 1o the
Boerawer if (i) the Borrower has abandoned the Property, (i) the Borrower has been sent two notices in
the prior one-year period or (i) other extreme circumstances exist, unless state law {and ot Section 501
of the Depasitory Institutions Deregulation and Monetary Control Act of 1980, herein “federal law”) i
controfiing with respect to such notice, in which event the stete law shall be controtling: (b} if state law, as
contrasted with federal law, is controlling with respect to the notice, any longer right to cure period shall
be applicable and the form of the notice shall conform to such state law requirements; and (c) i the
Security Instrument secures a foan msured by the Federal Housing Administration under Titie | of the
National Housing Act, such notica shall furthér comply with the requirements of such title.”

9, INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions
shali be severed from this Security Instrument and the remainder enforced as if such invalld, illegal or
unenforceable provision is not a part of this Security Instrument.

Exacuted tis ‘ day of Mol/m/ ,2062-’

—r

s A;cﬁ“zL_ (Sesl) _ Sl & Lltitaten  (Seal)

PAUL 8 BROWN VELMA E BROWN
Bormower Barrower
(Seal) {Seal)
Borrower Borrower
Mig. Home and Constr. Rider dof3 Form 479
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LEGAL DESCRIPTION

That portion of the South Half (S1/2) of the Southwest Quarter (SW1/4) of the Northeast Quarter
(NEL/4) of Scction 14, Townskip ! North, Range 67 East, M.D.B. & M., Lincols County,

Nevada, described as follows:

Parcel | as shown by Parcet Map for Paul §. Brown, recarded October 15, 1997 in Plat Book B,

Page 67, File No. 109829, Lincoln County, Nevada.
and

Parcel 1 ul.hownhyl‘amelMapforPanIS.Bmwn,remdedhﬁy]Z, 1998 in Plat Book B.,

Page 118, File Ne. 110961, Lincoln County, Nevada.
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