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DEFINITIONS

Wordsusedhmulﬁplesecﬁomuf&isdmmﬂmdeﬁmdbduwmdoﬁﬂwnﬁamdeﬁnﬁlh
Sections 3, 11, 13, 18, 20 an¢ 21, Certain rules regarding the usage of words used in this document are
aiso provided in Section 16.

(A) “Security Instrumrent™ means this document, which is dated October 31, 2002
wogether with all Riders w this document.
{B) "Borrower" is LAWRENCE MARK HOWARD, AN UNMARRIED MAN

Borrower i the trustor under this Security Instrument.
{C) "Lender® is ASPEN MORTGAGE, LLC

Lenderisa LLC

organized and cxisting under the Laws of NEVADA
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Lender's sadress is 7500 W, SAHARA AVEMUE STE. 107. LAS VEGAS. NV 89117
{D) *Trustee® is FIRST AMERICAN TITLE COMPANY

(E)} "MERS" is Mortgage Electropic Registration Sysiems, Inc. MERS is 2 separste corporation that is
acting solely a5 a nominee for Lender and Lender's suceessors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
- address and telephone number of P.O. Box 2026, Flint, M1 485012026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Bosrower and dated October 31, 2002

‘The Note states that Bormower owes Lender E1ghty Two Thousand Six Hundred Tuenty and
no/100 Dollars
(U.5.$82.620.00 } plus interest. Bormower bas promised to pay this debe in regular Periodic
Payments and 10 pay the debt in full not later then November 1, 2032 .

" {G) "Property” means the property that is described below under the heading “Transfer of Rights in the

Property. -

(H) "Loan* means the debt evidenced by the Note, plus interest, any prepayment charges and Iste charges
due under the Note, and all sums due under this Security Instrument, phus interest.

() "Riders" means all Riders to this Security Instrumem that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustablc Rate Rider Condominiurm Rider Second Home Rider
Halloon Rider Planned Unit Development Rider [_) §-4 Family Rider .
VA Rider Biweekly Payment Rider Other(s) [specify]

I} "Applicable Law" ymeans sll conirolling applicable federal, state and local stanues, regulations,
ordmanmandadmmxsmvemluanﬂordm(thahaveﬁneﬂectoﬂaw)uweﬂaaillpplmd)leﬁml

non Ll Jable judi

(K) 'Commtymﬁmmmfm,mdmu means all dues, fees, assessments and other
charges that are imposed on Boruwer or the Propenty by a condominium association, homeowners
association or similar organization_

(L} "Electronic Funds Tramsfer" means any transfer of funds, other than 3 transaction originated by
check, draft, orsumlaxpapermsmumm which is initisted through am electronic terminal, telephonic
instrument, computer, OF MAENetic Lape 50 a5 10 onder, instrict, or authorize a financiai institution to debit
or credit an accouat. Such teim inchudcs, but is not limited o, point-of-sale wransfers, auomated efler
machine {rapsactions, transfers initiated by telephone, wire transfers, and automated clearingbouse
transfers.

(M) "Escrow ltems”™ means those items that are described in Section 3.

() "Miscellaneous Proceeds™ means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section ) for: (i)
damage to, or destruction of, the Property: (ii) condemnation or other taking of all or any part of the
Propenty; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. .

{O) "Mortgage Incurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the reguiarty scheduisd amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

() "RESPA" means the Real Estate Sertlement Procedures Act (12 11.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
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time, or any sdditional or successor Iegisln!onotregulnionthu;ovcmsﬂwmmbja:t matter. As used
in this Security Instrument, "RESPA" refers to il requircments and restrictions that are imposed in regand
loa"fcdcnllyreluedmmpgelow‘mifmemdmmquﬂifya:'fmﬂlyreimdmnm
{osn" under RESPA.

{R) "Sumorinlntaﬁtolhmww'mnsmypmymnhuwkmtiﬂcwﬂwPmperty,wh:thaot
mtihupartyhsssmndnomwer'loui;nmsundumeﬂmemd!ormiswqmm.

TRANSFER OF RIGHTS IN THE PROPERTY

Thebm:ﬂciuyoflhisSmui:yInmmmisMERS(soldysnomimfoerderndlmdu's
mmtsmdassigns)mdlhemandassim of MERS. This Security Instrument sccures to
Lender: () the repsyment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreemnents under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and’ conveys 1o Trusies, in trust, with power of sale, the
following described property located in the COUNTY [Type of Recording Jurisdiction]
of LINCOLN [Name of Recording Faridiction]:

LOT FIVE (5) OF ALAMD SOUTH SUBDIVISION TRACT #1, AS SHOWN BY MAP

THEREOF ON FILE .IN BOOK A OF PLATS. PAGE 124, IN THE OFFICE OF THE

COUNTY RECORDER OF LINCOLN COUNTY, NEVADA.

Parcel ID Number: 004-131-05 which currenkly has the address of
5 DANIELLE STREET : [Strent]
ALAMO CiyT, Nevada  B9001  [Zip Code)
{"Property Address™):

TOGETHER WITH all the improvements now or bereaficr erecied on the propeny, and ali
casernents, appurtenances, and fixtures now or hereafier a pant of the propeny. Alt replaccments and
additions shall also be covered by this Security Enstrument. All of the foregoing is referred 10 in this
Security Instrument as the “Propenty.” Borrower understands and agrees that MERS holds only legal title
10 the interests granted by Borrower in this Security [nstrumeat, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 10 execise any
or all of those imerests, including, but not limited to, the right to foreciose and seil the Property; and to
take any action required of Lender including, but not limited 10, reicasing and canceling this Security
Instrumnent. :

BORROWER COVENANTS thar Borrower is lawfully sised of the estate hereby conveyed snd has
thcﬁghtwyamnndmveymehnpenymmunherpenyisumxumbﬂnd.cw for encumbrances

17926 mit

)0 pionn Fogr 34115 form 3028 101

v 16802 87




Lincoln County

of recond. Bonnwuwmandwﬁldetendgmﬂymeuﬂemmhnpmyw:ﬂdmnd
denands, subject to any cocumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and pon-uniform
covenants. with Himnited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intersst, Escrow Items, Prepayment Charges, and Late Churpes.
Borrower shall pay when doc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant 10 Section 3. Payments due under the Note and this Securify Instrument shall be made in U.S.
currency. However, if any check or-other instrumen: received by Lender as payment under the Note or this
Security Instrument is requrned to Lender unpaid, undumayreqmrer.ha:anyorallmbuqtmlw
due under the Note and this Security Instrument be made in one or more of the following , M
sclecied by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 1
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note of &
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficigut to
bring the Loan current. Lender may accepr any payment or partial payment insufficient 1o bring the Loxn
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment ot paztial
payments in the fumre, bur Lender is not obligated 1o apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need oot pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonabie period of time, Lender shall either apply
such funds or return them o Borrawer. If not applied earjier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Berrower
might have pow or in the future against Lender shall relieve Borrower from making paymemsdmuuder
meNmemdthsSecumylnsuunmmpcrfmnmgmcmvmnumdlgmmby Security

2 Applimuonolhnnmlsorl’rmtk Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of pnonty (a) interest
due under the Note; (b) principal due upder the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Anymmmgmm
shall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amiount to pay any late charge due, the payment may be applied to the delinguent payment and
the Jate charge. 1f more ihan one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 10 the repayment of the Periodic Payments if, and to the extent thal, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied 1o any late charges duc. Voluntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to ipal due wnder
the Note shatl not extend or postpone the due date, or change the amount, of the Periodic Paynm_

3. Funds for Eserow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™} to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument a¢ a
lien or encumbrance on the Pmpeny (1) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morlpge
Insurance premiucs in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or al any time during the term of the Loan, Lender may require that Commmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmenis shall be an Escrow liem. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
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Borrower's obligstion to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obiigation to pey to Lander Funds for any or all Escrow Jtems at any time. Any such waiver muy only be
" in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amdunts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 10 Lender receipts evidencing such payment within such time period as Lender may reqgire.
Borsower’s obligation 10 make such payments and 10 provide reccipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement®
- is used in Section 8. If Borrower is obligated 10 pay Escrow liems directly, pursnant o & waiver, sd
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender suy such
umount. Lender may revoke the waiver a3 to any or all Escrow ltems at any time by 2 potice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such smounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in &n amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to excoed the maximum amount 2 lender can
mequire under RESPA. Lender shall estimate the amount of Funds due on Whe basis of current data and
reasonabie estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall appiy the Funds 1o pay the Escrow ltems no later than the time
specified under RESPA. Lender shal! not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow acoount, or verifying the Escrow Items, unless Lender pays Bormower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Punds, Lender shall not be required to pay Borrower
ady interest or earnings on the Funds. Bomrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
© IF there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thete is a shorage of Funds beld in cscrow,
as defined under RESPA, Lender shall potify Borrower as required by RESPA, and Borrower shall pay wo
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upoa payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
1o Borrower any Funds held by Lender.

’ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
‘aniributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground renrs on the Property, if any, and Community Associstion Dues, Fees, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sectioa 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in woling to the payment of the obligation secured by the lien in 2 manner acceptable
1o Lender, byt only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends sgainst enforcement of the lien in, legal procesdings which in Lender’s opinion operate 0
prevent the enforcement of the lien while those procesdings are pending, but only until such proceedings
are conciuded; or (c) secures from the holder of the lien an agreement satisfactory to Lender su
the lien 10 this Security Instrument. If Lender determines that any pan of the Property is subject W a liea
which can attain priority over this Security Instrument, Lender may give Bormower a notice identifying the

17926 _M
Wmmm ' Faga ¥ ol 18 Form 3028 101

e 168 we 89




Lincoln County

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay & one-ime charge for a real estate tax verification snd/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, bazards included within the tarm "extended coverage,” and any
ather hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained jn the amounts (including deductibie levels) and for the periods that
Lendet requires. What Lendcrmqunupursnammthcpmwdmgsmmmnhmgedumgmemnr
the Loan. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unrcasonsbly. Lender may
require Borrower to pay, in connoection with this Loan, either; (2} a onc-time charge for flood zone
determination, usuﬁuuxulmmluudungsuvuxs or {b) a ope-time charge for flood zons detersmination
and certification scrvices and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fess imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resuviting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may cbiain insurance
coversge, at Lender's option and Borrower's expense. Lender is under no obligation 1o purchase my
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liabiliry and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excced the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail be payable, with such interest, upon natice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
nght to disapprove such policies, shall inciude a standard mortgage clause, and shall name Lender as
morigagee and/or a5 an additional foss payee. Lender shall have the right 1o bold the policies and renewal
certificates. If-Lender requires, Borrower shatl prompily give (o Lender ail receipts of paid preminms and
retiewal noices. 1f Borrower obtaing any %orm of insurance coverage; not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mongage clause and
shall name Lender 35 mortgagee and/or as an addivional foss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make procf of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be apptied o restoration or repair of the Property, if the resioration or repair is cconomically feasibie and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hoid such insurance proceeds until Lender has bad an opportunity to inspect such Property to ensure the
work has been completed o Lender's satisfaction, provided thar such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series
of progress payments as the work is compieted. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Léender shall not be required 10 pay Borrower any
imerest or earnings on such proceeds. Fees for public adjusters, or other third partics, retzined by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
ihe restoration or repair is R0t cconomically feasible or Lendar’s security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security lnstrument, whether or ot then due, with
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the excess, if any, paid 1 Borrower, Smhimnunceprbmdsshﬂlhenppnedinthcorduwidedfurin
Sectioni 2.

If Borrower abandons the Property, Lender may file, pegotiate and settle any available insurance
claim and related matters. If Borrower does not respond within. 30 days to a notice from Lender that the
insuranes carrier has offered to settle a claim, then Lender may negotiste and scttle the claim, The 30-day
period will begin when the potice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a} Borrower’s rights to amy inSurance
pmccadsinanamounlmtwemecdlheanmmsunpaidundermeNotearlhisSmrhylmmm.md
(b) any other of Borrower's rights (other than the tight 10 any refund of unearned premivis paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lgﬂermyusmmmcepmcﬂseithumupairorremuth:hupmyor
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occnpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Secunity Iastrument and shall continue 1o occupy the
Property as Borrower’s principal residence for at least one year after the dare of occupancy, unless Lender
otherwise agrees in writing, which consenr shall not be unreasonably withheld, or unless exienuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deletiorate or commit waste on the
Property. Whether or not Borrawer is residing in the Property, Barrower shall maintain the Property in
order to prevent the Property from deseriorating or decreasing in value due to its condition. Unless it is
determined pursuant (o Section 5 that repair or restoralion is not economically feasible, Borrower shall
prompuy repair the Property if damaged 1o avoid further deterioration or damage. If insurance of
condemmation procceds are paid in connection with damage to, of the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation procecds are not sufficient
to repair or resiore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoratiod.

Lender or its agemt may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall pive
Borrower notice at the time of of prior to such an imterior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower of any persons or entities acting at th¢ direction of Borrower or with Bormower's
knowledge or consent gave materially falsc, misleading, or inaccurate information or statements to Lendar
(or failed to provide Lender with material information) in connection with the Loan. Material
tepresentations include. but are pot limited to. representalions concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Ilnstrument. If
(2) Borrower fails 1o perform the covenants and agrecments comained in this Security instrument, (b) there
is a legal procesding that might significanly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation of forfeiture, for
enforcement of a lien which may attain priority over this Securily Instument of 10 enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or ‘appropriale 10 protect Lender’s interest in the Propenty and rights under this Security
Instrument; including, protecting and/or assessing the value of the Property, and securing and/or repaifing
the Property, Lender’s actions can include, but are not lirnited to: (a) paying any sums secured by a lien
which has priotity over this Security lnstrument; (b} appearing in coun: and (c) paying reasomable
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attorneys’ fees to protect its interest in the Property sad/or rights under this Security Instrument, including
its secured position in 3 bandaupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
. from pipes, eliminate building or other sode violations or dangerous conditions, and have ntilities turted
on or off, Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or cbligation w do so. It is agreed that Lender incurs no liabitity for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional dett of Borrower
secured by this Security instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the
tease. If Botrower acquires fee title to the Property, the leaschold and the fee title shall oot merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1 maintain the Mortgage Insurance in effect, If, for asy reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments
toward the premiums for Mortgape Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaleni 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost 1o Borrower of the Morgage Insurance previousty in effect, from zn aliernae
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay 1o Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uttimately paid in full, and Lender shall not be
tequired o pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
teserve payments il Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If L ender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Morgage Insurance, Borrower shall pay the premiums required to
maintzin Morigage Insurance in effect, or o provide a non-refundable loss reserve, uotil Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance retmburses Lender (or any enlily that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol a party to the Mongage
Ensurance,

Mortgage insurers gvaluate their total risk on al] such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or rduce iosses. These agreements
arc on terms and conditions that are sarisfactory to the morngage insuter and the other party (or parties) to
these agreements. These igreements may require the martgage insurer o make payments using any source
of funds that the morigage insurer may have available (which may include funds oblained from Mortgage
Inshrance premiums).

As 2 result of these agreernents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortpage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
preqtiwms paid (o the insurer, the arrangement is often termed "captive reinsurance_ " Further:

(@) Any such agreements will oot affect the amounts that Borrower has agreed to pay for
Mortgage insyrance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not etille Borrower to any refund.
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: (blmmrhmuwiﬂmlﬂeumeﬂlhnmhm-Ifmy-withrﬁpedmthe
Mmgagmmmﬂmnmmmmwlm«mmuw.mm
may inchide the right to receive certain disclesures, to request and obtaln cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or te receive a ;
MufmmemeMmepmﬂmMmmm-tthedmdmmu :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby !
assigned to and shall be paid 1o Lender.

If the Propenty is damaged, such Miscellaneous Proceeds shall be applied to restoration or Tepair of
the Propenty, if the restoration or repair is economically feasible and Lender's sccurity is not lessenad.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppormnity toinsp::lsuchPmpﬁtyloensureﬂleworkhasb&nmmplﬂedm
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repainandrworalicminasingledisbumtmatorinlstﬁtsofpmgresspaymlsslhewﬂil
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lmdershallm!herequiredmpayﬁomweranyinmtst'ormin;sonm
Miscellaneous Proceeds. I (he restoration Or ropair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied 1o the sums secured by this Security Instmument,
whether of Dot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectica 2.

in the cvent of a total iaking, destroction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or oot then due, with
the excess, if soy, paid to Borrower.

[n the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or toss in value is cqual to or
greater than the amount of the sums secured by this Security Instruspent immediately before the partial
1aking, destruction, or joss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shal) be reduced by the amount of the Miscellancous Proceeds
multiptied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, dessruction, or loss in value divided by {b) the fair market value of the Property
immediately before the parial taking, destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Panty (as defined in the.next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to coliect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” meant the third party
that owes Borrower Miscetlaneous Proceeds or the parry agaimst whom Borrower bas a right of action in
regard 1o Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal. is begun that, in
Lender's. judgment, could result in forfeiture of the Property or other malerial impairment of Lender's
interest in the Property or rights under this Security Enstrumeni. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a rling that, in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Propenty or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Leader.

All Miscellaa:omProcccdsthummappliedwmﬂﬁonormpaircflhehnpmymube
applied in the order provided for in Section 2,
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12. Borrower Not Released; ¥Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall oot operate to release the lisbility of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceadings against
any Successor in Interest of Borower or to refuse to extend time for payment or otherwise modify
amormization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amcunt then due, shall not be a waiver of or
preciude the exercise of any right or remedy,

13. Joint and Several Liability; Co-sigiers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security lnstrument but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrurnent only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated 10 pay the sums secured by this Security
Instrument; and (c) agrees thar Lender and any other Borrower can agree to extend, modify, forbear o
make any accommodations with regand to the terms of this Security Instrument or the Note without the
co-5igner’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who sssumes
Borrower's obligations under this Security lnstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defauit, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inctuding, but not lirnited to, sttomeys” fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of express authority in this Security Instnunent 1o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and thas law is finally interpreied so
that the interest or olher loan charges collecled or to be collected in connection with the Loan exceed the
permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge o the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted
limits wili be refunded 10 Borrower. Lender may choose (o make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be wreated as a partial prepayment withour any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Bormower will constimte a waiver of any right of action Borrower might have arising ow
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
st be in writing. Any notice to Borrower in connection with this Security Instrument shall be decmed to
have been given 10 Borrower when mailed by first class mail or when aciatly delivered to Borrower’s
notice address if sent by ather means. Notice fo any one Borrower shall constitute notice 1o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, [F Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address throngh that specified procedure.
There may be only one designated notice address under this Security Instrument at any onz time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 10 Lender’s address
stated herein unless Lender has desipnated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been piven to Lender until actually
received by Lender. If any notice required by this Security lostrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrament.
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16. Governing Law; Severability; Rules of Construction. This Security Instrnumeut shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 10 any requircments and Limitations of
Applicable Law. Applicable Law might explicithy or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed ac a prohibition sgainst agreement by coatract. In
the event that any provision or clause of this Security. Instrument or the Note conflicss with Applicable
Law, such conflict <hall not.affect other provisions of this Securiry Instrument or the Mote which can be
give effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall and inchade

i gncuterwrdsorwordsofthefanhﬁn:gendzr: (b) words in the singular shall mezn and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obtigation to
take any action.

17. Borrawer's Copy. Borrower shall be given one copy of the. Note and of this Security Instrument.

18. Teansfer of the Property or a Beneficial Interest in Borrower- As used in this Section 18,
*fnterest in the Property” means any legal or beneficial interest in the Property, including, but pot limited
1o, those beneficial iterssts transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemnent, the intent of which is the transfer of title by Borrower at a future date to 8 purchaser.

If ail or any part of the Property or any Interest i the Property is sold or transferred {or if Borrower
is ot a narural person and a beneficial interest in Borrower is sold or wransferred) without Lender’s prior
written consent, Lender may require immediaie payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails w pay
these sums prior 10 the expiration of this period, Lender may iuvoke any remedies permitted by this
Security Instrument without farther notice or demand on Borrower.

19. Borrower's Right to Reinsinte After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued 21 any time

prior 1w the carliest of: (2) five days before sale of the Property pursuant to any power of sale contained in -

this Security Instrument; {b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢} emry of a judgment cnforcing this Security Instrument. Those
conditions are that Borrower; (3) pays Lender all-sums which thea would be due under this Security
Instrument and the Note 23 if no acceleration had occurred; (b) cures any default of any other covenants or
agreepients; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, teasonable attorneys' fees, property inspection and. valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights undet this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrumemt, shall continue unchanged. Lender may require that Borrower pay such seinstalement sums and
expenses in ope or more of the following forms, as setected by Lender: (a) cash; (b) moncy order; (¢)
centified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Bormower, this Security Insirument and obligations secured hereby
shall remain fully effective as if no acccleration had occurred. However, this right to reinstate shajl not
apply in the case of accelerarion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Insurument) can be sold one or more times without prior notice 1o
Bormower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mongage loan
servicing cbligations under the Note, this Security lostrument, and Applicable Law. There also might be
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one or more changes of the Loan Servicer unrelatcd to a sale of the Note. If there is a change of the Loan
Servicer, Bmmwerwi]lbegivenwriuenmﬂneonhe_chmgewhichwﬂl state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other informaion RESPA
requires in connection with & notice of transfer of servicing. 1f the Note is sold and thereafter the Loag is
mtedhyalnan&rvicao&mthanihcpm:hmofﬂwNote. the mortgage loan servicing obligations
mBormwerwillmhﬁmmcmhvmoruumfmadmamum&whumdmw
assusmed by the Note parchaser unless otherwise provided by the Note purchaser,

" Neithet Borrower nor Lender may commence, join, or be joined 1o any judicial action (24 cither an
individual litigant or the member of a class) that arises from the other party's actions pursaant to this
Sectrity Instrument or that atleges that the other party bas breached any provision of, or any dury owed by
reason of, this Security Instrument, uatil such Borrower or Lender has notified the other party {with such
ootice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other panty hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides atimeperiodwhich:mmdnpsebeforeceﬂainamionmbeukm.ﬂmﬁn!
period will he docmed to be reasonabic for purpeses of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant 10 Section 22 and the notice of acceleration piven 10
Borrower pursuint to Scction 18 shall be decmed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined a3 toxic or hazardous substances, poilutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleam produets, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive mteriale;
{b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or environmental protection; (¢} “Environmental Cleanup™ includes any response
action. remadial action, or removal action, as defined in Eanvironmenial Law; and (d) an "Envirommental
Comdition” means a coodition that can cause, comtribute to, or otherwise trigger an Enviroomental
Cleanup.

Bormuwer shall not cause or permit the presence, use, disposal, siorage, or releasc of any Hazardous
Substances, or threaten 10 release any Hazardous Subsiances, on or in the Propenty. Borrower shall not do,
nor allow anyons else to do; anything affecting the Propenty {a) that is in violation of any Environmentai
Law, () which creates an Environmental Condition, or {c} which, due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall pot apply o the presence, use, of storage an the Property of small quantiies of
Hazardous Substances that are generally recognized 1o be appropriale to normal residential uses and t©
maintenance of the Property {including, but not limited to, trzardous subsiances i £oaswmer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmenal or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmentsl Law of which Borrower has actual knowiedge, (b) any
Envirenmental Conditien, including but not limited to, any spilling, leaking, discharge, release or threai of
release of any Hazardous Substance, and (¢} any condition cansed by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrawer learas. or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enviromnentai Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &3 follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceelerafion following
Borrower's breach of any covenant or agreement in this Security Instrument (it not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specily: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums seeured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
ﬁghttoreinnnteaﬂerucdmlionmdlheﬁghttobringaconrtutiontoaswtthem—udﬂmd
a default or any other defense of Borrower to sceeleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all cxpenses incurred in pursuing the
remedies provided in this Section 22, incloding, but not limited to, reasonable attorneys® fees and
costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender's election to cause the Property 10 be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
Iocated. Levider shall mall copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustee,

- without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time aod place of any previousty scheduled sale. Lender or its designes may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prinaa facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to alt expenses of the sale, including, but not limited ta, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢) any excess lo the
person or persons legally entitled to it.

23. Reconveyance, Upon payment of all swms secured by this Security Instrument, Lender shall
request Trustee to reconvey the Properry and shall surrender this Security Instrument and all notcs
evidencing debt secured by this Security Instrument to Trustee. Trustee shail reconvey the Property
without warranty (0 the person or persons legally entitled to it. Such person or persons shall pay amy
recordation costs. Lender may charge such person or persoas a fee for reconveying the Property, but only
if the fee is paid 1o a third pany (such as the Trustee) for services rendered and the charging of the fee is
permilted under Applicable Law.

24. Substitute Trustee. Lender a1 its opion, may from time to time remove Trustee and appoint 1
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trusiee shall succeed 10 all the title, power and duties conferred upon Trustee herein and by Applicable
Law.

2%, Assumption Fee. If there is an assumgption of this loan, Lender may charge an assumption fee of
v.ss 0.00 ;
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BY SIGNING BELOW, Borrower accepts and dgrees to the tenms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Winesses:
L AW NCE MARK 4] “Borrower
(Seal)
Barrower
(Seal) {Seal)
~Bormower - Brower
{Seal) {Seal)
-Borrower Bormower
(Seal) (Seal)
-Bormywer -Borrower
HOWARD 417926 17926 ]
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STATE DF NEVADA
COUNTY OF CLARK

This instrument was acknowledged before me on.~ November 1, 2002
LAWRENCE MARK HOHARD

MARCIE A. CARNEY

OEE e Gl

Mail Tax Statemenss To:
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DVA TOAN NOC. LLENDERS LOAN NQ.
45-45-6-2649915 1969618
Appl. No.: HOWARD

DVA HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST/MORTGAGE

NOTICE: THE DEBT SECURED HEREBY IS SUBJECT T0 CALL IN FULL O THE TEAMS THEREOF
BEING MODIFIED IN THE EVENT OF SALE OR CONVEYANCE OF THE PROPERTY CONVEYED.

This DVA Loan Assumption Rideris madethis 31st  dayof Octeber. 2002  andamends the
provisions of the Deed of Trust/Morigage, (the "Securily Instrument”) of the same dals, by and between
LAWRENCE MARK HOWARD, AKX UNMARRIED HAN

the Trustors/Morgagors, end ASPEN MORTGAGE, LLC
LLc . The Beneficiary/Morigagee, as lollows:
Adds the following provisions:

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

This loan may be declared immediately due and payable upon transfer ol the property securing such loan lo
any transleres, unless the acceptability of the assumplion of the loan is establishad pursuant to section 1814 of
Chapter 37, Title 38, United States Code,

A. Funding Fee. A fes eqgual to one-halt of 1 percent of the balance of this ioan as of the date of transfer of
the properly shall be payable at the time of transter to the loan holder or its authorized agant, as trustee
for the Depariment of Velerans Aflairs. if the assumer fails to pay this fee at the time of transfar, the fee
shall constitute an additional dabt {o tha! already secured by this instrument, shall bear interast at the
rate herein provided, and, at the oplion of the payee of the indebledness hereby secwed or any
transferee thereof, shall be immediately due and payable. This tee is automatically walved if the
assumer i8 exampl under the provisions of 38 U.5.C. 1829 (b).

B. Processing Charge. Upon application for approval to allow assumplion of 1his loan, a processing fee
may be charged by the loan holder or its authorized agent for datarmining the creditworthiness of the
assumer and subsequenily revising the holder's ownership records when an approved transfer is
compleled. The amount of this charge shall nat exceed the maximum established by the Department of
Velerans Affairs for a loan to which section 1814 of Chapter 37, Title 38, United States Coda applies.

C. indemnity Liability. “If this cbligation is assumed, then the assumer hereby agrees to assume all of the
obligations of the veleran under the lerms of the instruments creating and seeuring the loan, including
the obligaltion of the veleran to indemnify the Department of Velerans Affairs to the extent of any claim
payment arising from the guaranly or insurance of the indebtedness created by this instrument.”

GUARANTY: Should the Depariment of Velerans Affaiss fail or reluse 1o issue its guaranty in Iull amount within
60 days from the date thal this ioan would normally become ehgible for such guaranty commitied upon by the
Depariment of Veterans Affairs under the provisions of Title 38 of the U.S. code "Velerans Benefils,” the

- Morigagee may declare the indebledness hereby secured at once due and payable and may loreciose
immediately or may exercise any other rights hareunder or taks any olher proper action as by law provided.

1N WITNESS WHEREQF, Trustor/Martgagor has executed this DVA Loan Assumption Rider.
Signature of Trustor{s)yMortgagor(s)

LAWRENCE MARK

ISCVASSUMRIDWGUARANTYY0861-L
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